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called for the chief executive, 

who. will run the colony when - 
it reverts to Chinese sever- . 
elgnty in 1997, to be directly 
elected by universal suffrage 
before 2003. Page 6 

PoHce chief escapes 

A car bomb attack on General 


Quit r ea ss u r e d ■ - 

Lort Young. British Secretary 
ofStete for Trade and fodas- 
try. moved to reassure Gulf 
statu about access for their, 
exports to jtbe European Com- 
munity after 1992. Page® 7 

GorfoacHe v visit 

Soviet leader Mikhail Goaba-. 
chev departed from tfae usual 
etiquette of state visits by . . 
accepting' an invitation to ' 
addressRttosteelvrarkers 
when he visits Vest. Germany.;' 
Page 2 ■ ' ; 

Pdfirosutts ; 

More.tb^amiBionBafian. . 
voters in connmmai elections . 
rewarded toe CSirtstian'Demo- 
crats and the So ci al!. ste for 
their reccajtdefeat' of the coon- - 
^5 48^ i»ostwar ^ovari-: ... 

meofc Page4 ; : 


Miners accept 13.5% 

smith Africa's 26,000 white 
miners agreed a wage increase 
slightly below the 14 per cent 
inflation- ; 

Cubaplanslfner 

Cuba complied arrwngiynients 
for the constrocttan of a $250m, 
1^200-room ocean linerJ Cuba 
said it would be built ancU 
financed by Naval HB Mettal 
Band of West Germany.- - 


MARKETS 


Business Summary 


1 1‘r-i i h 1 1 H ;■ V t 


■; i k-Ii i 


fe Wg '* f TFVJ k V f jjj - I 


1 I i’u. i 

E 




g£ig|y|| 

P* V • i : 


■: ,*"£ v ;*. | ..V*\ 


* — 


of Colombians state security . . 
police, killed two people. The 
general escaped with braises. 

10,000 homeless 

At least 10,000 people were 
made homeless after heavy 
rains washed away jjart of an 
nmh ankment on the river 
Teesta in northern Bangladesh. 

Boat people stalled 

Several hundred Vietnamese 
boat peoplewere last mght. i . 
being atttflinxnodatedin driving 
rain ana remote Bong Kong 
island because the Government 
can find nowhere else to pot 
new arrivals. Page 5 ■ 

Reporter charged 

A television reporter who r 
obtained a leaked copy of Can- 
ada’s budget and four other 
men were charged with illegal 
possession of a stolen docor 

ment. 
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nudged 10 per cent The FT-Ac- 
toaries All Stock Index lost 
0J6 to end the day at 130.7 
. compared with Fnday’s l3L18. 
page 26 

tttr Europ ean Cmmniarioin 
issued a formal objection 
under EC competition rules 
to the Fl 390m (JllOm) take- 
over by Douwe Egberts, food 
and household products group, 
of Van Nolle, company’s main 
rival in the Benelux market 
for ground coflee. Page 21 

COMMERZBANK, West Ger- 
man commercial bank, plans 
to extend its activities farther 
into toe financial services area 
by increasing tts sales co-oper- 
ation with BBV .+ Partner Yer- 
sitdierun@en,a natfonally rep- 
resented insurance company. 
Page 22 • 

ORKEH, French state-owned 
chemicals company, is holding 
taftsabout,a posslbleapset 
swapm the polyethylene sec- 
tor with Eminent. Italian 
chemicals concern. Page 42 

FIAT, Italian motor group, 
unveiled a record profits and 
announced plans to spend up 
to Ll,000bn- ($689m) buying 
. initsown shares. Page 22 

QUANTUM Chemical; big US 
chemical group, joined forces 
with First Boston in an equally 
owned partnership (QFB) to 
boy Panhandle Eastem’s pro- 
pane gas unit, Petrolane Part- 
ners, for ILiabn. Page 23 

JAPAN Airtme^and AH Nip- 
pon Airway Japan’s two larg- 
est airlines, reported large 
profit increases in the year 
as a result bf booming demand 

oh both *lnTTM»«Hr nnrt 
tiqnalroutes. Page 24 •' 

ELAL, Israel’s statoowned 
ahfine which has been in 
receivership store 1962,= 
achieved $18Am in profits for 
1988 despite a sharp foil in pas- 
. senger numbers due to the Pair 
- estinian uprising: Thg» 23 

PENNWALT CraporatJmuRiil- 
adelphia-based chemicals 
group sold Wallace & Tieman, 
water treatment division, to 


US and Germany to a' deal vat 

ued at J75m.Page23 

BID battle over Gateway, 
Britain’s ‘third largest food ' 
Tetaflgronp, Intensified as the 
Mdder.thene^fdim^ isos- 
celes company, rafoed Its terms 
and made tte first market pur- 
chases. Fage 20 ■ ; 

JAPAN’S ba til bearing industry 
was threatened with higher 
anti-dumping duties on Ecu 
72.6m CJThn) worth of its 
exports to the European Goan* 

munity. Page 7 
-REED International, publish- 
ing and Information group is 
to buy Independent Television 
Publications, publishers of TV 
Times, the UK commercial tele- 





Mato compromise 
(Opens way for 
fresh arms talks 


Short term interest 
rates around the 


-By Robert Mauthnar and David White in Brussels 


EAST- WEST arms control 
talks received a fresh impetus 
yesterday, after Nato heads of 
government agreed to a com- 
promise on -the issue of 
short-range nuclear weapons. 

The agreement required 
Britain and West Germany to 
make concessions. It opens the 
way for further arms control 
negotiations with toe Soviet 
Union - albeit under strict 
conditions - and is a boost to 
the western : alliance after 
weeks of disagreement 

ft comes after US President 
George Bush proposed on Mon- 
day to cut US forces in Europe 
by- 20 per cent in return for 
drastic cats in Soviet forces. 

That initiative was hailed by 
Mr Eduard Shevardnadze, the 
Soviet foreign minister, as a 
“serious and important step in 
the right direction." 

Yesterday’s Nato compro- 
mise gives way partly to West 
German-led demands for nego- 
tiations an short-range nuclear 
systems, which the US and 
Britain have always considered 
essential for Nato's defence. • 
However, toe agreement links 
such talks — which would be 
limited to US and Soviet land- 


based missiles - to concrete 
progress in conventional arms 
reductions being negotiated in 
Vienna. 

- The summit's outcome was 
seen as a personal triumph for 
President Bush, who until 
recently faced criticism at 
home for taking a passive 
stance on foreign policy. 

Under the compromise, 
implementation of negotiated 
conventional reductions would 
have to start before any 
nuclear talks could begin. Any 
actual cuts In Nato nuclear 
f raxes would also only be par- 
tial and would have to follow 
conventional reductions and 
unilater al cuts by Moscow in 
its more numerous short-range 
missiles . 

Strong reservations by Mrs 
Margaret Thatcher, Britain’s 
Prime Minister, were overcome 
through language which 
clearly committed Nato to 
maintaining nuclear forces in 
Europe — including missiles — 
fra: “the foreseeable future”. 

Although Nato governments 
voiced satisfaction at toe com- 
promise agreement, some dif- 
ferences of interpretation 
emerged after the summit 


ended. 

The US and Britain stressed 
that a “third zero” eliminating 
European-based short-range 
weapons was ruled out. West 
German officials, however, 
emphasised that a decision on 
modernising short-range 
nuclear weapons bad been put 
off and that the summit texts 
did not rule out total abolition 
of such weapons in toe long 
run. 

Mrs Thatcher said: “Wriggle 
as some people may, that (con- 
tinued deployment of some 
missiles) is what they've 
signed up to.” Mrs Thatcher, 
who led the most forceful cam- 
paign against any negotiations 
on short-range nuclear negotia- 
tions, described the summit as 
“entirely satisfactory." 

The compromise was 
reached after about eight hours 
of last-ditch haggling by for- 
eign ministers on Monday 
night - and the lifting yester- 
day of a formal British reserva- 
tion. The agreement enabled 
Nato to complete its so-called 
Comprehensive Concept, which 
Summit, Page 3; Editorial com- 
ment, Page 18 
Continued on Page 20 


Five killed, 800 arrested 
in Argentine food riots 


By Gary Mead in Buenos Aires 


FIVE PEOPLE were killed 
yesterday and more than 800 
arrested during food . riots, in 
Rosario, Argentina’s third larg- 
est city, putting further, pres- 
sure on toe beleaguered admin- 
istration of President Raul 
Alfonsin. 

The unrest was spreading 
laat night to to&^poor suburbs 
of toe capital, Buenos Aires, 
despite the imposition of a 
national state of emergency on 
Monday. Two bombs exploded 
in the Buenos Aires fin a nc i al 
centre, injuring two people. 

The violence has given rise 
to Argentina's most serious 
political crisis for 5% years, 
heightening the political vac- 
uum felt since the Badical gov- 
ernment lost the, presidential 
and parliamentary ejections to 
tiie Perordsts cm May J.4. , 

In Rosario, a city of lm peo- 
ple, which in common with the 
rest of toe country is under a 


dusk-to-dawn curfew, there 
were further clashes yesterday 
as police used tear gas and rub- 
ber bullets against looters try- 
ing to raid supermarkets. 

The state of emergen* 
cy - the second imposed by 
President Raul Alfonsin since 
taking office in December 1983 
— followed several days of foot- 
ing in Rosario, and the 
announcement on Sunday of a 
new emergency economic pack- 
age described by the President 
as ushering in a “war econ- 
omy." 

Mr Juan Carlos Pugiiese, 
who took over last week as 
Interior Minister, said groups 
“of the extreme left” were 
responsible for “orchestrating" 
the lootings and added that 
both “ultra-left and ultra-right 
groups have an interest in an 
flttaric against democracy.” 

Mr Luis Zamora u£ toe left- 
wing opposition group “Move- 


ment towards Socialism” 
(MAS), who was elected a 
national Congress deputy on 
May 14, described Mr Pug- 
liese’s remarks as “false accu- 
sations" and a “smokescreen” 
to obscure Government respon- 
sibility for events in Rosario, 
“which are the result of its eco- 
nomic-policy of hunger and 
{Mice increases.” 

-Mr Zamora called for an 
immediate general wage 
increase of 100 per cent to be 
index-linked on a weekly basis. 

Political uncertainty has 
magnified toe problems faring 
Argentina. Mr Carlos Menem, 
the president-elect, is due to 
take office on December 10, hut 
he has suggested that the date 
may be advanced to Septem- 
ber. His Peronist party is being 
called on by President Alfonsin 
to underwrite last Sunday's 
economic programme. 
Background, Page 8 


Pacific Stock Exchange plans 
memory chip futures market 


By Louisa Kehow in San Francisco 


FUTURES traders in San 
Francisco anh to d«p in. to a 
new mnlti-biBion dollar hi-tech 
market. Until now they have 
concentrated on commodity 
and financial products but the 
Pacific Stock Exchange has 
come up with plans to create a 
market- to trade futures con- 
tracts on semiconductor mem- 
ory- chips. : - 
■\ The proposal, a sharp depar- 
ture frond the traditional com- 
modities ' traded on - futures 
markets, to believed to. be the 
first formal move to establish a 
financial instrument based on 
electronics products. 

" The plan envisages estabflsh- 
ing a market for futures con- 
tracts on. dynamic random 
access memory (Dram) chips, 
the most- wldmy used type of 
computer data storage derices. 
The market would start in the 
first quarter of 1990. 

World wide, sales of Drams 
totalled $6tin last year, of 
which more than 80 per emit 
were produced in Japan. An 
official of the Pacific Stock. 
Exchange -said Drams, had 
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Japan*» s t rong men subdue 
stirrings of political reform 

Prime Minister Noboru 
Takeshi ta Is to resign 
as a result of the 
> Recruit scandal. But 
he Is already leading 
moves within the 
! . . ruling Liberal 

Democratic Party to 

^ minimise the Impact 
of reforms. 

Pages 


become “a modern-day com- 
modity” because they were an 
essenti a l raw material in the 
electronics industry. 

Dram prices have soared 
over the past two years as 
demand outstripped supply, 
but prices have begun to 
(tecline rapidly recently, leav- 
ing some US computer compa- 
nies With big stocks of fthip g 
that are falling in value. 

The futures market will cre- 
ate a “hedging tool” to enable 
Dram buyers to protect them- 
selves from price volatility. 
With a futures contract, the 
commodity buyer can lock into 
a price by arranging delivery 
at a specified future time. 

The exchange plans to fffa an 
apnfiofrHnn afih the Commod- 
ity Futures Trading Commis- 
sion within two weeks for par- 
mission to set up the market 
for chip futures. Dr Maurice 
Mann, chairman of the PSE, 
said the decision followed more 
than a year of discussion with 
the commission and the elec- 
tronics industry. 

A trade clearing house for 


the Dram futures has been set 
up by a group of semiconduc- 
tor, electronics and trading 
experts in San Francisco. This 
group, Memory Clearing Corpo- 
ration, had come up with the 
idea of creating the market and 
worked with the PSE and elec- 
tronics industry to develop 
contract specifications. 

Memory Clearing Corpora- 
tion will also establish a 
short-term cash market for 
Drams, guaranteeing delivery 
within a few days. 

Deborah Hargreaves in Chi- 
cago adds: The Chicago Board 
of Trade, the world’s largest 
futures exchange, has seen 
some outlandish suggestions 
for futures contracts. 

Mr Tom Coleman, head of 
product development, remem- 
bers a proposal to trade a 
futures contract based on 
advertising time - a chunk of 
advertising space in the even- 
ing news being deliverable 
against a contract. Another 
idea that never got off the 
ground was to trade futures on 
railway sleepers. 
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£ comes 
under new 
selling 
pressure 

By Simon Holberton in 
London and Janet Bush in 
New York 

STERLING fell sharply on 
foreign exchange markets yes- 
terday despite last week's rise 
in base rates to 14 per cent, 
while the US dollar showed 
signs of renewed strength. 

Sterling closed at its lowest 
level since last February on 
the Bank of England’s trade- 
weighted sterling index, which 
ended 0-9 lower at at 92.5. 

The pound came under 
renewed and broadly based 
selling pressure in late Euro- 
pean trading - pressures simi- 
lar to those which a week ago 
forced the UK Government to 
raise interest rates to M per 
cent. In London, the pound 
closed almost 3 pfg lower at 
DM3.1325 and 3 cents down at 
SL5585. 

After yesterday’s steep fall 
in sterling some analysts were 
left wondering what was 
needed to maintain the 
pound's value internationally. 
The London equity market suf- 
fered after sterling’s late fell 
with the FT-SE 100-Share Index 
ending 10.3 down at 2,138. 

The US currency was indif- 
ferent to the first rise in the 
Japanese discount rate in nine 
years and a concerted round of 
central bank intervention. In 
Europe it ended 2 pfg and Y2 
higher at DM2.0095 and Y143.4, 
respectively. In New York, the 
dollar closed at DM1.99325 and 
Japanese rate rise. Page 5; 
Lex, Page 20; London Stock 
Exchange, Page 35; Curren- 
cies, Page 42. 

Continued on Page 20 


Gorbachev 
postpones 
Soviet polls 


By Quentin Peel in Moscow 

MR Mikhail Gorbachev, the 
Soviet president, yesterday 
announced the postponement 
of the next round of elections 
in the country, in a concession 
to head off a threatened mass 
revolt by officials of the ruling 
Communist Party. 

In exchange, however, he 
promised a second session of 
the newly-elected Congress of 
People’s Deputies -in the 
autumn. The Congress is prov- 
ing to be a traumatic exercise 
in trial by television for the 
Soviet leadership. 

Mr Gorbachev also promised 
national referenda on the most 
important new laws in a mas- 
sive legislative agenda of 
almost 50 items, intended to be 
the foundation of a “socialist 
law-based state." 

At the same time, he called 
for greater "order and disci- 
pline" in the increasingly tur- 
bulent political debate across 
the country. 

Mr Gorbachev’s retreat on 
the next democratic test for 
the ruling party was revealed 
to the Congress yesterday in 
his long-awaited report on the 
state of the nation, a two-hour 
expose of the raft of economic, 
social ami political problems 
exposed by his perestroika 
reform process. 

He said the elections would 
have to be postponed from the 
autumn to next spring, 
because of the need to prepare 
a new - and more democratic 
- election law, which would 
have to be approved at a sec- 
ond session of the Congress. 

The prospect of facing a new 
round of voting in the autumn, 
after the resounding defeat of a 
string of leading party officials 
in the polls of the past two 
months, had already caused 
open revolt at the plenary 
meeting of the Communist 
Party central committee earlier 
this month. 

Mr Gorbachev was told that 
many party leaders in the 
provinces would flatly refuse 
to stand, because simply to be 
a party official was seen as a 
sure way of being defeated. 

Progressives within the 
party and outside were fore- 
casting a humiliating defeat for 
the full-time party secretaries 
who run the system. 

The election concession was 
the most significant in a delib- 
erately conciliatory speech by 
the Soviet leader, obviously 
conscious of the continuing 
conservative majority in the 
new Congress. 

He dwelt at length on the 
profound economic and social 
problems which have become, 


Mr Dzhumber Patiashvill, 
former Communist Party 
leader in Georgia, has accused 
Mr Viktor Chebrikov, former 
head or the KGB, and General 
Dmitri Yazov, Defence Minis- 
ter, of being involved in 
Moscow’s decision to use 
troops to break up a national- 
ist demonstration in Georgia 
in April In which 20 people 
died. Page 28 


if anything, more acute thanks 
to the upheaval caused by his 
reform process. Blit he pro- 
duced no radical new ideas to 
tackle the shortages of hous- 
ing, consumer goods, and food 
in the shops, other than exhor- 
tation to try harder. 

The Soviet leader did not 
back away from his commit- 
ment to continue the reforms, 
and repeated his determination 
to introduce new forms of 
property ownership - provided 
there was no “exploitation” - 
and the development of a 
“socialist market” 

In spite of widespread hostil- 
ity to them, he urged that co- 
operatives - private enterprise 
in another guise - “must be 
made full use of.” 

He warned, however, against 
those who might think the 
market was a solution to all 
the economic ills of the coun- 
try. “We do not share such an 
approach, because this would 
immediately disrupt the entire 
social system,” he said. 

He admitted to “very acute 
debates in our society.” But he 
said the party leadership - in 
the central committee - had 
analysed the situation: “The 
general conclusion is that the 
strategic ideas of the reforms, 
and the basic direction, are 
correct But In practically ful- 
filling them, in all directions 
there are mistakes. There are 
zigzags, and wrong directions 
are taken.” 

He sought to reassure the 
increasingly restive non-Rus- 
sian republics that genuine 
devolution of political and eco- 
nomic authority would be 
introduced, bat be warned that 
the lack of discipline and order 
“is undermining democracy.” 

However, in a neat irony, in 
view of the majority of Com- 
munist Party conservatives 
still dominating the Congress, 
he praised them as the guaran- 
tors of perestroika, “protecting 
it from sliding into conserva- 
tive and reactionary elements.” 
Gorbachev to meet Ruhr work- 
ers, Page 2 


No other airline has a larger 
European network than 
Air France. Wah 102 destinations, 
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Gorbachev to meet Ruhr workers British businesses excluded 

By David Good hart In Bonn from Soviet employee quota 
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By David Good hart In Bonn 

MR Mikhail Gorbachev, the 
Soviet leader, has departed 
Irons the usual etiquette of 
state visits by accepting an 
invitation to address a mass 
gathering of Ruhr steelworkers 
when he visits West Germany 
in two weeks’ time. 

The idea was dreamed up by 
works council and union offi- 
cials in Dortmund in 1987 to 
highlight their anxiety about 
job losses. Works councillors at 
Hoesch, Thyssen, Krupp and 
Mannesman?!, the heavy indus- 
trial groups, wrote to the 
Soviet leader calling for more 
economic co-operation "to 


extend and develop our com- 
mon European house". 

Much to the surprise of Mr 
Werner Nass, the Hoesch 
works council chairman, he 
received a response from Mr 
Gorbachev through Mr Yuli 
Kvitsinsky, the Soviet ambas- 
sador. The Soviet leader did 
not miss the opportunity of 
scoring some political points. 

“You are right," he wrote, 
“in emphasising that industry 
in the Ruhr, which is now 
fighting for breath In the 
framework of the European 
Economic Community, would 
have entirely different opportu- 


nities and prospects in a con- 
text extending from the Atlan- 
tic to the Urals.'' 

Now, following an official 
invitation from the Hoesch 
company too. Mr Gorbachev 
has agreed to take a short 
detour during his three-day 
visit to talk to an expected 
5,000 workers from the Ruhr in 
Hoesch’s new cold steel rolling 
mill in Dortmund. 

Hoesch no doubt hopes that 
the cost of stopping production 
for one hour trill be more than 
compensated by further 
improvement in its trade rela- 
tions with the Soviet Union. 


Mr Detlev Bohwedder, the 
chief executive, visited Moscow 
last year with Chancellor Hel- 
mut Kohl’s delegation of Indus- 
trialists and again this year 
with Mr Hans-Jochen Vogel, 
the Social Democrat leader. 
Last year Hoesch sold DM 
220m (£6&Sm) of steel and cap- 
tial goods to the Soviet Union 
and bought DM 50m of metals. 

Mr Gorbachev will also meet 
businessmen in Dusseldorf, 
Stuttgart and Cologne. Big 
trade agreements are not 
expected but it is possible that 
some large contracts could be 

Mimnimnpri 


Steel producers sense a draught 

William Dawkins on EC discussions about an expected downturn 


E UROPE'S steel producers have a 
niggling fear that the party might 
nearly be over. 

The industry has not had it so good for 
years. Output and prices have climbed 
strongly since late 1986, bar the usual sea- 
sonal blips, and forecasts for the rest of 
the year are on the whole good. But the 
European Community's big steelmakers 
are already discussing how to soften the 
impact of the inevitable downturn. The 
European Commission’s forecasters are 
expecting the current upturn to run out cf 
steam towards the end of this year or early 
next. 

Some members of Eurofer, the club Of 
big integrated steelmakers, want Brussels’ 
help. The Commission, which has much 
more power to intervene in steel than in 
any other industry, was a fine ally during 
the steel crisis of the early 1980s. Then it 
set up a system of mandatory production 
quotas - now defunct - to provide a base 
for the industry as companies restruc- 
tured. Now a growing body, said to include 
the French. Italian, West German and Bel- 
gian producers, want the Commission to 
prepare a voluntary emergency code to be 
triggered when a downturn hits. Hie aim 
would be to give producers guidance an 
production and prices. 

While Eurofer has made no official 
approach to Brussels, Commission nffiriafa 
have registered their fears. And they have 
no sympathy. It is less than a year since 
Brussels won EC governments’ reluctant 
agreement to scrap the eight-year-old 
quota system and it certainly does not 
want to discard that hard-won victory 
now. 

Instead, the Commission sees its job as 
to promote free competition in the steel 
industry in the run-up to the 1992 creation 
of a single market That means cracking 
down on state subsidies - where the Com- 
mission is embroiled in a wrangle with the 
Italian government over subsidies to its 
state-owned steelmaker — and applying 


anti-dumping regulations to imports. The 
most the Commission is prepared to do for 
Eurofer is to continue its monitoring role 
cf pushing out quarterly production fore- 
casts, a system set up to follow the ending 
of the old quota regime last July and 
designed to gi ve producers early warning 
of a downturn. 

Even if it gets nowhere, the latest 
debate within Eurofer does invite the 
question of what lies beneath steel produc- 
ers’ fears. At first sight, they have nothing 
to worry about. EC crude steel output rose 
9 per cent to 137m tonnes last year and is 
continuing that trend, supported by the 
fastest growth in industrial investment for 
20 years and strong demand from the car 
and construction industries. 

T he Commission is as a result re- ap- 
praising its estimate of 20m tonnes 
underlying surplus capacity, the EC 
industry’s most basic problem. Even so, 
there is still a big overhang. Officials 
reckon that output is running at 3 to 4 per 
cent higher than consumption, suggesting 
that the industry is still a long way from 
making all the closures needed to bring 
the market into true balance. 

What worries the steel producers today 
are high inventories, a sudden surge in 
imports from Third World producers and a 
flattening of prices. Stockholders and steel 
users are on average keeping three to four 
months' supply in most products, a steep 
rise over the past 18 months, say Commis- 
sion officials. 

It is an ideal time for steel consumers. 
Most products are easy to obtain, and 
delivery times are getting shorter for all 
but galvanised sheet, where there is a 
world shortage. Producers, by contrast, 
fear that stockholders might suddenly 
dump their surpluses, turning their fears 
of a price fall into an uncontrollable real- 
ity- 

All these uncertainties have already 
contributed to a softening of prices in 


some key steel products. Commission offi- 
cials reckon that prices for flat steels, like 
hot rolled coil as sold to the car industry, 
have stabilised over the past two months 
after rising by 3 to 5 per cent annually 
over the past two years. Prices for long 
products, like girders, wire and bars, are 
still climbing by around 10 per cent annu- 
ally because of the construction sector's 
continued growth. But then price move- 
ments in long products have traditionally 
lagged behind changes in flat products. 

Import penetration fell slightly in 198% 
only to rebound worryingly in the first 
quarter of this year from 8 to 10 per cent of 
EC consumption, according to Eurofer. 
The main sources are Turkey, China and 
Yugoslavia, which is awaiting the results 
of an EC Inquiry into dumping of cold 
rolled sheet Nobody is quite sure whether 
this is a freak or a sign of underlying 
European uncompetitiveness. 

The increase is still within the confiden- 
tial bilateral restraints the EC imposes on 
12 exporters, mainly from Scandinavia, 
Eastern Europe, Asia and Latin America, 
though Turkey and China do not form part 
of these. But the Commission is under 
strong pressure from steel consumers to 
end these arrangements. This will provoke 
protests from steel producers, who believe 
the EC market is already the most open in 
the world. 

This is at a time when Eurofer members 
are equally uncertain how to plan their 
own exports. Their sales to the Important 
US market are currently controlled by a 
voluntary restraint agreement which 
expires on September 30 and has as yet 
nothing to replace it. 

The accord limits Community exports to 
the US to 5m tonnes annually, a poten- 
tially crucial outlet in difficult times. Pres- 
ident George Bush has hinted that he 
wants to keep some kind of restraint 
accord but Washington has kept EC steel- 
makers on tenterhooks by fating to came 
out with any firm proposals. 


By Qumitiln Peel in Moscow 

THE SOVIET UNION 
announced yesterday a 
reprieve for British businesses 
and joint ventures in the 
Soviet Union, exempting. than 
from the effect of a .quota , 
restriction on their Soviet 
employees. 

Hie only organisation now 
likely to be immediately fait by 
the quota - imposed in 
retaliation to a tong-s tand ing 
British quota on Soviet 
employees in London - is the 
British embassy. 

However, the ceiling of 205 
on all accredited British 
representatives in Moscow, 
including businessmen. 
Journalists, diplomats, and the 
Soviet staff of the British 
embassy, is still likely to cause 
problems for any new 
organisation wishing to 

EC money for 
Inner city 
problem areas 

By Hazel Dully 

EUROPEAN COMMUNITY 
funds far inner city problem 
areas will be made available 
• under an initiative announced 
yesterday by Mr Bruce Milton, 
regional policy commissioner. 

Some cities were disap- 
pointed that , the strict qualify- 
ing criteria on unemployment 
records and industrial decline 
made them ineligible earlier 
this year to money , from the 
restructured Regional Develop- 
ment Fund. Parts of Madrid 
and a small, area In the Nether- 
lands were the only imwr city 
places to qualify. 

Speaking in Madrid yester- 
day, Mr Mflim admitted many 
areas had “very real social and 
economic problems". He . had 
found a way within fund regu- 
lations to give him access to 
money provided for studies 
and pilot schemes to promo- 
ting regional policy. 

Subject to similar action 
being agreed by Mrs Vasso 
Papandreou, social affairs com- 
missioner, resources from the 
regional fund and European 
sodal fund win be put together 
to provide help- 
inner London areas have 
been submitted for consider- 
ation. Hamburg, Marseilles, 
Rotterdam could also benefit. 


establish an office in Moscow. 

The key concession 
announced yesterday by Mr 
Gennady Gerasimov, the 
Soviet, Foreign Ministry 
spokesman, is that- Soviet 
employees of British 
businesses and newspaper 
correspondents will not be 
included in the quota. ' . 

The quota was first 
announced last week, and 
included all British -and Soviet 
employees in all accredited 
British, offices in Moscow -r- 
meaning & cut of 169 in their 
staff, or more than two oat of 
every three Soviet employees. 

Hie move would have- had a 
chaotic effect on British 
business, removing - key 
personnel like interpreters, 
sales and technical staff.' 

Negotiations on the meaning 


of the quota are continuing 
between British em bassy 
ftffitriflig and the Soviet Foreign 
Ministry. However, if the quote 

is a ppl ied -as now defined, it 
would -still mbantiiatpeniaps- 
40 Soviet staff would be cid of 
the 110 employed by the 
embassy and diplomats 
femjites. . ... 

Mr Gerasimov said that both 
file British-Soviet Chamber or 
Commerce, and any : 
British-Soviet joint; ventures, : 
were exempted from the quota ; 
for both British and Soviet, 
staff, removing an a nomal y 
which would have p robably 
have blocked any Joint venture 
plans in the pipeline. 

.There are currently so me 140 
accredited British diplomats, 
businessmen and journalists in 
Moscow. 


Bavarian N-plant 
construction to halt 


By David Marsh in Bonn 

CONSTRUCTION work on 
West Germany’s planned 
nuclear processing complex at 
Wackersaorf in eastern Bav- 
aria win step today as a pre- 
lude to an official decision to 
abandon the project 

The daemon was announced 
by DWK, the Wackersdorf 
operating company owned by 
electricity utilities. R was wel- 
comed yesterday by Mr Rudolf 
von Bennigsen-Foerder, chair- 
man of energy group Veba, 
which has negotiated an alto- 
native agreement to make use 
of spare reprocessing capacity 
at France’s plant at La Hague 
in Normandy. 

The move to s top work at 
Wackersdorf conies after DM 
2.6bn (£8L3m) has already been 
spent on the project. The 
Bavarian plant , was to have 
come into operation from the 
mid-1990s but has been stymied 
by Hiring costs polit ical 
opposition. Although DWK yes- 
terday put the total planned 
cost af-the plant at DM 7.7bn. 
Veba believes the. true cost 
would be DM Itflm. 

France has offered to repro- 
cess spent nuclear fuel at La 

Hague from the end of the 
1990s at a price of only DM 
L500 per kilogram tin curre n t 


D-Marks), compared with the 
anticipated DM 4,000 price to 
reprocessing- at Wackersdorf. 

Veba aims to take a 49 par 
r**nt stake in- the planned UP-3 
section of La Hapm,, w ith SI 
per cent owned by the. French 
state nuclear fuels group 
Cogema. - 

The Bonn government is one 
to formalise plans in ffe next 
few weeks to reprocess spent 
German nuclear fuel abroad 
. rather than to WackersdartMr 
von Bennigsen-Foerder con- 
firmed that British Nuclear 
Fuels had also made an offer to. 
reprocess German sptot.fttel at 
Britain’s SeDafleld plant. .The 
price offered by the British was 
slightly below tfo suggested 
Cogema price, Mrvon Bennig- 
sen said. "... 

West Goman electricity; util- 
ities have been sending spent 
nuclear fuef to LaHague since 
1976. 

Reprocessing separates spent 
m’anium fori into reusable ura- 
nium andplutolum^However, 
the economics :6f ^^ Kqiltbcessfag 
have beeo>tmdniiimed. by the 
disappearance bf utilities’ need 
to phxtoifimi;'^ caused by the 
abtf^ng ^nf-wto idwide plans to . 
btolff plptotomh-burning Hast 

breeder, teadxxa?; 


Italian v 
accountants* 
patience 
taxed-. 

By John Wyles in Rome 

THE creative distaste wWb 
which most Italians co mpile 
their anshal income tamtam* 
has- turned to bad temperetf 
protest and long qaenes.ont 
banks and post, maces m 
the last few days because of a 
government derision not to Hft 
the May 81 deadline to. pay- 
ment of 1988 taxes. 

The experience tor most 
small business men, the 
self-employed and profession- 
als has been a bitter reminder 
of ito irtate’s capacity tv nwko 
a of things. 

Host of their lie Is being 
heaped on Mr Emilio Colombo, 
toe Minister , of Finance, who 
long refused to admit that a 
problem was looming, belat- 
edly acknowledged that a lift-. 
Ing of the deadline would 
probably be necessary and 
then felted to push such a deefr 
si*™ through the cabinet last 
.Friday.... 

As a result, the national 
accountants’ association Ik 
launching a legal action 
against the minister alleging 
that he has not fulfilled the 
duties of his office, while Kal- 
ians and their accountants 
have been burning the mid- 
night oil trying to. fill out 
forms of a pparently unprece- 
dented complexity. 

The problems have arisen, 
from file fact that the Govern- 
ment has introduced a number 
-of important and complicated 
tax changes affecting the 
seif-employed, some of which 
woe only passed into few at 
the mid of April. Thfr requisite 
tax toms were not available 
until - much later than usual 
ancLwhen they did appear, the 
acc om p an ying leaflet of offi- 
cial -advfee was not only con- 
fusing but as ex pert s pointed 
out^.m srene respects plain, 
wrong. 

Most people had begun to 
expect and pray to, an exten- 
sion of the tax deadline and 
the Government’s refusal to 
concede one . has led te a des- 
perate last-minute rash to 
present payments and declara- 
tions at banks and post offices. 
Italy's leading financial daily, 
H Sole-24 Ore, yesterday pub- 
lished a page of protest letters 
which were not signed “Dis- 
gusted of Novara” but mm* 
from just about every trade 
association. 
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Thanks to Siemens, 

it’s the worlds favourite smile. 



Smiling all the way from London to LA. Isn’t an 
easy task. But when you're renowned for putting 
people first, it’s essential. jA „ 

That's why staff dental care pTnlnR 

plays an important part in British NSfeJlfrlBI 
Airways' health philosophy. And that 
is why British Airways has installed BHHtan 
Siemens equipment at its 
Dental Health Centre at Heathrow Airport. 
Siemens offers everything you’d expect from 


one of the world’s leading medical engineering 
companies. Innovative technology, functional 
design and the highest levels of comfort and 
«j Bj5r;£51 hygiene for both dentist and 

a ' t0 ensure that the world's 

continue to 
boast the world’s favourite smile. 
Pol- further information, please 
telephone 0932 785691. 
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THE NATO SUMMIT 


on missiles falls 
short of Warsaw Pact proposals 


By David White In Brussels and Judy Dempsey in Vienna 

THE NA TO summlt*a liarifcwaa removed! 

compromise am theshort- range - 'But" , the.; onus, -is: put on 

nuclear weapons • dispute, . Moscow to make reductions 

.;.®* in its approximately 1,500 
camscn oea, fa Hs well uhartaf short-range missife launchers 
the sweepme TMgooadng pro^ . ."bated: in Europe: fallowing.' its 
posaJa put forward. by the War- already announced cut of 500 
sawPactlast month, — 

The so-called modernisation 
of current Mato weapons, 

Moscow's main bugbear, 
remains on the agenda in the 
same terms as before, even 
though Mato spells out that 
decisi on s on deploying a suc- 
cessor to its Lance missiles 
will not be faced before 1992. 

The Comprehensive Concept, 
a 12-page document that took 
two years and modi sweat to 
prepare, does commit Mato to 
far ther reductions fh riactair 
warheads as a result of mod- 
enrisation. 

Nato officials said these cots 
conld involve close to 2,000 
artillery shells and bombs, 
nearly half the total number of 
US tactical warheads left in 
Europe after intermediate- 
range missiles have- been 


out of an estimated 10,000 war- 
. heads. These cuts would, have 
to be made before any mutual 
' negotiated short-range "natoir 
forces (SNF) reductions are In 
forte. 

Negotiatians which Mato is 
wfflhig to contemplate would 
be limited' to US and Soviet 
land-based missiles. This 
would erahidft nuclear-capable 
artillery, which the Soviet 
. Union want included. 

' It also excludes air-launched 
'weapons, a key pillar of West- 
ern nuclear capability. The 
Warsaw Fact wants nuclear-ca- 
pable aircraft on the negotia- 
ting table. Under the mandate 
far the Vienna arms talks, any 
military aircraft are eligible for 
discussion. ■ 

But both France and Britain, 
want their nuclear strike jets 


kept out of any arms control 
measures. UK officials said 
they were confident the IS per 
centUcut in Mato, fighter num- 
bers' proposed by President 
Bush would not threaten these 
capabilities. 

French ground-based mis- 
siles, which Include intermedi- 
ate* as well as short-range 
weapons, would also fall out- 
side the scope of may talks. 

By specifying that negotia- 
tions he undertaken by the US, 
in -consultation, vtith allies, 
Nato ruled out the wider par- 
ticipation sought by the War- 

The Mato document sets 
tight c onditi on s on. timing: no 
nuclear talks until conven- 
tional cuts are “under way” 
and ho nuclear cuts before con- 
ventional , redactions are 
“implemented”. 

The trick performed by Pres- 
ident Bush to reconcile dash- 
ing Mato positions has been to 
bring forward expectations for 
a conventional arms pact Mrs 
Thatcher said the ahn of an 


agreement hi six months to a 
year was “very optimistic”. 

But optimism over Vienna 
prospects has already been on 
the rise because of Warsaw 
Pact proposals quite dose in 
some respects to Mato’s. 

Although the Mato has ruled 
out the total elimination of 
ground-based nuclear arms in 
Europe “in the present circum- 
stances and as far as can be 
foreseen” , ' the formulae 
announced yesterday left some 
important ambiguities. 

Mrs Thatcher admitted that 
there was no precise definition 
of “under way”, the phrase 
describing the stage of conven- 
tional disarmament that would 
allow unclear talks to start 

Also unclear is bow rigor- 
ously the “implementation” of 
conventional arms cats - 
which would trigger any actual 
cuts hi nuclear forces - Is 
defined. 

Finally, there is the question 
of how long a “third zero”, or 
abolition of tactical nuclear 
weapons, is ruled out. 



Triumphant Bush 
seizes the high 
ground for US 

By Peter Ridden, US Editor in Brussels 


Seeking a balance: President Bush answers questions yesterday 


Gorbachev 
reveals ‘real’ 
defence bill 

By Quentin Peel in 
Moscow 

PRESIDENT Mikhail 
Gorbachev yesterday 
announced for the first time a 

figure, for the ‘■red" level off 

Soviet defence spending - put- ’ active participation of the lhdi- 


‘Unique opportunity’ to enhance European stability 


FOLLOWING are extracts firm 
the official declaration of the 16 
Nato allies at the end of die 
tux yday summit: 

IN THE Soviet Union, impor- 
tant changes are under way.. 
We welcome the current - 
reforms that have al ready led 
to greater openness, improved 
respect for human rights. 


ting It at Roubles 77.31m, or 
$115bn at the official rate. < 

The figure Is still much 
lower than Western estimates 
of total spending - put -at 
some Roubles I20bn, including 
a substantial allowance for 
military-related research and 
development. 

The Soviet leader also gave 
no due as to how ft had been 
calculated, given the entirely 
arbitrary fixed prices used; 
within the centrally-planned ' 
Soviet economy. . . 

However, it Is almost four 
times the level of the last pre- 
vfontiy. stated defence budget 
of Roubles 20.3bn, although 
that. was admitted to cover 
onfypersranel costs, materia] 
and technical supplies. 

Mr Gorbachev said the Rou- 
bles 77.3bn total would be-ent- 
by 14 per -cent -over the next 
two years, or by some Roubles 
10bn, as a result of the unilat- 
eral defence cute he 
announced last December. 

He also said that a pro- 
gramme had been worked out 
for cuts In the space budget, 
although not on the same 
scale, 

“We must have inmind that 
thanks to. the most sophisti- 
cated space equipment, we . 
develop new technologies,** he •> 
sahLTThat was the only Justifi- ' 
cation for spending so much 
on .-the space programme. . 

Hh announcement to the. 
new Congress of People’s Dep- 
ntie*-ta Moscow 'Wasmet with>- 
loui appiaiise, as the next step . 
in revesting the full details of 
Iherjte&nce budget. 

B would mean that about 15 
per cent of the Soviet state 
budget went on defence, on ti» 
basis ' of: the 1989 budget 
approved ’ last year by. : the 
Supreme Soviet . .. 

However. Western analysts 
say they do not believe the - 
new figntre yet reflects the full 
extent of: research and devel- 
opment spending. 

that* ©^defence 
spending, or White Paper, will . 
be. published -in the course- of. 
the year, but that the - prob- 
lems of calculating it In a coffi-. 
parable way. to - Western bud- 
gets were ranting delay*. 


vidual and new attitudes in 
foreign policy. But much 
remains to be done. We still 
-look forward to the full imple- 
mentation of the announced 
changes in priorities in the 
allocation of economic 
resources from the military to 
thecivillan sector. If sustained, 
the reforms will strengthen 
prospects for fundamental 
improvements in East-West •" 
relations. 

We also welcome the marked 
progress in some countries of 
Eastern Europe towards estab- 
lishing' more democratic insti- 
tutions, freer elections, and 
greater political pluralism and 
economic choice ... 

We want to overcome the 
painful division of Europe, 
which we have never accepted. 
We want to move beyond the 
post-war period. Based on 
today’s momentum of 
increased co-operation and 
tomorrow’s common chal- 
lenges, we seek to shape a new 
political order of peace in 
Europe . 

The Alliance’s long-term 
objectives are: to ensure that 
wars and Intimidation of any 
kind in Europe and North 
America are prevented . . . to 
establish a new pattern of rela- 
tions between the countries of 
East and West, to winch ideo- 


logical and military antago- 
nism - will be replaced with 
cooperation, trust and peaceful 
competition . . . 

For the foreseeable future, 
there 'is no alternative to the 
Alliance strategy for the pre- 
vention of war. This is a strat- 
egy of deterrence based on an 
appropriate mix of adequate 
and effective nuclear and con- 
ventional forces which will 
continue to be kept up-to-date 
where necessary. We shall 
. ensure the viability and credi- 
bility of these forces, while 
maintaining them at the lowest 
level consistent with our secu- 
rity requiremants.- 

The presence of North Amer- 
ican conventional and nuclear 
fences in Europe remains vital 
to -the security of Europe Just 
as Europe’s security is vital to 
that of North America . - . 

We challenge the members 
off the Warsaw Treaty Organi- 
. sation to join us in accelerat- 
: mg efforts to sign and Imple- 
ment an agreement which will, 
enhance security and stability 
in Europe by reducing conven- 
tional armed forces. To seize 
the unique opportunity at 
Kami, -we intend to present a 
proposal that will amplify and 
expand on the position we 
table d at the -opening of the 
GFE (Conventional Forces In 
Europe) negotiations on March 
9. We will: 

# register -agreement, based 
on the ceilings already pro- 
posed in Vienna, on tanks, 
armoured troop carriers and 
artillery pieces held by mem- 
bers of the two alliances in 
Europe, with aU of the with- 
drawn equipment to be 
destroyed. Ceilings on tanks 


Moscow urged to make 
unilateral missile; cuts 
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AN EXTRACT from Note’s 
- Comprehensive Concept of 
Arms Control and Disarma- 
me nt* ado pted yesterday: . 
i IN VIEW of the huge superior- 
ity of the Warsaw Pact in 
terms of short-range nuclear 
missiles, the Alliance calls 
-upon the Soviet Union to 
reduce unilaterally its 
short-range missile systems to 
tire current levels within tire 
.integrated, military : struc- 
ture , t 

In this spirit, tire Allies will 
make ■. every effort . . .to 
bring .conventional negoti- 
ations to an early and satisfac- 
tory conclusion. - The US has 
expressed the hope -that this 
could be achieved within six to 

twelve months. " 

Once implementation of 
such an agreement is under 
way, the T7S, in consultation 
- with the Allies concerned, is 
prepared to enter intd'negotia- 
tions to achieve ei- -partial 


reduction of American and 
Soviet lan&based nuclear mis- 
sile forces of shorter range to 
equal and ve rifi able levels. 

With special reference to the 
Western proposals on CFE 
tabled th Vienna, enhanced by 
the proposals by the US at tire. 
May 1989 summit, the Allies 
concerned proceed on the 
understanding that negotiated 
reductions leading to a level 
below the existing level of 
their SNF missiles will not be 
carried out until the results of 
these negotiations have been 
implemented. Reductions of 
Warsaw Pact SNF systems 
should be carried out before 
ffiat date. 1 .... 

As regards the. sub-strategic 
nuclear, forces of the, members 
of 'the integrated ' military 
structure* their level and char- 
acteristics must be such that 
:tirey can perform .their deter- 
rent role In a credibl e way 
across the required .spectrum 
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and armoured troop carriers 
will be based on proposals 
already tabled in Vienna; defin- 
itional questions on artillery 
pieces remain to be resolved; 

• expand our current pro- 
posal to include reductions by 
each side to equal ceilings at 
the level 15 per cent below cur- 
rent Affiance holdings of heli- 
copters and of all land-based 
combat aircraft in the Atlan- 
tic-to-the-Urals zone, with all 
the withdrawn equipment to be 
destroyed; 

• propose a 20 per cent cut in 
combat manpower in US sta- 
tioned forces, and a resulting 
ceiling on DS and Soviet 
ground and air force personnel 


stationed outside national ter- 
ritory in the Atlantic-to-the- 
Urals zone at approximately 
275,000. This ceiling would 
require the Soviet Union to 
reduce its forces in Eastern 
Europe by some 325,000. US 
and Soviet forces withdrawn 
would be demobilised; 

• seek such an agreement 
within six months to a year 
and accomplish the reductions 
by 1992 or 1993. Accordingly, 
we have directed the Alliance's 
High Level Task Force on con- 
ventional arms control to com- 
plete the further elaboration of 
this proposal, including its ver- 
ification elements, so that it 
may be tabled at the beginning 


of the third round of the CFE 
negotiations, which opens on 
September 7, 1989. 

We consider as an important 
initiative President Bush's call 
for an “open skies” regime 
Intended to improve confidence 
among states through recon- 
naissance flights, and to con- 
tribute to the transparency of 
military activity, to arms con- 
trol and to public aware- 
ness . . . 

We will continue to use arms 
control as a means to enhance 
security and stability at the 
lowest possible level of armed 
forces, and to strengthen confi- 
dence by further appropriate 
measures. 


PRESIDENT Bush yesterday 
tried hard to avoid appearing 
triumphant, not always suc- 
cessfully. He had just rounded 
off the biggest international 
triumph of his presidency. 

By contrast, Mrs Margaret 
Thatcher, the British Prime 
Minister, did not dissemble her 
pleasure at the communique’s 
wording on short-range 
nuclear missiles and the 
implicit concession by West 
Germany. 

Yet the US can feel very sat- 
isfied with the outcome. Hav- 
ing accepted several weeks ago 
that a decision on short-range 
missile modernisation would 
be postponed until 1992, the US 
has achieved all its main objec- 
tives, as wen as gaining the 
initiative for once in East/West 
exchanges. 

In particular, there remains 
a commitment to retaining 
both' conventional and nuclear 
forces in Europe - and a mix of 
the latter. As the US wished, 
the communique sets out a 
clearly defined link between 
conventional force reductions 
and later talks and action on 
short-range missiles - the 
position which Mrs Thatcher 
has only accepted in the past 
week or so. Moreover, any 
eventual reduction in 
short-range weapons will be 
“partial** - ruling out the 
so-called third zero. 

Moreover, thanks to the US 
policy shift of the past week a 
new impetus has been given to 
the Vienna conventional force 
talks. Even if President Bush's 
accelerated timetable may be 
optimistic, the prospect of 
implementation by 1992-3 has 
been the key to achieving the 
missile compromise. 

It is easy both to under-esti- 
mate and to over-estimate 
what has happened. Such has 


been the succession of arms 
control initiatives in the past 
two years that the long period 
of stalemate in both conven- 
tional and nuclear negotiations 
tends to be forgotten, if the US 
proposals form the basis of an 
eventual agreement, the famil- 
iar post-war defence picture in 
western Europe will have been 
transformed. 

There is also the danger of 
jumping too far ahead, of 
regarding Mr Bush’s proposals 
on conventional arms as the 
prelude to a US disengagement 
from Europe. But as President 
Bush stressed yesterday: 
“America is and will remain a 
European power.” He made a 
point of noting that the Joint 
Chiefs of Staff, as well as Gen- 
eral John Galvin, the Nato 
commander in chief, had pro- 
vided assurances that the pack- 
age was sound militarily. 

Indeed, the suggested 30,000 
troops cut in US forces in 
Europe is not an arbitrary fig- 
ure, A senior administration 
official conceded that, if there 
was a larger reduction than 
that, the forward fine in cen- 
tral Europe could not be 
manned sufficiently to carry 
out the fundamental Mato 
strategy of forward defence. 

Mr Bush said the aim was 
that “a reduced military pres- 
ence when combined with a 
less threatening Soviet pres- 
ence in Europe can create a 
stronger basis for engagement 
In Europe over the long haul - 
opening up opportunities for 
greater US/European co-opera- 
tion”. 

So. while in US eyes, the 
s ummit communique marks an 
important evolution in US/Eu- 
ropean and East/West rela- 
tions, it is not intended to 
mark the beginning of the end 
of the alliance. 


The 
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Air UK flies from Europe to Aberdeen □ 
Edinburgh □ Glasgow □ Guernsey □ 
Humberside □ Jersey □ Leeds/Bradford 
□ London Stansted □ Newcastle □ 
Norwich □ Teesside. 


AvUli ih onto 
■afxramgen/br 

noiimofcffig 


From Amsterdam 

123 flights a week 

Bergen 

5 flights a week 

Brussels 

16 flights a week 

Paris 

34 flights a week 

Stavanger 

12 flights a week 

Zurich 

1 flight a week 






FINANCIAL TIMES WEDNESDAY MAY 


BANKING AND FINANCE 
in the Netherlands 


The Flnamul Tfnwa proposes to 
pubtiih ibis »urwy ok 


27th JUNE 1S89 


For s fun editorial gynopw nd 
advertisement details. pk*4o contact: 


Rich ard Wi ffis 
on Auufcidum 
(020) 225663/25943© 


or write to him at; 


Hermgracht 472, 
NL-10I7CA 
Amsterdam. 


Fax No; Amsterdam 
(020)235591 


Con vocati on for Dio General 
Meeting at Shareholders at 
DOCdoia N.V. starting at 2 
pm on June 20, 198S at 
Novotei, Nljnwsgmweg 90 In 
Venlo Hofland 


EUROPEAN NEWS 


Ttw Agenda and 


am avaHabto at tha cm cm of an com- 
pany as woll ob at Un office a of 
Ptanwn. HoMffng A Ptoraon N.V. In 


Higher stakes sharpen cat 

Britain’s future in Community is back on domestic 


ien in UK 


agenda, writes Philip Stephens 


point to 


Amatm da m and In London M0 Bos- 
Inghall Street. London. EC2V 50 El. 
wham hoo copies can be oatatned. 
Holders of bearer ohareo wishing to 
attend the mooting should deposit n! 
Uw above mention ad bank onneftea 
their shares or a cartttlcate a cep oa i 
horn a banking institution. not latar 
than June 13. 1M9. Tha deposit 
receipts leaved by these bank 
brenotaa wilt give access to the meet- 
ing. 


Board ot Management 
VanhJ, May 29. 1M& 


MOSCOW NARODNY FINANCE B.V. 

U.S. sioo.coo.ooo 

Guaranteed Floating Rate Notes Due 1993 
Irrevocably and unconditionally guaranteed by 
MOSCOW NARODNY BANK LIMITED 


In accordance with the GondWo o s of the Nates nodes Is hsrsby gtvsn chat for the 
Interest period 3imi May 1B80 to SWt November 1988 included (183 days! die NoMs will 
Mar interest el the rots of per annum The coupon amount of a Note tor II. 3. 5 
10.000, ■ will be U.S. 5501.08 and ol a Note tar U S. S 250000.- wUt be (LS. S l2JH4Ma. 


The Interest payment dote win be 30tti November isea 


Agent Bank 

Deutsche Bank Lmambou g SA 



May 31, 1939, London 

By. Gtibank, NA (CSSl Dept.), Agent Bonk 


CmBAN<<0 


E lections to tie Euro- 
pean Parliament are 
meant in Britain to be 
low-key. Since the Sret direct 
elections in 1979, Europe's par- 
liamentarians have been 
treated by the British elector- 
ate with studied indifference - 
and frequently contempt 
The stories favoured by the 
media are those chronicling 
the expense-account excesses 
of MEPs or alleged conspira- 
cies cooked np with the Brus- 
sels Commission to impose 
“foreign" rules on British life. 

Only a third of eligible vot- 
ers bothered to vote in 1979 
and 1984, against an average of 
60 per cent for Britain’s Euro- 
pean partners. So members of 
the Strasbourg Parliament and 
MPs and peers at Westminster 
have been caught unawares by 
the unaccustomed vigour of 
the political debate ahead of 
next month’s poll 
There has not been, a behav- 
ioural revolution. Canvassers 
trudging around the Euro con- 
stituencies (78 in England, 
Wales and Scotland and three 
in Northern Ireland) have not 
yet found that an explosion in 
foreign holidays has turned the 
British into enthusiastic Euro- 
philes. Many believe voter 
turnout this year may rise but 
even the optimists are not pre- 
dicting more than 40 per cent 
There is, however, a percep- 
tion a twang party leaders that 


in both the domestic and in 
wider European perspective, 
the states wiH be much higher 
on June 15 than in the two 
previous elections. 

The approach of 1993 and the 
im plications of the single Euro- 
Fean Act - providing for 
majority voting in the Council 
of Ministers across a range of 
issues - have put Britain's 
future in the EC back on the 
domestic political agenda. 

The poQ will also provide the 
first nationwide test of 
whether the Labour opposi- 
tion's two-year policy review 
ran bring to an en d its dw^d* 1 
in the wudarness and establish 
it as a credible alternative to 
Mrs Margaret Thatcher. 

Mr Nell R'innnr-lc 1 the Labour 
leader, hopes that a str o ng per- 
formance next month wQl dem- 
onstrate popular approval for a 
marked shift from the left to 
the centre in his party’s domes- 
tic and international policies. 

The most striking feature of 
the campaign so far, however, 
has been the split in Conserva- 
tive ranks over how to react to 
the pressures for closer Euro- 
pean integration. The twin 
poles have been mapped out by 
Mrs Thatcher and by Mr 
Edward Heath* the former 
Prime Minis ter who took 
Britain into the EC in 1978. 

Mrs Thatcher's vision is of a 
European free trade area with 
a minimum of regulation and 


EUROPEAN 

ELECTIONS 



bureaucratic interference and 
with little if any loss of sover- 
eignty for Wes tminis ter. Mr 
Raath, as he made c lear ftartier 
(his week, is an enthusiastic 
federalist who believes that the 
eventual goal of a United 
States of Europe is as inevita- 
ble as it is 

Those positions represent 
the extremes. There are many 
in Mrs Thatcher’s cabinet who 
share her suspicions of Brus- 
sels but, none the less, would 
prefer her to adopt a more posi- 
tive tpnp They are against the 
push for a closely-defined 

SOClal tHmpndnn to *h« ging te 

market but in favour, for 
example, of early British mem- 
bership Of the European Mon- 
etary System's exchange rate 


mechanism. 

Eq ually , the pro-Enropean 
within the party tends 
to coalesce more around the 
views -of Mr Michael Hesdtine, 
the former Defence Minister 
rather than those of Mr Heath. 

Mr Hesdtihe, a contender for 
the future leadership: of the 
- Conservatives, Is Dot a federal- 
ist, but he &>es argue for much 
greater readiness to share sov- 
ereignty with the rest of 
Europe. His fear is that if 
Britain remains obdura te, it 
will he behind in a “two- 
speed” Europe. ’ ' 

The divisions have lent many 
of the 45 Conservative. MEPs 
barnnsed and, often annoyed. 
The most prominent. Lord 
Plumb, is als o President off the 
Parliament . and has been 
sharp ly. £ obliquely, critical of 
Mrs Thatcher’s str ident 
d^fAr^ap of British sovereignty. 

Mr trfrmnck is confident find 
Conservative confusion will 
bolster his party’s prospects. 
Labour presently holds 32 con- 
stituencies, but is. hoping to 
win at least five and possibly 
seven or eight from the Conser- 
vatives. Among those targeted 
are Cleveland and North York- 
shire, Humberside, Leicester, 
Scotland South and at least 
one of the London constituen- 
cies. 

Opinion polls suggest it has 
a good chance, putting its 
share of the vote at around 40 


per cent - level with the O®' 
servatives and 4.5 points 
higher than in 1984. , 

The. collapse of the centre 
parties has provided a welcome 
'Snip. Mr Paddy Ashdown’s 
Democrats remain a national 


in Italy 

By John Wyfw in Rome 


igidi, UIU LUC tuoirjjiaot-iMw p— 

voting system looks likely to 
ensure; that at very best the 
Democrats might win one seat 
Dr David Gwen’s SDP fcss 
retreated - from the n a tion a l 
gfrip B , and will contest only 
about a fifth of the seats. ' 
Among the other small er 
parties, only title. Scottish 
Nationalists 'and the Unionists 
and SDLPin Northern Breland, 
who already hold four seats 
between t hem; look Hkdy to-be 

— .-j 


Mr Ertnock’s policy review, 
has buried Labour’s 'long-held 
opposition to the Community 
— along with ffs commitment, 
to unilateral nuclear chsarma- 
mpnt and wholesale nationalis- 
ation of major industries. That 
does not mean that the party 
now embraces unequivocally a 
move towards closer integra- 
tion with the rest <tf Europe: its 
rather tortuous position 'over 
tiie EMS indicates, otherwise^ 
But with rising interest rates 
emphasising the precarious 
economic outlook, -Mr Kfainock 
sees an opportunity to high- 
light contrasts between 
Britain’ s position and that of 
Its richer neighbours.' ' 
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Consensus on Europe means domestic issues prevail 


By Laura Raun in Amsterdam 
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WHEN Dutchmen 
cast their ballots in 
the European elec- 
tions on June 15 the 
vote will be seen as much as a 
primary for national elections 
in September as a referendum 
on European issues. 

National issues have mostly 
dominated European ones 
since direct European elections 
began in 1979. So much consen- 
sus on Europe exists among 
Dutch political parties that 
Hnwp.cHr. issues must provide 
the dividing lines. 

The trend is even more pro- 
nounced this year because of 
the general election on Septem- 
ber 6. 

“National and European 
issues are linked,” declares Mr 
Piet Dankert, candidate for the 
Labour Party. “The electorate 


wouldn’t understand if they 
were separate.” 

But Mr Gijs de Vries, candi- 
date for the Liberal Party, 
argues that European issues 
demand European parties. 
“The campaign is waged along 
obsolete lines,” he complains. 

Nevertheless Dutch candi- 
dates desperately hope the 
“Euro-phoria" of the past few 
years will translate into a 
demand for greater democracy. 
In Strasbourg greater democ- 
racy means only one thing 
- more power for the Euro- 
pean Parliament. 

“The real fight is between 
tiie forces for and against gen- 
uine European parliamentary 
democracy,” contends Mr de 
Vries. 

The Netherlands has 25 seats 
in the European Parliament: 


Socialists 9, Christian Demo- 
crats 8 Liberals and De mo cr ats 
5, Rainbow (small left-of-centre 
parties) 2 and Non-aligned L 
To win a seat at least 4 per 
cent of the vote is needed. 

Political parties will pore 
ova- the results on June 18 for 
guidance in the general elec- 
tion nampalgn, called after tiie 
collapse of Mr Ruud Lubbers’ 
Christian Democrat-Liberal 
coalition on May 2. 

ff elections were held now 
the Christian Democrats, 
perennial swing party in every 
postwar government, would 
remain the same, according to 
a public opinion poll published 
earTtar this week. 

Labour, largest at the opposi- 
tion parties, would gain three 
seats and become the biggest 
party in the Dutch Parliament. 


The Liberals, junior partners 
in tiie caretaker government, 
would lose nearly a third tif 
their 27 seats. 

A similar picture is expected 
to emerge in the European 
elections. The national election 
should help draw voters and- 
that could help labour, accord-, 
ing to Mr Dankert. 

General expectations are 
that turnout could climb to 
around 58 per emit from 50.5 
per cent in 1984 although that 
would still be lower than the 
62.5 per cent in 1979. The prom- 
ise of a barrier-free Europe has 
brought the election closer to 
the people and generated mote 
interest than in 1984. Tangible 
issues such as environm ental 
pollution, social security, bor- 
der controls and broadcasting ' 
are easier to grasp than intan- 


gible ones such as agricultural 
reform .and community 
finances which dbmihated the 
last election. 

A striking degree of consen- 
sus prevails among major 
Dutch parities on ^European 
issues- They generally favour 
more power for the European 
Parfiamentr European eco- 
nomic and monetary: union, a 
central mrnt^ n f o re ign 
policy- and.an international 
approach to tiie environmen- 
tal., Only , the, small parties to 
the left »nii right.; of. centre 
oppose frill European integra- 
tion as^etttflned in tiie Sfag fe 
European Act 

Many/; MEPs believe the 
European Parliament should 
moye to Brussels to ensure bet- 
ter^media: coverage and foster 
grepterpuhlic awareness. 


JUST OVHta million HaBaa£; 
4 voters fin communal elections, 
have otfered an intriguing ; 
t rafl gr to this montii’s Emp- r 

r -peah -poll by handsomely 
rewarding the Christian Demo-; 

. crate ana the Socialists for 
j their recent slaughter of tiie 
country's 48th. poet-war gov-. 

, eminent, while at the same 
-„tlme accelerating the Comma- ' 
iilst party’s decline. 

If these results are reputed 
oriJUneia, regarded In Italy 
... as a -near-general election 
; liecanse of the political orisisr 
.they would mark an historic- 

> overtaking of the Communists 

(PCD by the Socialists and 
should smooth the path to re- 
• forming tiie five-party coali- 
- tftm led by the Christian Dem- 
ocrats (DC), while doing wrth- 
" fog. to dampen their, rivalry . . 
with the Socialists, 

Mr Gkmmnl. SpadriHrd, the - 
Senate president, begins the . 
“exploratory’’ task . today of 

sounding oat all parties on the 
next government’s composi- 
_ lion, leadership and pro-. _ 
gramme. 

Hie -results of the voting on 
Sunday and Monday in 165 
Communes, mainly in 
southern Bate and Sicily, need 
to be I ntel pre te d with a cer- 
tain degree of. caution both 
. because of tire influences of 
focal circumstances. 

Nevertheless, the robustness 
of tire chirtaHnn Democrat vote 
and tire feet that tiie Socialists. 

: ca p tu r ed a higher share of the 
poll than the PCI for the first 
time in these Communes will 
Ktye added momentum in the 
European campaign. 

Tire DC took 39.6 per cent of 
tire vote co mp ared to 36£ in 
■ the C ommunes five years _ 
ago and 38.6 per cent in tire 
1987 general election. The 
Socialists surged from 17 per 
cent to 19.1, having taken 14 
pec. cent hi these districts In 
1987. The Communists, by con- 
trast, sHd from. 22. lper cent to 
164), . having taken 22.6 per 
cent in tire general election. 

Even allowing for the feet 
that PCR votes In Reggio Cala- 
bria were pooledJnan «ni»m*> 
with the Radicals and Prole- 
tarian Democrats, the PCI 
would still seen to have ceded 
Its traditional second electoral 
place to tire Socialists. 
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Tke internationally acclaimed 
Liverpool Waterfront pointed tke way. 
Tke Development Corporation kad . 
tke foresxgkt and tke plans and tke 
private sector seized tke opportunity. 

Today new enterprise flouriskes 
— tkousands of new joks Lave keen 
created in kundreds of kusinesses 
witkin an area wkere millions ckoose 
to spend tkeir leisure time. 

Commitment and investment 
kave turned visionary projects into 


Corporation is poised terkreak furtker 
new ground in . Wirral aiid Liverpool. 
More areas on kotk tanks of tke river 
are keing opened up “for enterprising 


Tke Mersey ->.^C4terfrbnt ka ff 


kefore. 


Furtker developments^ will rely on tke 
same winning formula — vision and 


reality. 


Now Merseyside Development 


same winning rormula — vision and 
investment. - 

If you are liingry. for success 
tke Mersey a tanks are tte investment 
opportunity of tl4 1990 s. It's a future 
in wbick you wiBkave a leading role- 
starting now. ’ 

Pxo&t tom our experience — 

GET THE FACTS - CaH Eileen Wall 

on 051-236 6090 
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(cenae; meets utmer piRDien Fnkiida^teft) and Suzuki to- discuss the succession 

>an’s strongmen subdue 


J APAN’S .ruling Liberal. 
Democratic Party is with- ■ 
drawing into its shall- ■ \<i ' 
The shock of the Recruit: 
affair has prompted party lead- 
ers to talk loutflyof the need 
for political reform. But they 
are quietly taking steps to - 
make sure the impact of 
reform is kept to a minimum. - 
Leading the conservative 
reaction is. Mr NobOru Takesb- 
ita, the. Prime Minister, who a 
month ago announced - his 
intention to resign to take 
responsibility for the affair. 
Far from losing ground, Mr 
Takeshita has enhanced -'his* 
position in the leadership by 
getting into a position to nomi- 
nate Mr Sousuke Dno, the For- 
eign Minister, as his successor. 

Even though opinion polls 
show public support is still fall- 
ing, the party is battening- 
down the hatches in the hope 
that pohhc protest engendered 
by Recruit will blow itself out “ 
LDP leaders will not have to 
wait long to see if they tanr- 
right - elections to the upper 
house of the Diet (parliament* 
are due, to be held at the end of 
July arid elections to the Iowa: 
house next year. 

Party leaders breathed a sigh 
of relief at the conclusion this 
week of the public prosecutor’s 
investigation into, the scandal; 
The end of the inquiry should 
put an end to the allegations of 
bribe-taking which have 
rocked the party since the 
affair- enipfed last sarnmec.. 

There is no suggestion that 
LDP leaders put pressure on 
Mr Ynsuke Yoshinaga, the 
chief prosecutor, to cut short ‘ 
his investigation. He inter- 
viewed hundreds of' people 
over 260 days. The investiga- 
tion led to the indictment of 12 
people on charges of bribery 
and a further four on allega- 


tions of breaking political 
fund-raising laws. But a lack of 
evidence limited Mr Yoshinaga 
to questioning just two politi- 
cians who later were indicted. 
He ' was also hampered- by a 
- need to finish'the Inv estigatio n 
before the start of the cam- 
paign for July’s election and by 
a law which exempts Diet 
members from being held for 
questioning w hile the Diet is in 
session. 

Opposition politicians and 
commentators protested that 
the prosecutor- had not even 
approached Mr Yasuhiro Naka- 
sone/fhe former Prune Minis- 
ter, during whose administra- 
tion much of the alleged 
corruption took place. 


Stefan Wagstyl on 
indications that die 
LDP will emerge 
from scandal with 
its power intact . 


The end of the investigation 
could not have come at a more 
convenient timefbr the LDP. 
Earlier this week. Mr Naka- 
sone announced he was resign- 
ing from the party to take 
political responsibility for the 
scandaL By the end of this 
week the party hopes to con- 
firm that Mr Uno will be the 
new Prime Minister. Every- 
thing has cometogetherto aid 
the LDP's attempts to draw a 
hw» under the affair. ’ 

Things looked very different 
a month ago. When Mr Takesh- 
ita announced bis proposed 
resignation it seemed possible 
that tile LDP might even break 
apart. There was talk of drastic 
change — tndudtng swift elec- 


toral reform and the abolition 
of. the ruling party's factious, 
moves which would have 
changed the face of politics. • 

.Bat for those at the top of 
the party, who have spent their 
political lives , building their 
power by building factions, an 
end to the factions was anath- 
ema. The party slowly reverted 
to^jts tradition of choosing a 
leader by balancing the power 
of different factions. -This gave 
Mr Takeshita, as leader of the 
largest faction,-, the biggest 
voice. He: picked Mr Dno who 
belongs to Mr Nakasone’s fac- 
tion but is close to Mr Takesh- 
ita. The choice gives Mr Tak- 
eshita every chance of 
becoming the power behind the 
throne. 

The Nikkei Shimhun, 
Japan's 1 waiting fr uafops fi daily, 
said drily in an editorial yester- 
day: The selection erf the new 
Prime Minister shows how 
eager, politicians really are for 
drastic change." 

The key to the LDP’s future 
lies in the elections. At first 
sight opinion palls suggest that 
disaster is in store. According 
to a television poll last night, 
the LDP’s rating has dropped 
to 21 per cent, the lowest ever. 

But the LDP can only be 
overthrown by a singe in sup- 
port for the opposition parties, 
including the Japan Socialist 
Party, the largest The realistic 
alternative to the LDP is a 
messy coalition. But, according 
to last night’s poll, 75 per cent 
Gf voters think the opposition 
has done a poor job over 
Recruit After over 30 years of 
LDP rule; the opposition par- 
ties are unable to project them- 
selves as a coherent alterna- 
tive. So the LDP, unreformed 
and unbowed, might yet 
emerge out with its control of 
government intact 


Japanese 
discount 
rate rises 
to 3.25% 

By Ian Rodger in Tokyo 

JAPANESE Government , 
officials yesterday made clear 
that they would avoid any fur- 
. ther- increase in Che Official : 
Discount Rate for as long as 
possible and almost apologised 
for the widely expected ded- i 
sion to raise the Bank of 
Japan's official rate today by . 
0.75 of a percentage point to 
&25 per cent 

Mr Tatsuo Murayama, the 
finance minister, said that be 
was confident the rise, which 
was higher than expected, 
would not set off a round of 
competitive rate inmeases 
among industrialised coun- 
tries, but he feared that a fur- 
ther rate hike would have . 
“serious consequences.” 

The announcement was 
sparked to some extent by the : 
Government’s concern over 
the recent weakening of the 
yen. However, it bad no notice- 
able effect, as the yen contin- 
ued to drop against the dollar 
cm foreign exchange markets. 
The dollar closed in Tokyo at 
Y143.I0, up Y(L25. Other mar- 1 
kets reacted calmly because 
the announcement had been 
expected. 

It was the first change in the 
ODR since February. 1SS7, 
when the last of a year-long 
succession of reductions was 1 
made to stimulate the Japa- 
nese economy following the 
Plaza agreement in September, 
1985, to revalue the yen. The 
Japanese authorities have 
mawitainwH an easy money pol- 
icy since then to contribute to 
world economic expansion and 
reduce the country’s huge 
trade surpluses. 

Both Mr Murayama and Mr 
Satoshi Snmita, governor of 
the Bank of Japan, said the 
increase was not intended to 
undermine the easy money 
stance. “The Government of I 
Japan will continue to abide | 
by its basic policy of nou-infla- , 
tionary, sustained economic ! 
growth led by domestic 1 
demand, with a view to the 
improvement of national wel- 
fare and international co-ordi- 
nation,” Mr Murayama said. 

. They said It was partly a 
preventive move in the face of 
signs of inflation being 
imported, notably because of 
the recent weakening of the 
yen and higher oil prices. 


Japanese queue for QE2 high life 

Michiyo Nakamoto explains the appeal of a ship that stays in port 


I MAGINE paying more 
than 2500 for one night in a 
hotel room with no bath 
and no windows. In Japan, peo- 
ple are queueing up for the 
privilege, because the hotel is 
called the Queen Elizabeth 2. 

It has been widely noticed 
that the Japanese, who have 
always been Immensely curi- 
ous about, not to say highly 
envious of, the luxurious lifes- 
tyle of Europe's wealthy, are 
now using their extraordinary 
financial resources to buy a 
taste of the high life. 

Already they have bought 
French vineyards, transported 
a Scottish castle across Siberia 
ami brought the legendary Ori- 
ent Express over for a leisurely 
grand tour of the country. Now 
it is the turn erf the Queen Eli- 
zabeth 2, the Cunard luxury 
liner, to capture the imagina- 
tion of Japan's newly rich. 

The liner is now in its final 
week in the port of Yokohama 
after being chartered by a Jap- 
anese group for more than two 
months as a fining hotel, it is 
part of the celebrations erf the 
100th anniversary of the city of 
Yokohama and the 130th anni- 
versary of the opening of the 
port. Its stay, from March 31 to 
June 3, is the QE2’s longest, 
and no doubt most profitable, 
in one port 

Those acquainted with the 
pleasures of luxury cruising 
may wonder why anyone 
would want to stay overnight 
cm a ship which will not sail, 
even if it is the QE2. For the 
many Japanese, however, who 
have been thronging the ship, 
it is a not-to-be-miised, once- 
m-a lifetime opportunity, even 
at prices ranging from Y70.000 
($511) for a single room to 
Y380.000 ($2,773) per person for 
a penthouse suite. No matter 
that the ship will not be going 
anywhere. There is the casino, 
the Las Vegas-type shows, the 
iianrmg and dining in authen- 
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Luxury berth in the Far East on a ship going nowhere 


tic British high-society style. 

“It is an extravagance," said 
an elderly man staying over- 
night with his wife in one of 
the more expensive suites. 
“But the experience will 
become a precious memory in 
our old age." 

Elderly couples from all over 
the country, young office work- 
ers and groups of middle-aged 
women have flocked to the 
ship daily for a fleeting experi- 
ence of a' lifestyle that will 
remain no more than a dream 


to most of them. Even if they 
are rich, few Japanese can 
afford to take enough time off 
for a cruise and many have 
come to the QE2 delighted at 
the thought of experiencing in 
one day the Japanese holiday 
style of see, buy and run. 

Although most stay for only 
one night, they are sore to 
bring suitcases stuffed with 
more costly outfits than they 
have time to wear, and plenty 
of cash to keep the shops and 
casino going full steam. 


For the overnight package, 
ch ecking in begins at 4pm and 
guests have to be out by 10am 
the next day. There has been 
some grumbling about this, 
and the lack of windows and 
showers In many of the rooms, 
but on the whole the response 
has been positive enough to 
keep the reservations stream- 
ing in. The Queen Elizabeth 
suite, the most popular of the 
penthouse suites, is already 
booked for most nights. 

Many Japanese cannot even 
spend a night, and take a 
three-hour lunch tour with just 
about enough to do a bit 
of shopping. “They forget 
about everythying else and go 
straight on to Harrods," says 
Captain Alan BennelL 

The cost of special events is 
also steep, ranging from Y5m 
for dinner in the Princess Grill 
to Y39m for a party in the 
Queen’s Grill, including one 
night's stay. This does not 
seem to have dampened inter- 
est. Full ship rentals at YL2Sm 
to Y161m a day have been 
booked by five companies. 

“Japanese businesses are 
making a lot of money," one 
observer noted. “It is better to 
spend it and give employees 
and clients a good time than to 
give it up to the taxman." 

Two more Japanese groups 
have chartered the ship and its 
stay in Yokohama may be 
starting a trend that could win 
the company further lucrative 
contracts. "I think the Japa- 
nese are waking up to the fact 
that cruising is good,” says 
fia ptain BennelL 

Certainly Cunard has found 
that renting to the Japanese is 
good. The total worth of con- 
tracts over the next two years 
signed by the company with 
the Japanese is estimated at 
over $100m. “It is certainly 
more profitable than plying the 
Atlantic," one observer In 
Tokyo noted. 


Tasmanian Greens see red over Liberals 


TASMANIA, Australia’s 
smallest state, feces a torrid 
month of post-election recrimi- 
nation after an historic pact 
between Labor p arty MPs and 
a group of “Green" indepen- 
dents failed to win them the 
state government, writes Chris 
Sherwell in Sydney. 

The Greens, headed by the 
conservationist Dr Bob Brown, 
won five seats in the state’s 


election earlier this month, giv- 
ing them the balance of power. 
It is thought to be the environ- 
mental movement's first such 
achievement anywhere outside 
West Germany- 
On Monday, after several 
days of exhausting negotia- 
tions, the five and Labor’s 13 
MPs announced a notable 
understanding which would 
give them a bare majority in 


the 35-seat lower house. 

But Mr Robin Gray, the Lib- 
eral party leader, refused to 
resign his office, despite win- 
ning only 17 seats. He advised 
the Governor to appoint him to 
head a minority government 
and the Governor accepted. 

This has left Tasmania’s 
future in the hands of the state 
parliament, which is due to 
resume sittings on June 28. 


The Greens say they will move 
a motion of no confidence. If 
passed, the Governor must 
consider a Labor-led alterna- 
tive or a fresh election. 

The state election repre- 
sented a victory for the Greens, 
who previously had only two 
seats, and a setback for Mr 
Gray’s Liberals. It was also 
seen as a pointer to electoral 
trends elsewhere in Australia. 
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is a reason for that umque feeling of space, comfort and calm inside a Falcon 900 : balance 



Businessmen need space to work and rest and pre- 
pare for important meetings to come. The Falcon 
900 sets new standards for aircraft comfort with an 
emphasis on usable cabin space for passengers, 
ample Boor area, standup headroom, exceptional 
width at cabin centerline and an intelligent interior 
design enabling easy division into three sections for 
greater privacy. 

They need light: the Falcon is bright with abundant 
cabin windows and a scientifically designed artificial 
lightning system. 

Silence: no other business jet offers such peaceful 
comfort thanks to the very latest acoustic and 
soundproofing technologies. In addition, the noise 
source is located further aft with the three engine 
design. 

Practical features: the full standup, wide body inte- 
rior of the Falcon 900 was painstakingly designed 
by ergonomic experts. 

Its optimum space, utmost efficiency and ultimate 
elegance definitely put Falcon owners in a class 
apart. 

FALCON 3-ENGINE EXECUTIVE JETS. 

A class apart. 




I _J T_ E _ R _ N A J I O N A L 

Please send me additional information about the Falcons. ® 

Name / Title — Company 

Address - City 

Country Zip 

Phone .. — — Now Firing 3 

Please return this coupon to Mr. Paul Delorme. Dassault International. 27. rue du Professeur Pauchet. 
.92420 Vaucresson. France. T61. : (.33-1) 47.95.83.S3. Tilex : 203 944 Amadas. Fax: (33-1) 47.95.82.10. 








Under old management: 
Chinese business resumes 

Lynne Curry and Robert Thomson on investment 


C HINA could not afford 
to rely on Western 
countries and should 
tvirn to the Soviet Union for 
tr^de and investment links, 
according to a speech report- 
edly made by Yao Yilin. a con- 
servtxtive member of the Com- 
munist Party recently. 

Yad. a member of the'polit- 
buro s. landing committee and a 
vice-pnanier, was reported by a 
pro-Peking Hong Kong newspa- 
per as telling senior Chinese 
government officials that the 
Premier, Li Peng, wanted to 
concentrate on developing 
links wit h the Soviet Union, 
and had .already appointed a 
special negotiating team. 

While diplomats cautioned 
that the article could have 
been planted by one of Li’s 
many opponents, the report 
compounds the uncertainty in 
the minds of foreign companies 
doing, or planning to do, busi- 
ness with China. The speech 
would also confirm Li's reputa- 
tion as a man suspicious of the 
West and warm towards the 
Soviet Union. 

Li Peng was educated as an 
engineer in the Soviet Union, 
speaks Russian, and is known 
to have a love of grand Soviet- 
style industrial projects. 

The same Hong Kong report 
said China had agreed to buy 
four nuclear plants from the 
Soviet Union. 

The large pro-democracy 
demonstrations, declaration of 
martial law and continuing 
political conflict have already 
caused a slowing of foreign 
investment, according to for- 


Chinese hank credit is 
expanding sharply and is 
increasingly being diverted 
into capital construction, the 
State Statistics Bureau 
reported, writes Colina Mac- 
DougalL This is unde rmining 
the economic freeze launched 
au t umn to curb inflation, 
partly caused by extravagant 
building plans. The freeze cut 
state investment In the first 
four months of the year by 
yuan 1.1 bn ( 2188 m) to yuan 
30.4 bn, but loans grew by 
yuan 6^4 bn to yuan 106L5 bn. 
The Peking paper Economic 

Information called this an 
“alarming trend". 


eign business people resident 
in Peking. 

Japanese business delega- 
tions have been told by the 
Chinese authorities that their 
itineraries could not be organ- 
ised, and, at the height of the 
disturbances a week ago, some 
foreign companies asked staff 
based in Pelting to take holiday 
leave immediately - if possible 
outside China. 

Arthur Andersen, the 
accounting firm, formally 
closed its office after martial 
law was declared but plans to 
re-open soon. IBM advised 
some employees already out of 
the country on training pro- 
grammes not to return immedi- 
ately. and arranged for staff to 
take holidays owing. 

Most companies expect that 
doing business will be more 
difficult if the conservative 


leadership maintains control. 

Bureaucrats throughout the 
country are more cautious 
about decision-making, though 
officials in progressive 
southern provinces are expec- 
ted to try to ignore the power 
struggle in Peking. 

A Western banker said the 
companies most affected in the 
short-term were those in the 
midst of contract negotiations. 
Chinese officials are uncertain 
whether investment policies 
win change and are keen to 
delay riariginrva 

A consultant from New Zea- 
land who has lived in the capi- 
tal for five years has advised 
several smaller companies that 
it is not worth their trouble 
pursuing projects in China at 
the moment. But he is con- 
vinced the bigger foreign com- 
panies will stay on unless the 
social unrest toms violent. 

A spokesman for a large Jap- 
anese trading house said many 
Japanese companies had come 
to China expecting political 
instability, and the present 
problems would not yet have 
affected their plans. 

The troubled business cli- 
mate follows a year of strong 
investment g ro wth , with new 
contracted investment in the 
first two months of this year, 
valued at $860m - up from 
$300m in the same period last 
year. 

The number of contracts last 
year virtually doubled while 
the foreign funds used during 
the year amounted to $9.84bn, 
a rise of 16.4 per cent (These 
figures were provided earlier 
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fids year by Li Peng.) 

In his speech, vice-premier 
Yao is reported to have said 
conditions were unsuitable for 
large-scale investment and bor- 
rowing from the US, Japan, 
and Hong Kong, the three larg- 
est investors, because China 
was a poor country and needed 
to re-adjust its investment 
strategy to make it "suitable 
for Chinese conditions". He 
said the country should 
"mainly talk to the Soviet 
Union". 


The influence of conserva- 
tives such as Yao and li has 
already been frit in the econ- 
omy In recent months through 
a slow-down designed to 

Counter High inflation 

The policy to decentralise 
control has, in part, been 
reversed, money supply has 
been tightened, and in some 


ventures have been unable to 
make payment deadlines 
Still, not all foreign business 
people believe there wiO.be a 


slump in investment. These 
more optimistic observers 
argue that a distinction h a* to 
be made between politics and 
investment policy. 

Several companies said the 
problems had given cause for 
contemplation about China’s 
long-term importance In corpo- 
rate plans, and signs that a 
more conservative leadership 
was unsympathetic to foreign 
companies would prompt an 
even more wide-ranging reas- 
sessment. • - 


West Bank murder shows growing threat from Jewish settlers 


By Hugh Camegy in Jerusalem 


The death of a teenage 
Palestinian girl in an attack on 
a West Bank Arab village by 
Jewish settlers is the latest 
incident in a recent wave of 
violence involving settlers 
which is causing Israeli sol- 
diers and politicians severe dif- 
ficulties. 

According to police and 
army radio accounts, the 16- 
year-old girl was killed and two 
others wounded when an 
armed group of theological stu- 
dents raided the village of Kifi 
Harith on Monday, firing all 


around them in revenge for the 
wounding of their rabbi in a 
stoning attack by Arabs. 

Mr Yitzhak Rabin, Minister 
of Defence in the coalition gov- 
ernment, yesterday condemned 
the attack as “an offence to 
Jewish values." Last night, 30 
settlers were reported arrested 
in the Search for thtyra ga Hants. 

The raid on the village, 
though more serious than most 
recent clashes, fitted a pattern 
of escalating confrontation 
between Palestinians and the 
75,000 Jewish settlers In the 


occupied territories. la recent 
weeks there have been dozens 
of cases of settlers smashing 
Arab property and often open- 
ing fire in retaliation, usually 
for having their cars pelted 
with rocks and stones. 

General Dan Shomron, the 
army chief of staff, has com- 
plained that the resources he 
has to deploy to deter settler 
violence in the troubled 
Hebron area could otherwise 
be used against the Palestinian 
rioters. 

Worryingly for the army. 


there have been a few cases of 
physical confrontation with 
settlers, notably when a group 
attacked a general who had 
seized a pistol from one of their 
number. 

Government ministers, 
ini-imting Primp Mini s ter Yit- 
zhak Shazoir, have been , quick 
to condemn settler attacks on 
the army and have called on 
the settlers not to take the law 
tntn their own hands. 

Bnt the settlers say the 
authorities are not doing 
enough to protect them from 


Palestinian attacks. They cab 
for abandonment of the gov- 
ernment's peace plan, which 
they regard as a road to the 
end of Israeli- control over the 
territories, and a much tougher 
crackdown on the intifada. 

It jw hang Mr Shwmfy fapaa an 

awkward dflertuna. The settlers 
have mafia mmmn n cause in 
their stance with hardliners in 
his Likud bloc, led by Mr Ariel 
Sharon, the trade and industry 
minister, who are mounting a 
serious nhaiiang p to peace 
plan and its proposal to bold 


olartininB fa ft 1 * tmr ifcrwfai 

Mr Shamir has always been 
a strong advocate of likud sup- 
port for Jewish settlement of 
tiie West Bank - or Judea and 
Samaria as they are known by 
tiwlr KiWlwii names — as a his- 
torical right and as a buttress 
to Israel's security. 

But he is now caught 
between this and his need to 
hold the sup po rt of his Labour 
partners in government and, 
crucially, the US, if his peace 
plan is to , have any ghaiiinft of 
success. 
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By John Bflott In Hong Kong 

HONGKONG’S legislators ' 
yest e rda y called for the chief 
executive, who will’ tun the cd.- . 
any when it reverts to Chinese 
sovereignty in 1997, to be 
directly elected by. universal 
saffiage not later than 2003. 

This' is between four and 
nine years earlier, than bad; 
originally been generally envis- 
aged, tt reflects growing con- 
cern in Hong Rung, following 
recent events in China, that 
defences must be erected to 
stop the Chinese government 
going back on its pledge that 
Kong will enjoy a “high 
degree of autonomy.” . ■ 

These concerns will be aired 
by- nearly 30 speakers during a- 
two day debate of Hong Kong's 
legislative council starting 
today on the latest Peking-pre- 
pared draft of the post-1997 
Wtori«- Law which is to be put 
into Its final form by the end of 
year. 

Many legislators are spe- 
cially worried that the present 
draft would allow Peking uni- 
laterally to Impose China’s 
own laws on the territory if 
Hong Kong was in a state of 
“turmoil” - the word used by la 
pong, China’s hardline prime 


minister, to de sdbe the recent 
student demonstrations - r - : 
■ name T.ydla Dunn. chairman 
of the colony’s executive coun- 
cil, said last night that the stu- 
dent demonstrations and the 
Chinese government's response 
had “highlighted the crucial 
importance to Hong Kong oT 
the one country two system 
concept”, which envisages a 
separate economic and political 
system for tire territory. , 

Last week the politi c al lead- 
ers, who are members of the 
executive and legislative coun- 
cils, abandoned past differ- 
ences and called for the future 
legislative council to be 50 per 
emit directly el e cte d , in 1995, 
two years before the handover, 
and fully directly elected in . 
3003. 

. Yesterday they could not 
reach . unanimit y o n w hat 
should happen before 2003 for 
the ehj ff executive because 
only a minority of liberals 
want frill direct elections in 
1997. 

The majority are prepared 
foe Peking to have a significant 
say in the first 1997 chief exec- 
utive through a complex indi- 
rect electoral system. 


Unpleasant welcome for 
Vietnamese boat people 

By Our Hong Kong Correspondent 


SEVERAL hundred 
Vietnamese boat people were 
test night being accommodated 
in driving rain on a remote 
Hong Kong island because the 
government can find nowhere - 
else to put new arrivals. 

This follows a. dramatic 
increase in the boat people 
arriving in tiie colony; interna- 
tionally regarded as a jflace af 
first asyhm for the.wou&he 
refugees. More than'^SOObiave 
arrived in the pastime days, 
brining the totaTfrA' May to 
9,000, twice the ndnfoer fore- 
cast by the go vena ieHt 

"We simply. haveno Covered 
accommodation left and it is 
important Ite' the' "people in 
Vietnam 'to realise, there is no 
room in Hffljg JKrate,’’ said Mr 
Michael HmMdh, the govern- 


ment's .refugee coordinator. 
The government believes the 
only way. to stop the new arriv- 
als is for people in Vietnam to 
realise there is no welcome fm- 

the key 

proble m was that the colony's 
legislative council was not pre- 
pared to sanction any further 


new boat people would 
be taken to Hong Kang's Seiko 

Tc fomte owH left qq Hmtr own 

boats lit there were seaworthy, 
or pnt ashore. They would only 
receive dry rations and water. 
“We hope they will sail on 
somewhere else, in which case 
we wDl mend their boats and 
give them food and water, in 
fine with our established pol- 
icy, - Mr Hanson added. 




NOTICE OF CHANGE OF ADDRESS 


To the Holders of 
all Euro-Issues for which 


LTCB TRUST COMPANY 

is Trustee, Disbursement Agent, Fiscal Agent, 
Paying Agent, Conversion Agent or Custodian 


Notice is hereby given that LTCB Trust Company 
is moving premises on 30th May, 1989. 

With effect from 30th May, 1989 its address for the 
service of notices and for all other purposes will be: 

165 Broadway 
New York, NY 10006 

Telex No.: 229271 LTRU 
Facsimile No.: (212) 608-9349 
Telephone No.: (212) 335 4900 


30 th May ,1989 


LTCB TRUST COMPANY 
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Mosfeaidter seeks 
more openness 

in 1992 talks 


By Nancy Duraw In Washington 


The much-publicised request 
by ; MT 7 Robert ^Mosbadiety. US 
Commerce ^Secretary. for "a 
sea t -at [t he table** of JEC lS92 
negotiations was “maybe over-" 
stated a ; little“, but represented 
a bid formoretarnspiaency in 
the talks, bom out of concern 
in the US business community 
over a ''“Fortress’ Europe". 

Before leaving for talks-with 
the Organisation for Economic 
Co-operation and Development 
in Fads thia week, Mr Mos- 
baefter said - he -wanted w an 


resentment over the faflure of 
tbe.ECfo allow US representa- 
tives .to .listen to .the discos- . 
sions.partleularly on product 
standards, .in order: to have 
access to the positions of the 
various governments. 

They point to the openness 
of discussions . over lm«t year’s 
. US trade Ja gisiaUm ami argue 
that EC companies are allowed 
representation in. organisations 
throughout the US whieh-set 
standards. • 

Concern generally centres on. 


oppo rtunity -.to -get some know- - three areas: product., standards, 
ledge fcbout what k i nd of staiP ^ local-content and rqif of origin 


dafde’they^were -Betting ~ 
what they, were doing to aHow 
US companies in”. 

Mr Mosbacher, who Is 
emerging as a major voice in 
ecdnothic policymaking in' the 
Bush Administration, said: -*Tt 
was a good phrase because it 
got their attention. I didn’t 
meanto presume to tell the EC 
what they should be doing.: 

j*We '6ught to have the rlght 
at least to' find out -what’s-' 
going on. We’re the biggest- ^ 
country customer ahd-Jtst as U " 
I were selling any product any- 
where, Fd try to keep my big- 
gest customer informed, of 
what I was doing.’’ 

US officials have expressed 


restrictions^ and lack of 
national treatment. ' 

Mr. Mosbacher . said the 

AfTmhwg tr ntfon has rmripr .Wm- 

sideratlon proposals , to 
increase US representation in 
Brussels to keep a more watch- 
ful eye cm the talks.; Of the 700 
American officials in. the EC 
covering political . and eco- 
nomic issues, only 25 profes- 
sional staff are assigned , to 
Brussels and rume represent 
the Commerce Department > - 
The -Secretary .wards target 
information to IS businesses 
which cannot afford, a Euro- 
pean presence and may later 
face product standards they 
cannot meet 


^attend, Spain to decide soon 
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Egypt wins 


parts Orders 

EGYPT has been awarded two 
contracts worth nearly $500,000 
(£29£jKH) to manufacture com- 
ponents for 1 US General 
Dynamics F-16- fighter aircraft 
undo:, its recently ' approved 
status: as a.rion-Nato US ally. 
Tony - Walker reports from 
Cairo. . 

The Arab Organisation of 
Tmtng t rialhaHnn (ADD Will be 
contractor for file manufacture 
of aircraft covers, fairings, sup- 
putt;' structures, and bulkhead 


The 8,000. • Items • will be 
in&oded in 400 F-16 aircraft to 
be built between 1990 and 1992 

for-'deliveiy W the- US Air 
Fane and foreign : customers. 
Tae AOIwas. established in 
as & partnership of four 
Arab ‘states /-. Egypt, Saudi 
Arabia, Qatar and the United 
Arab Emirates — to manufac- 

t uy miltfewy 


Italo-Czechfleal 

Lofobardinir ' the - Italian 
mrf]rer ; said yes- 
terday it had signed a L200hn 
<£87m) deal with ZTS, the 
Czechoslovaks engineeringcon- 
cen^ Alan Friedman reports 
from Mflah. The -pact calls for 
exchange Of engine compo- 
nents, finished ' products, 
machine tools and production 
systems. ZTS will.be licensed 

tn rwnrtnre rtfpspl mothrs. 


Tremor at the heart of US chip industry 

Dispute with Japan threatens semiconductor-making equipment, writes Louise Kehoe 


T HE escalating high tech- 
nology trade dispute 
between the UB and 
Japan appears set to engulf 
tme of the most critical sectors 
of the electronics indus- 
try - the manufacturers of the 


.meat ultra-pure 
used to make semiconductor 


products represent the 
base upon which the entire 
electronics industry, now the 
largest manufacturing sector 
in the US economy, is built. 
They are also of great strategic 
importance because they deter- 
mine the level of semiconduc- 
tor technology that can be 
achieved for use in weapons 
and defence systems. 

Until recently, there has 
been, relatively little trade fric- 
tion in ♦bwee parts of the elec- 
tronics industry, despite 
.intense .competition between 
US and Japanese, companies. 
US industry executives have 
long complained privately, 
however, about alleged Japa- 
nese unfair trade practices 
jrw-TiiHfag d ump ing and illegal 
copying of US technology by 
Japanese competitors. Some 
US companies also claim that 
Japan maintains barriers to 
sales of US-made equipment 

Over the past decade the US 
dnminawrfl of the semiconduc- 
tor production equipment and 
materials industry has 
declined precipitously. Ten 


years ago, nine of the top 10 
suppliers In the world were 
American. Today only five are. 
In Japan, US equipment and 
material companies have seen 
their market share' fall from 
more than 90 per cent in the 
1970s to about 35 per cent last 
year. 

The declining strength of the 
US semiconductor production 
equipm ent industry has been 
highlighted recently by the 
announcement that Perkin 
Elmer, the leading US manu- 
facturer of lithography equip- 
ment, wants to sell off its semi- 
conductor production 
equipment operations because 
of low prefits. 

Although Perkin Elmer said 
this week that it would not sell 
its lithography business to a 
foreign company, there is con- 
cern in - Washington that a US 
buyer ma y not be found and 
that it would force closure or 
its sale to a foreign business. 

US trade officials recently 
signalled their willingness to 
act on the industry's problems 
by including several types of 
semiconductor production 
equipment on a list of Japa- 
nese products which may 
become subject to punitive 100 
per cent import tariffs in con- 
nection with a separate trade 
dispute with Japan over tele- 
communications. 

The proposed sanctions drew 
a flood of testimony from the 
US electronics industry at 


hearings in Washington this 
week. Sanctions, executives 
warned, could backfire by 
harming US semiconductor 
marmfflr torgrs Who -WOOld be 

forced to pay inflated prices for 
Japanese equipment 


Many feel the US 
electronics industry 
has gained little 
from efforts to 
improve market 
access in Japan 

There is division within the 
US industry, however, on what 
alternative course of action the 
Government should take. 

Many feel the US electronics 
industry has so far gained little 
advantage from the US Govern- 
ment’s efforts to improve mar- 
ket access in Japan for other 
products including semicon- 
ductors, supercomputers and 
telecommunications equipment 
and that trade friction may 
have become detrimental to 
business. 

Moderates, including some of 
the largest US equipment pro- 
ducers that have big customers 
in Japan, want to avoid gov- 
ernment involvement and say 
the industry should be allowed 
to work out its own solutions 
to trade problems. 


Semiconductor Equipment 
and Materials International, an 
industry group with interna- 
tional membership, responded 
to the threat of sanctions this 
week by forming an industry 
working group with US, Japa- 
nese anti European representa- 
tives to address trade frictions. 

The industry group said, in 
testimony submitted earlier in 
the week to the US Trade Rep- 
resentative. however, that it 
would welcome US government 
attention to market access 
problems facing Its members 
and offered its support for 
bilateral government discus- 
sions. 

This apparent change of 
heart was influenced by pres- 
sure from Japanese members 
of the industry group. 

Sending a clearer signal to 
Washington, the US semicon- 
ductor industry’s “senior 
statesman”, Dr Robert Noyce, 
chairman of Sematech and the 
inventor of the semiconductor 
chip, proposed a tough new 
approach to Japanese trade dis- 
putes. 

The US, he suggested, should 
directly target the offending 
industry in a trade dispute by 
placing immediate tariffs on 
Japanese end products if there 
were alternate sources of those 
products. 

P unit ive tariffs should be 
graduated so that they 
increased each month until the 
dispute was resolved, Dr Noyce 


suggested. Exporters to the US 
should be required to certify 
that they were not dumping 
their products in the US at 
below fair prices, and that they, 
had not infringed US copy- 
rights or patents. 

The products of countries 
found to have engaged in 
unfair trade should be required 
to label their products with a 
warning such as “Buying this 
product endangers American 
jobs and foe US standard of 
living". 

A portion of the dumping 
duties or other tariffs collected 
on Japanese products should 
be distributed to American 
companies that had been dam- 
aged by unfair trade practices, 
he suggested. Another portion 
should go to the development 
of High Definition Television, 
while some should he retained 
by the Government to cover 
the costs of policing the sys- 
tem. 

Such actions would “send a 
strong signal to our trading 
partners that the US has had 
enough and will no longer tol- 
erate blatant trade inequities”. 

For US government officials, 
the industry split makes a 
complex trade dispute even 
more difficult. However, the 
prospect of the US electronics 
industry becoming increas- 
ingly dependent upon foreign 
suppliers of critical production 
equipment and materials -is a 
strong incentive for action. 
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MADRID is likely to decide 
soon bn how to award cob- 
tracfc for the country’s first 
satellite system, -Hispasat, 
scheduled to go into service in - 
1992 at a total cost of Ptas 43bn 
(£217m). ■* ' • 

Two European cbnsortia, led 
by Matra of France and West 
Germany's Messerschmitt-Bot 
kow^Blohm (MBB); and Hughes 
of the US are final contenders 
for : the ^contract, which will 
buH(T twb satellites for orbit 
and one to be held in reserve. 

The' programme, to have 
started with -a first fanrtch in 
199# has been dogged by 
mbray political' delays, and a 
final 'decision may be put off 
even further. Local industry 
has complained a’l992 deadline . 
will not leave .it much time tp._ 
organise effective, participation. ; 
in construction of the satel- 
lites^.- . . - . -a -• - 

Spain -will be -hosting' the-- 
Olympic Games and . t’ 
World’s Eafriia tta&swtsch „ 
also the Sooffi; anniversary ;.^'.. 
Columbus’ .disedver'y Amer- 
ida. One channel on. the new 
satellite will be able to beam 


programmes to Latin America,' 

and fta S paniar ds want to do 
SO durin g this banner year. ' 

According to ’recent reports, 
which the Transport Ministry 
has not confirmed, the final 
contract race has came down 
to Hughes or the Matra consor- 
tium, which includes British 
A wnm a ffi ; Fokker and a num- 
ber of smaller hi^i-tecbnology 
jSpanlsh partners. 

Th^y have offered Spanish 
industry 30 per cent of the pro- 
duction work, with most going 
to - the state-o wned aerospace 
group, : Casa. MBBs group, 
which includes Alcatel and 
Aerospatiale; is offering mar- 
ginally more work to Spanish 
companies. 

Hispasat will deploy three 
direct-, broadcasting TV chan- 
nels for Spanish viewers, one 
for Latin America, five for tale- 
.wmrniaiiBitinTH^ awL-OHe for. 

iry use. It. will be owned 
larid^ operated by various state 
'agencies,' . including the 
national TV network, the tele- 
phone- monopoly, and the 
industrial holding company. 


Japan ball-bearing industry 
may face higher EC duties 


By William Dawkins. in Brussels 
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JAPAN’S ban .... . 

was yesterday threatened wi 
higher anti-dumping duties on 
** Ecu 72.6m (48m)-worth of its 

& exports to -the European Com- / 
munity. 

The European Commission 
announced it was investigating 
whether to increase the cur- 
rant levies of between L2 per 
rent quit 2L7 per cent, imposed 
on large diameter Japanese 
bearings in June 1985. 

Its move was triggered by a 
complaint from the Frankfurt- 
based Federation of European . 
Bearing Mgrmfarfrirerg’ Associ- 
ations, representing the eight 
EC producers of 30mm diame- 
ter bearings. -They come from 
West Germany, PortugaLTtaly. 
France, Spain and Britain. This 
follows a similar inquiry 
launched last week into 
imp orts of conical roller bear- 
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fe- companies claim Japan 
is undercutting EC bearing 
prices by 60 per emit, forcing 
them to their own profit 
margins. Total EC exports 
were Ecu 404.8m last year, 
when imports from all coun- 
tries, including Japan, fell 
slightly to Ecu 267.9m. 

The European producers 
argue fo*£ the dumping mar- 
gin - the difference between 
Japanese domestic and export 
prices - has become so much 
wider -over the past four years 
"that the present levies no lon- 
ger provide adequate protec- 
tion. 

Even higher US dumping 
duties — up to 73.5 per cent - 
have also encouraged Japanese 
h earing exporters to- concen- 
trate an the less heavily pro- 
tected EC, the federation says. 



Syria steps up search for 
ways to cut trade arrears 


By Andrew Gomra in Damascus 






it 


SYRIA, HOPELESSLY to debt 
to most of Its major trading 
partners, is steppin g up a 
s earch for ways of cutting . 
arrears with its political allies 
and the Soviet Union, In light 
of a severe foreign exchange . 
shortage this year. ^ . 

Officials, ^ Damascus say 
Syria has- . told Moscow , it will 
be hard pressed forforeign cur- 
rency tWc year and unable to 
reduce a substantial imbalance 
on the sterling ‘denominated 
“clearing account” . through 
winch bilateral civilian trade is 
financed. ' 

Other options to c ont ain the 
debt - including further 
Soviet investment in Syrian 
joint ventured and Syrian con- 
tracting in - the Soviet Union — 

is being discussed .with Mr 
Alexander Zotov,-. Soviet 
Ambassa dor to Damascus. 

The talks. come against a 
background of attempts by 
Moscow to put its Overall rela- 
tionship with Syria on a new 
footing, with mare-formal polit- 
ical consultations and foe pros- 
pect of eventual Soviet pres- 
sure on Damascus to join in 
Middle East peace moves. : •• 

Syria's debts to the Soviet 
Union are estimated by West- ■ 


era diplomats at about $l4bn, 
of which the vast bulk is mili- 
tary, arising from Moscow's 
-crash programme of weapons 
supplies to Damascus in the 
early 1980s. . .. . 

Soviet civilian trade with 
Syria has. traditionally com- 
prised a substantial degree of 
barter,' Bat in reducing Syria’s 
sizeable ‘“overdraft”, the prob- 
lem lies' in finding potential 
Syrian exports. ' 

Despite Moscow’s close ties 
with Damascus, this is not dis- 
Bhnilar to the dlfflcnlties of a 
number of Western countries, 
which have virtually despaired 
of obtaining billions of dollars 
in trade arrears. Options being 
explored by the two govern- 
ments. include: ; 

• Arrangements for Syrian 
state construction enterprises 
to bid for Soviet contracts. 
These have borne fruit this 
year in a £7m contract between 
Syria, and Moscow for construc- 
tion of three hotels in the 
Soviet Union; 

• Additional Soviet invest- 
ments in Syrian manufacturing 
and exporting' joint ventures. 
But there appears to be no 
great ^enthusiasm in Moscow 
for investing in Syria. 


Fly TWA to Washington and get 
an airport to yourself. 


TWA is the only airline that flies non- 
stop from the U.K. to Baltimore Washington 
International airport. 

With good reason. 

Because when you get there, you'll find 
an airport minus the airport crowd. (Many of 
them have gone to Washington's other airport.) 


What’s'more, getting to Washington 
from Baltimore is a lot easier than travelling 
from Dulles. For a start the walk from plane 
to customs is a short stroll. 

And there’s easy access to transport into 
town. Transport which includes trains running 
25 times a day. 

TWA 

For the best of America 


Baltimore is right on the doorstep of 
the State of Maryland, so there’s every 
opportunity to do a little exploration beyond 
Washington. 

TWA has long been committed to 
making life easier in the air. 

Now we’re doing die same on die ground. 


TWA 
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Argentina reaps a harvest of anger 


By Gary Mead in Buenos Aires 


BOMB attacks yesterday in 
Buenos Aires underlined the 
danger now facing Argentina 
of a destabilising social 
upheaval. 

Five and half years of pro- 
crastination on necessary eco- 
nomic changes by President 
Radi Alfonsin’s Radical gov- 
ernment have led not simply to 
a collapse of the administra- 
tion but have brought the 
country to the verge of a 
breakdown in democratic 
order. 

The present power vacuum, 
which has existed for many 
months as Radical legislation 
has been blocked by a Peron- 
ist-do initiated Congress, sharp- 
ened on May 14 when Mr Car- 
los Menem, the Peronist 
candidate, won a clear man- 
date in the presidential elec- 
tion. But, according to the con- 
stitution, he is not due to take 
office before December. The 
next szx months - or even six 
days - could be crucial for 
Argentina’s chances of surviv- 
ing under civilian rule. 

Mr Menem has not only 
refused to take power earlier 
than December. He and his 
advisors have also rejected out- 
right an emergency economic 
programme formulated by the 
Radical government and 
announced last Sunday even- 
ing. C alling it a “war econ- 
omy” plan. President Alfonsin 
said in a nationwide broadcast 


that he would be “very hard” 
in his final months of office, 
fighting the “rabies of financial 
speculation" which he 
described as being the root 
cause of the country's crisis. 

The president has failed to 
act on the essential cause of 
Argentina's hyper-inflation, 
now racing into overdrive at 
more than 70 per cent a month. 
His government was told last 
August by its foreign creditors 
to cut state spending before he 
could expect any further loans. 
This warning was ignored and 
now his government gathers in 
taxation, only enough to cover 
40 per cent of its monthly 
costs. 

On Sunday. Mr Alfonsfn, 
gave a new and shocking defi- 
nition of "reasonable” eco- 
nomic T nPT^ffPTn gnt: an annual 
average inflation rate of 400 
per cent, as was the case in 
1988. “Till five months ago the 
economy was doing reasonably 
well," he said. 

After a brief one-month dalli- 
ance with a free-floating 
exchange rate, Argentina has 
gone back to a government- 
fixed rate, of 175 australs to $1. 
Ail other currency trading is 
now illegal. But all that means 
is that black market operators 
have immediately returned to 
business, offering 250 australs 
to $1. Capital flight, insecurity 
and panic took less than two 
days to re-gather strength. 


An almost complete lack of 
confidence in any political 
party has given rise to a run 
on the US dollar, as people of 
all walks of life have tried 
since January this year to 
ditch their australs. 

Between June 1988 and Janu- 
ary 1989 the austral held rela- 
tively firm, sliding from 10 to 
18 to SL Since January it has 
collapsed, finishing trading on 
May 19 at 220*41- Exporters and 
importers have been thor- 
oughly confused by a welter of 
“new” economic plans, tinker- 
mgs with exchange rate policy 
and duties, and three economy 
ministers since February. 

i.ack of confidence is fuelled 
by repeated inability to tackle 
the public sector deficit. These 
deficits were traditionally 
financed by obliging foreign 
creditors who, since April 1988, 
have refused to sanction fur- 
ther subsidy of a public sector 
which in 1987 lost a daily 8&5m 
and last year probably per- 
formed similarly. 

A lame-dUCk admin ig t rafr^wi , 
coupled with a government-in- 
waiting demonstrably reluc- 
tant to test itself, has brought 
about a swift and perhaps irre- 
versible deterioration in Argen- 
tina's social, economic and 
political life. The result is now 
to be seen on the streets of 
Rosario. 

Behind this looms the pres- 
ence of a disgruntled army. It 


is perhaps unfair to describe 
senior officers as now walking 
round the city with a certain 
spring in their steps and 
smirks on their faces, but an 
air of “I told you so - what 
can you expect from civilians 
who preach democracy?” is 
hanging over barracks around 
the country. 

On Monday General Fran- 
cisco Gas si no, who as army 
chief of staff faces considerable 
pressure from rebel officers 
under the ideological 
leadership of the virulently 
nationalist and anti-Radical 
Colonel Mohamed All Seinel- 
dln, made a remarkable speech 
which for many indicated an 
historical turning point 

Marking Army Day, Gen 
Gassino gave a passionate 
promise that the army will 
make Its “contribution in 
whatever way possible”. He 
argued that the anti-subservice 
military action of the 1970s, 
when as many as 9,000 Argen- 
tines disappeared, was “just 
and necessary”, and the 
response of a “society under 
siege”, preventing the “violent 
takeover by a bloody and des- 
potic power-structure was 
totally opposed to Argentine 
feelings and traditions”. Most 
pointedly of all he attacked 
“the ingratitude of those who 
benefitted” from the army’s 
activities against guerillas in 
the 1970s. 


Brazil readies credit and speculation curb 

By Ivo Dawnay in Rio de Janeiro 


THE BRAZILIAN government is preparing 
a new consumer credit squeeze, measures 
against speculation in gold and dollars, 
and a tighter fiscal policy amid fears that 
inflation could top 15 per cent in June. 

The package, expected to be formally 
ann ounced this week, comes as econo- 
mists at the Finance and Planning Minis- 
tries were revising upwards forecasts for 
the year-end public sector deficit in antici- 
pation of a visit by International Monetary 
Fund assessors. 

Many independent economists are now 
predicting that the need to service Brazil’s 
burgeoning internal debt will force the def- 
icit, originally targetted at zero, beyond 8 
per cent of gross domestic product, against 
4 per cent last year. 

Under its $&2bn foreign debt reschedul- 
ing agreement, concluded last September, 
Brazil agreed to hold its deficit down to 2 
per cent of GDP in 1989. Failure to meet 
this target will require a waiver from the 
IMF before commercial banks canrelease 
the final $600m tranche of credits agreed 
under the plan. 


Despairing business people in Brazil 
fear, however, that the country is now 
closely following Argentina down the path 
to economic catastrophe. As Mr Malison 
da Nobrega, Finance Minister, attempts to 
lift the price freeze imposed last January, 
inflation is resuming a pattern that last 
year gave price rises of 334 per cent 

The only bright spot cm a gloomy eco- 
nomic horizon remains the trade surplus, 
which is estimated at about $5.6bn In the 
first quarter, giving a projection for the 
year of between $l6bn and $18bn. Farm 
output is expected to reach new highs, 
with the grains harvest now coming in 
expected to exceed a record 70m tonnes. 

But many economists believe that 
efforts to squeeze credit will have little 
impact in cooling sales while consumers 
have little confidence in holding sums in 
the Brazilian currency, the new cruzado, 
in savings accounts. “Nobody wants to 
make loans, and purchases are being made 
in cash,” Professor Celso Pasture, a former 
Central Bank president and now a com- 
mercial bank consultant, observed 


recently. 

As savers have abandoned the local cur- 
rency, rates of the dollar in the unofficial 
market have shot up to as much as NCz 
340 - nearly three times the official 
exchange rate. This week the commercial 
banks have pushed up interests paid on 
60day paper (CDBs) to the equivalent of 
over 700 per cent a year. But one banker 
said that there was virtually no demand 
for anything but very shortterm loans and 
leasing business. “We are surviving by 
making our money on the float in people's 
accounts,” he said. 

B ehind much of the growing alarm lies 
the revelation this month that generous 
provisions in the new constitution have 
created a huge shortfall in the social secu- 
rity fund which provides pensions and 
other benefits. Economists calculate that if 
a Congressional decision this month to 
raise the official legal minimum salary by 
474 per cent to NCzl20 a month is not 
reversed, the fund could be more than 
NGziSbn ($l&8bn at official rates) In the 
red by the year-end. 



Building on experience - that is exactly 
what companies do when they call on 
EMS-1NVENTA to help realize their 
industrial projects. Behind this engi- 
neering company there is EMS, an 
important chemical enterprise that has 
been manufacturing high-quality tech- 
nical plastics and synthetic fibres far 
over 40 years. 

EMS wanted to put all this know- 
how gained in the development and 
operation of production facilities to use 
In building commissioned projects. 

That is why EMS licenses its processes 
and also provides the know-how of 
third parties. The result Is that today a 


large portion of the world's polyamide 
ana polyester Is produced in over 
200 plants that we planned, built and 
Implemented. 

So no matter where you are in the 
world, if your business is industrial pro- 
duction, if you are building manufactur- 
ing fadiities or want to run them more 
efficiently, our team of engineers, tech- 
nicians, planners and financial experts 
will help you with know-how acquired 
In all 5 continents. 

EMS is a name you can trust. We 
are an internationally active chemical 
and engineering company and we 
guarantee quality, reliability, know-how 


and customer service in fire traditional 
Swiss way. 

EMS-INVENTA AG CH-70I3 Domct/Ems 

Telephone 081/366311 

Telex 851 410, Fax 031/36 74 03 
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US appeal 
stirs fears 
of financial 
intrusion 

By Anatola Kaleteky 

In New York 

A US court decision to attach 
812 Jim of assets belonging to 
toe New York branch of Stan- 
dard Chartered Bank win be 
subject to a legal appeal this 
morning in a precedent-setting 
case which has stirred new 
concern around the world 
about intrusion by US courts 

into fiiumrial sjiw iiu M abro ad. 

The lnmllicm«nia of a— 
for international h anking are 
considered so serious that the 
Federal Reserve Bank of New 
York will be backing the legal 
arguments wind* by Standard 
Chartered against what it sees 
as excessive zeal of the US 
courts and the Securities 
Exchange Commission. 

The SEC has been seeking to 
attach the Standard Chartered 
assets in connection with last 
year’s insider trading prosecu- 
tion against Mr Stephen Wang, 
a former analyst at Morgan 
Stanley. Hr Wang was sen- 
tenced to three years In jail 
after pleading guilty to pass- 
ing On l nf n rw uitinw to 

Mr Fred Lee, a Taiwan- based 
Investor. 

Bui Mr Lee, who was said by 
the SEC to have made profits 
of about 819m from the illegal 
scheme, rejected the SECTs 
jurisdiction and foiled to 
mount a defence in the US 
courts against the agency's 

d emands far pnmyiwirt Wyi and 

civil penalties. Because its 
l a ws uit was dvll, rather than 
criminal, the SEC could not 
demand Mr Lee’s extradition 
from Taiwan. 

So the SEC obtained a judge- 
ment against Mr Lee and, 
because he did not have suffi- 
cient frauls in the US to meet 
it, argued for the attachment 
of his worldwide assets. 

However, Instead of asking 
the Hang Kong courts to freeze 
these assets, the SEC sought 
an order from the US corahs 
against Standard Chartered. 
Last Au g ust , the Federal Dis- 
trict Court of New York sur- 
prised the international bank- 
ing community by accepting 
flu SEC’S request tar a freeze 
against the New Yack branch 
of Standard Chartered, despite 
the fact that the bank was in 
no way Involved in the insider 
trading case. It was this 
unprecedented action which 
provokBd concern in the hrter- 
enational iMwrirfwg community 
and the Fed. 

The Fed, in its brief submit- 
ted for this morning's hearing 
by the US Court of Appeals, 
argues that the District 
Court's decision bad “tended 
to erode the chatty required in 
the world's financial mar- 
kets", created uncertainty 
about the legal status of all 
offshore bank accounts, led to 
“potential tensions” with for- 
eign gover nment s and might 
well have motivated potential 
investors to avoid dealing with 
multinational banks that had 
branches in the US. 

Officials and . lawyers 
involved in the case said they 
knew of no previous case in 
which the US courts had tried 
to exert such sweeping powers 
over bank deposits abroad. 
They predicted the a; 
might take several 


Fall of men who tamed 
the Reagan 



It is tempting to view the demise of Wright and 
Coelho as a turning point, writes Lionel Bather 

A; 


FELLOW Democrat 
once said of Congress- 
man Tony CoeOin that 
he one foot in the fast-lane 
and the other on a banana 
skin. 

A master fund-raiser and 
parliamentary tactician, Mr 
Coelho, along with Mr Jim 
Wright Speaker of the House 
of Representatives, earned, the 
Democratic Party's fight 
against President Ronald Rea- 
gan between 1966 and 1968 in. 
the 190th Congress. Together, 
the two men used the Demo- 
cratic majority In the Bouse 
ruthlessly, curtailing debate 
and imposing a rare discipline 
on their own members. . 

“We halted the Reagan revo- 
lution in its tracks,” Mr Coelho 
would later boast. 

This week, the 
ended. Mr Coelho 
ann ounced he Is 
from Congress, effective June 
15, following revelations that 
he purchased, on fav our able 
terms, high-yield junk bonds 
from Drexel Burnham Lam- 
bert, the Investment bankers 
and major contributors to the 
Democratic Party in 1965-86. 

Mr Wright is widely expecte d 
to resign today, ending a year- 
long battle against a House 
ethics investigation into his 
financial dealings (though yes- 


the Reagan administ ratio n 
whan a nmphgr of the former 
President’s top rides resigned 
in ethical disgrace. 

The current scandals con- 
cern the ways congressmen 
raise the huge sums of money 
needed far c am paigning , US- 
styk; both Mr Wright mri Mr 
Coelho slipped up when It 
appeared they wore gashing In 
onthriromnectirms.anunder- 
rtandahte temptation for both 
wyn who ranra from modest . 
backgrounds in their respec- 
five Texas and California and, 
who Hke their foOow lawmak- 
ers, have not had a pay 
increase since 196L ^ 

Mr Coelho was t he e pi tome 
nf gia modem pofitiefem. a man 
who owed hb . rise to power, 
like Lyndon Johnson, to his 
position as head of the Demo- 


resigning 


terday the Speaker was stfU 
pressing for the committee to 
drop the most serious charges 
against Ww) 

The resignation of the 
Speaker and the House major- 
ity whip in mid-session of Con- 
gress would be unpr ecedented, 
and it . would inevitably 
reshape the House Democratic 
leadership. Mr Torn Foley, the 
69-year-old majority leader 
from Washington state, is 
expected to move up to become 
Speaker. Mr Richard Gephardt 
of Missouri, the 1988 Demo- 
cratic presidential candidate 
with a protectionist trade bent, 
is strongly favoured to succeed 
Mr Foley as majority leader. 
Several other posts, including 
the majority whip's job, wfll be 
fiercely contested. 

It has become fashionable to 
portray Mr Wright and Mr 
Coelho as victims at a Republi- 
can ethics crusade sw 
Washington. Mr Wright’s 
nai difflcnlfiaa stem 
from a shady book deal* The 
‘Speaker's staff arranged for 
bulk of a cQtendf&ste 
collection of his speeches to 
organisations such as the 
Teamsters Union in return fix 
inordinately high 55-per-cent 
royalties. 

In Mr Coelho’s case, the 
sums of money invo l ved were, 
smaller, less than $8,800 profit 
an an original investment of 
8190.000. 

What is striking about the 
Wright and Coelho cases is 
how a combination of partisan 
Republican attacks and sus- 
tained juess investigation have 
combined to raise questions 
less about individual morality 
than about the way the legisla- 
ture conducts its business. 
Such scrutiny has to the past 
been reserved for the execu tiv e 
branch, most notably with tin 
Watergate scandal and, 
recently, the “sleaze factor to 



of the Senate and therefore 
Congress. Together the House 
' and Senate fought President 
Beagan to a standstill, winning 
funds for highways, clean 
water, welfare reform and 
blocking his dearest foreign 
policy goal - military rid to 
the Cdntras. 

Throughout this period, Mr 
Coelho described himself as a 
Bdbin Hood figure, robbing the 
rich corporate donors to pay 
for the reform programmes 
■sponsored by the Democratic 
Congress and . Mr Wright who 
dreamed aloud of emulating 
his fellow Texan Sam Rayburn 
as the most -powerful and 
respected Speaker of the cen- 
tury. 

Hr is temp ting to view the 
change in the House Demo- 
cratic leadership as a political 
turning point. The partisan- 
ship of Codho-Wrigbfc is likely 
to be replaced by*a more con- 
ciliatory style favoured by Mr 
Foley, heralding a new era of 
coalition government with 
power shared between the 
Republican White House and 
the Democratic majority In 



Wright poised si ills exit 
ctatic congressional 

fflPIUpt'l t Uw* main 

tog body for the party. He 
turned money-raising. Into a 
science, combining the latest 
computerised matt-shots with 
old-fashioned arm-twisting. His 
pgning was to spotthat Demo- 
crate could make just as gooda 
saleepitch to c or porate donors 
as Republicans. . - 
“Ronald Reagan may control 
the White House and the Seb- 
ate,” he used to soy, “but Dem- 
ocrats control the House." 

ft worked. The Democratic, 
ftrty- which to tire 1980 land- 
slide looked as if it might be 
swept away by Mr Reagan's 
conservative Republican- 
ism - sot only survived, it 
prospered. In 1986, thanks . 
again to first-rate : 
the Democrats regai n ed < 


foley will compliment 
George Mitchell (the new Sen- 
ate Democratic Majority 
leader) superbly," says Dr Jim 
Thurber, a congressional 
expert at American University 
to Washington. 

. This analysis may, however, 
be a little too cosy. House 
Republicans, led by Mr Newt 
Gingrich, the improbable nem- 
esis of Mr Wright, believe they 
have discovered a winning 
pwtinn message, which is that 
Democrats have become insti- 
tutionally corrupt after com- 
manding a majority in the 
House for 34 years. 

- . Mr Gingrich- wants to run 
the 1990 House elections with a 
campaign slogan of wresting 
power from incumbents and 
handing ft tack to the Ameri- 
can people. 

Mr Lee Atwater, once Presi- 
dent George Bush’s campaign 
manager and how chairman of 
the national R epublican Party, 
is showing interest; so too is 
Mr Ed Rofitos, the 8250^00-a- 
year strategist hired by the 
National Republican Congres- 
sional committee. 

tt the ethics crusade contin- 
ues, Mr Bush will have to 
deride whether to stand up to 

the conservative right or risk 

losing Ids much-vaunted bi- 
partisanship. r 


Canadian Liberal win 


-By David Owen in Toronto 

MR JOE GHIZ and the ruling 
Liberals swept to a resounding 
victory to the Prince Edward 
Island electi on, capitalising on 
antipathy to Canada’s smallest 
province towards the ruling 
Conservatives to Ottawa. 

The party won 30 of the 32 
seats at stake to the contest 
and 60 per cent of the vote. 


The opposition Conserva- 
tives under Mr Melbourne Gass 
were reduced to two seats and 
36 per cent of the vote. 

In last November’s federal 
election, the province returned 
four Liberal MPa. Since «i*» , 
Ottawa hna unveiled phm« for 
the closure of tiie island's only 
armed forces base. 


INTERNATTONAjL 

TELECOMMUNICATIONS 


The Financial Times proposes to publish this 
survey on: 

17 JULY 1989 

For a full editorial synopsis and advertisement 
details, please contact: . 

JEREMY M. BAULF 
on 01-873 4026 

ot write to him at: . 

..Number One 
Southwark Bridge 
London 
SE1 9HL 
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-HOTEL MEHIDIEK SINGAPORE 


At the crossroads of the world, 
all the signs point to Orchard Road 
and Le Meridien Singapore. ; 

Conveniently located on Orchard Road in die 

heart of the city, Le Meridien offers a banquet of 
facilities for sensuous relaxation or serious 

business: “Le Club Pr&ident’' Executive Floor, ‘ 

meeting rooms for up to 350 people, business 
centre with China Trade Desk. Fitness centre, 
health club, and swimming pooL Le Restaurant 
de France or an informal cafe. Ind onesian 
cuisine or cocktails in the piano bar. Whatever 
your business or pleasure, you’ll find it at Le 

Meridien. „ 

The very soul of France in the very heart of 
Singapore. 

MERIDIEN 


SINGAPORE 

TRAVEL COMPANION OF AIR FRANCE 

m 

Information and reservations in Paris: 1/42 5601 0L, 
London: 1/439 27 44, Frankfurt 69/23 92 15, Milam 2/76 00 95 12. 

■ 

Le Meridien Singapore - 100 Orchard Road- Singapore 0923 
Tel: 65/733 88 55 - Tdec 50163 
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Dtifak mixers and Belgian co-ordination centres 
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PRICE WATERHOUSE SAVED AN INTERNATIONAL 
CLIENT FROM BEING OVERWHELMED BY INTERNATIONAL 
COMPLEXITY THEY ALSO SAVED HIM £9,000,000. 
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Price Waterhouse gave a major 
iri’fernaSbiS? group a welcome bonus 

A X9,000,W0 reduction in their tax charge. 
International taxation and trade is such a 
minefield of complex legislation and regulations, 
it’s no wonder, so many companies are unaware 
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| ;7 that they’re pacing out >more than they need to. 

> ' :- y . 7 \ price Waterhouse, however, are particularly 

o well equipped to pin-point the problems in order 

g to maximise: savings and minimise taxes. 
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• INTERNATIONtAliTAX^NDTRADE • INTERNATIONAL EXECUT8VETAX 
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Their International Tax and Trade Consul 
tanc> r offers a co-ordinated approach in three key 


areas: International Tax, VAT and Customs. 

Furthermore, clients enjoy the advantage of 
dealing with just one person who can draw 
upon the many different skills available in the 
Price Waterhouse worldwide network. 

They also enjoy the benefit of being advised 
by highly experienced people, recruited from 
both the public and private sectors. 
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^ Added to which. 
Price Waterhouse are 
the only firm with a full time Customs partner. 

Not to mention one of the very few to have 
set up a permanent London based L^S tax team. 

Whether you’re interested in saving money 
or increasing earnings per share, get in touch 
with Ian Vaile on 01-37S 8012. 


Price Waterhouse H 


• TAX INVESTIGATIONS • RELOCATION • FINANCIAL RISK MANAGEMENT* PROFIT IMPROVEMENT AND COST REDUCTION 
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UK NEWS 


Former premier 
deepens Tory 
row over Europe 


Heath takes lonely stand against Thatcher 


M rs Margaret Thatcher 
has hid plenty of 
experience of attacks 
on her policies by Mr Edward 
Heath since she wrested the 
leadership of the Conservative 
Party from him after the par- 
ty’s two election defeats in 
1974. 

So the official reaction to the 
Mr Heath's latest series of vitu- 
perative onslaughts on Mrs 
Thatcher's policies towards 
Europe has been one of unsur- 
prise and calculated disregard. 
“We all know Ted," was Mrs 
Thatcher’s comment yesterday. 

After all, the message from 
the Prime Munster's office 
runs, Mr Heath’s regular and 
frequently sharp criticism over 
the years of the Government’s 
social economic and regional 
policies have had no impact on 
voters, so there is little reason 
to worry about his views on 
Europe. 

Mrs Thatcher has won three 
elections for the Conserva- 
tives - the same number that 
Mr Heath lost - is the 
implicit afterthought 
Conservative party manag- 
ers would like to dismiss his 
attacks as “sour grapes.” The 
best way to “neutralise" Mr 
Heath, one said yesterday, was 
to ignore him. 

As the personal nature of his 
attacks on Mrs Thatcher has 


.By Philip Stephens, Political Editor 


THE Government's 
embarrassment over repeated 
attacks by Mr Edward Heath 
on Prime Minister Margaret 
Thatcher deepened yesterday 
as the former premier became 
embroiled in a public row with 
the Conservative Party chair- 
man. 

Mr Heath accused Conserva- 
tive Central Office of attempt- 
ing to “gag” him during the 
rest of the campaign for the 
European Parliament elections 
by persuading local parties to 
withdraw invitations for speak- 
ing engagements. 

When Mr Peter Brooke, the 
party chairman, vehemently 
denied the allegation, Mr 
Heath said that he either did 
not know what was happening 
in his own office or he was 
“lying." Mr Brooke responded: 
“I am not a liar and never have 
been,” adding that Mr Heath 
was wrong and had been 
“over-hasty” in his judgments. 

The allegation, which fol- 
lowed Mr Heath's stinging 
attack at the beginning of the 
week on Mrs Thatcher’s refusal 
to embrace European integra- 
tion. brought calls from several 
Conservative MPs for him to 
be in effect expelled from the 
party at Westminster. 

Mr Heath's apparent deter- 
mination to ignore appeals to 
moderate his stance also 
prompted several strong reac- 


tions from senior ministers 
former colleagues. 

Mr Douglas Hurd, the Home 
Secretary, said that the former 
Prime Minister’s descriptions 
of Mrs Thatcher’s approach as 
patronising and hypocritical 
went beyond what was either 
Hair or correct Lord Whitelaw, 
the former deputy party leader 
who served under Mr Heath in 
the Conservative government 
of 1970-1974, said he was 
“deeply upset” about the 
attack on Mr Brooke. 

Mrs Thatcher, who was in 
Brussels for the Nato summit 
tried to brush off the row, 
while other senior Conserva- 
tives emphasised that Mr 
Heath was now virtually iso- 
lated among the Government’s 
supporters at Westminster. 

There was private acknowl- 
edgement. however, that the 
well-publicised dispute looks 
certain to confuse s up por t er s 
and further damage the Con- 
servatives in the European 
elections. Party leaders already 
appear resigned to losing about 
five seats to Labour and there 
are fears that that figure could 
rise further. 

Mr Heath, however, 
appeared unrepentant, saying 
his office had clear evidence 
that a dirty tricks campaign 
was being waged against him 
by central office. 


intensified, Mr Heath has 
looked increasingly isolated at 
Westminister. 

The natural support among 
MPs of a former leader Is any- 
way small It is tbe prospective 
leader s, with the potential to 
offer jobs and promotion, who 
tend to attract significant and 
open followings. Mrs Thatch- 
er’s 15-year grip on the party 


Philip Stephens 
examines the 
Conservative 
isolation of the 
former prime 
minister following 
his attacks on Mrs 
Thatcher’s policies 
in the European 
Community 


has meant that even those are 
relatively modest 
The criticism Mr Heath faced 
yesterday from two former 
aides anH — Mr Ken- 

neth Baker, the Education Sec- 
retary, and Mr Douglas Hurd, 
the Home Secretary, under- 
lined hiic inrrpMiring separation 


from the Conservative main- 
stream. 

" Both ministers appeared to 
be speaking more in sadness 
than in anger and there was a 
suspicion they had been delib- 
erately put up, if not pressur- 
ised, to rebut his attacks. Mr 
Heath claimed they were "ter- 
rified" of Mrs Thatcher. 

It was also clear, however, 
that those Conservative MPs 
- and there are no more than 
perhaps a dozen - who are 
known to remain strong public 
supporters of Mr Heath, were - 
keeping t h ei r counsel 

While his enemies - de- 
manding that Mr Heath be 
effectively excluded from the 
party at Westminister - were 
queuing up to attack him, 
there was Utfie sign of support. 

That was due in part to Mr 
Heath’s s tartling attack an Mr 
Peter Brooke, the Party Chair- 
man, over the cancellation by a 
number of local Conservative 
associations of i n vi tat ions for 
him to speak during the Euro- 
pean elections campaign. 

As one of Mr Heath’s col- 
leagues commented, it was 
easy to believe that Conserva- 
tive central office was discour- 
aging focal parties from issu- 
ing invitations but it was quite 
another to imply that Mr 
Brooke, had been lying. - ■ 


Lord Whitelaw, who sup- 
ported Mr Heath against Mrs 
Thatcher in 1974, summed up 
the mood when he described 
as deeply “upset” over 
file accusation. 

Mr Heath, however, cannot 
be Ignored. 

The television crews and 
reporters camped outside his 
house in central London yesr 
terday attested to file fact that 



Heath: alone in fite party 


even after 25 years, an attack 
by a former prime minister on 
the present incumbent of 10 
Downing Street is still 
regarded as news. 


And Mr Heath has chosen 
his subject carefully. As tire 
Prime Minister who took 
Britain into the European. 
Community, he was in a pow- 
erfol position to expose the 
split in Conservative ranks 
over Europe. 

His passionate federalism is 
not shared by fire bulk of fire 
Conservative Party, but his 
conviction that Britain must 
. grasp enthusiastically ‘ tire 
opportunities presented by 
closer European integration. 
gtriifBK a chord among a broad 
swathe of MPs. 

Mrs Thatcher's refusal to 
taka np foil membership of the 
European Monetary System, 
the stridency ether attacks on 
Brussels, and a growing con 

that • Britain mig ht Jjg Taft 

behind 3n a two -speed Eur ope- 
have generated sympathy for 
many of Mr Heath’s sentiments 
if not for bis style andl tactics— 
Then there is timing; The 
approach of the elections .to tbe ' 
Strasbourg parliament an June 
15 has ensured unusual- inter- 
est fry the media in all things . 
European, and Mr Heath, has 
grabbed the opportunity, 

Mr Heath may find himself a 
virtual outcast among his ad- 
leagues. but, unless fire meffia. 
decide unexpectedly to /“drop 
him" , he win continue to- he * 
irea r a. - 


Output to lead growth in 1990s Ceiling on pension 

By Ralph Mkins, Economics Staff POrtlillOC 

BUOYANT manufacturing National Economic Develop- three companies in their aim of 


Brent oil pipeline reopens 
after six-week closure 


By Steven Butler 

THE BRENT oil pipeline 
system resumed operation yes- 
terday after a six-week closure 
caused by an explosion at the 
Cormorant Alpha platform in 
the North Sea. 

The blast caused the stop- 
page of about 470,000 barrels a 
day of UK oil production. Cor- 
morant Alpha, which is oper- 
ated by Shell Exploration and 
Production, a joint venture 
between Shell and Esso, served 
as a pumping station for sev- 
eral fields in the area. 

The start-up of the system, 
which will be carried out in 


stages, began yesterday with 
oil being pumped from the 
Dunlin platform. 

It will by-pass the system 
pump station located on the 
Cormorant Alpha platform. 

That station is expected to 
go into operation at the end of 
this week, although oil produc- 
tion at the Cormorant platform 
will not resume until the mid 
of July, Shell said. 

Brent crude oil prices had 
risen sharply on news of the 
system shut down, but they 
have eased back in recent 
weeks. 


BUOYANT manufacturing 
output will lead UK economic 
growth in the early 1990s, com- 
pensating for a relatively slug- 
gish performance by service 
industries, according to a 
report published yesterday. 

Financial businesses, partic- 
ularly hanking and finanpp 
will see the sharpest slowdown 
within the service sector, said 
Oxford Economic Forecasting. 
The construction industry is 
expected to be badly hit in 1990 
as high interest rates curtail 
investment plans and the hous- 
ing market but then recover in 
line with the rest of the econ- 
omy. 

In manufacturing, motor 
vehicle and aerospace indus- 
tries are expected to perform 
well in the next four years 
with exports providing the 
main driving force. 

The forecasts are based on a 
sectoral model of the economy 
developed by OEF and spon- 
sored by the Department of 
Trade and Industry and 


National Economic Develop- 
ment Office. The model 
includes 91 sectors. 

OEF says lower consumer 
spending growth and the run- 
ning down of stocks by compa- 
nies will result in overall eco- 
nomic growth dropping from 
about 4 per cent last year to 
less than 3 per cent in 1989. A 
growth rate of L9 per cent is 
expected in 1990, rising to 3£> 
per cent in 199L ■ 

Manufacturing output is 
expected to be hit by the slow- 
down next year before recover- 
ing strongly. A fall in the 
pound will increase interna- 
tional competitiveness while a 
pick-up in consumer spending 
and investment will also boost 

output. 

The report's outlook for the 
motor vehicle industry takes 
account of investment in plant 
and machiner y by overseas 
companies such as Nissan, 
Peugeot and Toyota. 

It says: "The depredation of 
sterling is likely to help all 


three companies In their aim of 
selling much of fofa increased 
production overseas, and we 
see output growth of over 10 
per cent in 1991 and 1982 and 
export growth of nearer 20 per 
cent" 

The report says the last four 
years have seen exceptional 
growth in financial and busi- 
ness services with fire average 
annual growth rate exceeding 
per cent However, it notes 
that the 1987 stock market 
crash have led to redundancies 
and reorganisation at many 
City of London institutions 
while competition in hanirfng 
“Has intmrifled . 

Growth in business services 
is expected to slow from 11 per 
cent last year to 5.3 per cent in 
2989 and 21 per cent in 1990. A 
modest acceleration is forecast 
for 1991. 

Industry Forecast, May 1989. 
Oxford Economic Forecasting, 
Templeton College, Kermington, 
Oxford, OX1 317. 1 


By Eric Short,' Pensions Correspondent 


IF THE UK Government 
proceeds with its proposals in 
the Finance Bill to introduce a 
ceiling on earnings foe pension 
tax purposes, it would cohsti- 
tute of Breach of undertaking 
and be an act of dishonour, 
according to a financial pres- 
sure group. 

The ctttti pp from 

the National Association of 
Pension Funds in a pamphlet* 

On fog pgmrinin pmpnMh mtiw 

finance BfiL 

There was widespread xtis- 
may throughout fog pension 
industry when Mr Nigel Law- 
son, Chancellor of the Exche; 
quer , introduced a £ 60,000 cell- 
ing on earnings for pension tax 
purposes in this ye^s budget, 
and enmmncad forf thla ceil- 
ing would be revalued in line 
with price increases. 

The pamphlet argues that 

fth is a frmrfamfmtal nhan g B 


to pension scheme taxation, 
saying that an imn-e aatngm frn; 
ber of employ ees-'wfiT' lje 
affected in time. .. 

■ 1i calls ft&tfre supported tire . 
Trades Unioh Congress, "the 
umonhmbrellabody.fn oppos- 
ing Sie ceiling, sayira that*Tn 
time ordinary: 

wfiTfind they are losing otft.*; -• 
-Mr Nmteate^LamqaC^ttaz^’ 
rial Secretary to the TreaSUry, 
replying^ to thecritirism, has' 
argued to date that staDe. OTly ; 
asmalFunmberef emrfovees^is 
afieefed^ft^s^ot such afuhda?’ 
Tmmfairrfiflng p ~ The nxMsterTsj 
implication: ia'that tida-is-the’ 1 

'• * TrUth^&Onour and&emdfr^ 
rqcyr-T.. The: Finance BUI 1989 
available from ike National 
Association of . Pension' Funds, 
12(1 8- Groso cnor -Gardens, Lon- 
don SWJWfSSH, price 79p. : . 


Communist 
policies 
overhauled 
‘for 1990s’ 

By Philip 9feaphen*» 

Political Editor . 

BRITAIN'S small hut vocal. 

- 'Communist Party will- today 
i^ gnfll a radical overhaul of it* 
traditional ■ class-based • 
approach to politics so aa to 
meet the economic and poHti- 
cal "realities” erf the 1990s. 

Tn a draft manifesto pah-'' 
Henna with tire latest issue of 
fire monthly magazine: Marx- 
Iam~ Today, the Communist 
Party of Great Britain caBs for 
fire es tablishment of a broad. 

‘ affiance of left-wing groups to 

defeat tte Government. - 

It. also 'seeks' to identify' the-: 
.party -with fire policy of peres- 
troika bring pu r sue d by Mik- 
hail Gorbachev, President of. 

- fire Soviet Union, contrasting 
that with the “inefficiency” 
;and ^cracraptjbon ,, :<tf East Euro- ; 
wiwi socialist states. ' 

j.: Tire manifesto, described as J 

fire most Important document 
produced by fire - 8 , 000 -stroog 
party since 1978, says its tradl- 
tfamri e mphasis ' an riass divt- 
dins and. on state intervention - 
and ptanufufL should gtve-.wny 
L-to^iF- mucKthro’ader view of*' 
left-wing politics. ... 

- It ^Cknowledgea that mar- 
kets aswelf; as planning have 
a roler to play ln the efficient 
rrealkmof wealth, and argues 
agatos tTstevi sh adherence to 

~ .^Mrv.Gordon/ McLennan^ the 
paxty^gener^seGrriary».said 
yesteday that tiremanff esto 
was* ari A rifemnt to face up to 
, tire political' ^ealltics dC the 
1986s andl990s. - 

•The UK Graai KHty;Tnean- 
while, claimed the . electoral 
system in "fire UK will prevent 
^'.wfrHllng any seate in the 

electionsto the European Par- 
liamentonJinrelS. ' - 
■ : 'Ms SaraParkin, co-secretary 
(*f the-£urop6an Green Parties, 
predicted;;, however,- that - 
throughout ihewther EC coun- 
• tria^v^deh hgye j a py gtimial 
- topre StetathHitoStaut of. the 
'GPs^first-pastHUrepost system, 
AtheiGreens would win. a total 
ofht least Ms^ats. That would 
increase tiieir : re pr ese n tation 
front fire present nine seats. 

‘“Although tire British party . 
i& oh a par with our colleagues 
fn ’other’ countries we just 
dant get the seats because of 
the un fair ne ss of the system,’ 1 
said Ms Parkin. . 



Spain has always been Europe's gateway to the 
Americas, So it's hardly surprising that it's offline can 
offer you more destinations on that continent than 
any other European airline 
Ry to Madrid for an immediate connection to 


one of Iberia’s American destination* Or, ff you 
prefer, spend a day in Madrid itsetf where the City 
Counca extends cBi hvitafion to lunch, c&wer, 
a car, an hotel and a show in the city that never 
sleeps. 
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t UPS We Handle Vital International Documents 
The Same Way \ou Do. 



O 


ne By One 


Handing over an Important piece of work is more than a matter of business. 

It's a matter of trust. 

The new UPS Worldwide Document Service will safely and swiftly deliver 
your vital documents to 1 55 countries and territories. 

But however extensive our network may be f there is one thing we never forget 
That you will measure our success, and we will earn your trust, 

one delivery at a time. 

Efficient collection. Electronic tracking. On-time delivery 
All the way we recognize that your document 
is as vital to our business as it is to yours. 



United Parcel Service 

As sure as taking it there yourself. 


j- - rt r rt _ Si ri nn call Austria; Star Air Parcel Service -TeL 0222/7770 3556or 3557 Belgium/Luxembourg: UPS - Tel. 02/7517777 Denmark; UPS Tel. 01/51751 1 Finland. UPS 

For further in formation all Austria, staff /wraroei m . .ril... j. r idc . tj a. l*a!v- 1 IPS/Alhrwincln • Tel. 01/ 

mce/Monaco: UPS - Tel 1/49754400 Greece: ACS International 

hforway;Aircc>ntact<^i^-Ta.02/m020 


Tel 90/821099 

™ u.tu K . ACSIntemation allTD • Td 01/5231449 Ireland UPS • TeLOl /427766 Italy: UPS/ Alimondo • Tel 02/50791 1 Netherlands: UPS - Tei. 020/604 5222 

France/Monaco: UPS "Tel 1 / 4^5 . Tel 0!/607127or 607595 Spain/Andorra; Servttrans S Coop LXDA • Tel 91 /7787000 Sweden: ScanflightAB - Tel 08/7978000 

/57275S TurkeyUf^ED PAKETSEFV1SI • Tel. 01/5582345 or 5582357 United Kingdom: UPS • Tfel. 01 -751 1251 Wst Germany: UPS Deutschland. Inc - Tel 49 06196/472141 
SwitreHand/Uechtenstein. U uiVxy ©TradcnHikandserviceiMikofUn^ l^i«ISenri« of America Inc, of U.SA 
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GAT WICK- SCANDINAVIA 

We've cut the cost of business travel 



Air Europe have cut the cost 
of business travel, but not the 
quality of service. Privileges for 
passengers include rice use of an 
exclusive airside lounge at 
Gatwick and lounges at most 
ocher airports, a separate Business 
Class cabin and, of course, superb 
in-flight service aboard the latest 
Boeing 737 aircraft. 

So now you really can save, 
but still enjoy the best, when you 
fly on business. Book through 
your travel agent or contact us 
direct on 0345 444737. 


Oslo £302 Rtn. Save £54' 

From May 15th, daily excluding Saturday 

Gatwick- Oep.1830 Osfc> Dep- 0750 
Oslo - Gatwick 

I Ail 21» Art. 0900 

Copenhagen £274 Rtp. Save £4ff 

From June 7th, weekdays only 
Gatwick- Dcp. 1100 Co penhagen - Dcp. 1600 
CoP “*“ 8 “ Aa.1405 G "' 3 ‘ AH- 1655 


Dcp. U00 

f*/>pwiho)ww. 

Art 1405 

Guvid 


Stockholm £368 Rln. Save £64' 

From June 6th, daily excluding Saturday. 

Gstrwkk- Dcp. 1755 Stockholm- Dcp. 0715 
Stockholm " ~~~ Gatwkk " 

Am 2135 Am 0855 


"Swings agauacocberc 


»' BosincsCfanF>nsafX3M.C322Mi32. 




Introductory ‘Two for One’ offer, leave! Business Class return to Oslo 
before June 30th, Copenhagen or Stockholm before July 18th, and 
take a companion (cee. 




Business 

aireurope 

Class 


ALSO D Alii' SCHEDULED SE&1CES FROM GATWICK V W 

TO: PARIS. BRUSSELS. MUNICH. GENEVA, PALMA. 

GTBRAOAR. MAHA AND Si' AIR EUROPE EXPRESS m^tTUTD H7T liTr4UDrrcnrrro 

70S ROTTERDAM. DU5SELDORE AND ANTWERP. TOGETHER WE MEAN BUSINESS 


Car output forecast to rise to 2m 


By Kevin Done, Motor Industry Correspondent 


UK CAR production Is 
expected to rise to about 2m a 
year by the mid-1990s, leading 
1 to a radical improvement In 
the UK motor industry trade 
balance, a leading Industry 
spokesman said yesterday. 

Mr Simon Foster, director of 
t he Society of M oto** Manufac- 
turers and Traders (SMMT), 
the motor industry trade asso- 
ciation , said car output has 
recovered steadily over the 
past two years from the reces- 
sion in the early 1960s. Motor 
industry leaders are becoming 
incr easing l y confident that the 
UK industry's fortunes, aided 


Chambers 
criticised in 
UK report 

By Hazel Duffy 

SERVICES offered by the UK’s 
chambers of commerce vary so 
much the situation is often 
'‘chaotic”, claims Mr Tony 
Platt, chief executive of the 
London chamber, in a report 
published yesterday. 

They are also substantially 
under-resourced compared 
with European chambers, 
hampering their effectiveness. 

The London chamber, the 
UK’s largest, has 5,000 mem- 
bers, an income of £8 .8m a 
year and 140 staff. The Paris 
chamber has an Income of 
nearly £l5Qm, employs 8^00 
people and serves a quarter of 
a million businesses. 

Paris Is one of five chambers 
studied. Like the oth- 
ers'— Amsterdam, Hamburg, 
Munich «tiA Madrid — It pro- 
vides a wide range of educa- 
tion and training services. 

Publication of the report is 
aimed at opening up debate on 
the future role of chambers of 
commerce in Britain. 

The continental chambers 
studied enjoy a r eputati on as 
bodies to which businesses are' 
automatically linked and from 
which they expect services. 

Eight of the 12 EC states 
require businesses to register 
automatically as members. 
The London Chamber is not 
recommending that the s ta tus 
be extended to Britain. 

Chambers of Commerce Hu 
challenge of the 1932 EEC inter- 
nal market from the London 
Chamber of Commerce, 69 Can- 
non Street, London EC4N SAB. 


by the growing output of Japa- 
nese vehicle makers, can be 
transformed during the 19906, 
he sai d. 

The industry has been a 
leading contributor to the 
rapid deterioration in the UK 
balance of trade, but the 
SMMT believes that increased 
car output could help virtually 
to eliminate the Industry's 
£6.1 lbn trade deficit last year 
by the mid-1990s. 

UK car production increased 
last year by 7.3 per cent to 
L2SZU, the highest since 1977 
and a 38 per cent improvement 
from the 888,000 cars produced 


in 1982, when car output 
slumped to its lowest level 
since the late 1950s. 

Car output is still well below 
the prate of 1.92m reached in 
1972, but the SMMT believes 
that this total could be 
exceeded by the mid-1990s. Car 
output in thp first four mo nths 
of the year jumped by 13.6 per 
cent to 478.462 - a trend which 
could push output for the year, 
to more than L4m- 

The UK motor industry 
expects the three groupings of 
European, US and Japanese 
car makers each to be produc- 
ing 600*000-700,000 cars a year 


-a-**-’ -** -&*• 


in the UK by the mid-1990s. - 

Nissan is already committed 
to producing 290,000 catena 
year by 1992-93. Mr Yutaka 
Kmne, Nissan president, indi- 
cated recently that, the com-; 
pany hopes 'to raise this to 
400,000 by the late 1990a. 

Toyota' is committed to 
building a ^tSJO^ar^a^fimr 

begin? 

ning in 1992. Small Increases 
are also expected from Ford 
and VanxbaR, UKsuhshfiaiy of 
General Motors ; _uf -~ the US. 
pushing their combined total 
in the UKto -650,000. r . , 


‘Big Eight’ accountants post; 
strong rise in 1988 fee income 


By Richard Waters 

THE UK's largest accountancy 
firms yesterday reported 
strong fee income growth for 
1988 and said there was no 
indication yet of any slowdown 
in activity among corporate cli- 
ents. 

Many smaller firms, how- 
ever, saw little growth once fee 
increases due to higher sala- 
ries were taken into account. 

In their role as financial 
advisers and management con- 
sultants. accountants are close 
to many companies’ invest- 
ment decisions, making them a 
useful barometer of corporate 
sentiment 

Fee income growth for the 
“Big Right” firms, which coor- 
dlnate the publication of their 
financial results, was broadly 
in the 20-30 per cent range. - 
This matches growth rates 


throughout the 3980s, which 
have seen the accountants 
grow strongly across a broad 
range of professional services. 

The profession's “Top 20" is 
one of the highlights of the 
accounting calendar. The 
ffhawg as this year Inrinde: — 

• Coopers & Lybrand pulled, 

ahead of Price Waterhouse in 
what has become an epic battle 
for the number two slot - ^ 

• Arthur Andersen, powered - 

by continuing growth in ite- 
information technology divi-: 
son, leapt over Touche Rossr. 
into sixth place but failed- to 
overhaul an anxious Ernst &j. 
Whinney. Andersen, last of the - 
big international to.:- 

establish a base in the UK, has • 
moved inexorably up -the ^ 
league mrrecent years, but£&« 
been imahia to build the audit-... 


hog base* tha± would put it 
alongside: the largest ftrma . -.»■ 
- The firms; predict anotbex 
good year in 1989,-despite signs 
of an eemnor nfo slowdown! Mr 
Brandon Gough. Coopers chair- 
man, says that much o fs ff n f 
advisory; tax and other wdxfcaf ; 

^a Qffwmf a nc y flnrw COUMS fnffl-- 
merger and acmBdtktes, : w4dcfi-; 

1 re m ain a strong area. ; 

WlthlessrepeataxicBt’busi- 
| ness. than tefhepartunfrurder 
books typlca&y : showing -only 
around ‘thtee-msHths’ woEk at 
: any- one -time,- -however, - the 
accountancy firms are b^ih- 
;nln g]to^s OTmd ; 
the future. .. • * j 

. The next year could be. the , 
cmewhiriiputS:tiieMiprofes^ 


tbe.tesLrr. y 


Education should ‘copy’ US methods 

By David Thomas, Education Correspondent ' •• ‘ • ‘ A ‘ - 


BRITAIN will have to copy 
centr al aspects of the US col- 
lege system if it is to draw 
more young people into higher 
education, an official report 
from the schools' inspectorate 
hag co ncl uded. 

The report, based on a visit 
to nine East Coast universities 
and c ol le ges last year, is likely 
to be widely quoted by Govern- 
ment ministers in their drive 
to reform UK universities. . 

Mr Kenneth Baker, Educa- 
tion Secretary, has already 


invoked the greater variety of 
provision. In itiie US when 
Axarihing hislibngtenn plane 
to double jartkapation. rates in 
British higher education. ' 

. The inspector point to the 
greater, diversity rdf BS post- 
secondary education, a trend 
which MiwiKtmTK are trying; to 
encourage in the UK 
US colleges are more accessi- 
ble because they offer wider 
range of courses, encourage 
movement between part-time 
and faTi-time study. mid adapt 


; . their teaching to the needs erf 
. students who are also working. 
This diversity is reflected in 
Widespread differences In the 
costs of cohrses, in tuition fees 
ahd alsa in lecturers’ salaries, 

it whichjire ckweftr r^ated-to thq L 

market. The inspectors also 
confound the. rfaimw of f ree 
market theorists in the UK by 
pointing to a rd^v^y^Iarge 
Government role in funding US ; 

W ghpr pdflCatfoT 1 . . 

Aspects of Higher Education 
in die USA. HMSd sa^O. . 


Compaq f 
claims boost 
in European 
PC sales 

By James Buxton, 

| - Scottish Correspondent 

COMPAQ, the US computer 
..manufacturer which has its 
; sole European manufacturing 
site" m Scotland; claimed yet- 
-ferifoyit has -taken the second 
largest . share of the European 
market; for business . personal 
computers (PCs),- behind Inter- 
national Business Machines 
(IBM).' 

The UK is Compaq's largest 
market outside foie .US,: with 
France second and .West Ger- . 
■many third. The. company 
clain^ ^henornenar growth" 
in" Its ' international sales 
demanded a- £25m expansion of 
tes -pldntat Erskine near Glas- 
gow for.tite second. time since 
the plant ramp onstream in 
1987. The expansion win add 
450 people to the payroll of the 
plant, taking It to 1,000. 

Mr Eckhaxd Pfeiffer, presi- 
dent of- Compaq Europe and 
International, quoted figures 
from Dataqnest/Intellient Elec- 
t^onics, the Paris-based 
Research institute, showing 
t&at in. the first quarter of 3989 
‘4Ffoofcl0.2 r per cent of the m at- 
Iretfof boshmss personal com- 
puters in the seven main Euro- 
p ran countries, which account 
Tor 80 per cent of the total 
European market. 

The figures suggest 3?bmpaq 
has overtaken bom Apple' and 
Olivetti though, it is still 
-behind IBM. Figures from, the 
research institute for the Euro- 
pean, market for 1988 put Com- 

first quarter of this year Com- 
paq’s total sales ' reached 
6683m, a 55 per cent improve- 
ment oh 1968 figures. 

• Apricot Computers of Bir- 
mingham, which has previ- 
ously specialised in desktop 
personal computers, will today 
launch the first of .a generation 
of powerful machines designed 
to handle the data processing 
requirements of entire busi- 
ness dpparlw ip nfta- . 

: : - , ^he, computers^ capable of 
providing processing power for 
np to 128 wor ks t a tions or per- 
sonal computers connected 
together -In a network, are 
thought to. be the first in the 
world to use the latest stan- 
dard microprocessor from Intel 
Of the US, the 8(^486.- 
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There is a new dimension in the Swedish 
forest — 

the three-dimensional MoDo Croup) — now one of 
the foremost pulp and paper corporate groups 
In the world. 

This new group is made up of three leading 
forest industry companies: MoDo (pulp and fine 
paper), Holmen (newsprint and mechanical 
printing paper), and Iggesund (high quality 
paperboard). 

The MoDo Group collectively owns expanses 
of forest equal to some 2.5 million acres. It has 
an annual output of more than 1.5 million 
tonnes of pulp, 2 million tonnes of paper, and 
420,000 tonnes of paperboard. 

MoDo Paper and MoDo CellKraft represent the 














fine paper and pulp branch of this new group: 

As a major producer of market pulp, 850,000 • 
tonnes a year, MoDo CellKraft guarantees high 
quality and dependable deliveries. The same is 
true of MoDo Paper, since most of its annual 
output of 600,000 tonnes is sold through its own 
wholesaler network across Western Europe. It 
also has one of its three fine-paper mills in 
France. All this means a strong service foothold 
for fine-paper customers in the EEC markets. 

One of MoDo Paper's fastest growing markets 
is high quality coated paper for advertising and 
uncoated writing paper for the modem 
offices— copying paper for today's insatiable 
copying machines and fartfold paper for speedy 
computer printers. 


The MoDo Group has plants and offices in: Betyum, Cyprus. Denmark. France, Great Brttabi, 




improve the environment as welL In these 
endeavours, we have recourse to bar ima^' 



j “iwnijyw Hi i inf joi 

industry. The result is better service for ;our ' 
customers and a better world for everyone; 


m IfVff If. Iff; • : \ - k l- 

Box 5407, $4 14 84 Stockholm, Sweden • ; -•***■: 
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JOBS 


Why mission statements often miss their aim 


By Midtael Dixon 



EXECUTIVE career problems 
are so widespread in America 
that a magazine there hires a 
business-school professor 
to advise on them openly, 
agony-aunt style. Or so says 
a reader in the United States, 
who meglects to name the 
magazine . .. 

St so happens that such 
iprqbtems are tar from rare 
east of the Atlantic as well, 
to Itidge by the frequency 
with, which they arrive, at 
this comer of the FT. -The 
difference is that in most 
cases there would be no use 
ht an open reply. 

The problem is typically a 
very spedfio ane prompting 
its victim to seek a move, 
and to enclose a personal 
career history to guide the 
.Jobs column in nominating 
suitable recruiters -to 
approach. Alas, much as I 
would like to be able to help 
on an individual basis, i am 
not in a position to do so. 

The whole business is 
doubly frustrating because, 
although unable to run to 
hiring a business-school 
professor, I have long had a 
speaking ambition to try my 
own band as an agony uncle. 
But- although you readers 
often kindly respond to my 
requests for information and 
less kindly argue with my 
statements, yon hardly ever 
come up with the broader 
career-related questions that 


would allow me to rehearse 
the avuncular role. 

Luckily, however, a rare 
example has just arrived 
from a young man living in 
west London. Be writes; 

1 have been offered a post 
involving a good step vp in 
salary, but am put off by the 
firm’s "mission statement". 
The most definite thing it 
states is in the first sentence, 
which runs: “ Our aim is to be 
the best company that anyone 
ever did business with or 
worked far." 

2 cant help feeling it would 
be risky to join employers so 
woolly minded as to lay down 
such, a meaningless aim. After 
aO, if the company achieved 
it, how could anyone teU? As 
the increased pay would be 
welcome, though, I would 
value a second opinion. 

There's my cue, then. So 
here goes: 

Dear Put Off of Putney, 

It was thoughtful of you 
to type your name beneath 
your signature, but you 
needn't have added the 
letters BSc at the end. I had 
already twigged that you 
were a science graduate from 
the question you posed in 
your second paragraph. 
Unfortunately, to reject the 

aiw«g in companies’ Tnlrainn 

statements as meaningless 
because they are not testable 
- in the sense that if they 


were achieved, nobody could 
know — is to miss their main 
point. 

If you want a scholarly 
prarallel. you might try the 
offshoot of archaeology 
known as proxemics. Its 
enthusiasts typically start 
expounding it by asking why 
ruling castes of societies 
have historically spent 
disproportionate chunks of 
the national product on 
building gi gant i c like 

pyramids and such. 

Then, usually without 
waiting for an answer, the 
ex pou n ders explain *ha» all 
members of any society have 
their own sense of fitting 
proportion, which is largely 
determined by the sizes of 
the things they live among. 
Whereas the lower orders 
would feel outlandish at least 
for a time if suddenly moved 
into a mansion, the upper 
crust would feel hemmed in 
by a semi-detached. 

Hence, proxemicists say, 
the ruling castes devised a 
subtle tool of social co ntrol, 
ff they bad something built 
vastly bigger than anyone 
habitually lived in, all ranks 
would be able to see their 
own familiar proportions in 
it and so feel comfortable, 
while holding the leading 
citizens responsible for the 
excrescence in awe. 

If so, the theory may 
explain the palatial head 
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London 


to £7Q000 + car + benefits 


Our client is aware that making a career mew intoconsuRancy 
in your mid thirties is a difficult transition. The frffial period 
requires considerable supportfrom the firm to enable you to 
develop your individual sMBs. Whether you hare an eoristing 
speciafisaijor* wish to develop one, or want to widen your 

rar^ofexpeitiseiCwrcSertprowdesih^ 

As an international firm of management consultants and 
actuaries, with fls own offices throughout Europe, North 
America and elsewhere, it is able to offer genuine oppor- 
tunities to work intemationaBy as wefi as to expand your 
career within of beyond an actuarial environment The firm 
acts, for afl types of lihanctaf institution, including many of 
the largest sand most exriting. and is at the forefront of 
devekypmenls in worktop finarx^servtces. 
ybu wffl be involved In a variety of projects working dong- 
side some, of the moat talented people in the business. 


Assignments InchidB high level advice on strategic planning 
txorgarKgroiMharacqiiisition;n8wvertores;orgsffiis^ion£d 
reviews; marketing and distribution and technical actuarial 
problems. We me looking for actuaries in their mid thirties 
with a strong record of achievement Vbu wffl be on a test 
trade within your current organisation, but ready for a more 
challenging and stimulating environment Remuneration 
includes a significant performance related bonus with no 
upper lima, and promotion is solely on merit Relocation 
expenses wffl be paid where appropriate; 

Please telephone or write in ‘strictest confidence to John 
Cameron, quo&ig reference 952, &L Overton Shirfay & Bany 
Prince Rupert House, 64 Queen Street London EC4R 1AD. 
Tel 01-248 0355. 




MANAGER 




Required by E.C. 2 
International Bank. 
Comprehensive 
experience of 
settlements and ideally 
good educational 
qualifications. 

Time Personnel, 

17 Liverpool SL, 
London EC2 
01-626-3S43. 


amiWAnCML SEARCH AND SOBZnCNOMSUHASns 


FOREX 

APPOINTMENTS 

For Forex, Capital 
Markets and Treasury 
appointments consult a 
specialist agency 
Terence Steph e nson 
Prince Rupert House 
9-10 Coliege Hffl, 
London EC4R IAS 
Tel: 01-248 0263 


CORPORATE FINANCE 


City 


Ourdient lias consistently maintained a major presence in UK 
stockbroknag. Its corporate financ e team is characte ris ed by high 
profitability, the quality of its long-term relat i ons hi p s with its corporate 
clients and its ability to retain first-rate people. 

Ap « i, »*fy drmaltypcttimity has arisen a creative, tal eiu^ hi dividual 


c£55,000 + Excellent Package 

ACA training. Alternatively, an extremely madaet-orientated merchant 
banker could be suitable. In either case, much emphasis will be placed 
on personality; robust intelligence, a team approach and good 


to work, leading and assisting, on a variety of projects for a prestigious 
awwl hig h-profile diem portfolio. 

The ideal candidate will be aged 27-32, with 3-5 years’ experience of 
corporate broking, cxrpossii^inTOStnwiit anjdysis, and may have an 


The unit is flexibly structured and meritocratic; rapid advancement is a 
dear possibility. The total salary package wiK comprise a high base, a 
generously designed bonus structure, car and other benefits. 

Interested applicants should telephone Maggie Henderson-Tew on 
01-437 0464 ex write toher.endosing brief details, at the address below. 


ROBERT ♦ WALTERS ♦ ASSOCIATES 

recruitment consultants 

Queens House l Leicester place London WC2H7BP 
Telephone: 01-437 0464- 


OUINNESS FLL 

Gloi'.ai. Asset, 
Management 


Marketing 
professional 

Guinness FEght Global Asset Management Limited is an 
f wvmrfrncr inter national fund management company with. 
ftn^tQ tei^ lg^.ebflBonimderTnanagementand advice. 


We are .looking for an experienced self-starter to work 


managwwnt orstockbroking and aWe to demonstrate a 



FIRST CAREER MOVE ? 

Hig hly qualified achievers are urgently required by our 
Bine Chip clients for Senior positions in 

CAPITAL, MARKETS 
SALES AND RESEARCH 
EUROPEAN CORPORATE LENDING 
INTERNATIONAL M A A 
INSTITUTIONAL EQUITIES SALES 
(US AND FAR EAST) 

ASSET MANAGEMENT 
ECONOMIC ANALYSIS 

IN ADDITION, GRADUATES WITH OUTSTANDING 
DEGREES IN BUSINESS STUD1ES,MATHEMATICS, 
ECONOMICS OR COMPUTER SCIENCES SHOULD 
ALSO RESPOND. 

Replies will be treated with the utmost confidentiality. 

If you are interested in discussing your next 
career move with a City Career Specialist, 
please telephone 

JOHN LORD ON 0U977 8105 or SEND 
A C.V, TO s 

CITY RESOURCING LIMITED 
266 BISBOPSGATE 
LONDON EC2M 4QX 

Career Specialists in Banking & Stockbroking 


appointments 




For further 
information 


call 01-873 3000 

Ddrdre McCarthy 
ext 4177 

Paul MaravtgUa 
ext 4676 

Elizabeth Rowan 
ext 3456 

Patrick Williams 
ext 3694 

Candida Raymond 
ext 3351 


offices of large companies. 
Perhaps, far from needing 
big buildings because they 
have to have so many central 
staff, they are motivated the 
other way round. 

Be that as it may, though, 
mission statements have a 
similar object. While they 
tend to be viewed as a recent 
phenomenon, their prime 
advocate was Chester 
Barnard, a former president 
of Bell Telephone in New 
Jersey, over 50 years ago. 

He said that their point 
was not to be meaningful to 
any of the employees in 
particular, but to mean all 
things to them alL If the 
statements’ aims are spelt 
out in concrete detail, 
various staff will soon spot 
that they disagree with at 
least some of them. But when 
the aims are “general, 
intangible and of sentimental 
character, the divergences 
can be very wide yet not be 
recognised.** 

So the company aiming to 
be the best anyone ever did 
business with etc seems to 
have heeded Mr Barnard's 
words. Nonetheless, it could 
well be undoing the good 
work with another baud. 

For there is evidence that 
some British followers of the 
fashion for having a stated 

*The Functions of the Execu- 
tive, Harvard 193% Ch 7. 


mission take care to ensure 
that most of their employees 
don’t know what it Is! A 
recent survey of ill of them 
by Peat Marwick McUntock 
found that only 34 per cent 
made the contents of their 
statements known to all 
employees, compared with 46 
per cent restricting them 
to senior management and 
directors alone. 

How even top managers 
could decide to something so 
ludicrously daft, I cannot 
imagine. But if the company 
offering the job is one of the 
liumtirfi, my advice is to turn 
it down fiat 

That said. Dear Put Off of 
Putney, whether or not you 
feel you have had your 
money’s worth in return for 
your letter, you must surely 
agree that I’ve had mine. 

Finance chief 

NOW to the City of London 
where Doug Alexander of 
MSL international is offering 
a financial director’s job on 
behalf of an international 
insurance group he may not 
name. So, like the other 
recruiter to be mentioned 
later, he promises to abide by 
applicant’s requests not to be 
identified to the employer at 
this stage. 

The post requires deep 
understanding of the City in 
general and corporate 


finance in particular, 
together with leadership 
skills as well as accou n ti n g 
expertise. Candidates should 
be qualified accountants 
already ranking as senior 
managers, preferably albeit 
not essentially in the 
financial services field. 

Salary about £120,000, 
with City-type perks. 

Inquiries to 32 Aybrook 
St, London WlM 3JL; tel 
01-487 5000, fax 01-224 2350. 

Marketing head 

RECRUITER Brian Standring 
seeks a marketing director 
for an international group’s 
company specialising in 
cash-handling products. It 
sells in the Far East and 
Central America in addition, 
to Europe including the UK. 

Prime tasks for the new- 
comer, based north-east of 
London, are to revamp sales 
control systems, recast the 
sales force so that they are 
sellers first and engineers 
second, and redouble export 
business. 

Candidates should be 
proven makers and managers 
of sales and marketing of 
practical type although able 
to devise strategy. Language 
skills a help. 

Pay about £31.000 plus car. 

Inquiries to 17 West St, 
Marlow, Bucks SL7 2LS; tel 
0628 890211, fax 06285 24226. 



USM 

Research 

Analyst 

The City, 
£35,000 + 



Our client, the broking arm of a major 
financial services group, is a leader in the 
field of USM research. To m aintain this 
position, they are now looking to 
strengthen the department by the addition 
of a Senior Analyst. 

The team regularly publishes reports and 
reviews on the market covering all 
corporate developments. Processing this 
information involves meetings with board 
members and the analysis of a wide 
variety of issues. 

Suitable candidates will be chartered 
accountants who can demonstrate solid 
achievements in fields such as corporate 
finance, business development or 
investigatory work within public practice. 
Flexibility of approach and fast, accurate 
judgement will also be required in this 
most wide ran g in g of markets. 

Please contact John Bowen or 
Richard Stark on 01-583 0073 (day) or 
01-556 4232 (evenings and weekends). 
16-18 New Bridge Street, Blackfnars, 
London EC4V6AU. 


BADENOCH CLARK 

recruitment specialists 



THE CHARTERED 



Director-General 


Applications are invited for the chief executive post of Director- 
General which is based In the Chartered Insurance Institute's Hall in 
the City of London. 

The Institute is the central educational and professional body for the 
insurance industry. It has over 70,000 members world-wide and 
examines over 30,000 candidates each year. 

The Director-General heads a team of three directors and the principal 
of the Institute's College of Insurance at Sevenoaks, and is responsible 
to the elected officers for the efficient management of the Institute in 
all its wide-ranging activities at home and abroad. With the 
Institute's staff of nearly 200 spread between four working locations, 
the ability to motivate and co-ordinate is of vital importance. To 
maintain high professional standards, candidates will need to 
demonstrate proven skills in management, administration and 
leadership, including the ability to negotiate with top management, 
government officials and leaders of other professions. 

The possession of managerial and insurance qualifications is 
desirable, but not essential if the required skills can be demonstrated 
by achievement. 

A substantial remuneration package will be negotiated with the 
successful candidate who will succeed to the post in January 1990. 

Applications, together with a foil CV, should be addressed, under 
a private and confidential cover, to Mr M K Bewes, MA , FTFD, 
President of the Chartered Insurance Institute, c/o Guardian 
Royal Exchange Assurance pic, 68 King William Street, London 
EC4N 7BU. 
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FINANCIAL TIMES WEDNESDAY 


MAY 31 1985fc 



BIG TICKET LEASING 

TEAM LEADER 

As one of the leading UK and International Banking Groups, our client 
is renown for the provision of corporate financial services worldwide. 
The specialist Leasing operation concentrates on ihe innovative structuring 
of complex big ticket leasing transactions from both a packaging and 
own book perspective. Poised to expand and develop its activities on 
a domestic and international basis, an exceptional opportunity has 
arisen for a skilled asset finance executive to operate as a key member 
of this highly professional unit 

The appointee will be required to head a team of leasing executives 
with ultimate responsibility for negotiating, structuring and closing 
complex domestic and cross-border transactions. Candidates, aged 30- 
40 years, must clearly demonstrate the application of such expertise 
within the UK big ticket leasing market (£lOm+) and ideally previous 
involvement in the innovative structuring of cross-border transactions. 

A degree and/or professional qualification, whilst not essential, would 
be positively viewed. 

Whether from a packaging or funding environment, candidates will 
combine the necessary technical aptitude, professional competence 
and enthusiasm to take full advantage of this challenging career 
opportunity. 

c£40,000 plus performance related bonus plus full banking benefits 

Please contact Jill Backhouse or Peter Haynes 

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY 





Recruitment Consultants 
No. 1 New Street, (ofT Bishopsgate), London EC2M 4TP 
Telephone: 01-623 1266 Fax: 62-626 5258 


PREPARING FOR PRIVATISATION 

COMPUTER AUDIT 
MANAGER 

Up to £31,000 (award pending) + lease car + benefits 

Britain^ electricity boards are to be privatised in 1990 and this 
vacancy offers a rare opportunity for an experienced and 
qualified Computer Auditor to play a key role within one of the 
country’s largest operations. 

Norweb is a multi-faceted business with a major presence in 
the retail sector in addition to supplying electricity to customers 
in the North West Annual turnover is in the region of £1 .2 billion 
and we serve over 2 million customers. We have a large ICL 
installation using 4th generation languages and database 
technology. 

This new appointment has been created to develop and 
manage the computer audit activity in a rapidly growing 
Information technology environment You will be responsible to 
the Chief Internal Auditor for developing the skills of a small 
team of computer professionals performing system audits, pro 
and post implementation reviews, computer installation security 
reviews and ad hoc investigations. You will also assist in the 
preparation and review of toe strategic audit plan. 

You should be adaptable, communicative, professionally 
qualified with experience in management of computer audit 
ideally gained within a large PLC, allied to toe ambition to 
progress within an expanding business. 


L'lT-.T.T-ir’ '7*7 , V iMrrv .* • 'TTi . '771 rr 


no: 89/136 on 

the envelope, to the Secretary, Norweb. Talbot Road, 
Manchester M16 OHQ no later than 16 June 1989. 

Equal consideration will be given to applicants 
. irrespective of sex, race, creed or disability. 

AA/ norweb 



Recent market activity has not deterred a number of International Investment Houses 
in reinforcing their current market strategy. 

For this purpose. Applied Management Sciences, a specialist recruitment 
consultancy, has been approached to assist, in the recruitment of key individuals 
to implement their committed policy, to increase their already substantial funds 
under management. 

SENIOR UK PENSION FUND MANAGER To £70,000 

The seniority of this position demands proven success fb date in the consistent 
performance of funds under management. 

The successful candidate will have a thorough understanding of all UK equity and 
fixed interest products. It is envisaged that applicants will be graduates in their mid 
30's, possessing positive communicative and managerial skills. 

UK EQUITY FUND MANAGERS/ ANALYSIS £20-45,000 + benefits 

Applications are invited from fund managers at ail levels of seniority and 
analysts with at least 2-3 years experience, to complement existing and 
expanding divisions for a number of Investment Houses. 

In each instance promotion will be awarded on merit and not time served. 

Please contact Barbara Da belt (daytime) 01-405 4571 or 
(evenings after 8.30p.m.) 0634-63534. 

All applications will be treated in strict confidence. 




Applied Management 
Sciences Limited 


17 Bedford Row, London WC1 R 4EB 
Tel: 014054571 Fax: 01-242 1411 


MANAGEMENT AND RECRUITMENT CONSULTANTS 


D.C. SECURITIES SERVICES CORPORATION 
EQUITY SALES 
ExceDeat Salary and Benefits 

D.G Securities (a wholly owned wbuinry of the Deutsche GcnoMenjctaftstaiik) it looking 
for on experienced equity salesperson in ihrir London office to cow fmu.n^wi Europe. 
Knowledge of German and the German market essential. 

Write with CV to: 

Hugh Morton 

DC Securities Servicei Corporation 
10 AJdengate Stmt London ECI A 4 XX 


Appointments 
Advertising 
Appears every 
Monday 

Wednesday A Thursday 


WE CAN TELL 
YOU WHAT YOU 
CAN DO! 

Ow bbb of apamfe and nans 
revol tow jwnjhwnd *Ndi can* 
w3 gnt ym mofl atebanaFiad oot 
* any ap utas jou teaty m da 

fret brochure. 


r 




ADMINISTRATIVE 
ASSISTANT REQUIRED 


for nan Wan End ancstmeai man- 
agement company. The candidate 
miui.be able to apart French and 
Hindi or Cujenii, bftvc some bank- 
mg/mvenmeat back office experience 
and bo able to handle a PC with care. 
Write enduing CV. to 

Box A 1 237. Homciat Tima. Oar 
Somhwark Bridge, louden SEl 9HL 


Legal 

Appointments 

appear every 
Monday 


£25 persingle column 
centimetre 


For Further 
Information Contact 
01-873 3000 
Elizabeth Rowan 
Ext 3456 
Wendy Alexander 
Ext 3526 


Fay, Richwhite, one of Australasia’s foremost capital inarkets, corpora*^ 
finance and securities trading groups, is offering an exceptional opportunity 
to a skilled Corporate Finance Executive. _ if - ' ' V . . . T. _. - - ’ : 

Based in London, the role calls for an experienced UK/European deal 
maker with tmtmrial engineering expertise, well developed city ana 
corporate contacts and most likely a background in taxation advantaged 
financing. 

The value of the right person will be recognised with an exceptional 
salary and profit sharing package. 

Through seven offices in the United Kingdom*.. ; Australia and New 
Zealand, Fay, Richwhite has a reputation for excellence andjnnovation in all 
aspects of the debt markets. . ; • 

If you are between the ages of 28-35 and wish to work in a team 
environment where executive’ autonomy is encouraged, we invite you to 
write to or telephone the Chief Executive. 




. ■ - v 



FAY, RICHWHITE 


Fay, Richwhite (UK.) Limited, 1st Floor, 61 Queen Street, London EC4R 
Telephone 01-623 3466. Telex 9419079. Fax 01-623-8127 ' 

Member of The Securities Association f ^ ^ 


FX Dealers 


‘Greenfield’ Site 


£Negotiable 


Our client is the London branch of a major international banking group . A recent 
review of its Treasury function has highlighted the need for the addition of two key 
personneTto assist in the development of its foreign exchange business. 

Senior Dealer Cross Currency 

★ Spot Majors Dealer 

Probably in their late twenties/eariy Candidates will have at least three years* 

thirties, candidates are Hkdy to have at experience of trading sterirng/mark 
least five years' experience gained in an although it is envisaged that other 
.active treasury and must be comfortable crosses wifl be introduced as the 
quoting OH hi|h volume orders. . h umneas rnniinliriatTMt.:. 


The Bank is co mm i tte d to the success of its foreign exchange oper a tion, and as suA 
requires dealers of the highest quality to *bring its name to the market*. Naturally 
the remuneration package will reflect the importance that our diem attaches to 
these positions. 


01-831 2000 or write to them at Michael Page City, 
39-41 Parker Street, London WC2B 5LH. 


Michael Page Cily 

InteraationdReciiiitineiuO)nsuhm^ 
London Paris Amsterdam Brussels Sydney 




SENIOR MARKETING OFFICERS 


Middle East based $neg- tax free 

Our client, a leading commercial bank in toe Guff, has an immediate 
requirement to identify experienced, ambitious individuals to strengthen its 
expanding corporate banking function. 

As a senior marketing officer/team leader, toe ideal candidate wiH likely be 
a graduate with 7-10 years' wholesale/corporatB lending experience gained 
within a major international bank and have completed successfully a credit 
training programme. Previous Middle East exposure would also be an 
advantage. In addition to numeracy and computer literacy, good presentation 
and communication skills are required, and whilst fluency in Arabic would be 
desirable, it is not essentia]. 

The remuneration packages will reflect the importance placed upon these 
key management positions. In addition to a competitive tax free salary, 
comprehensive executive benefits will be provided. If you feel ready to accept 
the challenge of this rare and exciting opportunity, please send your curriculum 
vitae in confidence to Walter Brown, Executive Director or Philip Wright, 
Consultant, or call them for an initial discussion. 


INTERNATIONAL FINANCIAL RECRUITMENT CONSULTANTS 


7 Bfochtn Lane 
London EC3V9BY 



Teh 01 895 8050 
Fax: 01 626 2092 


A member of The Devonshire 


TC COOMBS & CO. 

'* 

Member of tKe international Stock Exchange 
and :The>Securit(es Association 


f-M. ,, . ... 

- •• Requires 

FAR EAST RESEARCH 
jy : ; ANALYSTS 

Jpn^l^jp^ndenL Jntem^tioriiaL stockbroke r 
-requires research analysts to join a 
dynamic Far East Sales ieam. The 
successful candidates should have 

" com muhicat© their "ideas" in writtog. 

^ary is negbtiaBle and more experienced 
applicants should not be deterrent ...... 

Tnqpiries ariid. applicants with CV should be 
1 directed to:- 

Robert Keith 

• ¥ ? ^ * - TC ddofhbs^S Co 
4/5 Bonhill Street 
London. EC2A 4BX 
* Tel W588-6209 


UNIVERSITY OF WARWICK 
DEPUTY FINANCE OFFICER 
(DEVELOPMENT) 

Applications are invited for the post of Deputy Finance Officer (Development) on the appointment 
of present holder to be Secretary and Treasurer at the London Business ScfaooL The main ■ 
responsibilities of the post axe the financial monitoring and farther development of a range of 
activities (both academically based and. commercial) with contribute to the income of the University 
and provide additional support for its overall academic programme. The holder of the post will 
work closely with the Director of Industrial Development, Director of Retail Services and with the' 
Technology Transfer Office. 

The appointee must be able to demonstrate past success and the ability to innovate. A capability to 
deal, at senior level, with people both in higher education and commerce is essential. 

A fum base in this field has been established over the past few years and the University is 
someone who can maintain and further extend h. 

The salary will be in the Administrative Grade 6 (Professional) ran#: (minimum £24,783) subject to 
negotiation. 

Application forms and further particulars from the Personnel Office, University of Warwick, 
Coventry CV4 7 AL (0203 523627) quoting Ref No 42J2B/8&/M (please mark on envelope). Closing 
date for applications 19 June 1999. 

AN EQUAL OPPORTUNITIES EMPLOYER. . 


OVERSEAS EQUITIES ANALYST 

MOORGATE 


Life arid Pensions organis ati ons. Their investment 
teina currently manage total ftmds of around £5 
biflion and business continues to expand rapidly. 

Because of this we are currently seeking an 
additional analyst id work with our existing 
overseas equities team. This position would 
particularly suit someone wishing to pursue a 
career infund management . 

The ideal applicant will be a gradnatif fn an 

discipline, aged in ... 

tfaeir eaBy 20 's ami preferably with s orw 
experience in xcity environment. The ability to 
wor khs p aitdfgtejm, h keen attention to decaS and 
the desire to succeed are also importan t q iwi tffrg . 

a competitive starting salary arid 
(depending on ageand experiencc),no»- : 


Rathbone 
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MIDDLE EAST APPOINTMENTS 


FX MANAGER & CHIEF DEALER 

Candidates shotiMbe well qpaiifted with ammunmn of nro yean 
*1 ctrief dealer level *nd a proven trade record ittronning a highly 
{iioGutde opcntmL Pkevions tr adi ng experi ence should have 
iwSiidod all major currencies ia both spot and forward xnokets. 

Sound technical analytical drill* with kirowledgc of rupjx«ins 
methodologies (eg charting) are sought, with ability to use a P.C- 

IMs is c hands-on position where strong leadership qoalttfes and 
the abilities to motivate and mm are prcicqtdKBBS. 


. MANAGER MONEY MARKETS 

this is a key for candidates who pcawia a proven 

track record which will include at least two yean experience in a 
similar capacity. 

It is envisaged that suitable candidates dull have an in-depth 
knowledge of the interbank market together with a complete 
famiCaiity with off-balance sheet products, futures and options. 
Cor both trading and hedging objectives. 

Sound technical- analytical sldlls with knowledge of s up por tin g 
methodologies (eg dunfog) am sought, with amity to use a P.C. 


Onr c&qi j* a major Arab-owned bank. They are seeking to appoint these individuals to spearhead their business 

development strategies hr the FX and Money Markets. They will report directly to the Head of Treasury. Attractive r e mun e ra tion 
p ackag mg are offered which indndc a tMX-ffneahwajeaaliy^iTwnliMiH tmma, «irh»vri lwwtf 

.applicants should forward a detailed curriculum vitae or telephone Brian Jarvis, Senior Consultant 


LONDON 


HONG KONG 


MIDDLE EAST 


SINGAPORE 


SYDNEY 


' Recnrftmeat Coosultaota ” V 

No. 1 New Street, (off BMwpsgate), London EC2M 4TP 
Telephones 01-623 1266 Fun 81-62*5258 


CAPITAL MARKETS SERVICES GROUP 

ANALYST 

Salomon Brothers International Limited is seeking a high calibre, enthusiastic and 
motivated professional to join its growing and successful Capital Markets Services 
Group. This individual will provide in depth quantitative analysis and sales presentation 
materials to our investing customer base, as well as to our Corporate Finance Group 
and its clients. 

Suitable candidates will have a quantitative degree from a leading university, and at 
least one year of experience in an investment banking or a corporate treasury and 
planning environment An MBA is an advantage but not a requirement 

A generous remuneration package is available and the long term career development 
prospects are outstanding. Please write in confidence with full career details, to Pandit 
Crite, Salomon Brothers International Limited, Victoria Plaza. Ill Buckingham Palace 
Road, London SW1W OSB. 

Salomon Brothers International Limited 



J? **8S &CC 
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DEPARTMENT HEAD 

circa £60,000 + car and incentive bonus 

}Ne are retained by the overseas banking subsidiary of a Jeading commercial and investment bank to 
identify an experienced executive to establish a corporate finance function-in London. 

Reporting to the Head of Investment Banking, the incumbent win be expected to direct and control all 
corporate finance activities including acquisitions, mergers, buyouts, flotations, share issues, defences, 
underwritings and general advisory work. The bank has a corporate client base in London and the 
opportunity exists, in Raison with the Corporate Banking Unit, to build upon these established 


Canddates will Ideally be graduate ACA's, probably aged at least 35, with a minimum of five years' 


demonstrate the nrotwalion, determination and high energy levels necessary to succeed. 

This is a key management position. Accordingly, in addition to a car and the usual banking benefits, 
the remuneration package will include a significant performance related incentive bonus scheme. 

If you feel ready to accept the challenge of this career opportunity, please send your curriculum vitae 
jn confidence to Hoy Webb, Managing Director, or telephone him for an initial discussion. 


in con 


TBkehlhLaiM 
London EC3V9BY 


INTERNATIONAL FINANCIAL RECRUITMENT CONSULTANTS 



Tel: 01 8958050 
FSx: 01 6262092 


A member of Ttw Devonshire i 



GRE Asset Management 

Irish Equities 
Fund Manager 


• : } s -» •*- ' 


Are you an experienced 
Equity Fund Manager with a 
successful track record who would 
like to broaden your experience 
into other European markets? 

GRE Asset Management is 
the independent arm of the G.R.E. 
Group, which manages the securi- 
ties owned by the Group and funds 
worth some £400 Minion. Due to 
expansion of its operations in 
Europe it is looking for an Equity 
Fund Manager with several years’ 


experience to join its team in the 
City of London. 

The attractive salary is backed 
by a highly competitive benefits 
package and relocation assistance 
will be given in appropriate cases. 

Applicants should write 
enclosing a curriculum vitae high- 
lighting relevant experience to:- 
Miss N. J. Hobbs, Personnel Officer, 
68 King William Street, 

London EC4N 7BU 

Guardian Royal Exchange is an equal oppocnmiuBs employer 


Opportunity to play key role bi expansion and cfivsisification. Prospects of advancement to 
Head of Equities Sales In sw year*. 

senior equities sales 

CITY . £60,000— £80,000 4- Bonus & Banking Benefits 

MAJOR EUROPEAN FINANCIAL INSTITUTION 

For this appointment, we seek cancfldatea bitinguat Qerman/EngRsh and Braiy to be Business School trained or graduates In Economics or a ffleo 
cSsapfine, aged 28-3S and computer Senate. Early experience as a sector analyst is desirabte and wfll have been followed by 3-5 years tn equity 
sates with a leading house. The abStty to demonstrate a progressive track record and weiJ established contacts with major institutions in ihe UK 
are necessary. Reporting to ihe Head of Capital Markets and as a member of an expanding team, the successful candidate win be responsible 
for the provision of a quality advisory service to Porrtoflo Management, focusing on sales of German equities. Entry into other sectors and 
specific opportunities for expansion in London wfit be considered. The capacity to build upon existing relationships together with an aptitude for 
capitalising on new marfcst/eiient potential is vttaL Initial guaranteed remuneration negotiable £60.000-£80,000 l dependent upon experience, 
discretionary bonus, car, mortgage subsidy, non-contributory pension, free life assurance, family medical insurance and assistance with 
relocation, Appflcations in strict confidence under reference SESASTOtFT to the Managing Pirector. CJA 

f n— mm i Winns inMwwii .MWnffwiBii mrr. ntmns bmum.smuhiI- 

eauiK«T^iffoifliiaBiissOTw«ogiffiaggiiiBff-Pt£*sgTag»aagBT-62g^ _ 

“ INTERNATIONAL APPOINTMENTS 


TREASURER 

Leading Financial Institution in the Gulf seeks an 
experienced individual who is completely familiar 
with all aspects of Treasury and foreign exchange 
management 

The salary is negotiable, and will be commensurate 
with the experience of the successful applicant The 
package will include normal expatriate benefits such 
as villa on a compound, car, health insurance and 
flights home. Future prospects are excellent 

Please send C.V. with reference to Box A1238, Financial 
Times, One Southwark Bridge, London SE1 9HL 


INTER-AMERICAN DEVELOPMENT BANK 
1300 New York Amu, N.W. 

Washington, D.C. 20577 
Telefax (202) 623-3096 USA 

PROGRAM BUDGET ANALYSTS 

'A Wartttngion, D.C bssed imcmxrional development oqpmaukm. la rccnafinj progr am 
budne tOMlysa at fsckxa kvott of tca io aiy de p end i ag on e d o airim tai background. ikflb 
and emerieaov Primaiy duties include tie ooonimujon and otezssht of corporate program 
badj« prows. ■■—«»»■ of budgetary irqmmn etaa tad nbosxsdota from Bank units, 
UesiUVm« ;»—*»■ anas for improvement in bod** process, monf toeing and rcpoetmg to 

M.«pi»w nn pwyrw hndflee ppfannanee- 

Bapnranenu; Degrca ia Busmen AdtnimstruioB. Finance or refuted field- Experience a 
n A t ii n ku M tvwi of dcvdopmmi p rogr am s *»d/ar » corporate bcdgeong /finenc l al pta mdn g. 
Pntficieacj in Hngfish and/or Spusrih. Working knowledge in French or Portuguese also ao 
advantage. 

Competitive nlaiy/bcaefiti ptdny. AppBc m i should forward cmri cuim n vfaie with job 
references by mail or lax to the Employment DMooa. Washington. DC. 20S77 


. COPEX _ 

FINANCING ■ INVESTMENTS - MANAGEMENT 

The Copes Group is structured to meet 
the growing d eman ds of sophi s ticated, 
inte rn ational financial services. This is 
achieved through the co-operation of 
specialists in W. Germany and Ireland 
in the fields of 


jZCOPEX ACOPEX , |COPEX 

Mmmm leasing- investments 1 finance • trading [ 4IM software -developement 


Established in Shannon, Coper Inter- 
national Finance & Trading Ltd. plays a 
key role In marketing die Group’s ser- 
vices to institutional and corporate 
clients in Europe. For the SHANNON 
and MUNICH (German-speaking) of- 
fices, we require additional 


MARKETING EXECUTIVES 


n, T V« 


bHBSJ 




S22,000-S27,000p.a. 
Marketing Officer 

err? BASED 

Investment Banking- German Markets 


'national fluent in Gecmaa. 


with increased responsibility. 


acquisitions and joint ventures. 

IMs exciting awld^anaiidfaigRdewffl require an irkfivkiaal with a hi^itevelftf non 

aridliteracy-T-affwdwHminmica^ 


Security Houses: 


xnedicalftife cover. 


flftKV AR S JOHN W. G. FORBES MANAGING DIRECTOR 

ABfatDberoftfaeGaiteboase&tMfof^ . 

. SEARCH ANDSELBGnCMOONSUlnANffi 


APPOINTMENTS 

WANTED 

EX-C.E.O. 

OF U.S. AND U.K. 
PUBLIC 
COMPANIES 

British National relocating to 
Europe fn July wishes to help 
U.&. companies In European 
Developments. Exec, or 
non-exec, function. 

To Contact: 

FAX: 212 752 2972 
U.SA 


POSTION WANTED 

XalvurlMil Bmnkee/Trador 
Fbmce EsmcsUk 20 ycus Eastern 
Earopcan/Mkldlc East expertise. ■ 
Fluent German. Full lime or mj- 
ect basis, N.Y-Based. Fksdbw to 
r el ocate. ‘ 

Wrtu Box AJ2S0 Ffajsnctol Times 
One Sfimtwsit Bridge 
London SE1 9HL. 


I n t e r na tional Executive 

mb N.YjLoadoa xxagnmenr- mjla. 
BSo (Bug). 32 years. Experience in fleaa- 
dil and commercial mi ns gem cot, 
corporate and tnanry tUmss wlih 
oposin » M * A Acccmawdstlsoi is 
N.Y. sod Loodao. 

Sax A1246. fbBctol TSi.ii, Om 
Somhairk MrUgv. Umdat SE1 9UL, 


Candidates will be aged between 25 — 

35 years, university graduates with at 
least 3 years* experience, combined 
with the requisite international expo- 
sure. Competitive package offered, 
xncL car. 

Please send your written application 
to the Managing Director, Copex 
Led., or for further details on a confi- 
d enti al basis, contact our Irish com- 
pany solicitor, Mr. J. Sexton, under 
353-61-313222. 

Ohms International Finance and Trading LtdL. Unit 7, Sha nn on Industrial Estate, Shannon Free Zone, Co Clare. Ireland. 

TeL: 353-61-3602 DO ' ^ 



/ • 


AVMSIlfAMNm 





FINANCIAL TIMES WEDNESDAY MAY 31 1989 




MANAGEMENT 


I t is 4.40 on a hot after- 
noon in Madrid and T.nis 
Redo Rodriguez has just 
returned from lunch. 
Redo is the managing part- 
ner of Arthur Andersen's con- 
sulting practice in Spain. He 
does a lot of his business over 
lunch. Personal contacts ma t, 
ter in Spain, he says. 

Recio says he wouldn't 
dream of try ing to win busi- 
ness by placing advertisements 
in newspapers, as British man- 
agement consultants do. "It's 
not elegant. It's not profes- 
sional," he says. 

British and American con- 
sultants might not be able to 
transfer all their habits, 
unchanged, to Spain. But that 
does not stop their eyes from 
lighting up whenever the coun- 
try is mentioned. Management 
consultancy is booming in 
Spain. 

Twelve years ago. Arthur 
Andersen had 20 consultants 
there. Today it employs 1,300 
in five offices. Price Water- 
house, which began its consult- 
ing practice in Spain six years 
ago, employs 550 consultants. 

By comparison. PA, Britain's 
largest consulting group, 
employs 1,000 consultants in 
its UK practice. It started oper- 
ating in 1943. 

"Discontinuity is always 
good for consultants,” says a 
Madrid-based partner of one 
international firm. Spain's 
entry into the European Com- 
munity in 1986. the impending 
completion of the single Euro- 
pean market, rapid economic 
growth, foreign investment, 
and the increasingly interna- 
tional orientation of Spanish 
companies have all fuelled the 
demand for consulting ser- 
vices. "There’s certainly a 
mood of economic euphoria in 
Spain," the consultant says. 
“Real estate prices have gone 
through the roof." 

Consultants based in Spain 
believe that there is still plenty 
of business for new arrivals. It 
is not just a case of the 
demand for consulting services 
exceeding the supply, says 
Manuel Balmaseda, executive 
president of Hay Management 
Consultants in Spain. "The 
supply is building up the 
demand," he says. “If you are 
able to place the supply under 
the eyes of the clients, they 
will buy it" 

Although Spanish companies 
are becoming more sophisti- 
cated buyers of consulting ser- 
vices. “the market is still not 
very mature." Balmaseda says. 
“You have plenty of bright 
general managers who do not 
know the difference between 
Hay and McKinsey.” 

Rafael Cerezo of the Boston 
Consulting Group agrees that 



In a booming 


BCG'S Rafael Cerazo (left) and Arthur Andersen's Luis Recto 


Rapid change gives 
consultants a boost 

Michael Skapinker examines the new willingness of 
Spain's managers to accept outside advice 


“people who buy consulting 
services are not really clear 
what they're buying. The more 
you get into strategy consult- 
ing, the less clear they are.” He 
says that there is still some 
embarrassment about using 
consultants to help formulate 
the company's strategy. Some 
Spanish executives think this 
is something they should be 
able to do themselves. 

Consultants say that there 
is. at the same time, a tremen- 
dous hunger in Spain for new 
ideas, particularly foreign 
ones. This does not mean, how- 
ever, that any foreign consul- 
tant who opens an office in 
Spain will automatically suc- 
ceed. The Spanish consultants' 
distaste for newspaper adver- 
tising as a means of promotion 
is just one example of the traps 
that await firms which think 
they can operate precisely as 
they do at home. 

For one thing, consultants 
should forget about operating 
in Spain unless they speak flu- 
ent Spanish. The theory - 
much favoured by British and 
American businessmen - that 
everyone in Europe speaks 
English is of doubtful validity. 
In Spain it is simply nonsense. 
Many Spanish executives, 
including the heads of some of 
the country's biggest banks, 
speak no English. 

Foreign consultants who 



speak good Spanish and know 
the country should, however, 
be able to attract clients. “For 
a foreigner who speaks Span- 
ish there should be no prob- 
lem," one Madrid-based consul- 
tant says. “Many Spanish 
clients like the idea of working 
with a blue-eyed, blond Viking. 
I’ve never heard of a single 
case of a client coming out 
with 1 won’t work with this 
guy because he's a foreigner’." 

On the contrary, some local 
consultants give their firms 
English names because they 
believe that that is what Span- 
ish clients prefer. Kambiz 
Goharriz, a British-educated 
Iranian who set up an execu- 
tive search and consulting firm 
in Madrid two years ago, 


decided to call it Harper and 
Lynch. “There’s still the idea 
here that the British and 
Americans are more profes- 
sional consultants,” he says. 
“In Spain if it sounds foreign it 
must be good.” 

What types of consulting ser- 
vices are in demand in Spain? 
As in other parts of the world, 
consulting on information 
technology forms a large part 
of many practices. At Arthur 
Andersen, Redo says that IT 
consulting accounts for 75 per 
cent of the firm's practice. 

Human resources consulting 
Is another growing sector. 
Hay’s Balmaseda warns, how- 
ever, that it is a field which 
can be particularly hazardous 
for foreign consultants work- 
ing in Spain. Large areas of 
personnel management, includ- 
ing salaries and job descrip- 
tions, are governed by trade 
union agreements or govern- 
ment regulations, many of 
them dating back to the 
Franco era. 

“Everything is very regu- 
lated and many multinational 
companies don’t grasp this,” 
Balmaseda says. “Many 
changes that you might want 
to introduce will be legally 
impossible. You can’t just say 
this is the right thing to do so 
let’s do it’ If you want to start 
an insurance company in 
Spain you will find that you 


are governed by a sectoral bar- 
gaining agreement For exam- 
ple, yon will find that you can’t 
get people to work for you in 
the afternoons.” Only a Span- 
ish consultant with extensive 
industrial relations experience 
would be able to find his way 
through this regulatory tangle, 
he says. 

To find staff for their firmn 
in Spain, local consultants sug- 
gest a number of strategies. 
The bead of the firm should 
obviously be someone with 
consulting experience. Recruit- 
ing a consultant from a firm 
already established In Spain is 
one option. Another is to ask a 
Spanish speaker who already 
works for the firm in another 
part of tiie world to open an 
office In Madrid. The Boston 
Consulting Group’s Cerezo for- 
merly worked in the firm’s 
London office. 

To hire other consulting 
atafr, many turn to busi- 
ness schools. Spanish speakers 
graduating from the top Ameri- 
can schools are in great 
demand. The Institute de Estu- 
dios Superiores de la Empress 
(Iese) in Barcelona is also 
highly regarded. 

Hay’s Balmaseda suggests 
another group of consultants 
that foreign firms should try to 
rec ruit : women. He and other 
consultants say that Spanish 
clients are increasingly ready 
to work with women consul- 
tants. Some female consultants i 
are unhappy with prospects i 
and ramdjpnn s in their grat i n g | 
jobs and might welcome an , 
approach from another firm. 

How should newly arrived 
consultants go about winning 
clients if advertising is out of 
the question? One answer is to 
start off by working with the 
local subsidiaries of estab- 
lished clients. Some consul- 
tants begin to work in Spain 
when one of their axl Bring cli- 
ents opens an office there. 

Successful local consultants 
say that hosting a conference 
is a good way for a firm to 
advertise its name. Articles in 
local newspapers can also be 
helpful. 

Despite the current mood of 
optimism, however, some warn 
that tile consulting boom 
might not carry on indefi- 
nitely. BCG's Cerezo says that 
firms Eke his are only inter- 
ested in clients of a reasonable 
size and “in Spain there are 
not many of those. At our end 
of the business I thmk there’s 
enough work for everybody 
until the 1990s. After that I 
would be careful about grow- 
ing too fast” 

The first article in litis series 
appeared an May 26. The final 
article will be published on 
June 2. 


Hidden assets uncovered 


Michael Dixon on surprising solutions to personnel problems 

W hat to do about Mary setting can be a, human asset 
was a continual in another, Mary's 
worry to person- anraara keen to art* tte 


W hat to do about Mary 
was a continual 
worry to the person- 
nel department of an interna- 
tional publishing company. 
The problem was not her 
work. She did her clerical job 
to . the cashier’s . office as dili- 
gently as her bosses could 
wish. 

Unfo r tu n ately, her office col- 
leagues (HfflPted working with 
her- She came to Britain after 
PBpnping from East Berlin, and 
whUeshe speaks English well 
to a technical sense, her way 
of speaking it tends to offend 
BngHs.li sensibilities. One fre- 
quent cause of complaint,, for 
instance, was her habit -of 
responding to colleagues’ 
inquiries with a peremptory: 
“Vott?” 

Meanwhile the sales ledger 
office across the corridor was 
having a different sort of trou- 
ble. Try as they might, its staff 
could not persuade the com- 
pany’s Continental customers, 
most of wham are German, to 
settle their accounts in reason- 
able time. 

Both problems went on side 
by side for over a decade 
before someone recently bad 
the idea of promoting Mary 
{ran the cashier’s section to 
the job of rounding up the 
Continental debtors. She has 
since cut the average time for 
payment by 30 days - the 
equivalent of an extra £lm 
cash in hand - and become 
one of the company’s . most 
Donular ueoole. 

Having discovered that a 
personal liability to one work 

Management 

abstracts 

Readability of the chairman’s 
r ep or t . M J Jones in Account- 
ing and Business Research 
(UHX Autumn 88 (9 pages) 
Looks at the chairman’s 
reports of H P Buhner (dder) 
over a 25-year period and con- 
siders that they are difficult to 
read. Finds that they became 
more difficult over the years, 
and believes this to be because 
of the increasing complexity of 
the business environment,' the 
growing sophistication of the 
reports’ users, and the public 
flotation of the company. 

The ethics of corporate 
re stru c turi ng, E L Hermessy m 
Directors & Boards (US). 
Autumn 88 (5 pages) 

Considers mere insider trad-, 
tog and overcharging on gov- 


setting can be a human asset 
to another, Mary’s single man- 
agers are keen to apply the 
principle more widely. Bat 
they are not ki ckin g them- 
selves for having taken so long 
to . make the discovery. They 
recognise that the stogie solu- 
tion to the two problems: 
might still be eluding them if 
impending events' in the 
employment market had not 
concentrated their minds on 
the work-skills available to 
their company. • 

T.iVfc many managements, 
they are seeking ways of 
countering worsening short- 
ages of recruits as fewer and : 
fewer people reach an age to 
start work at the same time as 
more and mare reach an age to 
retire. 

While the drop to elig ible 
_ young employees in Britain is 
steep — from a peak of 3.7 m to 
1383-84 to only 2.6m about five 
years hence with a slight 
- uptu r n to 2.7m around the 
year 2000 - it is steeper still 
to West Germany and Italy. 
UK i w p 8 "!” should also find 
It easier to import recruits. 
Not only mu they .draw on 
Ireland where there is no com- 
parable drop, bat many young 
people to other countries pn 
fluent In English whereas 
most off their UK counterparts 
speak no other tongue. 

' ■ Even so, numerous Bri ti sh 
organisations have' derided to 
prepare for severe shortages. 
Some big manufacturers are. . 
aiming to reduce their needs 
of human rirllls by importing 
“expert" computer systems to 

eminent contracts as minor 

mla/tomwmnura compared with. - 

the activities of “writ sacks of . 
corporate 'raiders,.: investor 
groups , ar% A banks”', who “make 
a few people rich and lots of 
people unhappy” - by . their 
operations. .Condepite j their •_ . 
for-short-teras-gain activities as 
the “reverse of evahttfom” and . 
exhorts ecteicutives^d^e^nsider 
the longer-term implications; 
they will then see that risk-tak- . 
ing is more, important than 
immediate gain. . e -.'. 

Safety and human terror. D 
Lucas in B eatth dc Safety at 
Work (UK), NOo and Dec 88 (6 
pages).- ■ 

Examines approaches to 
redudngiraman error as a con- 
tributoiy' cause af industrial 
accidents; looks at motiva- 
tional safety campaigns, . disci- 
plinary actfon^safety audits, 
more pl^t^autoiiiation to 


replace large numbers of man- 
agers technologists as well 
as operatives. In most cmea- 
the urn is rather to maintain. 
fu t u re supplies of education- 
ally successful recruits at pres- 
ent levels despite sharpening 
competition. Plans include 
sponsoring students through 
their degree courses or even - 
since the market is Hheiy to be 
crowded with would-be spon- 
sors at that stage - through 
sixth-form schooling. 

"The trouble with such mea- 
sures, of course, is that they 
are elaborate and expensive. 
Moreover, to the view of Pro- 
: fessor Keith Sisson, director of 
Warwick University’s indus- 
trial relations research unit, 
they are apt to distract man- 
agements’ attention ftom sim* 

■ pier methods of countering 
scarcity* ■ 

“For instance,, companies 
that think they’re" short of 
rfrfns often have them avail- 
able already," he says. “After 
all, people do all kinds of 
clever thing s in their spare 
time. A firm might be desper- 
ate for management talent 
without knowing that some 
apparent idiot on- the produc- 
tion line is outs t a nd i ngl y suc- 
cessful at runnings local dub. 

■ “So one usefof -step is to 
make an inventory -of employ- 
ees’ spare-time dolls so that, 
given a relevant shortage, they 
could be offered a chance to 
. use them foil-time. My guess Is 
. that they’d mostly Jump at it 
- to everybody’s benefit/’ 

- Mary and her employers 
-would agree. - 

reduce human input, improved 
training job, equipment or 
procedure re-design. Stresses 
: that ho single approach can 
tackle all. human failures - 
althnng h training and system 
redesign offer more hope than 
^others offering limited benefits.. . 
The 38 great truths of direct ' : 
marketing. M Pierce m Direct 
Marketing (US). Oct 88 (2 
pages) 

And some of the great truths 
are: the strongest word in the 
mail-order dictionary Is “free”; 
a letter from a man (as 
opposed to a woman) will 
achieve higher attention and 
credibility; humour never 
works; and always use the 
word “you” in a headline. 

These art condensed from the 

absoo cetne Journals pubds h ed buAnbar Man- 
agement PubHcatkms. Licensed copies of the 
cnotnal articles mag be obtained at a ant of 
fV each (htdadSua VAT and p+p: emit with 
order) pan Altar, PO Bax U Wenddeu BAP 

ear. 


MONEY MARKET HEAD 

Saudi American Bank, an affiliate of Citibank NA., is one of Saudi Arabia's leading joint venture banks. Headquartered in Riyadh, 
rfa bank is a major player in an mcreasingty sophisticated heal em/iruremiJnt, as u>eC as having a growing international network. 

The person appointed will manage a team of 7 interbank traders covering the Eurocurrency money 
market books, as well as the Saudi Riyal activity. This team has a critical role in the active Head 
Office trading room of about 30 interbank and corporate traders. 

In-depth knowledge of the Eurodollar markets, including off balance sheet products, is an essential 
requirement. The person must have a strong ability to make correct' strategic market calls, and be 
able to motivate and develop a trading team. 

A generous compensation package will be structured for the person appointed, which fully reflects 
the importance of this job. 

Applications, including full details of Treasury experience and qualifications, should be sent to: 
David MacLeod * Saudi American Bank • P.O.Box 833 ■ Riyadh 11421 • Saudi Arabia 


i Ji 

Saudi American Bank 


CD 


SEC-COM 

SECURITIES tk COMMODlflt.S INVESTMKNTS P I C 

CORPORATE FINANCE 
MANAGER 

An exceptional opportunity has arisen where the 
Company wishes to expand its existing corporate 
finance activities with the appointment of a key 
Senior Executive as Corporate Finance Manager. 

A highly motivated, active, individual is sought with 
relevant knowledge and experience in the world of 
Corporate Finance. A strong background In the 
property finance sector, although not essential, will 
be an advantage. 

An excellent renumeration package is negotiable to 

suit the right candidate. 

Be part of an exciting and challenging environment 
with a Company committed to growth and 
development in the financial markets. 

Please apply in the first instance with C.V. to:- 

Mr A.M. Tamosius, 

Director, 

Securities & Commodities Investments Pic., 
Leconfield House, 

Curzon Street 
London W1Y 7FB 
01 499 8090 




AFBD 
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EUROPEAN BUSINESS SCHOOL 

London - Paris - Frankfurt - 
Madrid - Parma 

The European Business School with centres in the UK, 
France, Germany, Spain and. most recently, Italy is the 
leading private university business school in Europe. EBS 
is now strengthening its academic team at the highest level 
and invites applications for the post of 

ACADEMIC DIRECTOR 

Reporting directly to the international board, the 
Academic Director will be based in London with 
responsibility for formulating academic strategy for 
existing and new programmes and the coordination of 
academic activities throughout our European centres. 

The ideal candidate will be a committed European and 
have a combination of first class academic credentials and 
business experience. He or she will have worked 
effectivejy in a European context (experience of academic 
leadership in a post-graduate European business school 
could be an advantage) and will be proficient in two or 
three European languages. The opportunities for financi al 
and career growth are outstanding. Candidates should 
write (citing on the envelope ref.No.FT89ADL) in 
confidence to: 

The Administrative Director 
The European Business School 
Regent's College 
Inner Circle 
Regent's Park 
London NW1 4NS 
Fax No. 01 487 7465 

Applications should be received by 15 July 1989 


COMPANY NOTICES 


THE RTZ CORPORATION PLC 

Woflet lo HoMw» of Ordinary Sfw Wa r ran t * to Bearer of i 
Extraordinary General Mealing 


NOTICE IS HEREBY ghMlWu EXTRAOMMMKY GENERAL MEETING at TTm RTZ 
Corporation PLC wtB bo ImM at the Empire Napoleon Suita. Tbs C*to Royal. 08 Regant 
Straac London WW BEL on Thursday, tsth Juno 1888 at 1IU& a.m. tar tha purpoaa of 
cmidarlng and. V thought fit. passing the taOowtng rasohdton artifch win ba proposed 
aa an OnSnary Resolution: 

THAT: 

(a) the acq ul adtan of tha ndnarada boslnoosoa. aaasta and frwu sa w a nts of Tba Briwh 
PstrotoMO company pJ.c. (other than thoas of BP Canada Inc. and to subeMtariea). 
as snrnmarisad In the circular dated 30ta May 1908 sent to dm sharshotdars ol tha 
Company (me -AcquMtton-). upon the terms Bet out tn tha said circular or on such 
other terms (Including pries) as tha directors of the Company may eonsiear 
appropriate, and aa am, agreeme nt s, arrangements and indemmaes neoaaaary or 
In too opinion ol the directors desirable In order to affect or teetotal* fee AoquMttoo. 
be and are hereby approved; 

(b) the directors be and are hereby au taori sa d. pursuant to Article 104(B) of die 
Company's Articles of Association, to cause or permit tfia Company andtar any of Ha 
United Kingdom Subskflortos to taeur and/tor permit to remain undischarged moneys 
borrowed In excess of toe Omit contained la Article 104(B), provided that too 
aggregate amount lor toe tone being remaining undis c h a rged of all moneys bon- 
mwed by toe Company endtar any of Its UMtod Kingdom SubsMartoo (exctuatve of 
momye b orrowed by too Company bom end tor the brae being owing to any such 
SubakUary of by any euch Su&aMlwy (tom and tar toe tana being owing to the 
Company or another such Subsidiary) shall not at any tone exceed an amount equal 
to twice too Share Capital and Coosofldalsd Reserves. For too purposes of Ha 
paragraph Jb) words and exp r essions defined In Article 104(0) bear toe same 
meaning; 

(O the authorieed share eapflal of the Company be and la hereby Increased tram 
£130.000000 to £140000000 by too creation d 120000000 0nSaaiy Shares of lOp 
each: and 

(d) In addition and without preface to such authority aa may be co n f erred on toe 
directors In accordance with Section 00 of too Companies Act was at tha wuwal 
genera! meeting at too Company convened u bo held on 1st June 1800 or el any 
sdloiaTxnant thereat the directors be and are hereby generally authorised pursuant 
to and In accor dan ce with Section 80 of toa Companies Act 1906 to exercise tor too 
period anting on the dale of tile annual general meeting of the Comp an y faffing lo 
1900 or on 1st September 1800, whichever Is the earlier, afl to# powers of the 
to allot an d make offers or agreoraante to allot relevant securMoa up to an 
aggregate nominal amount d £11,483.700. Far. the purposes of tide paragraph ML 
wordejuid topr e ssiuna defined In or tor toe purposes of Part IV of toa Companies 
Aa 1988 boar tha same messing. 

A member entitle d to attend and vote at toe meeting is entitled to appoint ons or more 
grade s to at tend a nd, on a poll, vote In ste ed d Mm. A proxy need not bis e member of 
mo company. TM instrument appointing a proxy, together with any power el attorney 
under which If is signed, ahodd reach toe transfer oMoe of the Company m i Redom 
St reet, B ristol BS1 0NT not Isas than aa hours before toe time appointed tor hakflng tiw 
masting. 

By Order of the Board 
FJB. Wig lay. secretary 
0 St. James's Square 
London SW1Y4LD 


1 . ^ hotoeraott^Or mriaryt lharee arm toe per cent. “B-Cumulallre Preference 
awes are wffltod » snood and vote at me meeting. Completion and rebrata too 
farm oi proxy wiH na prsexxa, shareholders from Mteraflng the meeting and wane in 

JMflOn, snOUK) any SO WML. 

2. A proxy may nor (peak « too mooting amptwtti permleatonol toe Chtormen oftoe 

nmtiiig. 

3. A hoktar ofa shore warm to bearer who dosiroo ottior to afimf too imoDm or to 
appoint ana orjnore proxies to attend and. on a pod. veto Instead of Mm wn receive 
a ticket of admtaaton on depositing el toe Company-, transfer office at i RadsUff 
Street, Bristol BS1 6NT, *1 hMM <8 horn before too mooting, a written rarsisnl tor toe 
taaue Of too MM (and. H desired, s farm of proxy) together with either too share 
warrant or a certificate signed by a beak, stockbroker or solicitor within too UK. too 
Channel totafida or too Wo of Men stating toot too share warrant M in too custody of 
such bonk, stockbroker or wotioitor and aW be retstned In such custody until after too 
dooe of too mooting. R Jho form of proxy to to ba rood, s muet bo eatppioM d and 
returned to toa transfer erfflee so ea to be received at huun 48 hours before too - 
meeting. 

4. Shareholders ora re mi nded tool cameras mid taporecordsia ora not okanetl In too 

msedng had. . . 

Subject to too prosing of too ontinaiy reenl niton sat out In toa notes tatovo, os pm of 
too financing ansngomantt tor she AcqutaMon too directors Intend m rales appro*- 
matefy tWSmJUlon I* el tor 7 rights issue of new Ordinary Shores a* 435p per share to 
hotoors ol Ordinary Shores on the register at toe ohms of bushMeo on 3Wi May 1889 
end n holders of Onfineiy Share Warrants to Bearer. A further advarKaamerti gMM 
dotaiu of too action to be token by hoMora of Onfinoiy Share Warrant* lo Bearer win be 
puDitehad on ifito Juno igoa or on such later date n toe bmlneee of toe above 
mentioned moating shell have boat) c o mptat ad. The circular, ootid 30th May 1988. 
containing Listing partitsitare relating to too proposed rights lawo lus been published 
and Is Bind table from toe registered effieo of too Company «t g 81 James's Square, 
London SW 1 Y 4LD and too Bansfar office at 1 RadcMfi Street. Bristol BS1 8NT during 
usual buatwaaa haunt on any weekday (Saturdays and public beildiypoMooptod) during 
the period of notice of toe extraordinary General Meeting «nd Iron) The Companies 
Announcements OMco, The Stock EkMongo, 4Eisg Rwbury Square, London EC 2 A too 
for too two doya following too dote of to* circular. 

6 St Jemee'o Square 
London SW1Y 4LD 


COMMERZBANK 


. PAYMENT OF DIVIDEND 

NOTICE IS HEREBY GIVEN to shareholders that following 
a resolution passed at the Annual General Meeting of 
shareholders held on 30th May, 1989 a Dividend for the year 
ended 31 at December, 1988 will be patd,as from 31st May, 
-.1989 at tiie rata of DM. 9.00 per share of DM. 50 nominal, 
against presentation of Coupon No. 49 or lodgement of Lon- 
don Deposit Certificates for marking Square No. 12. 

Holders oif Profit Sharing Certificates are entitied to a dis- 
tribution equivalent to 9.75 per cant, per annum for the year 
ended 31st December, 1988 and will receive DM. 9.75 for 
each DM. 100 nominal held against presentation of Coupon 
No. 4 ... 

All payments will be subject to a deduction of German 
Capital Yields Taxat 25%. 

Coupons and London Deposit Certificates should be 
lodged with: 

S.G. WARBURG & CO. LTD. 

Paying Agency, 

2 Finsbury Avenue, 

London EC2M 2PA 

from whom appropriate, claim forms can be obtained. 

Coupons may also be lodged with:- 
CQMMERZBANK AG, 

London Branch,' 

IQrtl Austin Friars, 

London EC2P 2JD. 

. Coupons will be paid at the rate of exchange on the day 
or presentation. 

. Payment in respect of London Deposit Certificates will be 
made at the rate of exchange ruling bn the day of receipt of 
me dividend on the equivalent shares deposited in Ger- 
many. 

,ncome Tax W” be deducted at the rate 
of 10 % unless claims are accompanied by an affidavit. 
^Gwman Capitol VTel^ Tew deducted in excess of 15% is 
recoverableby United Kingdom residents. The Company’s 

Asent w111 ' u Pon request, provide 
shanmofoere or their agents with the appropriate form for 
suen recovery. 

31st May, 1989 ' COMMERZBANK AKTTENGESELlSCHAFT 


fOR SALE 

IN CHANS MONTANA ^'SWn'ZEFlLAND One of the nicest 
summer et winter holiday resorts, with a good deal of 

?™? ll "5s 0°. ,f . coure * splendid apartments 


from SFR. 269‘WWIitormations and visit please contact 
. . . • , JIEGIEDE LA RIVIERA SA 

Av. du Casino 32 - 1820 MONTREUX Tel. No - 21-883^2.68 


GENEVA . . 
SWITZERLAND 

FuQ Service is our Business- 
*- International law and taxes 

* Mailbox, telephone, telex 
and ' telecopier . services 

* Translation and secretarial 
services 

* Formation, domiciliation 
sod administration of Swiss 
and Foreign companies. 

Full confidence axtd. discretion 
assured. 

BUSINESS ADVISORY 
SERVICES SLA. 

7 Rue Mazy, 1207 Geneva 
Tek736«S 40 Txt 23343 
Fa«78606 44 


- VERBEER 

FAMOUS SKI RESORT 
IN THE 
•SWISS ALPS* 

I fcdri&rwn* 0 f 

a gatoy 

Maghifisert iSw ovw the glm, 

sonny and quiet. .. . 

Price from Sfr. 280,000.- 
Writeto: 

A TEUER OES ULAS SA 
C«*e jhjscafe 32 
- CH 1094 PAUDEX 
Switzerland 

Td. 41 21 39 58 62 . 

Fax. 41 21 39 SS AS , 
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Bring the House into the home 

Christopher Brinkley argues the ease for taking the cameras into 
Parliament arid the law courts 

/ a Conservative Government even a relatively short time to, say, the lie galleries of Parliament and courts ii 

°W?oseQ the use of television cam- year 2009, it is almost Impossible to believe every home In the land looks like sb* 
eras.m Westminster Abbey to cover- that television coverage of both Commons common sense. Thanks to modern- techn 
tue ; coronation of the Drpfipnt qftvpr. anrt nfinrk wfTl n<it Wnmo rrniHuo near lata 90th rantunr IWhiln rntiTri mn 




/ p.19 53 the Conservative Government 
opposed the use of television cam- 
eras, m Westminster Abbey to cover - 
the. coronation of the present sover- 
eign. -But the royal family, with its supe- 
rior instinct for tbe public mood, and with 
the continuation of- its power dependent : 
upon its -popularity, persuaded the poflti- 
dans to change their minds. The BBC was 
allowed in, the oldest and most arcane-' 
event in British constitutional life was 
capturedby: the. cameras, and on June 
2,1953 there were moke viewers per . televi- 
sion, set in Britain than ever before (or 
since). The world did not end. --- 
Decades ago the; major raHgfohs realised' 
on which side theirlrread was battered 
and- ushered television cameras into .their 
churches. God sent no bolts of lightning. ' 
Many viewers are now conversant with 
the insides of the human body, thani^g to 
the wil li ngness of surgeons to- have televi- 
sion cameras peer over their shoulders as 
they operate. It seems that this does not 
ofifend against the. Hippocratic code. With 
the help of “fly on the wall” cameras we 
have eavesdropped on some of the most 
intimate and touchy episodes in human 
life: childbirth, horsetrading among diplo- 
mats at the UN, the counselling of fartuhes 
blighted by Incest. All this television has. 
enabled us to see without society failing 
apart. 

Is there anywhere left where the cam- 
eras cannot go? Indeed there is. In feet 
there are two notable places in Britain, 
and the irony is that both are, by law, 
open to the public. Not only that, but 
public access to them is regarded as one of 
the central tenets in Britain's i mwyj i mn 
constitution. Every single member of the 
television audience is. allowed to go into 
these places to see for hinuwif or herself 
what is going an, yet we are - so far - 
denied the right to use the television cam- 
eras to enable more of us to do this. 

They are, of course, the House of Com- 
mons and Ihe courts, and m the past few 
days proposals have been put forward to 
open both to the cameras. Looking ahead 


even a relatively short time to, say, the 
year 2009, it is almost Impossible to believe 
that television coverage of both Commons 
and courts will not have become routine. 
At that date teenagers will probably react 
with incredulity when told that as late as 
- 1989 cameras were baired-from these pub- 
lic, places. .*?• 

And yet, now that access. via the camera 
begins to seem a distinct possibility, there 
is a; significant body of <spiais>a warning 
that if it does happen the Sky will fell in. 
Furthermore -efforts are under way to 
ensure-that if the cameras do go in, then 
. at least in the case qf the Commons — 
the broadcasters win ta.forced to operate 
«m<for such rigorous constraints that they 
will be obliged to misrepresent reality. 

For instance, the Select Committee 
which has framed the rales- for the pro- 
posed television experiment starting in 
November, assuming tbe House agrees, 
demands that in the case of serious disrup- 
tion in the chamber the cameras must loot 
onto the Speaker's face and stay there. 
Reasonably enough, cm the day that this 
was revealed, Channel 4 News played a 
television recording of the notorious 
storming of the Spanish parliament by 
armed men, making the point that in simi- 
lar circumstances in Britain the broadcast- 
ers would be prohibited from photograph- 
ing and identifying the offenders. 

The Bar Council which has recoin- . 
mended a change in the law to allow cam- 
eras Into British courts (following success- 
ful experiments in Australia. Canada, 
France, Italy, the US and elsewhere) 
believes that the chief benefits would be in 
informing and educating the public and in 
enhancing confidence in the legal system. 
Those who have served an juries and lis- 
tened with astonishment and horror to the 
awfrl minestnme of shredded and garbled 
ideas, collected from Cagney And Lacy, Z 
Cars, and Ironside which appears to consti- 
tute the understanding of so many fellow 
jurors concealing the law, would agree 
vehemently. 

The use of television to extend the pub- 


She Stoops to Conquer 


CRUCIBLE THEATRE, SHEFFIELD 


A bare, boarded floor an the 
small raised stage that 
occupies the interior of the big 
open stage of the Crucible; 
upstage, two or three chairs 
against a small table. This is 
the sitting-room in Mr - 
Hardcastle’s house; the house 
that his wife thinks no better 
than an inn, as conceived by 
designer Tim Reed- We see 
how right it is when the 
Hardcastles sit down. to their 
coffee. No London manners for 
Mr— Hardcastle, ^as George ' 
Raistrfck plays him; it would 
hardly have been a surprise it 
his country-squire manners let 
us see him drinking out of bis 
saucer. - 

This production accords 
Goldsmith’s comedy a proper, 
respect for its jokes. The play 
can become doll, with its alt 
too-visibly - constructed 
tensions; what is vital is to. 
ensure that each comic event 
is presented with a proper 
sense of its truth, played not so 
much for laughs as for its pos- 
sible embarrassment What 
would be Marlow’s feelings if 
Hardcastle told him at once 
that his house was bis house 
and not The Buck's Head? if 
Kate told him sharply that she 
was not a barmaid? 

But we have watched 
Goldsmith building these 
situations in front of us, so 
t hat we may feel like Marlow 
or Hardcastle otuselves - the 
vital basis of farce — and 
unless we believe in the 
unbelievable complications we 
are shown, we shall find 
nothing to laugh .at. Fan! Whi- 
tworth’s direction ensures that 
we usually do believe what we 
see, even though we may real- 


ise how silly the people were to 
get themselves into such diffi- 
culties. 

Kate (Caroline Hddaway) is 
among the silliest for she 
persists in acting as a barmaid 
without. making any proper 
-effort to lure Marlow out of the 
bashfulness he displayed at 
their first meeting. The author 
has made her duplicity easy by 
insisting that snobbish, 
townsick Mrs Hardcastle 
(Janet Henfrey) shall make her 
dress smart iir the morning' 
and simple in the evening. 
Mtss“ ^Holilaway" "doesn’t 
exaggerate this with a rustic 
accent or the downstairs 
behaviour exemplified by the 
servants. She merely modifies 
her- conversation and her 
manners, leaves her hair 
uncoiffed and so rightly wins 
her man. 

Whether he is worth 
winning is another matter. Ian 
Fitzgibbon’s excessive display 
of shyness in front of the smart 
Kate, carried to balletic 
lengths, labels him virtually 
dotty, prettily though he does 
it; this was the only time in the 
evening that I failed to believe 
what I saw. Later; as an 
arrogant young bachelor most 
at home among older ladies, 
he was much more convincing. 
As for Richard Clifford's 
Hastings and Mary Askham's 
Constance, they were two 
decent upper-class yonng 
people with no faults that were 
not general in the fiction of 
their century. 

Tony Lumpkin was given by 
Geoffrey Church with a 
sensible lack of exaggeration, 
apart from his beer-belly. He is 
not really keen on coming of 



Geoffrey Church 

age - see how he almost 
stamps on his wig when be has 
to wear it He is old enough to 
use the pub, where he is liked; 
but if nb mamma chooses to 
treat W m as a ehfid, he can 
choose to be one. Tet in fact he 
is generally helpful and 
friendly, and probably no more 
nuisance about the house than 
most of his age. Boys should be 
put in cold storage between 13 
and 21 anyway. 

The plain, boarded decor 
serves in a variety of locations 
by the use of a few needM 
props; In the ga r den scene a 
slight mist escapes from under 
the stage and owls call above 
it The songs are attractively, 
and never showily, sung. 
Pretty use is made at starts 
and finishes of a violin-player 
in 18th-century kit, playing 


ARTS GUIDE 


THEATRE 

London 

Tbe Black Prince (Aldwych). 

Ian McDiarmid gives the perfor- 
mance of a lifetime in Iris Mur- 
doch’s distillation of her Hamlet 
novel. Witty blac k far ce, vitriolic 
and entertaining: (838 6404). 

Ghetto (Olivier) Brilliant 
National Theatre version of 
Joshua Sobol's Israeli play about 
the last days of the Vilna ghetto 
and its resident theatre company. 
Moving - and Bhorfring - Ni cholas 
Hytaer directs. Bob Crowley 
designs, good music arranged 
by Jeremy Sams (928 2252). . 

Single Spies (Queen's). The high- 
light of playwright Alan Ben- 
nett’s double bill is a comic con- 
ficontation between Prunella 
Scales as Her Majesty the Queen 
and Bennett himself as Anthony 
Blunt in the royal picture gal- 
lery. Simon Callow plays Guy 
Burgess In a rehash of Bennett’s 
fine TV film An Englishman 
Abroad (7311166). 

M. Butterfly (Shaftesbury). 
Anthony Hopkins as tbe tortured 
diplomatic hero in a Peter Sbaf- 
fer-style “spectacle of Ideas” 
dressed up in John Dexter’s 
superb production as a metaphor 
of homosexual Ufe. The transves- 
tite tragedy proves less electrify- 
ing than in New York; the play 
is not- very good but still worth 
seeing ( 379 5399). 

A Walk In the Woods (Comedy). 
Alec Guinness and Edward 
Herrmann in feeble off-duty arms 
negotiation encounter by Lee 
Blessing. Guinness, back on the 
London stage after 10 years, is 


in subtle virtuoso form as the 
Soviet veteran of tactical stone- 
walling and no-dealing tricks 
<830 2578.ee 839 I43S). 

Brigadoon (Victoria Palace). 1947 
Lemer and Loewe “heather- 
scented” Scottish fairytale hit 
is handsomely revived and wen 
song, less frail than expected 
<834 1317, ec 836 2428). 

The Vortex (Garrick). Maria Ait- 
ken and Rupert Everett in bril- 
liant reappraisal by Philip 
Prowse of Noel Coward’s 1924 
study of drug addiction and 
mother fixation. Mannered, 
excessive. beautifliDy costumed. 
A must for yuppies (379 6107, 
cc 741 9999). _ 

Hence forwa r d (Vaudeville). Ian 
McKellen and Jane Asher in . 
bleakly fanny and experimental 
Alan Ayckbourn comedy of 
future shock, and strained, mar- 
riage. A tale of obsession, devo- 
tion. computer music, women 
as robots, gangs on the streets 
and a tug-of-love (836 9987, cc ' 
741 9999). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber’s 
latest £5 an intimate chamber 
operetta derived from David Gar- 
nett's 1955 novella. Musically 
interesting and well directed 
by Trevor Nunn, a cast of 
unknowns project the -right sense 
of sybaritic insouciance. A proba- 
ble, but unspectacular, bit (839 
5972)- 

Ececream (Royal Court). Caryl 
Ch urchin's new play Is a dense 
70-minute meditation on a trans- 
atlantic misalliance between 
two Americans and their distant 
English relatives. An tatrigu- 
Ingly murderous exercise in 
style, directed by Max Staff ard- 
Oark (730 1742). 

King Lear (Old VIq). Eric Porter 


18th-century music. Familiar 
plays often have an unfamiliar 
look at the Crucible, and this 
production, with its likeable 
simplicity, is no exception. 

★ 

Earlier in the evening, Clare 
Venables, the Artistic Director, 
announced details of the next 
season in the Crucible’s 
main house, and the same 
differences were there. It opens 
on September 29 with a new 
adaptation of A Tale of Two 
■ Cities , made by Andrew 
Wickes. This celebrates the 
2 Mth- -anniversary of the 
French Revolution, and gives 
good material to Wickes, who 
did a successful Tom Jones for 
the Crucible. 

This is followed on October 
26 by Noel Coward’s Design for 
Living, one of the least-often 
seen of his mature comedies. 
The Christmas show, Babes in 
the Wood, opens on November 
80. Then comes a classic from a 
writer not often acted in 
England, Racine's Brit a n ni cus, 
opening on January 26. Next, 
from March 2, a musical , The 
Boys from Syracuse, adapted 
(very roughly) from The 
Comedy of .Errors, with songs 
by Rodgers and Hart that have 
become well-known from the 
film, though the Drury Lane 
production was unsuccessful. 
Another comedy next, Garson 
Kanin's Bom Yesterday, open- 
ing on May 24; and to end the 
season, Louisa M. Alcott’s 
Little Women, opens on June 
21, a positive attempt to match 
the endless stories for boys 
with an equally well-loved 
story for girls. 

B.A. Young 


in titanic and lyrical form in Jon- 
athan Miller" b production. Paul 
Rogers is Gloucester, Gemma 
Jones end Frances de la Tour 
are Goneril and Began. The light- 
ing has been described es either 
murky or a calculated sop to 
17th century Tenebrist painting 
(928 7616. cc 261 1821). 

Ivanov (Strand). Alan Bates and 
Felicity Kendal lead a new ad 
hoc classical company in Chek- 
hov’s first play, translated by 
Ronald Harwood, directed by 
Elijah Afbshinslcy. Bates interest- 
ingly renders the critical suicide 
a Simon Gray character (836 
1660). 

New York 

Heidi Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 
ning drama covering 20 years 
in tbe life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to electoral 
ambitions in the 1880s, accompa- 
nied by the musical and, emo- 
tional flavour of the period (2JS) 
6200). 

Lend Me a Tenor (Royale). A 
sprucing up In the set of a decay- 
ing town’s big time opera ambi- 
tions molten a transatlantic hit 
of this farce, first produced In 
London, but now with a local 
cast led by Philip Bosco and Vic- 
tor Garber (238 6200 ), 

Shirley Valentine (Booth). Pau- 
lina Collins brings h^r West End 
triumph to Broadway in Willy 
Russell’s amusing and touching 
story of a Liverpool woman’s 
awakening in tbe Aegean Sea. 
Simon Cauow again directs with- 
out smoothing any of the North- 
ern English edges that retain 
an authentic touch. 



lie galleries of Parliament and courts into 
every home in the land looks like sheer 
common sense. Thanks to modern- technol- 
ogy, late 20th century Britain could move 
closer to a true participating democracy 
than any society since the Greek city 
states. And yet, as we finally begin to 
move towards that position, influential 
people insist that the entry of the cameras 
would be a retrograde step. Why? 

Lurking behind all the other arguments 
you can discern a deeply English sense of 
fastidiousness: a feeling that ancient dem- 
ocratic bodies (and in the case of the Com- 
mons an exemplary one, though not, of 
course, "the mother of parliaments" which 
was John Bright’s phrase to describe 
England) will be tainted by the show-busi- 
ness of television. 

This seems to be largely the imputation 
of guilt by association. Nobody feels that 
Hansard is tainted by appearing in print; 
even though that is the very medium used 
for Fanny Bill, Woman's Own, and Fay 
Weldon novels. The difference, presum- 
ably, is that print allows for separate sets 
of covers around each publication, 
whereas with television we watch Parlia- 
ment on exactly the same set which gives 
us Dallas and Darts. We shall just have to 
learn to live with that; it is fundamentally 
unimportant 

It Is certainly true, however, that televi- 
sion does have an effect even upon those 
subjects which it treats in the most seri- 
ous Tnannpr that it can achiever fine art in 
Civilisation, natural history in Life On 
Earth and ethics in Brian Lapping's Hypo- 
thedcals on ITV are made more attractive 
to a mass audience than they would have 
been in the pre-television age when they 
were the exclusive property of an aristo- 
cratic and educated elite. Though Kenneth 
Clark may sound plummy today when 
BBC2 repeats an episode of Cwilisatum as 
it did recently, the fact is that both his 
vocabulary and the arrangement of sub- 
jects in his programmes do owe something 
to the “show business" of television. 

The same is true of Attenborough and 








The Commons in action: thanks to 
true participating democracy than 

Life On Earth and of Bypotheticals. which 
Is back this week discussing complicated 
moral, legal and philosophical matters 
(tonight: the first black family on a coun- 
cil estate) within a framework which delib- 
erately exploits the attractions of Ameri- 
can courtroom drama to spice up subjects 
which are felt to be less than enthralling 
to the general viewer. 

AH that is true, as It is true that televi- 
sion win have an effect upon the Com- 
mons. Ihe very act of “televising” any- 
thing does change it, not in the mystical 
sense that primitive peoples believe they 
are changed and their souls stolen, when 
cameras take their photographs, bub sim- 
ply by making information which was 
once the privileged property of the few 
into the property of tbe many. This effect 
is undeniable but the crucial question is 


modern technology, late 20th century Britain could move closer to a 
any society since the Greek city states 


whether you regard the change as good or 
tad. 

True democrats would surely argue that 
even if television were to change the atmo- 
sphere of Commons and courts, or the 
manner of their proceedings, quite consid- 
erably (which seems unlikely, given that 
no such effect has been noticed in all the 
other parliaments and courts around the 
world which are now routinely televised) 
that would still he a price worth paying in 
order to make the activities of these places 
visible for the first time to the entire popu- 
lation. 

It is surely more important that all of us 
should be able to see what is done in our 
names by those that we elect to go to 
Westminster than that those who are 
elected should be able to main tain the 
atmosphere of a 19th century gentleman’s 


club which, understandably enough, many 
of them enjoy so much. And it is surely 
better to reduce the mysticism of the 
courts and the widespread fear of the legal 
system even if that does mean reducing 
the awe in which judges have traditionally 
been held. 

There is, finally , a widespread albeit 
vague feeling that, thanks to the interpola- 
tion of television between ourselves and 
reality, we are beginning to lead our lives 
at secondhand. That is the sort of irratio- 
nal technofear which led to the belief in 
the early days of steam trains that they 
were “ unnat ural" and that human beings 
would die if they travelled at more than 20 
milag an hour. Television is a mechanical 
communications tool as well as an enter- 
tainment medium and it is high time it 
was used more to improve public life. 


Elegy for Young Lovers 


QUEEN ELIZABETH HALL 

like other Hans Werner Henze 
operas. Elegy for Young Lovers 
- libretto tor Auden and Kail- 
man - somehow hasn’t had its 
just doe yet. Like most of the 
others, it has a schematic, even 
cynically theatrical plot here, 
monstrous egocentric poet 
abandoned by young mistress 
gets both revenge and inspira- 
tion for his next major poem 
by sending her with her lover 
on a fatal edelweiss-hunt when 
a blizzard impends. Again 
Henze gives a clever text room 
to turn its ovra arabesques, 
while more thoughtful and 
troubling things stir beneath 
the opalescent surface of the 
music, dark currents under a 
little soap-bubble world. 

The musical virtues of the 
Volte-Face production, given at 
the weekend as part of the 
London Opera Festival, were 
considerable. At best Philippe 
Piffaulfs staging didn’t get in 


the way of the opera, but 
rather often it did. For the 
usual irrelevant reasons, the 
designer Antoine Fontaine 
chose to transfer Auden’s little 
world from its proper Alpine 
hotel to an archaeological dig, 
which was neither here nor 
-there (the programme-photo of 
the maquette looked better 
than the stage result). Much 
more damaging was Piffaulfs 
insistence on dlsplaying.all the 
principals as frigid poseurs - 
even the young lovers, whose 
wistful, disillusioned carolling 
was thus denied any poignant 
effect, and the opera its 
humane side. 

Vocally, Bronwen Mils and 
David Aldred were admirable; 
her “My own, my own’ was sad 
and limpid, and his tone had a 
curious harsh edge that 
suggested a more interesting 
youth than the text indicates. 


As the domineering poet. Glen- 
ville Hargreaves - a lucky 
last-minute replacement for 
Henry Herford - brought his 
previous stage-experience of 
the role to bear and offered a 
rounded character in detail, if 
never on tbe Intended scale of 
wilfulness, self-mockery and 
menace. Louisa Kennedy took 
the mad Hilda’s coloratura 
flights with grace, and the 
greyer persons were coolly 
enacted by Margaret McDonald 
and Meurig Davies, with what 
seemed minimal assistance 
from the producer. 

Static poses were the order 
of the evening, varied occasion- 
ally by making someone sing 
while lying backward over an 
archaeological rock. With all 
the action in the dialogues, not 
nearly enough of the words 
were distinguishable, for the 
uncovered orchestral ensemble 


occupied the aural foreground. 
Only in the last act with sing- 
ers up front and lighter scor- 
ing, did the lines begin to teQ. 

The mingy synopsis in the 
programme must have left 
most of the audience, much of 
the time, unaware of just what 
was going on. In fact the 
orchestra, conducted by Rupert 
Bawden, gave a precise and 
delicate account of the score, 
with more sympathetic 
Insights than were ever to be 
discerned on stage. They 
deserved a proper pit to be 
heard from in proper balance. 
Thanks to them especially, the 
personal, worrying flavour of 
the piece found its way into 
the hall. In spite of a produc- 
tion which captured neither 
that nor anything sufficient to 
give a longish evening an 
interesting shape. 

David Murray 


London Symphony Orchestra 


BARBICAN HALL 

The box-office draw at the 
Barbican on Friday was 
Kyung-Wha Chung’s playing of 
the Beethoven Violin Concerto. 
But the substantial audience 
which turned out for that 
bankable performance received 
a double bonus in the shape of 
Colin. Davis's accounts of Stra- 
vinsky and Sibelius. 

Both composers could now 
be counted as Davis speciali- 
ties. He led off with the Sym- 
phonies of Wind Instruments 
(in its later, more commonly 
played version) and there in 


Jerome Bobbins’ Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours of 
film trailer previews will adore 
this compendium of Robbins’ 
directed and choreographed 
plays of the past 40 years, includ- 
ing On the Town, West Side 
Story and Gypsy. The lustre of 
the credits is dimmed by the 
brevity of each piece, with a con- 
temporary crew of Broadway 
aspirants who lack the multi-tal- 
eats that inspired the heyday 
of the musical. 

Rumours (Broadhurst). Neil 
Simon's latest comedy is a self- 
conscious farce, with numerous 
slamming doors and lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranskl leads an ebullient 
cast in the inevitable but disap- 
pointing hit. 

Cats (Winter Garden). Still a 
sell-out. Trevor Nunn’s produc- 
tion of T.S. Eliot's children's 
poetry set to music is visually 
startling and ehoreographicall y 
feline (239 6262). 

A Chorus Line (Shubert). The 
longest-running musical in the 
US has not only supported 
Joseph Papp’s Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 
are used as auditions rather than 
emotions (239 6200). 

Les KOsdrables (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
<239 6200). 

M. Butterfly (Eugene O'Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 


the lucid proportioning and 
faultless slotting together of 
the structural mosaic showed 
tbe benefits of firmly estab- 
lished familiarity. 

He has long championed 
Stravinsky, but Sibelius is a 
newer enthusiasm, dating from 
his association with the Boston 
Symphony, with whom Davis 
recorded a cycle of the sym-' 
phonies. But his interpreta- 
tions have evidently continued 
to broaden and develop since 
those discs appeared, so that 
one was hardly prepared for 
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whose long-time mistress was 
a male Chinese spy (246 0220), 
Phantom of tbe Opera (Majestic). 
Stuffed with Maria Bjornson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 


Washington 

Speed-the-Plow (Eisenhower). 
David Mamet's vivid view of Hol- 
lywood as a den of thieving deal 
makers stars William L. Peter- 
sen, Bob Salaban and Felicity 
Huffman. Ends June U (25 4 
3670). 


Chicago 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
In this production by Dorothy 
Loudon, and her black chauffeur 
exposes the changes in tbe South 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under tbe dry- 
ers to a busy hairdressing estab- 
lishment (988 9000). 

Tokyo 

Tbe Phantom of the Opera. Mis- 
sel Theatre (.045 903 57011. This 
excellent production (in Japa- 
nese) is a carbon copy of the Lon- 
don Original, 

Blues in the Night- Theatre 
Apple, Sftiqjoku. (5375444). Musi- 
cal revue from ofl-B roadway, 
featuring black music of the 
1920s and 1930s. In English, 


the majestic authority with 
which the Fourth Symphony 
was unfolded here. 

It began with deceptive sim- 
plicity, allowing tbe opening 
cello sob to expand naturally, 
restraint was everything and 
details were touched in with 
the minimum of rhetoric.' 
Tempi were measured; the 
Allegro of the scherzo rarely 
qualified as molto vivace, 
though each section was mind- 
fully articulated and the LSO’s 
playing, lean-toned rather than 
sumptuous, was unfailingly 
careful and responsive. The 
first two movements neverthe- 
less seemed more like scrupu- 
lous preparation than final 
statement, but what they were 
preparation for emerged only 
in the slow movement 

There, Davis steered the 


symphony into the most rar- 
efied territory, measuring the 
silences as significantly as the 
paragraphs and pointing up 
tbe kinship with Bruckner’s 
slow movements and the 
sacred rituals of Parsifal The 
sustained intensity was com- 
pelling, and I cannot remember 
another Sibelius performance 
in the concert hail at the same 
time so serious and so eleva- 
ting. 

Remaining loose ends were 
tied in the finale, but stiU with 
rhetoric minimised; no easy 
fixes were suggested, and the 
Symphony faded away as enig- 
matically as it had started, 
though its outlines had been 
very deeply etched. 

Andrew Clements 


Sergei Leiferkus 


QUEEN ELIZABETH HALL 

Since he first appeared at the 
Wexford Festival, this splendid 
Russian baritone has been pop- 
ping up in opera all over 
Britain. It seemed unnecessary 
of him to fin the first half of 
his recital on Sunday with 
operatic arias, unless he was 
aiming to remind somebody 
that he sings more roles we've 
bad the chance to hear yet 

At least the arias covered an 
interesting range, including 
not only favourite bits of 
Escamillo and Don Giovanni, 
but Gianni Schicchi, Iago and 
Rodrigo ( Don Carlo ) too. and 
some Massenet and even “To 
be or not to be” from Ambroise 
Thomas's Hamlet. 

With the less familiar num- 
bers, one was less often 
reminded of how much better 
they work with orchestra. At 
the piano Helen Robertson- 
Barker rarely conjured up any 
orchestral illusions, and indeed 
some of the accompaniments 
barely passed muster as piano 
sound. (She rose to better form 
in the second half, with genu- 
ine piano-writing to tackle 
Instead of reductions.) 

In the circumstances Leifer- 


kus’ s lusty attack and his reli- 
ably brazen tone, which is 
unmistakably Russian in any 
language, gave an unjust 
impression of sameness, for all 
the care he lavished on differ- 
entiating his characters. 

The genuine recital-songs 
after the interval included 
Shakespeare sonnets addressed 
by Shostakovich and by Kabal- 
evsky. The latter’s op. 52 set 
proved amiably sentimental 
and ordinary; Leiferkus also 
introduced a Heine set by Val- 
ery Gavrflin, a composer who 
seems to follow Shostakovich's 
lead so sedulously that he 
might as well slip into his 
boots. 

A further, improbable, Shos- 
takovich setting was of Burns’s 
“Macpherson before his execu- 
tion”: Russian gallows-humour 
is decidedly different from 
Scottish. 

None of this really exercised 
the baritone’s remarkable 
powers as much as one had 
hoped - opera shows him 0 ff 
better. 


David Murray 
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Good sense 
from Nato 


PRESIDENT George Bush will 
be justified in looking back at 
the Nato summit as his first 
important foreign policy suc- 
cess. After all the procrastina- 
tion of the past few months, Mr 
Bush has regained the initia- 
tive for Nato in the arms con- 
trol debate and negotiations, 
dominated hitherto by Mr Mik- 
hail Gorbachev. 

With his proposal for a 20 
per cent cut in US forces in 
Europe to 275,000 and his 
demand that the Soviet Union 
should accept the same ceiling 
- a move which would require 
much more drastic reductions 
on the part of Moscow - the 
US President has put the ball 
back firmly in Mr Gorbachev’s 
court. After the Warsaw Pact's 
latest proposals on tank, troop 
carrier and artillery ceilings, 
the respective positions are 
now sufficiently close to envis- 
age a reasonably quick conclu- 
sion of the conventional forces 
negotiations in Vienna. 

The accelerated timetable 
put forward by Mr Bush - an 
agreement within six months 
to a year and implementation 
of the cuts in 1992 or 1993 - 
may well be over-optimistic, as 
several Nato partners, includ- 
ing Airs Margaret Thatcher, 
have intimated. But it is likely 
to be nearer the mark than Mr 
Gorbachev's much more con- 
servative target date of 1997. 

Healing a rift 
Mr Bush's proposals have 
presented the Soviet Union 
with a real challenge. They 
have also contributed to heal- 
ing, at least for the moment, 
the rift which had appeared 
between some of Nato's princi- 
pal members over the future of 
short range nuclear forces 
(SNF) in Europe. 

By setting an early deadline 
for the conclusion of an agree- 
ment on conventional forces, 
and by tabling Imaginative pro- 
posals facilitating such an 
accord, Mr Bush managed to 
take some of the sting out of 
the nuclear missiles debate. 
One of the reasons why the US 
and Britain have opposed SNF 
negotiations is because they 
consider these missiles an 
essential counterweight to the 
Warsaw Pact's dominance in 
the conventional field. 

Once there was a real pros- 
pect of an early agreement on 
the latter, it was much easier 


for the US and Britain to con- 
template negotiations on tacti- 
cal nuclear weapons. The com- 
promise eventually reached 
establishes a linkage between 
the implementation of conven- 
tional arms cuts and a possible 
decision by the US to open 
negotiations with the Soviet 
Union on the redaction of 
short range nuclear missiles 

Strict conditions 

Britain was forced to drop its 
opposition to any negotiations 
at all with the Soviet Union in 
this field, as demanded by 
Bonn. The Germans, on the 
other hand, have had to accept 
strict conditions on which 
these negotiations could be 
held, as well as explicit lan- 
guage ruling out a so-called 
"third zero” - the total elimi- 
nation of short range nuclear 
weapons. Negotiations on SNF 
can proceed, according to the 
text of Nato's new “comprehen- 
sive concept”, with the aim 
only of achieving a partial 
reduction of American and 
Soviet missiles. The word par- 
tial is underlined. 

That formulation has partic- 
ularly pleased Mrs Thatcher, 
who has always warned her 
partners ag ains t the dangers of 
a denuclearised Europe. 
Though the Germans can still 
argue that the phraseology 
does not rule out a third zero 
for all time, the final tort falls 
well short of the stand that Mr 
Hans-Dietrich Genscher, the 
West German Foreign Minis- 
ter, would have liked Nato to 
take. 

However, by forcing the Alli- 
ance to re-examine its political 
and military strategy, the West 
German Gove rnment has been 
instrumental in persuading 
President Bush, and Nato as a 
whole, to adopt a more positive 
and imaginative response 
towards Mr Gorbachev’s initia- 
tives. 

Nato still faces potentially 
divisive decisions in 1992 on 

the mndpmisatinn of its Tjn«» 

short range nuclear weapon, 
which are likely once again to 
pit Bonn against Washington 
and London. However, for the 
moment at least, it is in much 
better shape than it has been 
for a long time to bring the 
conventional arms talks in 
Vienna and the forthcoming 
strategic nuclear arms talks to 
a successful conclusion. 


Capture of a 
regulator 


IF A UK housebuyer takes out 
a £50,000 endowment mortgage, 
his bank or building society 
can make £1,300 commission 
(with £750 paid immediately) 
for spending about 20 minutes 
selling him the attached insur- 
ance policy and doing the pap- 
erwork. 

To pay for commissions of 
this magnitude, an average of 
about £200 is removed from 
every £1,000 of premiums paid 
by the investor in a life insur- 
ance or pensions policy. 

Such large payments are the 
direct result of the half-hearted 
moves by the new investor pro- 
tection agency, the Securities 
and Investments Board, to 
curb the long-standing abuses 
of the life insurance industry 
and its salesmen. 

For decades, the commis- 
sions paid on the average life 
policy have been rising slowly 
to a level far higher than that 
on any other mass retail prod- 
uct or service. But over file 
last month many insurance 
companies have boosted by a 
further 30 per cent or 40 per 
cent their commissions to any 
“independent” brokers w illing 
to recommend them. The com- 
panies offering such induce- 
ments include not only small 
new entrants and foreigners, 
who always used to be dis- 
missed as rogues by the large 
Insurance companies, but even 
such pillars of the establish- 
ment as Scottish Amicable, 
Eagle Star and Scottish 
Mutual. 

Cosy agreement 

The development was 
prompted by the decision last 
year by Lord Young, the Trade 
and Industry Secretary, under 
pressure from the Office of 
Fair Trading and the European 
Commission, to pull the rug 
from under a cosy agreement 
between the insurance compa- 
nies and the regulators. This 
freed brokers from having to 
tell the customers how much 
commission they were earning, 
provided they accepted an 
industry-wide maximum. 

The SIB could have 
responded to Lord Young’s 
decision by insisting on disclo- 
sure of commissions - and 
expenses - in the simple form 
outlined above. So many cus- 
tomers might then have que- 
ried the large figures, or have 
been put off altogether, that 
effective competitive disci- 
plines on costs could have been 


restored. 

But instead the SIB will 
require insurance companies to 
express commissions only in 
the form of a complicated list 
of percentages, even though a 
survey conducted last year for 
the StB showed that customers 
find it easier to understand a 
cash figure than percentages. 
Even worse, no disclosure will 
be required at the point of sale 
but only in the mirirfip of a 
long letter sent up to two 
weeks later. Theoretically the 
customer can then cancel his 
policy at this point, but the 
insurance industry is well 
aware of the power of inertia 
selling. 

Market disciplines 

The SIB’s only justification 
for this retreat is that it feared 
many independent brokers, to 
avoid disclosure of their remu- 
neration, would become sales- 
men tied to a single company. 
But. as the OFT and several 
MPs have argued, the best way 
of holding down the payments 
to salesmen and overall insur- 
ance company selling costs 
would be to restore market dis- 
ciplines by requiring them to 
disclose their total charges — 
in pounds. 

For three years the SIB dith- 
ered, claiming such an 
approach would be technically 
difficult Last week it said it 
would require partial disclo- 
sure, but only by showing a 
reduction in the investment 
returns customers can expect 
To quote a stark figure in 
pounds and out of context the 
SIB says, would be to give 
charges undue emphasis. 

But insurance salesmen will 
take as long as they need to 
put the charges figure “in con- 
text". The SIB has no need to 
do their job by adopting for 
itself the old salesman’s adage 
that, if the customer asks 
about the cost, tell him only in 
the context of the benefits. 

The capture of the SIB by 
the insurance industry is even 
less excusable when compared 
with the tough stance on price 
disclosure taken by most of the 
other new regulatory bodies 
such as OfteL The only way to 
tackle the problem of rising 
insurance commissions and 
charges is by ensuring that 
customers understand exacfiv 
how much is being taken out 
of their investments, in the 
simplest and most transparent 
form. 


T he Bush Administration’s deci- 
sion to name certain Japanese 
trading practices as “priorities” 
for special negotiation and possible 
retaliation says as much about US 
feelings of economic vulnerability as 
it does about the commercial behav- 
iour of Japan. 

The US is going through a period of 
agonised debate about its closest ally 
in the Pacific. There is a mixture of 
frustration, anger, envy, fear, and 
even xenophobia in views expressed 
by prominent politicians about the 
trading success and financial power of 
japan. 

The immediate cause has been the 
persistently high US trade deficit with 
Japan, the wave of large-scale Japa- 
nese investments in the US (though 
smaller overall than purchases hy 
Britain and the Netherlands), and a 
growing concern over the Japanese 
edge in several vital areas of 
advanced technology. Opinion polls 
have shown that about half A m e rican 
voters consider Japan's economic 
strength a greater threat to US secu- 
rity than Soviet military power. 

At its most basic this has been 
reflected in the wave of “Japan-bash- 
ing" in Congress leading up to the 
latest decision on trade practices 
under the Super 301 provision of last 
years's Omnibus Trade Act. and in 
the debates over the collaborative 
development and production of the 
FSX fighter for the Japanese air force. 
With characteristic lack of subtlety. 
Republican Senator Jesse Helms 
recalled Pearl Harbour, saying that 
the Japanese have “skinned us many 
a time. They skinned us real bad in 
December 1941 and they are skinning 
us with the FSX." 

In less extreme terms, considerable 
suspicion has been expressed by 
many mainstream members of Con- 
gress about Japan and Its ramnu»rriai 
intentions. Japan is seen as trading 
unfairly and, in the words of Senator 
Lloyd Bentsen, the Democratic chair- 
man of the Senate Finance Commit- 
tee: “Japan means to dominate any 
sector that is in the high end of the 
economy." Such is the feeling of 
unease that 72 senators (out of 100) 
voted for restrictions on an already 
renegotiated FSX deal to ensure that 
Japan do es not gain an nnfarr techno 
logical advantajte. 

Yet the current debate goes beyond 
trade questions to broader issues of 
bow the US - now a prominent 
debtor - comes to terms with the 
financial strength of Japan, the 
world’s largest creditor nation. This 
has implications not just for issues 
such as banking, overseas invest- 
ment, foreign aid and Third World 
debt, but also for the political ques- 
tion of the balance of international 
responsibilities. In this respect the 
uneasiness of US/ Japanese relations is 
part of the general adjustment the US 
is having to make to a less rinminant 
world position. 

Ironically, at the very that 

President George Bush is looking 
beyond the doctrine of containment 
which has ruled US policy towards 
the Soviet Union for the past 40 years, 
the same approach is being suggested 
in relation to Japan. A large l i te r a ture 
has appeared on the “Japan problem.” 
In particular, there was widespread 
interest in the US recently in a book 
and series of articles by James Fal- 
lows. He argued that “there is a basic 
conflict between Japanese and Ameri- 
can interests — notwithstanding that 
the two countries need each other as 
friends - and it would be better to 
face it directly than to pretend that it 
doesn’t exist That conflict arises from 
Japan’s inability or unwillingness to 
restrain the one-sided and destructive 
expansion of its economic power." 

Similarly, in the March/April issue 
of Harvard Business Review, R. Tag- 
gart Murphy, a Tokyo-based US 
banker, argued that “Japan lacks the 
ideology and political commitment 
necessary to fulfil obligations t hat 
go with financial power. To turn 
sheer financial strength into leader- 


Peter Riddell examines US attitudes 
towards the increasing economic 
power and influence of Japan 



strain in 
the Pacific 
friendship 



ship, a c ou n t r y must be able to think 
in global terms, to view itself as a 
world central banker, to sacrifice cer- 
tain short-term gains to maintain sta- 
ble financial and tr ading systems. 
Japan does not have this world view. 
It holds the rest of the world at arm’s 
length, and that separateness pre- 
vents Japan from assuming some of 
the important mandates of world 
ffnuTimai l ea de rship " 

Much of the discussion in the US is 
more sympathetic — and there- are 
many friends of Japan in Washington, 
even though they may generally be 
less vocal than its critics. Several 
studies by members of the foreign pol- 
icy establishment have appeared in 
the last three or four months urging a 
broader view of the US /Japan rela- 
tionship. Former Secretaries of State 
Henry Kissinger and Cyrus Vance 
have argued, in an article in Foreign 
Affairs, that with Japan as one of the 
major powers of the 21 st century “the 
issue is how to deal with the conse- 
quences of interdependency, not how 
to reverse the relationship." 

Similarly, a joint US/ Japanese 
group including Mr Paul Volcker, the 
former chairman of the Federal 
Reserve, and Mr Yoshio Okawara, for- 
mer Ja panese amhmetarfnr to t hP US, 

Half America’s voters 
consider Japan’s 
economic strength a 
greater threat than 
Soviet militar y power 

last month called for a sew coopera- 
tive relationship embodying “a more 
equitable sharing of policy-making 
responsibilities and the finanriai and 
political costs associated with interna- 
tional leadership.” 

So far the Administration has not 
offered a clear lead. At one level Mr 
Bush is keen to demonstrate his sup- 
port for close ties, as when he wel- 
comed Mr Noboru Takeshita, the Jap- 
anese Prime Minister, to Washington 
in early February as Ids first promi- 
nent foreign guest as President. Thia 
emphasis on Japan as “a valued ally 
and fellow democracy” was under- 
lined when Mr Bush visited Tokyo for 
the funeral of Emperor Hxrohito. The 
message then was that Japan matters 
to the US and that Washington looks 
to a greater contribution from Tokyo 
to both P a ci fic and global problems. 

However, that was Immediately fol- 
lowed by the lengthy row in Washing- 
ton over the FSX fighter project Pres- 
ident Bush allowed some members of 
bis Cabinet to insist on the renegotia- 
tion of what was supposed to be a 
prime example of collaboration. 


Senior Japanese official s argued pub- 
licly in the US that they were not 
F*Hwg treated like close allies. 

In so far as there is a coherent US 
approach it turns on the concept of . 
burden-sharing - an acceptance by 
the US that it can no longer take the 
sole responsibility for international 
economic problems. This has been 
graphically illustrated by the revised 
debt strategy - the propos al s made 
on March 10 by Mr Nicholas -Brady, 
the US Treasury Secretary, for reduc- 
ing the borrowing of the most 
indebted countries, particularly in 
T-aHn America. 

- It was appropriate that, owing to an 
accident of international time zones, 
the Japanese welcome earns two 
hours before Mr Brady’s speech, since 
Japanese support was crucial to the 
credibility of the plan from its incep- 
tion. Indeed, a senior Treasury officddl 
later conceded that the US was not in 
a position “to put up funds 

as the Japanese intend to do.” The US 
may have regretted that the $L5bn of 
new Japanese support for debtor 
countries would be through its 
Export-Import Bank - and hence an 
indirect boost to its exporters. But the 
US had to be grateful for whatever 
money was available, particularly as 
West Germany, the other main credi- 
tor nation, was unwilling to help. 

Yet there has often been ambiguity 
in US pnritinn — a willingness to 
accept Japanese money, but a reluc- 
tance to give Japan more power. The 
significance of the Brady initiative is 
that implicitly, there is now an accep- 
tance by the US that Japan - should 
have a gre a ter say in ■ the Interna- 
tional Monetary Fund. The US wifi 
still have the leading role, with the 
largest shareholding , but Japan will 
move from its present fifth largest 
share to second, ahead of Britain. 
West Germany and France. This 
should be agreed by the mid of this 
year, though mnw senior nffirfaia tn 
the IMF and World Bank still see 
Japan as reluctant to lead looking ' 
to follow the consensus. 

The same view of burdenehazing 
has been pursued over official assis- 
tance - where Japan is now the ' 
world’s largest donor - and over 
defence. For instance, Japan has been 
encouraged by the US to be more 
involved in supporting the Philip- 
pines. On de f ence, there is again 
ambiguity - an acceptance that any 
Japanese military role should be lim- 
ited and defensive combined with 
pressure for increased spending. This 
is already higher in absolute terms- 
than European countries, but low rel- 
ative to gross domestic product 

The trickiest issue remains trade. 
Many in Congress believe that Japan 
is acting unfairly, not only by denying 
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access to its domestic market for US ■ 
goods and services but also by _ seek- 
ing to target and dominate particular 
sectors. The FSX. row reflects the -tear; 
that Japan having achieved domi- 
nance first in consumer electronics 
and, increasingly, in capital goods — 
now intends to focus its efforts on. the; 
civil aviation industry. Thus it would 
challenge the US in one of the few ; 
sectors where it retains a technologi- 
cal and marketing lea d. . . -V, 

ft is argued that bflateral ac t fo n S 
with the threat of retaliation, fa xfacesy 
sary. Mrs Carla Hills, the US Trade 1 
Representative, and Mr Robert Mbs-, 
bacher, the Commerced Secretary, 
have to some extent, embraced this 
view. Mr Mosbacher,w5h stamgcan- 
gresstanal support, bdicl^litavlias 
to be a planned response to Jla Japa- 
nese industrial challenge;' While the 

term “hvhwrt rial pnWrry* ■ fcananigina 

in the Aflininiwtraifrtr^ ;R w UTiRthin g 
way similar fa befogllpGd^Mth talk 
Of industry-led. h iiwlTipMi fcgnvi ^ rnent 
partnerships, notably^the 1 'develop- 
ment of high defihition tele vision, - 
which the proponents claim win 
dampen-protectidhiait/-^;^ . 

Although the protectionist, anti- 
Japanese lobby has'recentlybeen the 
most vocal in Washington; there fa 
also a strong free trade group led by 
Ml IfichaeHBofdtijC chairman of the 
'President’s Council of Economic 
Advisers, and ; Mr Richard Damian, 
the Budget director. They -argue that 
only a small part, possibly less than a 
fifth, .of the US trade deficit with 
Japan can be blamed on unfair trade, 
practices. The rest is the result both 
of US macroeconomic polic y, particu- 
larly tbelow level of savings and. the 
high budget Hpflritj ami of long-term 
structural weaknesses in the US, 
notably its in a de q ua te level of skills 
and weak education system. They 
note that Japan’s presexA cohcentra- 
tion on production benefits US con- 


sumers at the. expense of Japanese 
ones.* In. 'this respect, it fa' somewhat 
iranjcthat the US is seeking discus- 
sfonsan structural barriers in Japan. 
To the free traders, protectionist 
thre&i bring the risk of a trade war 
which will harm everyone. 

.'-President Bush is in the of 

ihUrileibat& By instinct a free trader, 
he” also stresses fair trade and fa sus- 
ceptible to arguments about bilateral 
agreements not being honoured, as 
With Japan over semiconductors and 
.telecommunications equipment The 
latest announcement reflects these 
pressures, with the free trade group 
on the defensive. It was intended to 
satisfy the demand from Congress for 
strong, or at least strong-sounding, 
afftiwi agains t Japan, and has been 
welcomed by leading senators. The 
Administration hopes that its decision 
will not trigger immediate actios 
from Japan. In practice, it is the lehst 
that the Administration could get 
away with in domestic political terms. 

An evident concern both of Mr 
Bush and of the State Department has 
been to avoid alienating Japan - to 
warn, yet not to antagonise, espe- 
cially given the uncertain state of 
Japanese domestic politics. A seuka* 
US official conceded that relations 
with Japan are less robustly based 
than those with Europe. While the US 
and Europe frequently have argu- 
ments, these do not jeopardise the 
undradying friendship because the ties 
axe too strong. That is not yet the 
case with Japan. 

The US’s financial position and its 
international economic influence are 
increasingly dependent on Japanese 
support Yet the political relationship 
has not yet adjusted accordingly. In 
Americ a n eyes Japan fa still reluctant 
to assume a leading role to match its 
financial power. But the US itself has 
only partially accepted the implica- 
tions of s ha ri n g its responsibilities- 


Ins and outs 
of the City 

■ The trouble with Who’s Who, 
estimable publication though 
it is, is that it tends to retain 
the old English prejudice 
against trade. Whenever you 
want to look up someone in 
industry or commerce, the 
chances are that they will not 
be listed. 

Who's Who in the City, the 
second edition of which is pub- 
lished today, ought to help to 
All the gap, and to some extent 
it does. Certainly the number 
of entrants is rising: from 
around 7.000 last year to 8,000 
this time. There is also a good 
deal of mobility. About 20 per 
cent of those listed in the first 
edition a year ago have since 
changed their posts. 

As Margaret Reid notes in 
her introduction, the City - 
including the “out of London” 
- continues to grow. Just over 
a decade ago, banking finance 
and insurance accounted for 
around 1.6m jobs. By the end 
of last year the figure bad 
risen to 2.5m - more than 11 
per cent of the working popula- 
tion. 

Employment tn the City 
proper is now put at several 
hundred thousand; more than 
70,000 of them are in the for- 
eign h anking community, rep- 
resenting some 500 groups 
between them. Among the 
Who’s Who in the City 
entrants, overseas nationals 
have gone up from 9.7 percent 
to 12 per cent of the totaL The 
biggest rise is among the 
Americans - up almost double 
to 3.7 per cent. The Japanese 
do not yet match thom in num- 
bers, but Japanese banks now 
account for almost one quarter 
of all bank assets, sterling and 
foreign currency, in the UK. 

What then of personalities? 
K. C. Whu, now the senior dep- 
uty manager of the Bank of 
China, is probably the longest 
serving banker in Britain, hav- 
ing been here since 1944: recre- 
ations, tennis, reading, travel. 

Maurice Saatchi gets in, but 
his brother Charles does not 
(Even Who's Who proper man- 


Observer 


ages to include them both.) 
There is no Alan Sugar, chair- 
man of Amstrad, perhaps 
because that does not quite 
count as City. 

It fa also clear that some 
entrants must have been 
included without having filled 
in the entry form. (Who’s Who 
would not do that.) Thus one 
rather well-known figure fa 
listed simply: Steffens, Guenter 
Z; General Manager, Dresdner 
Bank AG. 

The favourite recreation is 
golf, listed by 1,275 entrants, 
followed by gardening (668) 
and skiing (458). Hunting is 
favoured by only 54. Anthony 
S imon Smith, manag in g Hire*-. 
tor of White Foster Sheldon 
Daly & Co Ltd, educated at 
Eton and Harvard, lists garden- 
ing, collecting horseshoes and 
breeding worms. 

Over one quarter of the 
entrants were at either Oxford 
or Cambridge. Eton is far and 
away the most frequent school: 
nearly 6 per cent, against 2 
per cent for Winchester. 
Brooks's is the most popular 
club, though closely followed 
by the RAC. There are only 
27 references to Annabel’s. 
Charles James Hue- W illiams 
of Klein wort Benson Securities 
may have set a record by list- 
ing 12 clubs, nearly all of them 
cricket His recreations are 
golf, cricket, rackets, lawn ten- 
nis and real tennis. 

The number of women 
entrants has almost doubled 
since last year, but is still less 
than 200. Nearly 400 entrants 
have written books, and 112 
are former civil servants. 

Among other extraneous 
items, I was interested to leam 
that the middle name of one 
of my colleagues is Enoch and 
that another - who seems to 
work very hard - lists his 
recreations as theatre, politics, 
cycling and Victorian history. 

Who’s Who in the City is 
published by London & Inter- 
national Publishers Ltd, 49 
St James's Street, London SWl, 
and costs £99. 



Prohibition 

■ Two hundred years after the 
Parisians tore down the Bas- 
tille, their descendants are to 
be stripped, in the name of tee 
Revolution, of two of their 
most cherished rights: driving 
as they please, and poking 
where they please. 

In fact, the measures 
announced by Pierre Ver- 
brugghe, prefect of the Paris 
police, in preparation for the 
Bicentennial celebrations on 
July 14, come close to a state 
of martial law. 

From July 10 to 17, parking 
will be banned outright in a 
vast area of central Paris, 
stretching from Porte Maillot 
to the Louvre, and from the 
River Seine to the Boulevard - 
Haussmann. This is expected 
to drive 9,000 cars beyond the 
dty walls to temporary parts 
m the Bois de Boulogne. 

Traffic will be forbidden in 
a smaller area for the 
period, and throughout the 
no-parking zone on July 14 
itself. More than 20,000 police- 
men and 10,000 firemen will 
be there to enforce the restric- 
tions - which are likely to 
infuriate a population already 


thoroughly fed up with the 
Bicentenary - as well as to 
protect the heads of state who 
will be in Paris for the summit 
of the Group of Seven indus- 
trial nations, and for a parallel 
meeting of leaders of the Third 
World. 

After this assault on Liberty, 
Fraternity, too, fa to be dis- 
couraged, or at least not artifi- 
cially stimulated: all sales of ' 
alcohol win be banned on July 
14 along tee length of the 
Champs Elystes. 


Taxi rules 

■ London taxi-drivers are - • ■ 

increasingly developing a habit 
of driving without their taxi 
light on, even when ready to 
pick up passengers. At first 
I thought that it was simply 
because they did not wish to 
be stopped while going ~hmne 
and indeed gave up hailing 
t h e m . But it turns out there 

fa a quite different reason. A 
taxi stopped to pick me up the 
other day even when I had not 
requested it. The driver 
explained that he and his cot 

l ea g u es are becoming more 
discriminating. There is plenty 

rtf Homorvl f/vM » — * 


in these days of Underground 
strikes and heavy tourism. So 
the drivers decide to pick up 
whom they choosy and ignore 
the rest This particular driver 
said that they make a guess 
about the sort of place a pas- 
senger might be going to, and 
usually get it right That is 
the basis for picking people • 
up or not. There is nothing 
to prevent this form of discrim- 
ination. 

Moral: hall taxis even when 
then- lights are oat Also, per- 
haps we need mare taxis. 


Chi the scent 

■ Among readers' requests 
landed fa » Hampahire pmb» 

he library last week was one 
for a copy of The Perfumed 
Guardian. 
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S ome years ago a ranch respected , 
bead of the CSvll Service told 
me that be bad •watched many 
Governments come and go; and 
bad discovered that they were defrated, 
not by the Opposition, but by- their 
Mends. The infighting and backbiting 
which always goes on in politics, and 
the formulation of. inconsistent mA ill- 
considered measures based on political . 
dogma as opposed to common sense, 
were the cause of their, downfall. The 
green papers, on the legal profession 
which nave, been published under the 
authority of the Lord Chancellor in the 
guise of “papers for discussion*’ appear 
to announce Government jjolicy, and 
are a typical example of measures - 
which antagonise , the .Government’s 
best friends. 

The incraMstency of the new policy 
is plain: la, 1988, four jears after the 
publication of the report of the Royal 
Commfegtonori Legal Services, the Gov* ... 
eminent published its reaction, which : 
in general supported the CdmjiiissiDn's . 
recommegdationjs. Now, sec years later, 
the sume Governmentbas -virtually 
reversed the pohcy an all the important 
issues. 

The -political dogma on which the 
green paper is placed is fine compett- - 
tion. the widest choice of services for 
the consumer, and the abolition of 
restrictive practices. These axe laudable 
objectives, but if followed blindly, with- 
out regard to the facts of the sit u at io n 
and to common sense, they will under- 
mine some of the principles on which 
justice has hitherto been based in this 
country. 

In seeking to Impose the dogma, the 
green papers foil to take into account 
that strong competition already exists 
in the provision oflegal services for the 
public; that there Is already a wide 
choice of services for. the consumer, 
particularly in the specialisms provided 
by the Bar; and that all professions 
need to be subject to certain restraints, 
not' for the benefit of the members, but 
for the protection of the -public they 
serve. 

Five, years ago my own profession of 
accountancy considered the principles 
on whk& a profession should be based 
and the obligations the members owed 
to the public. They are nine in number, 
and are as applicable to the legal profes- 
sion as they are to my own. In the 
accounting profession they are being 
partially eroded' by directives from 
Brussels, bat there is no call to allow . 
these dirigiste policies to damage other 
professions in this, country. The nine 
principles are set out below, and Z 
explain in respect of each of them how 
the green papers propose arrangements 
which either disregard, or make impos- 
rihte'-nf fulfilment most of them. 

rPSrst- the profession must. be con-., 
trolled by ..a governing body, which in. 
professional matters directs the behav- 
ibur.qf .its members. The members, for- 
their, part, and this is sometimes fttrgoP 
ten, 4 mix a responsxbiUty to subordinate t 
theif Selfish private interest in favour of 
support far the governing body 
The governing body envisaged in the 
green, papers comprises dedicated mem- 
bers ‘ of the profession who ‘devote a. 


Lord Benson criticises the proposed legal reforms in England and Wales 
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Architect of gw pro po sa ls : Lord Mackay of Cteshtam, tho Lord Chancellor 


of a profession 


large part of their lives, without remu- 
neration, to the wwithiniTig tagir of rais- 
ing standards, tightening disciplines, 
and guiding the professional perfor- 
mance and behaviour of its members so 
that they may serve the public prop- 
erly. The green papers have abandoned 
this principle from the outset. In effect, 
the conduct of the legal profession is to 
be taken out of the hands of the exist- 
ing governing bodies of the Bar and the 
Law Society. It will vest in a quango of 
part-timers (the majority of whom must 
not he members of the legal profession), 
who will advise on “legal education and 
conduct” and report to the Lord Chan- 
cellor, who, with his civil servants, wifi. 
wtalnt the final ilagMftniL 

“Second, the governing body mast set 
adequate standards of education as a 
condition of entry, and thereafter ensure 
that students obtain an acceptable stan- 
dard of professional competence. Train- 
ing and education do not stop on qualifi- 
cation, but must continue throughout the 
member's professional life." 

This responsibility will be removed 
from the gristing governing bodies. The 
education and training of lawyers at the 
academic, vocational and post-voca- 
tional stages, and even the specialisms 
to be developed, win be decided by the 
Lord Chancellor an the advice of the 
quango. _ 

“Third, the governing body must set 
the ethical rules and professional stan- 
dards which an to be observed by the 
members. This should be higher than 
those which can be established by the 
general law." 


work which is envisaged by the above 
principle Is rights of audience before 
the courts. The Issue of advocacy certif- 
icates will in future be In the ha n ds of 
“a variety of professional bodies,” 
whose fitness for the task has to be 
approved by the Lord Chancellor and 
the quango. 

“ Seventh, the governing body must 
satisfy itself that there is fair and open 
competition in the practice of the profes- 
sion, so that the public is not at risk of 
being exploited. It follows that members 
in practice must give information to the 
public about their experience, compe- 
tence, capacity to do the work and the 


By virtue of the green papers, codes 
of conduct and the standards of conduct 
expected of practitioners will be settled 
by the Lord Chancellor, after advice by 
the quango. They cannot be higher than 
is required by the general law, because 
the Lord Chancellor will settle them by 
statutory instrument 

“Fourth, the rules and standards 
enforced by the governing body must be 
designed jbr the benefit of the public, and 
not for the private advantage of the 
members. 9 

No one knows what the part-time 
advisory quango will devise for the con- 
sideration of the Lord Chancellor. Its 
constitution suggests that it will not 
have the knowledge, experience or com- 
petence to cany out this task. 

" Fifth, the governing body must take 
disciplinary actum, including, if neces- 
sary, expulsion from membership, if the 
rules and standards it lays down are not 
observed or a member is guilty of bad 
professional work." 

Disciplinary action appears to be left 
with the numerous professional bodies 
which will be brought into existence. 
The fitness of the governing bodies to 
pyai-Hrp their functions will, however, 
be decided, by the Lord Chancellor and 
the quango. 

“Sixth, some types of work should be 
preserved to the profession by statute, 
not because it is for the advantage of the 
members, but because, for the protection 
of the public, it should be carried out 
only by persons with the requisite train- 
ing, standards and disciplines .* 

In the legal profession the sort of 


These obligations wifi, in effect, be 
virtually removed from the e x ist in g 
governing bodies and taken over by the 
Lord Chancellor on advice by the 
quango. The Government has a mental 
blockage in believing that competition 
does not exist in the legal profession. 
There is strong competition between 
barristers and between the d i fferent 
firms of solicitors. There are about 5300 
practising barristers and between 8,000 
and 9,000 solicitors firms, operating 
from over 11,000 offices; the public has 
a free and unrestricted choice as to 
whom to employ. 

“Eighth, the members of the profession, 
whether m practice or employment, must 
be independent in thought and outlook. 
They must be willing to speak their 
minds without fear or favour. They must 
not allow themselves to be put under the > 
control or dominance of any person or 
organisation which could impair this 
independence. 9 

Independence is the most precious 
privilege and obligation of a profes- 
sional person, and the one most highly 
prized by responsible ritfapns who seek 
advice from lawyers. Independence, in 
the above sense, will be abolished, 
because, in feet, all members of the 
profession will be under the dominance 
of the Lord Chancellor as advised by 
the quango. 

“Ninth, m its particular field of learn- 
ing the profession must give leadership 
to the public it serves 9 

The leadership now passes to the 
Lord Chancellor, his civil servants and 
the quango. The past record of the Lord 
Chancellor’s Department gives little 
cause for optimism. 

It is common ground that the legal 
profession needs changes to bring it 
folly up to date. As the green papers 
acknowledge, these are taking place, 
but the p a<y has hitherto been slow. 
The green papers, however, virtually 
dismantle the legal profession, without 
consultation or the necessary research, 
or the benefit of practical experience. 
There is no ground, except unsupported 
assertion, for believing that legal ser- 
vices will in future be provided better, 
or as well as they would be by the legal 
profession in its present form with the 
changes which were already in pros- 
pect 

The author was formerly President of the 

Institute of Chartered Accountants in 
England and Wales (1966-67) and Chair- 
man of the Royal Commission on Legal 
Services (1976-19). 


A monopoly with 
an expiry date 


Raymond Snoddy reports on Reed International s 
purchase of the TV Times listings magazine 
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T he long battle to break 
one of Britain’s more 
lucrative publishing 
monopolies — the exclusive 
rights of the BBC and ITV over 
their programme schedules - 
has entered its final phase. 

Reed International, the pub- 
lishing and information group, 
announced it had reached 
agreement to buy Independent 
Television Publications, the 
company that publishes TV 
Times, the commercial televi- 
sion listings magazine, in a ' 
deal worth £113m in cash plus 
a pre-sale dividend of ElOm. 

If the agreement is approved 
next week by 75 per cent of the 
ITV companies that now own 
IT? it will be the first time in 
the UK that a non-broadcaster 
has controlled the publishing 
of television listings. The sale 
comes as the European com- 
mission and the Borne Office 
are both examining the listings 
monopoly. 

The change of ownership at 
TV Times and the new Broad- 
casting Act will together reig- 
nite the debate, says Mr Tony 
Elliott, publisher of the maga- 
zine Time Out He has been 
campaigning against the 
monopoly since 1982, and 
would like to open his own 
comprehensive listings maga- 
zine as soon as it is legal to do 
so. “It's got to be different now. 
Why on earth should a pub- 
lisher trade unfairly for an 
unspecified period of time with 
public information?" asks Mr 
Elliott. 

The uncertainty over the 
listings monopoly was one of 
the reasons why the ITV com- 
panies. whose main preoccupa- 
tion now is surviving a process 
of competitive tender to retain 
their franchises through the 
1990s, decided to take the 
money and run. 

That uncertainty is reflected 
in the price Reed was prepared 
to pay for a business expected 
to have net profits of £24. lm in 
the year to July. In addition to 
the cash price. Reed will pay 
an additional ram a quarter for 
every quarter that the monop- 
oly survives over the next 
three and a half years. 

“Ifs a reasonable price for a 
deregulated title, and a bargain 
price for a temporary situa- 
tion,” says Mr Nigel Stapleton, 
Reed's finance director. His 
best guess is that the “tempo- 


rary" monopoly position will 
survive for between one and 
two years. 

Until the monopoly is finally 
cast aside, or more probably 
until the BBC and ITP are 
required to license their sched- 
ules to other publishers, Reed 
will be able to offer more than 
9m readers a week the only foil 
advance listings of both ITV 
and Channel 4 programme 
schedules. (Newspapers can 
carry listings 24 hours in 
advance on weekdays and 48 
hours at the weekend.) 

Reed confirmed yesterday 
that it had managed to tie 
Channel 4 into the deal. Mr 
Michael Grade, chief executive 
of Channel 4 had warned that 
be might take his listings else- 
where when the Channel 4 con- 
tract with ITP expires at the 
end of this year. Instead, Reed 
and TV Times will have an 
exclusive arrangement with 
Channel 4 — at least as long as 
such exclusivity is legaL 

The real question now is 
how long a life there will be for 
the peculiar British anomaly 
that viewers have to buy two 

The question is how 
long a life there will 
be for the peculiar 
British anomaly that 
viewers have to buy 
two TV magazines 

magazines, and with the 
advent of cable and satellite 
television at least three, to be 
able to plan their viewing in 
advance. 

In countries as diverse as 
France. Finland, Switzerland, 
Sweden and the US, pro- 
gramme schedules are pro- 
vided to competing publishers 
free of charge. According to 
opponents of the UK listings 
monopoly, Belgium has no 
fewer than 32 listings maga- 
zines. In West Germany, a 
country with 24m households 
(compared with 21m in the 
UK), there are nine competing 
listings magazines and four 
television supplements distrib- 
uted free with newspapers. 

The listings monopoly was 
nearly overturned in 1985 
when the Monopolies and 
Mergers Commission investi- 


gated it. At the time senior 
BBC executives were braced to 
lose. The commission’s report 
found that both the BBC and 
FTP were engaging in an anti- 
competitive process but 
decided on the casting vote of 
the ^hairpian sir Godfray Le 
Quesne that this was not oper- 
ating against the public inter- 
est. The fear was that no-one 
else would provide the same 
detail on regional programmes 
or radio. 

Since then, the tide has 
stalled to run much more 
strongly against the m ono poly. 
In Ireland, the BBC, ITP and 
RTE. the Irish broadcaster, are 
awaiting the outcome of their 
appeal against a ruling that 
withholding their schedules 
from Magill magazine was an 
abuse of their powers. 

In' December 1988 the Euro- 
pean Commission decided that 
the times and titles of pro- 
grammes “should be in the 
public domain." 

There will now be a full 
hearing of the issue before the 
European Court of Justice, 
which is likely to start in 
something between 12 months 
and two years. A further 
attack on the monopoly is also 
likely to come from the UK 
Government. Home Office offi- 
cials have been asked to look 
into how it could be done. 

"The political will is there - 
the problem is the means,” 
says one official. The problem 
is that last year, the overhaul 
of Britain's copyright law 
strengthened the concept of 
intellectual property and with 
it the position ci the broadcast- 
ers. 

Once the monopoly goes, the 
market will be flooded with 
competitors, including newspa- 
per supplements and rival 
magazines. Mr Rupert Mur- 
doch, for example, would like 
to turn TV Guide, his new gen- 
eral interest television maga- 
zine in the UK, into a full list- 
ings magazine after the fashion 
of its US namesake. 

But these would-be competi- 
tors may have to be patient. 
Though ministers appear deter- 
mined to stamp out another 
small monopoly, they could 
well decide to leave the issue 
to Brussels rather than chang- 
ing UK law first. If that is so, 
Reed will have got a bargain in 
TV Times. 
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From Mr Ridusrd Wright 

In March 1981 Mr AIL Her- 
mann, your legal correspon- 
dent, published an article enti- 
tled- “A red light for ' English 
Courts.” It concentrated on the 
poor administration of the 
court system and it drew from 
Lord HaHsham, the then Lord 
Chancellor, a stinging rebuke. 

In answer to Mr Hermann’s ■ 
view, that the legal aid system 
was only available to the very 
poor, the rebuke contained the 
remarkable statement that the 
system “covered abont three 
quarters of the population.” 

On the same day as you pub- 
lished Lord Hailsha m's le tter 
you published a letter from me 
headed “Overhaul the legal 
system.” I remain convinced 
that the delay and expense of 
civil litigation in England and 
Wales is not primarily because 
of the legal profession but 
rather the lack of facilities and 
manpower in the administra- 
tion of the court system itself 

I n«iwi for the Lord Chancel- 
lor's Department to be exam- 
ined. In the House of Lords it 
is, in effect, cocooned; the 
House of Commons seems 
unable to discover much about 
the working of the department 

The practices of the Bar, and 
of solicitors, can be improved, 
but the primary reasons for 
delay are: 

• Inadequate numbers of 
judges; 

o inadequate. court finalities; 

• Inadequate numbers or 

court staffi . , .. .. 

• Unreasonably complicated - 

court procedures. . 

What is not generally known 
is that over these items nertner 
the Bar nor the Law Society 
has any controL They, are all 
the. responsibility. one 
degree or another, of the Lorn 
Chancellor and the judiciary. 


In 1981 1 asked for the Imme- 
diate introduction of m odem 
technology, including comput- 
ers. So far as I know, in rela- 
tion to the administration of 
cases themselves (other than 
the acco unting function and a 
system which deals with 
the Court of Appeal) there has 
been little introduction of such 
technology. There has been 
■ talk for years about computer- 
hong comity court proceedings 
- but it Is only talk. 

, Modem technology would 
enable both the High Court 
and the county court to ensure 
that cases progress speedily, or 
at least without undue delay. 
Although existing legal tech- 
nology could easily provide 
this, the Lord Chancellor’s 
department has failed to take 
advantage of it 
The truth is that the admin- 
istration of justice in the UK is 
no further forward than tn the 
19603. The last 25 years have 
been extraordinarily disap- 
pointing. While the Bar and 
the Law Society may not have 
moved as far as many would 
have liked, they have moved. It 
is difficult to see that the Lord 
Chancellor’s department has 
done anything but tinker with 
inadequate, out of date 
machinery. ■ 

I hope that before be retires 
Mr Hermann will let us have 
the benefit of an update of the 
views he so eloquently and 
accurately expressed in 1981. 
Perhaps the public rn l eU t then 
come to the conclusion that 
-btfore trying to remove the 
motes from others’ eyes, the 
Lord Chancellor would be bet- 
ter engaged in removing the 
. beam from his own. 

R.W. Wright, 

. William Prior, 

Temple Bar Bouse, 

Fleet Street, ECt * 


Interpreting Brunei 


From The High Commissioner 

comments. Whether or not 
Lord Chalfont claims much 
credit for his research. I assure 
yon that it was thorough ana 

comprehensive. • - 

It took place over a period of 
more than a year in my coum 
try and elsewhere, and it 
included several interviews 
with His Majesty The Sultan - 
a privilege accorded to no 
other author. — 


‘Eurocracy’ can be checked 


From Mr Simon Allison 

Mrs Thatcher's objection to 
the European Commission’s 
proposals for the Lingua pro- 
gramme, and for standard 
health warnings on cigarette 
packets, reveals the contradic- 
tory nature of her position on 
Europe. On the one hand she 
supports the concept of 1992. 
On the other, she rejects any 
moves towards a regulated fed- 
eral system. 

Yet 1992 Implies a “level 
playing field.” This demands 
supra-national bodies to 
Enforce it; and this, in practice, 
wiaana the European Commis- 
sion and the European Court 
In many areas (such as, for 


example, merger policy) these 
bodies already hold sway over 
both the 12 national parlia- 
ments of the EC member 
states, and their European 
counterpart 

With the Single European 
Act now in place, such Euro- 
cracy can only be checked by 
giving real powers to the Euro- 
pean Parliament and establish- 
ing, eventually, a federal con- 
stitution which determines 
what type of decisions are 
fofctm at the centre, and which 
are left to national govern- 
ments. 

Simon Allison, 

The European Movement, 

Whitehall Place, SWl 


Europe’s civil servants 


From Sir Robin Williams. 

Six, Your leading article 
•Britain’s role in Europe” (May 
17) observes that the European 
Commission employs a much 
smaller staff than most UK 
government departments. 

Tn asserting thin you over- 
look the feet that most staff 
who operate the European 
Comnumity . system, are on the 
national payrolls of member 
countries. For example, the 
staffs of the customs service in 
all 12 member countries are 
exclusively employed in work- 
ing for the "EC because customs 
duties are treated as “own 
resources” of the Community, 
and are paid into its central. 


fund, not into Tnatfonai exche- 
quers. _ . 

Similarly, the staffs of the 
intervention boards for agricul- 
tural produce, who store the 
“food mountains," are exclu- 
sively engaged in operating the 
common agricultural policy. 
Britain had no intervention 
board for agricultural produce 
before EC membership. 

Thus if all these staffs in the 
member countries are added in 
— as they should be — the true 
numbers of staff working for 
the EC are large indeed. 

Robin Williams, 

British Anti-Common Market 
Campaign, 

do 81 Ashmote Street, SW8 


Jams made in London 


Your reviewer’s gratuitous 
jibe regarding his own inter- 
view with His Majesty deliber- 
ately distorts a joke made by 
the Sultan about the list of 
more than so questions which 
had been submitted by Mr Mat- 
thews. Furthermore, His Maj- 
esty was extending to Mr Mat- 
thews the courtesy of 
conducting the interview in 
Bn gHnh r without interpretation 
from and into his own lan- 


Penigran Hqji Jaya, 

49 Cromwell Road, SW7 


From Mr.PJ- Bull 

Sir. Your leader, “The cost of 
a journey” (May 8). and 
suggested charge for drivi ng m 
London based on distance trav- 
elled, time of use, and so on. is 
wide of the mark. And Mr 
Andrew Tylecote, of Sheffield’s 
School or Management and 
Economic Studies (Letters, 
May 11), has clearly not under- 
stood that the problem is more 
ana of Impediments to traffic 
flow than traffic volume. 

Delays are attributable to a 
variety of culprits. A few 
recent examples are: 

• Building construction on 
both sides of Trafalgar Square, 
in St Martin’s Lane and on 
Hyde Park Corner (construc- 
tion vehicles hold up traffic); 

• Digging up streets (Bond 
Street now, Chelsea Embank- 
ment and Warwick Way last 
year), allowed to take mouths 
instead of weeks; 

• Sightseeing coaches and 
Ice-cream vans permitted to 


park in Trafalgar Square and 
Parliament Square (why?); 

• Coaches dawdling around 
the sights of London; 

• Conversion of stretches of 
. the Embankment into parking 
lots for tourist coaches, cans- 
ing through traffic delays 
when the coaches move In or 
out of the bays; 

• Delivery vans and illegal 
parkers allowed to get away 
with it “for a minute or two.” 

These are all s y mp t oms of 
maladministration. No single 
London authority has over-rid- 
ing responsibility for ensuring 
that priority is given to the 
flow of traffic. 

Why clobber, with additional 
taxation, the driver not park- 
ing illegally nor causing incon- 
venience to others? Electronic 
road pricing would not tackle 
the causes. It would simply 
divert attention from the real 
problem. 

PJ. Bull, 

38 Radnor Walk, SW3 
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Arrests heighten tension 
as Peking protest goes c 


By Robert Thomson and Peter Elllngaen in Peking 


THOUSANDS of Peking 
residents gathered in Tianan- 
men Square last night to con- 
demn the earlier arrests of 
three men who had formed an 
independent workers' union. 

The arrests of the three, two 
of them railway employees, 
could herald a broader crack* 
down against dissent The men 
were taken to a police station 
near the square, which was 
soon surrounded by a large 
and angry crowd of protesters. 

The arrests followed the 
detention of 11 motorcyclists 
who were part of a band called 
the “flying tigers brigade” 
which has kept students aware 
of troop movements around the 
city. The bikers, mostly young 
entrepreneurs, have been 
accused of attempting to 
organise a strike among steel- 
workers, threatening police 
and stealing petrol. 

Last night, the square was 
crowded with curious workers 
who had heard about the “god- 
dess of democracy" statue 
erected by the students despite 
harsh warnings on national 


television that the building of 
the monument was an unpatri- 
otic act 

Xinhua, the official news 
agency, carried a demand that 
the statue be removed and said 
that its presence was “an 
insult to the national dignity 
and image" Loudspeakers in 
the square broadcast messages 
from the Peking Government 
characterising the statue as 
anti-Chinese and pro-Ameri- 
can. The students have threat- 
ened to concrete it in place 

The Communist Party 
infighting, meanwhile, 
remained unresolved yester- 
day, indicating that Deng and 
his associates are having diffi- 
culty convincing at least a few 
senior officials of the need for 
a purge. 

Zhao Ziyang, the party gen- 
eral-secretary, Qin Jiwei, the 
Defence Minister, and several 
other leaders are expected to 
lose their jobs in coming days 
for having conspired against 
Deng and for having allowed 
the spread of bourgeois ideas. 


Officials with links to a wel- 
fare fund run by Deng’s disa- 
bled son, Deng Pufeng, have 
been negotiating with the stu- 
dents and claim to have the 
implicit support of the para- 
mount leader in offering a 
package of compromises in 
exchange for an end to the pro- 
tests. 

The students had planned to 
leave the square yesterday, but 
many demonstrators decided to 
stay on until the National Peo- 
ple's Congress, China’s parlia- 
ment, meets on June 20. Dis- 
cussion of political reform is to 
be on the Congress's agenda. 

Deng, aside from his prob- 
lems with the party, is also 
concerned about his influence 
in the Congress, which is 
chaired by Wan la, a reformer 
who has expressed his support 
for Li Peng and the introduc- 
tion of martial law. Li is. how- 
ever, widely considered to be 
waiting for the right moment 
to move against the present 
conservative leadership. 
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Reaching for reform: Students yesterday erect a “goddess 
of democracy,” modelled on the US Statue of Liberty 


Indian paper fights corruption 

David Housego on a folk hero whose principles are not for sale 


O NE OF THE first thing s 
I do each morning 1 ’, 
says a senior Indian 
civil servant, “is read the 
Indian Express.” 

For both the opponents of 
Prime Minister Mr Rajiv 
Gandhi's Government and 
those who stand to lose by the 
paper's disclosures of corrup- 
tion and infl ue nee -monge ring 
in high places, the Indian 
Express has become an 
increasingly important land- 
mark of political life in India. 

During the session of parlia- 
ment just ended, the Express 
provided the Opposition with 
the material for three of the 
main issues on which it chal- 
lenged the Government. The 
Express: 

® Leaked the contents of the 
confidential Thakkar report 
into the circumstances of for- 
mer Prime Minister Mrs Indira 
Gandhi's assassination - thus 
revealing that Mr Gandhi had 
appointed as his close adviser a 
man whom the government-ap- 
pointed commission alleged 
was implicated in the conspir- 
acy to murder his mother; 

• Disclosed that Mr Balram 
Jhakar, Speaker of the Lok 
Sabha (lower house), bad been 
assisting an American busi- 
nessman to promote a machine 
for manufacturing fodder from 
dry seed on which Rs35m 
($2.im) of customs duty had 
not been paid; and 
O Published a draft text of the 
Panchayat Raj Bill which pro- 
posed more village-level decen- 
tralisation before it had 
reached parliament - thus put- 
ting pressure on the Govern- 
ment to modify clauses which 
seemed to reduce the power of 
the state legislatures. 

The paper has also just made 


£ comes under 
new pressure 

Continued from Page l 

at Y142.745. The Dow Jones 
Industrial Average closed 18.22 

down at 2,475.55. 

The predicted rise in Japan's 
discount rate from 2.5 per cent 
to 3.25 per cent and a bout of 
intervention by the Bank of 
Japan had already been well 
discounted. 

In New York, trading was 
very active in the dollar with 
two different views in the mar- 
ket producing heavy volume. 

Some dealers have become 
more cautious in the wake of 
the Japanese discount rate rise 
because of widespread specula- 
tion that the US Federal 
Reserve may be considering a 
complimentary easing in US 
interest rates. 

Others remain bullish about 
tbe dollar, partly because they 
believe tbe economy is still 
robust outside a few isolated 
sectors and that any easing in 
interest rates will be minor 
given concern among Fed offi- 
cials about inflation. 


A damaging parliamentary 
report into alleged irregulari- 
ties over the purchase of West 
German submarines for the 
Indian Navy Is likely to pro- 
vide fresh ammunition to 
opponents of Mr Rajiv Gandhi, 
India's Prime Minister, writes 
K K Sharma from New Delhi. 

Mr Ghandi has faced persis- 
tent attacks during the last 
three years over allegations 
concerning pay-offs in defence 
deals to friends and associates. 

According to weekend edi- 
tions of the Express and the 
Statesman newspapers, the 
report by Parliament’s Public 

damaging disclosures on the 
alleged suppression of a parlia- 
mentary committee report on 
the purchase of German sub- 
marines. 

The Express is owned by Mr 
Ram nath Goenka, 87, who 
defied Mrs Gandhi’s Emer- 
gency in the 1970s and likes 
nothing more than a stand-up 
fight with government But the 
recent revelations have been 
master-minded by Mr Arun 
Shourie, whom Mr Goenka had 
sacked but brought back in 
1987. 

Mr Shourie is a moralist 
with what in Europe would 
seem an almost Biblical mis- 
sion to root out corruption and 
wrong-doing in Indian public 
life. Self-righteous, iconoclas- 
tic, often shrill and ver- 
bose - his articles can run to 
several thousand words - he 
can also be funny and irrever- 
ent 

After the Speaker’s involve- 
ment jn the promotion of fod- 
der marhines had emerged, Mr 
Shourie ridiculed him in an 
article that quoted speech after 


Accounts Committee was sup- 


The unpublished report said 
that the r owm u n M niaHnTig of 

the Ministry of Defence and 
the Indian Cabinet to buy four 
West German submarines for 
about Rs6bn ($360m)in prefer- 
ence to a Swedish offer were 
based (m considerations “other 
than tpnhniral and financial ” 
according to the newspaper. It 
reported that the choice was 
prompted by an “outrageous 
mistake in finan cial evalua- 
tion against the interest of the 
country.” 

speech of Mr Jhakar’s in 
defence of “the primacy of 
moral values and ethical con- 
duct In our public life". He 
ended the article by urging 
people: “Each time the Jakhars 
mouth humbug say Todder.’” 

Quietly spoken and intense, 
he has worked for the World 
Bank and written books on 
religion. He is not popular with 
other journalists. Many in and 
out of government see him as 
obsessive in his attacks on Mr 
Gandhi and his administration. 
He says his task is “to help 
people see the face of our rul- 
ers - their competence, their 
cleverness, their incompetence 
and bumbling around.” 

The Express, more than any 
other newspaper, gets its suc- 
cession of leaks because It is 
seen as willing to stand up 
against injustice and corrup- 
tion. In this way Mr Shourie 
has become something of a folk 
hero who is accosted wherever 
he goes. He believes that a fax 
greater responsibility has 
devolved on the press because 
other institutions such as the 


judiciary or parliament have 
become weak-kneed. 

But since only a parliamen- 
tary opposition can legally 
bring down a government, he 
blames them for failing to 
exploit their opportunities. He 
tfifnka their divisions and the 
ineffectiveness of their leader- 
ship could have “irretrievably 
harmed their chances” of win- 
ning the next election. 

The Express has already 
come to feel the impact of the 
growing perception that the 
opposition could lose. Until 
recently, magistrates and offi- 
cials discreetly circumvented 
some of the legal and tax cases 
the Government brought 
against the paper. 

The Express has had to pay 
heavily for its opposition. 
Loans from the state-owned 
banking sector have stopped. 
For years it has had no adver- 
tising from the Government or 
public sector corporations. It 
feces 220 charges from differ- 
ent government departments. 

Most recently, Mr Shourie 
says, it faces Income tax 
demands involving RslOOm. In 
India, those feeing income tax 
charges have to pay first and 
appeal afterwards. 

The paper survives on rental 
income from its properties. 
Readership, which in Delhi 
grew by 30 per cent in 1987 
when the scandal over the 
Swedish arms group Bofors 
and other scandals were in the 
news, has flattened out 

Mr Shourie clearly believes 
he has plenty of ammunition 
tacked away and ready to fire 
before the election. But if the 
Prime Minister should come 
back with the majority he has 
now, then “in three weeks he 
Will finish us.” 


US says stand on unfair trade 
could expand world markets 


By Peter Norman in Paris 

THE US decision to name 
Japan, Brazil and India as 
unfair trading partners could 
be seen as a way of opening 
markets and expanding world 
trade, said Mrs Carla Hills, the 
US special trade representative 
yesterday. 

At a press conference in 
Paris, she said that US use of 
the so-called Super 301 provi- 
sions of last year’s Trade Act 
would benefit other countries 
besides the US and was there- 
fore supportive of the multilat- 
eral trading system. 

She said that the priority for 
the US was to bring the Uru- 
guay Round of trade liberalisa- 
tion talks to a successful con- 
clusion by the deadline of 
December 1990. The US wanted 
to expand coverage of the Gen- 
eral Agreement on Tariffs and 
Trade (Gatt) to prepare it for 
the 21st century by adding ser- 


vices, intellectual property, 
agriculture and interna tionid 
Investment to its present areas 
of responsibility. 

Mrs Hills, a top Washington 
lawyer before joining the Bush 
Administration, showed her 
legal training to advantage in 
her robust defence of the US 
decision to implement the 
Super 301 provisions against 
selected trading partners. 

She countered suggestions 
that the Act’s prescription of 
bilateral talks with, and even- 
tual US retaliation against, 
supposedly unfair trading part- 
ners would undermine the 
multilateral trading system 
enshrined in the Gatt. 

She said that other countries 
had benefited from earlier US 
bilateral trade talks with 
Japan. Australia, for example, 
was profiting from the US suc- 
cess of opening up the Japa- 


nese market for beef, while 
Italy was “very much enjoy- 
ing” the results of the US open- 
ing o f the Japanese market for 
citrus products. 

The Super 301 decisions were 
to be seen as a move, using the 
leverage of the large US open 
domestic market, to expand 
the multilateral trading sys- 
tem, she said. 

It is unlikely that US trading 
partners will take such a 
benign view of Washington’s 
moves in the two day annual 
ministerial conference of the 
Organisation for Economic Co- 
operation and Development 
which opens in Paris today. 

It is uncertain whether 
Japan, which is the only 
named “ unfair trader” in the 
OECD, will consent to bilateral 
talks with the US on the issues 
raised by last week's decision. 


Tbilisi riot 
measures 
split Soviet 
parliament 

By Quentin Peel 

in Moscow 

BITTER DEBATE over the use 
of soldiers against unarmed 
demonstrators in Tbilisi, Geor- 
gia, last month, which led to 20 
deaths, yesterday split the new 
Soviet super parliament 

Colonel-General Igor 
Rodionov, commander of the 
Transcaucasian military dis- 
trict, charged that the situa- 
tion in tbe Soviet Union today 
was worse than in 1907 - at 
the height of Stalin’s bloody 
purges of political opponents. 

He delivered a furious 
defence of the use of troops to 
break up a nationalist demon- 
stration in the Georgian capi- 
tal, in an emotional, televised 
debate which split the new 
Congress of People Deputies, 
the countries supreme parlia- 
ment, down the middle. 

At the same time Mr Dzhum- 
ber Patiashvfll, leader of the 
Georgian Communist Party at 
the time of the tragedy, 
claimed that the decision to 
use the troops had been taken 
in Moscow and accused Mr 
Viktor Chebrikov, former head 
of the KGB, and General Dmi- 
tri Yazov, Defence Minister, of 
being involved. 

While accepting responsibil- 
ity for the tragedy, he also 
attacked the army commander 
for failing to admit that his 
troops used sharpened shovels 
and toxic gases on the demon- 
strators. . 

Earlier, General Rodionov 
was accused of launching a 
punitive operation against 
peaceful demonstrators, delib- 
erately designed to teach them 
a lesson. 

Professor Thomas Gamkre- 
lidze, head of a Georgian 
inquiry into the tragedy, said 
the troops commanded by Gen- 
eral Rodionov had used “sharp- 
ened shovels, truncheons and 
toxic gases" in the attack. 

“These troops are regarded 
by the people as professional 
murderers,” he said, to 
repeated applause from one 
half of the Congress. The mil- 
itary operation was “conceived 
not with the aim of dispersing 
a peaceful demonstration, but 
as a punitive operation to 
destroy innocent people." 

Fourteen of the 16 who died 
on the night of the demonstra- 
tion were women. 

General Rodionov’s response 
amounted to little short of an 
outright attack on Mr Mikhail 
Gorbachev’s perestroika, and 
the upsurge in nationalism and 
open press reporting to which 
it has given rise. 

He blamed the entire. Geor- 
gian demonstration, and its 
tragic outcome, on incitement 
and provocation by extremists. 
It was “anti-Soviet, anti-Sodal- 
ist and anti-Russian.” He 
quoted slogans saying: “Let us 
pot an end to Russian Commu- 
nism, to Russian, imperialism.” 


WORLD WEATHER 


AUedo 

M&ira 

Aimfofdan 

Mum 

Bahrain 

Bangkok 

Bucouna 

Balm 

Bohol 

QalMfb 

p™B***> 

Bonn 

BUjrttz 

Bombay 

Sondheim 

Snnaata 

Budapest 

S Aim 

C*m> 

Cope Town 

Caracas 

Caasttinea 

Chicago 

Cologne 

Copenhagen 

Corfu 

DHbs 

Dublin 


■c f 
r act 

F 27 85 

F 12 54 

3 ZJ 73 

5 Bfl 

F 34 93 

C 23 88 

F W GO 

3 24 n 

S 20 GB 

ft 18 64 

F 33 91 

F 25 77 

F 18 BT 

S 23 73 

F IB V 

S 31 88 

F 18 fll 

H 27 61 

F 23 73 

C 21 70 

F 22 n 

8 13 60 

8 24 n 



■c 

T 

5 

21 

70 

C 

11 


f 

21 

70 

s 

25 

77 

T 

21 

70 

C 

21 

70 

F 

94 

7S 

F 

IS 

n 

F 

11 

E 

S 

14 

S7 

s 

15 

60 

c 

25 

77 

c 

19 GB 

R 

T 

45 

s 

19 

SB 

ft 

32 

BO 

s 

IS 

59 

s 

V 

B3 

c 

19 GG 


IS 

88 


13 

SS 


IS 

9 


?! 

70 


18 

94 

Dr 

SB 

88 

f 

a 

73 




Nato short-range weapons compromise 


Continued from Page 1 
sets out its future policy frame- 
work for arms control 

Nato leaders also adopted as 
alliance policy the proposal put 
forward by Mr Bush for the 
Vienna talks. These envisage a 
20 per cent cut in US troops in 
Europe and bigger Soviet 
reductions in Eastern Europe 
to match a new US level of 
275,000. They also signal Nato’s 
agreement to extend the scope 
of the talks to combat aircraft 
and helicopters, aiming at 
totals 15 per cent below cur- 
rent Nato levels. 

Mr Bush’s hope for an agree- 


ment in six months to one year 
was described by Mrs 
Thatcher, however, as “very 
optimistic.” Mr Shevardnadze, 
in Paris for a human rights 
conference, called the proposal 
for speeding up the Vienna 
talks an “an attractive idea” 
though he too questioned its 
feasibility. 

Both Mrs Thatcher and Pres- 
ident Francois Mitterrand of 
Francs also insisted that reduc- 
tions in aircraft should not 
touch upon their countries’ 
nuclear air-strike capability. 
Mr Mitterrand said, however. 


that this did not stop him from 
agreeing to the US arms con- 
trol proposals. 

Nato's Comprehensive Con- 
cept sets out aims for East- 
West relations, security and 
aims control It reaffirms prin- 
ciples set out for the alliance in 
the 1967 Harmel Report. 

In their declaration at the 
end of the summit, Nato lead- 
ers made a strong statement on 
the role of the alliance, . .. 

“We want to overcome the 
painful division of Europe 
' which we have never 
accepted," they said. 


A strange calm 


in 


The Japanese did their bit. to 
give the interest.' rate 
merry-go-round another whirl 
yesterday, »Tid the West Ger-. 
myTig are overdue for a move. 
It is looking Increasingly likely 
that Britain will have to Jump 
its turn and have another go at 
raising base rates if the pound 
keeps cm behaving like, it did 
yesterday. The failure of the 
steady rise in global interest 
rates to halt the dollar's surge 
is of obvious concern to tbe 
world’s central bankers, but 
the equity markets remain 
remarkably unconcerned. Sev- 
eral European stock markets 
are at or around their all-time 
highs, tbe West German mar- 
ket is at a 1969 peak and the 
UK market has held up surpris- 
ingly well so far. . 

If global Interest rates con- 
tinue to rise unchecked, the 
chances of the world economy 
slipping into a deep and pain- 
ful recession increase. But for 
the moment, these risks are 
more than outweighed by the 
belief that the US authorities 
wffl ease their monetary policy 
rather than let the economy go 
into a steep decline. Equity 
markets are looking through 
the current economic slow- 
down, into a- period when infla- 
tion is subdued and corporate 
profit growth is once again on 
a riBing trend. This optimism 
may prove well founded even- 
tually, but the longer the dol- 
lar's rise continues the greater 
the risks. 

The UK economy is more 
vulnerable than most Last 
week’s defensive rise in UK 
interest rates was an embar- 
rassing failure, and the result 
is that the UK authorities now 
face a serious policy dilemma. 
To re-establish the credibility 
of their anti-inflationary poli- 
cies, some serious shock treat- 
ment is needed. This is 
unlikely to be palatable either 
to the UK equity market, or to 
their political supporters. 

Gateway 

. It. rather looks as if the 
increased offer for Gateway 
win do the trick. In its raid cm 
the mariwt yesterday. Isosceles 
claim* to have achieved its 
ElOQm spending target in just 
12 minutes; and even Mr Garry 
Weston, it appears, sees the 
new offer as a material 
improvement Indeed, though 
the increase from ISSp to 2 fop 
does no more than make up for 
the rise in the food retailing 
sector since the first offer was 
made, it is in one respect 
rather generous. Those who 
want to take the extra in the 
form of shares could end up 
controlling over half the new 
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company, while still pocketing 
the original 195p. 

It therefore seems that the 
only hope for a higher price 
lies with Mr Honk. Doubtless, 
he will have been busy on 
al ternativ es, but he only has 
about five weeks left In fact, 
the market has never had 
much frith in a rival offer, 
whether inspired by Mr Monk 
or not Hie whole Gateway sit- 
uation has become very messy, 
and anyone else getting 
involved would have- to be 
either from outride' the' UK, or 
outside tiie retailing sector, ft 
is asking a good deaL 


Reed International 

It is a tittle unfortunate that 
Reed’s latest deal aSmli’he so 
hard to value, given that its 
shares have underperformed 
tiie market by 28'per cent in 
the past 10 months. The TV 
Times programmememopoly is 
likely to be outlawed some 
time between now and 1992, 
when the present TV contrac- 
tors’ franchises expire. The 
deal therefore falls Into two 
phases: Reed is paying maybe 
six times Mi ni ng s forihe first 
couple of years or so, then tak- 
ing a' punt on what happens 
under deregulation. “ . 

■ k tarn be assumed that Mr 
Murdoch, already, involved in 
UK TV listings, .: will step ■.'■up 
the competition in- an . open 
market. ButReed iapaytagfor 
advance expertise, and can 
point to tiie example of West 
Germany, whoa four or five 
big publications are claimed to 
make a decent living. As mar- 
ket leader with fan circulation, 
TV Times should be difficult to 
dislodge: and though Reed Is 
new to the market, it claims to 
have spent two years research- 
ing it, with a view to launching 
its own product after deregula- 
tion. In any case, this kind of 


thing lies so clearly within 
IPO’s range of cwnpetenee that 
it deserves the benefit of the 
doubt It is merely a pity that 

it will take the market so tong 

to see the proof. . 

Sedgwick 

Sedgwick’s financial petfor- 
■ jnaneg over the-fest few years 
has been so disappointing that 
the stock market cannot make 
up its mind whether the com- 
pany should be regarded as an 
interesting recovery stock, or 
an obvious takeover target. 
Judging by yesterday's rise in 
its share price oh news that 
the standstill agreement with 
its biggest shareholder - Tran.- 
sameiica Corporation - was 
hating terminated, the takeover 
story still carries considerable 
sway, even if itis almost cer- 
tainly overdone. • 

. Although Transam erica 
would be free to bid early next 
' year, there are several reasons 
why it is an unlikely suitor. 
Sedgwick is already valued at 
dose to 20 times prospective 
earrings, . and the goodwill 
TranSamerlca would have to 
absorb would play havoc with 
tts balance sheet ratios. Sedg- 
. wick’s new management team 
is beginning to get to grips 
with tiie group's expense prob- 
..genm, and provided the insur- 
-ande cycle begins to improve; 
it should be able to earn £200m 
plus in a couple of years. How- 
ever, the takeover possibilities 
wHLraemerge if Sedgwick fails 
to perform, or if Transamerica 
itself become atakeover target 

Biotechnology 

The move by two big Japa- 
nese -companies into Bio-Iso- 
lates completes a familiar cycle 
among biotechnology stocks. 
First the flotation, complete 
with wild optimism about the 
time and resources needed: 
then the surge and collapse of 
the share price: then the 
arrival of the big corporations 
actually equipped to take the 
technology forward. Bio-Iso- 
- kites was never a true faiotech- 
Bologrstock at all, but in the 
hi-tech i n v e s t ment atmosphere 
•of 1982 that was a mere quib- 
ble, floated at 33p, the shares 
went to 426p, ana by tiie -first 
rights issue in 1985 were back 
to 3%> again. Hie story bas par- 
allels in other markets. Even 
the most commercially success- 
fill of the biotechnology compa- 
nies, Genentech of the US, has 
fallen far short of its initial 
promise. Doubtless, the cycle is 
past Its trough: but it may he 
asked whether biotechnology 
will ever be a serious target for 
portfolio investment again. 
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TI s new acquisition in Germany 


WITH THE acquisition of 
Mecano-Bundy GmbH. T1 has 
just taken another important 
step to consolidate Bundy 
International as the world leader 
in small diameter coupled tube 
and hose systems. 

First came the 1987 purchases 
of Armco’s European small 
diameter tube interests rad of 
HT's 49% bolding in .'Fulton. 
These were followed in April 
1388 by the acquisition of Bundy 
Corporation, which was not only 
North America’s largest manufac- 
turer of small diame ter tubing 
but also had subsidiaries' and 
interests in many parts of the 
world. Among these was Mecano- 
Bundy, a Heidelberg company in 
which Mannesman!! AG held 
60% and Bundy 40%. 

This 


Expamting into new- markets 

As 77 has expanded its small 
diameter tube business from its 
original success with Fulton, 
each step has brought obvious 
benefits in market presence. 
Armed SDT brought European 
leadership, Bundy Corporation 
brought North American leader- 
ship, and combining them with 
Fulton resulted in a world 
leadership position for Bundy 
International. Tbe acquisition of 
Mecano-Bundy consolidates 
Bundy as. the European market 
leader by providing, a mraufac- 
turingbase and market presence 
in West Germany, a significant 
tnarketpbce for Bundyb products. 

Developing technology 

But there is another, ' less 

hnriniiB h,< 4 - Mnhl.. " . . 


for growth. It wffl have access to 
Bundy International's wealth of 
patented knowledge, systems 
capability and coatings technol- 
ogy. It will contribute to Bundy 
International’s ability to identify 
problems and provide engineer- 
ing solutions in products ready 
for installation in automotive, 
refrigeration, aerospace and 
industriaLapplications. This sys- 
tems capability now offers a uni-? 
que range of hybrid materials 
- double and single walled tube, 
stainless tube and- Teflon and 
tvfpn hose - which provide 
optimum solutions to customers’ 
needs. 

Growth prospects 
Commenting on the Mecano- 
Bumfy acquisition, Sid Taylor. 
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Juicy fruit- ripe 
for growth 

.The failure of Mlnorco's 
bid for Consolidated 
'Gofd : FIefds bos. turned 
the City's attention . 
towards other plums jit ’ 
the portfolio of Anglo f 
American’s Luxem- r 
bourg-based investment 
vehicle. One of the juici- 
est fa Johnson Matthey, 
a strategic part of the . 

platinum network oper- 
t - ®*ed by the master com- 

pany In the empire controlled by Mr Harry 
Oppenheimer (above). Kenneth Gooding ' 
report on the group which, having recovered 
from the collapse of fts banking subsidiary in 
1985, is preparing for further growth. Pegs 31 

Smalar fry Mm the Hniaiiglit 

Sharp movements in some of the world's ' 
smaller markets dominated the global equity 
scene for a second week as Mexico continued 
its rise and Hong Kong plummeted: Perfor- 
mance was far more muted in the leading mar- 
kets of the US and Japan, so that the " 

FT-Actuaries Work! Index ended almost 
unchanged, with a loss of just 0.1 per cent All- 
son Maitland reports. Page 43 



Flat launches buyback plan 

Flat; the Italian motor 
group, yesterday ' 
unveiled record prof- 
its and announced 

plans to spend up to LI .OOObn ($689m) buying 
in its own shares. The buyback plan comes 32 
months after- Fiat arranged for a consortium of 
banks to acquire two-thirds of a $3.1 bn block of 
Flat equity that was sold by the Libyan Arab 
Foreign Investment Company. This share sale, 
Which left many underwriters with large blocks, 
of unsold Fiat 'stock, has for the past, two years' 
kept the company's shares at an unrealistically 
depressed level, despite strong earnings. Page 
22 ' 

Danish farmers feel the pinch 

Even the biggest, most efficient Danish farms 
.have seen their profitability drastically reduced 
over.the last four to five years as European . 
Community policies have pushed down the 
prices of many crops by 25 per cent In his 
Farmer's Viewpoint, David Richardson exam- 
ines how the country's farmers are coping. 

*0*34: - V • 

Recovering from pttfiBi . . 

A few years ago flex- 
ible manufacturing 

systems were 

regarded as the only 
answer lo small- ... 
bateta prod uc tion. But 
attempts were made - 
to lump, too many 
technological 'hurdles 
at once and the acro- 
nym FMS started to 
be associated with 
expensive disasters. 
Today the idea may not be as trendy as It was. 
but it is alive and producing good results for 
many manufacturing companies. Page 33 
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Aberdeen Petroleum 28 
-Acatos& Hutcheson 32 
Alderson Laboratory 30 
All Nippon Airways 2* 
Alpha Zinc 31 
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8 BA » 
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STS Group 
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Bank ol.Nova Scotia 
Birmingham Battery 
Blenheim Exhibitions 
Broad Street Group 
Bromsgrove fndust 
CRH 
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EC objects to Van Nelle 
deal with Douwe Egberts 


By WOHam Dawkins in Brussels 

THE EUROPEAN' Commission 
has Issued a formal objection 
under EC competition rules to 
the FI 390m (jllOm) takeover by 
Douwe Egberts, the food and 
household, products group, of Van 
Nelle, the company’s main rival 
in the Bendux maedket tor ground 
coffee. 

. The Brussels authorities can 
force Douwe Egberts, owned by. 
the US foods group Sara Lee Cor- 
poration, to abandon or make big 
changes to the merger if Douwe 
Egberts, based' in The Nether- 
lands, faflg to dlsprove their sus- 
pickma. 

Sir Leon Brittan, Commis- 
sioner for competition policy, has 
w r i tten to Douwe &gberts warn- 
ing that he believes the deal 
amounts to an abuse of a domi- 
nant market position, outlawed 
by : Article 86 of the EC Treaty. ' 
The takeover was completed in 
February. 

Douwe Egberts has two 
months to respond, said Commis- 
sion nffMflh Brussels iia« never 
tried fully to unscramble a com- 
pleted takeover, though last year 



Sir Leon Britten; warning 

it did block an anti-competitive 
consortium bid for Wah Distill- 
ers, the drinks group, and 
demand substantial changes in 
the British Airways takeover of 
British Caledonian. 

Douwe Egberts’ sales of 
FI -LKm in the year to last June 
gave it a 60 per cent share of 
ground coffee consumption in 


The Netherlands, Belgium and 
Luxembourg. Rotterdam-based. 
Van Nelle, with its FI 700m sales, 
adds another 8 per emit to the 
enlarged group’s share of the 
Benelux coffee market 

Coffee only represents 17 per 
cent of Van NeUe’s sales. The 
rest are in tea and tobacco prod- 
ucts. The combined company is 
expected to have a turnover of 
about FI 7bn this year, estimates 
Douwe Egberts. 

The pair are most dominant at 
the quality end of the ground cof- 
fee market. Most of the competi- 
tion comes from brands marketed 
by supermarkets and chain 
stores under their own na me s. 
“We are not satisfied that you 
would have free competition 
where 68 per cent of the market 
is taken by two brands," said a 
fVwmnfBBiftn official. 

A Douwe Egberts official 
painted oat tile Commission had 
no objection to the merger of the 
companies' other activities. The 
group was studying the Commis- 
sion's objections and had no far- 
ther BYwrwnanfc at present, he ”14 
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Serge Kampf 


Hard heads conquer 
the software j ungle 

Alan Cane examines CAP Gemini Sogeti’s rapid 
growth in the computing services industry 


H OW LONG can CAP Gem- 
ini Sogeti (CGS), the 
French-based group 
which now leads the European 
computing services industry, 
keep to its steady upwards track? 

Indefinitely, according to Mr 
Serge Kampf, the company’s cool 
and supremely self-assured exec- 
utive chairman. “The sky," he 
told journalists at the company’s 
annual press conference in Paris 
recently. “3s the limit" More real- 
istically, perhaps, Mr Kampf says 
that given that the computing 
services market-place is doubling 
in volume every four years, CGS 
is “perfectly structured to grow 
at least four as large as' it 
is today." 

COS'S figures bear out Ms opti- 
mism. This month it h as re ported 
revenues of FFrSAbn ($850m) for 
1988. an increase of 39.3 per cent 
over the figure for 1987. Even 
strip ping out the contribution of 
Sesa, another French computing 
services company which CGS 
took over in 1987, growth was 23.7 
per cent 

Net profit was FFrfflQm, a 426 
per cent increase on the previous 
year and 66 per cent of revenue, 
a record for the group. The com- 
pany claimed, furthermore, that 
its internal growth in each of its 
three main markets - France, 
the rest of Europe and the US - 
was considerably greater than 
tbat of the local market 
Last week it said that its reve- 
nue for the first quarter was 
FFrLSThn , 13 per cent more than 
in the equivalent period last year, 
and in line with predictions of 
total revenues for the year of 
FFr7bn with profitability to 
match. Mr Jerry Jerram, finance 
director of the UK company SD- 
Sdcon,. CGS’s closest European 
competitor, comments: “CGS is 
showing well-controlled, low-risk 
expansion in an expanding mar- 
ket- 

So why does CGS perform so 
consistently well compared with 
other software groups? It had a 
good start in life through power- 
ful government patronage, but 
over the years it has developed a 
formula for success unusual in 
the software business (which, 
obs e rvers note, is often equated 
with anarchy). Its features 
tnehute: 

• An eaaceHaat capital structure 
which enables the management 
to control the company with 
topg-term supjgrt from a number 

• A dear and aggressive busi- 
ness focus which puts strong 
fmnnrffll mid social pressure on 
its managers to perform. If they 
foilto meet their agreed targets. 

they are In trouble. 

• An inviolate decentralisation 
policy which lays down that 
when any of its branches - cur- 


rently 250 - reaches 150 staff, it 
splits into two and a new man- 
ager is appointed to head the 
nascent branch. More recently, it 
has adopted a combination of 
powerful organic growth coupled 
with an aggressive acquisition 
policy which saw four European 
companies - Data Logic of Swe- 
den, Htekkamaki of Finland and 
AD&D and Safcon of Denmark - 
added to the group in 1988 alone. 
With revenues approaching tlbn, 
it is now able to challenge the 
large US computing services com- 
panies like Electronic Data 
Systems (EDS), a subsidiary of 
General Motors, or ma nag emen t 
consultancies Andersen Con- 
sulting. 

There are substantial advan- 
tages in size and market leader- 
ship, says Mr Chrlster Ugander, 
chairman and chief executive 
officer of CAP Gemini Europe, 
which, like CAP Sesa and CAP 
G emini America, is one of the 
three operational groups in the 
company. 

He points out, for example: 
“These days we have requests to 
make proposals for contracts 
before we have even decided 
whether to hid fix: them. Increas- 
ingly we are featuring on the list 
of contractors that major custom- 
ers draw up before they go out to 
tender.” 

The turning point for CGS 
seems to have been the acquisi- 
tion of Sesa, a distinguished 
French software house with a 
broader corporate culture than 
the narrowly based CGS with its 
origins in “body shopping”, hir- 
ing out computer specialists on a 
daily basis to work on customers’ 
contracts. 

N ow the aim is to become 
a full-scale “systems inte- 
grator”, taking overall 
responsibility for drawing 
together the best hardware .ana 
software to solve the customer’s 
problem. 

The big question Is whether 
CGS’s hard-driving, decentralised 
style of management will work as 
wifi in the quite different world 
of systems integration. Systems 
integration has become a key to 
the effe cti ve installation of com- 
plex and sophisticated computer 
-systems. 

Mr Michel JaZabert, vice-presi- 
dent for development and con- 
trol, says; “Do not look for any 
other reason for the continued 
growth of the computer services 
sector than the need to make 
computer systems work," and 
emphasises the company’s 
breadth of expertise in informa- 
tion technology. 

.. Mr Ugander worries that the 
company now has to work on 
developments which wifi ensure 
“that we five up to what is expec- 


ted of us". 

One sign of this Is the decision 
to establish a management train- 
ing school, the “CGS University” 
as Mr Ugander describes it A 
chateau some 30 kilometres bum 
the centre, of Paris has been pur- 
chased and is in the process of 
conversion. It will he used to 
train staff in both computer tech- 
nology - a duty neglected by 
many computing services compa- 
nies - and managem ent skills. 

Mr Kampf argues that CGS’s 
management philosophy is the 
key to the group's success, 
although others suggest his 
extensive contacts and political 
skQIs are at least as important 

CGS has not had automatic 
success in its chosen markets. In 
the past few years, the UK, Ger- 
many and Italy have been black 
spots on CGS’s world map; areas 
where despite strong local mar- 
kets, CGS had Hailed to make the 
expected impression. 

T he acquisition of Sesa, and 
therefore its German and 
Italian subsidiaries, has 
helped to turn business around in 
those countries. In Italy, for 
example, the company has 
secured a lucrative contract for 
the modernisation of the state 
railways’ information systems. 

The UK, however, remains a 
source of grief. CGS (UK) is tiny 
and looks like remaining so. At 
one stage last year, the group’s 
chief trouble-shooter, Mr Paul 
Hoftnan, was sent in to build 
foundations for change. In the 
past few weeks it has appointed a 
new manag in g director, MT John 
Marsh, formerly with ICL. Harris 
Corporation and Control Data, to 
tom the company round. 

Mr Ugander admits that the 
CGS senior management cannot 
explain why the company has 
been so unsuccessful in the UK 
compared with the rest of 
Europe. But it helps to explain 
the company's chagrin when one 
of the UK’s leading computing 
services companies, CAP Group, 
which used to be associated with 
CAP Sogeti in the 1970s, decided 
to merge with Sema Metra, one of 
CGS’s major rivals in France.' 

Es response was to boy just 
over 22 per cent of the shares of 
CAP Group on the eve of the 
merger, the board of directors 
dismissing the controversy gener- 
ated with Impeccable logic. “This 
investment would not have been 
possible If CAP UK bad not left 
such a large percentage of its 
capital stock at the disposal of 
whoever might like to acquire 
it," said CGS. 

Despite the disappointment 
ffnri the furore, the two compa- 
nies still work together - in a 
large European project to create 
a “software factory", for example. 


Isosceles 
raises 
offer for 
Gateway 

By NBtkl Tail In London 

THE BID battle over Gateway, 
Britain's third largest food retail 
group, intensified significantly 
yesterday as the bidder, the new- 
ly-formed Isosceles company, 
raised its terms and made its 
first market purchases since the 
tussle began. It is believed to 
have snapped up about five per 
cent of Its target’s shares. 

However, the revised terms 
brought an iwirmHafa refection 
from Gateway. Associated Brit- 
ish Foods, by far the largest 
Gateway shareholder with 15 per 
cent, described the terms as “a 
wngh better offer," but said it 
would wait to see what Gateway 
came up with. 

The new. Increased offer - 
which has been declared final 
unless a competitive situation 
emerges - gives shareholders 
the chance to retain an equity 
involvement with Isosceles. This 
Is in contrast to the earlier offer 
which took the form of cash 
only, with a partial loan note 
alternative. 

The bidder is raising its cash 
terms fro m 295p*-share to 210 p, 
which values Gateway at £1.87bn 
compared with £1.73bn previ- 
ously. The partial loan note 
alternative remains. The Gate- 
way share price rose from 197p 
to 204p last night 

But Isosceles is also adding an 
alternative offer of £390 in cash 
and one Isoseeles unit for every 
200 Gateway shares. 

Each of the units wifi comprise 
three ordinary Shares and nine 
cumulative redeemable prefer- 
ence shares in Isosceles. Pan- 
mnre Gordon, Isosceles’ brokers, 
have valued each Isosceles unit 
at not less than £30, or L5p per 
Gateway share. 

Each Isosceles unit is expected 
to have an initial gross dividend 
yield of 641 per cent If all exist- 
ing Gateway shareholders were 
to take up the cash and paper 
option, and after allowing for the 
dilution, involved in fall exercise 
of fife Isosceles warrants which 
attach to another part of toe fin- 
ancing , they would have 52 per 
cent of Isosceles. ■ 

Tftfa figure, however, does not 
allow for dilution from the exer- 
cise of any share options which 
the bidder plans to offer to Gate- 
way staff. 

Maximum dilution from this 
would leave existing sharehold- 
ers with slightly under half the 
Isosceles equity- Full details of 
the Isosceles capital structure 
will be set out in the formal offer 
docum ent . 

The bidder made clear yester- 
day that, in order to fond the 
increased offer, it will only 
increase the debt involved in the 
bid from £1.76hn to £L9bn. 
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Arnault’s LVMH 
stake sequestered 


By George Graham In Paris 

THE PARIS commercial court 
yesterday ordered the sequestra- 
tion of part of the controlling 
stake in drinks and luxury goods 
group LVMH held by the com- 
pany’s chairman, Mr Bernard 
Arnault, in partnership with the 
UK drinks group Guinness. 

But the ruling left i mrlear the 
balance of power in the long-run- 
ning battle for control of the 
group, with both sides claiming 
the judgment strengthened their 
hand. 

The court asked Mr Regis 
Rousselle, the chairman of the 
French stock exchange, to 
sequester an issue of LVMH 
bonds with warrants, along with 
the shares resulting from exer- 
cise of these warrants. 

The freeze on the shares is 
temporary, pending final judg- 
ment by the same court on the 
validity of the controversial 
bonds with warrants, which were 
placed by Lazard Freres, the 
Paris merchant bank, in 1987. 

The contested warrants and 
shares make up around 1L4 per 
cent of LVMH’s fully-diluted 
equity. The Arnault camp holds 
In total 46.5 per cent of the 
group’s capital and 35 per cent of 
its voting rights. 

The decision appeared to be a 
setback to Mr Arnault in his bat- 
tle with Mr Henry Racamier, 
chairman of Louis Vuitton, the 
luggage company which merged 
with champagne and cognac pro- 
ducer Mo&t Hennessy in 1987 to 


form LVMH. 

The two men have been at odds 
since Mr Arnault won control of 
LVMH and took over its chair- 
manship In January. The seques- 
tration would increase the share 
of LVMH’s voting rights held by 
Mr Racamier and the Vuitton 
cfan to 30 per cent. 

An LVMH official said, how- 
ever, that the group was satisfied 
with the decision, in part because 
it TTtfnn tains the date of its share- 
holders' meeting unchanged on 
June 9. 

Mr Arnault plans no controver- 
sial motions at this meeting, and 
his advisers note that yesterday’s 
judgment allows the voting 
rights on the sequestered shares 
to be used In the case of a chal- 
lenge to his management 

They believe, too, that the 
judgment leaves them free to act 
at the subsequent shareholders 
meeting of Louis Vuitton, on 
June 13, at which Mr Arnault is 
expected to use LVMH’s voting 
control to try to oust Mr Raca- 
mier. 

Mr Racamier is now trying to 
put the Vuitton meeting off for as 
long as possible. It can be 
delayed to June 30 by decision of 
the board, which he controls, but 
a Anther delay would be juridi- 
cally difficult 

Vuitton officials noted, how- 
ever. that the judgment called for 
no irreversible decisions to be 
taken on the management of the 
group. 


TV Times publisher 
to be bought by Reed 


By Raymond Snoddy in London 

REED International, the 
publishing and information 
group, is to buy Independent 
Television Publications, which 
publishes TV Times, the commer- 
cial television listings magasin^ 
for an initial £U3m (5179.7m) in 
cash. 

In addition, Reed, Britain’s 
largest magazine publisher, will 
pay the ITV companies that own 
nr £2m for every quarter that 
the exclusive television listings 
monopoly survives during the 
next three and a half years. The 
existing owners will also receive 
a special £l0m dividend to be 
paid by ITP from its retained 
profits ahead of the sale. 

Reed’s main challenger for ITP 
was a management buy-out team 
led by Mr Don Cnrickshank, for- 
mer chief executive of the Virgin 
Group. It is believed the buy-out 
team came close to matching the 
Reed price, although its proposal 
would have involved the ITV 
companies retaining a stake. 

Txte Seed acquisition is subject 
to approval by ITV companies 


representing 75 per cent or more 
of total net advertising revenues. 

The deal will be the biggest 
consumer magazine acquisition 
Reed has made. Apart from TV 
Times, FTP publishes Look In, a 
children's TV guide, and Chat, a 
women’s magazine. 

The ITV companies put ITP up 
for sale in Janaary, partly 
because of uncertainty about 
how long the listings monopoly 
would last and partly because of 
their own uncertain future. The 
Government wants to see the 
new commercial broadcasting 
licences, due to run from the 
beginning of 1993, awarded by 
competitive tender. 

TV Times is projected to earn 
net profits of £24Jm for the year 
ending July 1989, compared with 
£l8.9m in the previous year. 

The ITV companies will divide 
the proceeds of the sale according 
to their three-year average pro- 
portion of net advertising reve- 
nues. 

Monopoly with an expiry date. 
Page 19; Lex, Page 20 


“At 9.95%, my 


how many people 
have heard 


W 


"rite European C ur rency Unit sUU Isn’t a 


Housetiold name. 

Typical APR But If you hav? a mortma on your 


The ECU Inte re s t rate is cur re nt l y SL951L And since (tie 
cy was rawfelghtad ki 1984, It has consistently offered 
significantly lower Interest rates than sterling. 

So much so that if you had taken an ECU loan In 1984, your 
repayme nts would have been l owe r every year since, lia iplln 
variations In the exchange rate. 

Unfortunately you didn’t- But now you can — provided that 
you earn over £20,000 and you need up to 70% of your property'* 
value. And to help you l essen the exchange rate risk, you can 
switch back In to sto rt ing! at a n y ti me ait 48 hours’ nottoe. 

For w r i tten details, eaU John Chansot. a licensed 
credit broker; on CD3L) 589 7080. Or write to us at Mercury 
House, 19S Kmgfi fi b r i dcs . London SW7 Ut£. 

» JOHN CHARCOf , 

Talk about a better m ortgage, 

01-589-7080 
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Fiat races 


;s to peak profit, 
buy back shares 


By Alan Friedman in Milan 

FIAT, the Italian motor group, 
yesterday unveiled record prof- 
its and announced plans to 
spend up to Ll.OOObn (S689m) 
buying in its own shares. 

The share buy-back plan 
comes 32 months after Fiat 
arranged for a consortium of 
banks to acquire two-thirds of 
a S3.1bn block of Fiat equity 
that was sold by the Libyan 
Arab Foreign Investment Com- 
pany (Lafico). 

This share sale, which left 
many underwriters with large 
blocks of unsold Fiat stock, has 
for the past two years kept Fiat 
shares at an unrealistically 
depressed level despite strong 
earnings. 

Details of the buy-back plan 
will be revealed at Fiat‘s 


annual meeting next month. If 
it spends the full L1.000bn this 
would represent just over 5 per 
cent of group share capital, 
including ordinary, savings 
and preferred stock. 

Ms Dagmar Bottenbruch, a 
London-based analyst of First 
Boston of the US yesterday 
welcomed the buy-back plan. 
She declared: "It was urgently 
and desperately needed that 
Fiat did something because the 
share price has not reflected 
the company's excellent oper- 
ating performance.” 

For 1988, consolidated net 
profit increased by 27.5 per 
cent to L3.026bn ($2.08bn). 
Turnover showed an improve- 
ment of 15.8 per cent to 
L44 ,308bii. Net cash balance at 


the end of last year was 
L2,349bn. The number of 
employees totalled 277,353. 

The car division claimed to 
have 14L9 per cent of the Euro- 
pean market, meaning that 
Fiat was last year in a neck- 
and-neck race with Volkswa- 
gen for European leadership. 
Fiat Auto produced L2,136bn of 
operating profits last year, or 
55.9 per cent of the group's 
L3,823bn of operating income, 
which was itself 23.2 per cent 
up on 1987’s group total 

Fiat is proposing to pay a 
1988 dividend of L320 per ordi- 
nary and non-voting preferred 
share, an increase of 1&5 per 
cent, and L350 per non-voting 
savings share, up 16.7 per cent 
on 1987. 


Suez earnings soar by 27% 


By George Graham in Paris 

COMFAGNIE Financiere de 
Suez, the French banking and 
industrial conglomerate which 
last year took control of 
Society Geperale de Belgique 
(SGB), yesterday reported a 27 
per cent rise in net 1988 profits 
to FFr2.7bn (S401m). and fore- 
cast 1989 earnings up by at 
least a third to more than 
FFr3.6bn. 

Mr Renaud de la Geniere. 
Suez's chairman, said the esti- 
mate was very conservative 
and that prospects were 
extremely favourable. 

“After the ploughing, it is 
now time for the harvest,” he 
said. 


Suez’s group operating prof- 
its rose 23 per cent to 
FFrl.59bn. while capital 
operations produced earnings 
32 per cent higher at 
FFrl.llbn, thanks partly to 
lower provisions on the group’s 
securities portfolios. 

Earnings per share are 
expected to grow more mod- 
estly to at least FFr37.3 from 
FFr35 last year, as the exercise 
of outstanding warrants is 
expected to increase the num- 
ber of Suez shares in issue by 
25 per cent to 9&£m. 

Mr Patrick Ponsolle, a Suez 
managing director, said SGB 
would return to a profit of at 


least BFrl7bn to BFrlSbn in 
1989. after losing BFr2.4bn 
(557.8m) last year. He said 
seven troubled industrial sub- 
sidiaries, which had contrib- 
uted BFrl.7bn of operating 
losses and BFrS.Tbn of excep- 
tional losses last year, would 
mak e a combined profit of 
BFrlbn in 1989, while excep- 
tional earnings would generate 
at least BFr2bn to 3bn this 
year. 

He said the contribution to 
Suez's results, which had been 
a net deficit of FFrl79m in 
1988, would turn positive in 
1989 to the tune of FFrL14bn to 
FFrL22bn. 


Commerzbank expands in insurance 


By Andrew Fisher in Frankfurt 


COMMERZBANK, the West 
German commercial bank, 
plans to extend its activities 
further into the financial ser- 
vices area by increasing its 
sales co-operation with DBV + 
Partner Versicherungen, a 
nationally represented insur- 
ance company. 

Commerzbank is to pay 
around DM150m ($75 4m) for a 
50 per cent stake in a holding 
company in which DBV’s pri- 
vate-sector life, property, and 
health insurance activities will 
be grouped. 


This deal, announced by Mr 
Walter Seipp, the chairman, at 
the bank's annual meeting yes- 
terday. follows its recent pur- 
chase of a 40 per cent share- 
holding in Leonberger 
Spark asse, a leading mortgage, 
savings and loan company. 

Mr Seipp said that DBV’s 
parent, which Is a public sector 
insurance concern for civil ser- 
vants and private customers, 
would also be privatised by 
being first converted into a 
share company, with Com- 
merzbank then placing the 


shares in the stock market 
Commerzbank’s group par- 
tial operating profits rose by 
3.4 per cent in the first four 
months compared with the 
same period of last year, with a 
near 11 per cent gain for the 
parent company. 

On the more usual compari- 
son with one-third of the previ- 
ous year, however, they were 
down by 3.7 per cent and 48 
per cent respectively. 

For the whole of 1989 Mr 
Seipp expected another “satis- 
fying” result 


Japanese 
invest in 
UK biotech 
company 

By John Ridding in London 

BIO-ISOLATES, a small 
British company which manu- 
factures a high-protein food 
ingredient from cheese by- 
products, has turned to two 
Japanese groups for capital to 
fond future development 

Mefii Milk Products, one of 
Japan’s three largest dairy 
product companies, and Mitsu- 
bishi Corporation, the trading 
house, are to take a joint 22 
per cent stake In Bio-Isolates 
for about £&3m (53.7m). Mitsu- 
bishi will also provide a 
secured loan of £2JS3m. 

In return, Mitsubishi and 
Meiji Milk Products win be 
granted 10-year exclusive dis- 
tribution rights for Blo-lso- 
lutes* products in Japan, the 
company's leading market. 

Mr Derek Gleeson, Bio-Iso- 
lates general manager, said 
yesterday that the Japanese 
were the first to recognise the 
potential of Bipro, a protein- 
rich white powder derived 
from. whey. This was devel- 
oped in the late 1970s by two 
chemical engineers and is free 
of fat and cholesterol. 

Japan accounts for about 40 
per cent of Bio-Isolates* turn- 
over, and sales in the country 
are expected to double this' 
year. Bipro is mainly used in 
meat processing in Japan, 
unlike the US where it is used 
in frozen dairy desserts. 

The deal is the latest move 
in Bio-Isolates’ chequered his- 
tory, during which the com- 
pany has sought a series of 
new backers since its flotation 
on the unlisted securities mar- 
ket in 1982. According to the 
company, they received sev- 
eral approaches concerning 
the latest search for funds. 

Since its flotation, Bio-Iso- 
lates has accumulated losses of 
82.8m and the share price has 
been volatile, climbing from 
SOP to 425P in 1982-83, before 
a steady decline which took it 
to just lOp In 1988. Yesterday, 
the shares closed np 15p at 
53p, compared to the S2p and 
80p that the Japanese will pay 
in the two-stage deaL 

There have also been many 
changes over the years in Bio- : 
Isolates* management. This 
pattern continued yesterday 
with the resignation of Mr 
Alan Staple as chief executive. 
Lex, page 20 


Banesto steers towards recovery 

Peter Brace previews the latest study of the troubled Spanish bank 
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B anco Espanol de Credito 
(Banesto), the Spanish 
bank which has been 
weighed down by heavy provi- 
sions, is now rapidly recover- 
ing, says a report to be. pub- 
lished soon. The report 
predicts “a very important 
improvement” in Banesto's 
results next year. 

The report, written by 
Research Associates, a group 
of independent Madrid ana- 
lysts, is the first comprehen- 
sive study of Banesto’s position 
since Us controversial merger 
attempt with Banco Central 
foiled in February this year. ' 

It comes as Mr Marin Conde, 
Banesto’s president, is finally 
winning his battle to bring 
j new blood on to the board and 
to limit the power of older, 
more tradit i onalist members. 

The study is the first posi- 
tive assessment of Banesto's 
core banking activities since it 
was farced to make special pro- 
visions worth " Pta65bn 
($524Jhn) in 1986. after the col- 
lapse of a Catalan affiliate, 
Banca Garriga Nogues. Since' 
then, Banesto has been fiercely 
criticised for pioor banking 
practices and for selling hank 
assets to industrial and finan- 
cial affiliates to disguise losses. 

But, says Research Associ- 
ates, which has had direct 
access both to Banesto’s 


accounts an d the' highly secre- 
tive Mr Conde, Banesto’s bank- 
ing- cash-flow increased by 31 
per cent last year to Fta99.6hn. ' 
If disposals are excluded,, the 
increase was. S3 per cent Net 
interest income and comzais- * 
sions rose 5 per cent last year 
to Ptal40bn. 

Banesto has spent some 
Pta220bn in jprovistons in the' 
last three years to meet Bank 
of Spain liquidity requirements 
and to cover bad debts and 
losses. It still has to! make 
about Pta2bn in pro v is ions but 
tifo analysts Jeet^tbe process is: 1 
now all britconfolete;'*- * ■'■* 

Mr Conde wins praise from ; 
the. report for deriding to build 
on Banesto’s traditional ! 
strengths in hanking - its net- 
work of more than 2,000 
branches is the second biggest 
in the country — by staying 
dose to retail customers and 
for not trying to follow other 
competitors into highly special- 
ist products and advices-, 
including merchant b anki n g . 

■ Although credit ri sks may be 
higher in retail banking, the . 
report argues these are miti- 
gated by the sheer number of 
Banesto’s cus t omers. 

'As part of the strengthening 
of the bank’s traditional busi- 
ness, Mr Conde is presently., 
trying to regroup Banesto's 
industrial holdings under a. 



Mario Conde: whmlng Ms 
boardroom battle 

new company and iso remove 
fhom from its balance, she e t 
The bank wants to replace 
these with higher yielding 
credits and, at the same time, 
give a mnch truer picture cf its - 
own value. . 

The repbrt estimates that the 
capital gains generated by pla- 
cing Banesto’s huge industrial 
interests under a new holding 
company, could be fts.nmch as 
PtaSObn, which .the bank wlfl 
make over to reserves. 

The Government has the. 
power to defer tax: on 99 per 
cent of this but has so. far 


proved reluctant to do so. 
Research Associates says that 
boardroom infighting and the 
messy failure of the merger 
with Banco Central has badly 
'damaged Banesto's image in 
the local and international 
financial communities, but Mr 
Conde finally appears to be 
making real progress in 
cleaning up the bank’s leader- 
ship as well as its accounts. 

Next month shareholders, 
will be asked to approve 
changes to the bank’s statutes, 
founding limiting the age of 
directors, to 7D and end of indi- 
vidual voting rights to 10 per 
cent of the-- bank’s equity. 
Motions affecting banking 
business must also represent 
10 per ceht of equity when put, 
and the statutes win only be 
changeable -'with' a two-thirds 
majority. 

Mr Conde has, in the past, 
few months, been feverishly 
directing, shares Into friendly 
bands - most recently the 
Asland cement group bought 
2J5 per cent of the bank - and . 
at least four new faces are 
likely to join the board in 
June. Some older members 
have either agreed to leave or 
are under pressure to do so. It 
looks as though Mr Conde’s 
newly-formed board will con- 
trol about 23 per cent of 
Banesto. 


Orkem and Enimont hold Brierley seel 
talks on asset swaps 29.2%, stake 

By Alan Friedman in Milan and George Graham in Paris By Ray Bashford. In London 

ORKEM, the French state- development of its site at Dun- SIR Ron Brierley ^ the New 
owned rhom iraiq company, is khh, in northern France, built Zealand businessman, is 
holding talks about a possible in 1974 in association with the attempting to resolve his trou- 
asset swap in the polyethylene emirate o f Qatar, as well as on bled five-year entanglement in 
sector with Enimont, the Ital- the possible exchange of some Molina, .the UK; > Cigarette 
ian chemicals concern which activities. machinery maker, . which 

resulted from the recent The Dunkirk plant, besides escaped a nidby Mm in. 1987. 
merger of state-owned Eni- its main vapour cracker, IEP Securities;- -part of a 
chem and of most of private includes low density radical group of compaifieeiheaded by 
sector Montedison’s activities. and linear polyethylene lines. Sir Ron, yesterday' announced 
Mr Lorenzo Need, chairman Orkem, former l y the chemi- that It was seeking tenders to 
of Enimont, yesterday con- cals subsidiary of France’s purchase its 29^ pd^rent stake- 
firmed that “we are discussing state coal mines, has been con- hi MnUm a fri tbat iftnis foiled 
various possible forms of col- can trating on its main plant of it Would laHnch a takeover bid 
labors tion, including an Calling St Avoid in Lorraine , ' 

exchange of assets.” for which a FFrUStm (5223m) Mr . Brierley’s vehicle also 

Mr Need said any eventual investment plan has been diedpsed .tbat it has^increased 
agreement would not necessar- announced. Dunkirk has posed itg holtfing in Union Discount 
ily be modelled on the 1988 .more of a problem, and Orkem by V.pefr cant to 23.6 per cent 
joint venture between Enichem has held talks with a number The' stoke was acquired from 
and Britain’s ICI in the poly-vt of other chemicals groups. the Kuwait Investment Office 
nyl chloride (FVC) sector. The Italian group has a Tast Friday at 475p compared 

Orkem, meanwhile, con- capacity of around lm tonnes a with yesterday’s closing price 
firmed that the talks with Eni- year of polyethylene, twice of 490p. A" ; 
moot focused on the possible that of Orkem. Mr union 


s tenders for 
in Molins 


development of its site at Dun- 
kirk, in northern France, built 
In 1974 in association with the 
emirate of Qatar, as well as on 
the passible exchange of some 
activities. 

The Dunkirk plant, besides 
Its main vapour cracker, 
includes low density radical 
and linear polyethylene lines. 

Orkem, formerly the chemi- 
cals subsidiary of France’s 
state coal mines, has been con- 
centrating bn its main plan t of 
Carling St Avoid in Lorraine,' 
for which a FFiLSbn (5223m) 
investment plan has been 
announced. Dunkirk has posed 
.more of a problem, and Orkem 
has held talks with a number i 
of other chemicals groups. 

The Italian group has a 
capacity of around lm tonnes a 
year of polyethylene, twice 
that of Orkem. 


SIR Ron Brier ley New 
Zealand businessman; is 
attempting to resolve his trou- 
bled five-year entanglement in 
Molins;- .the UK cigarette 
machinery maker, which 
escaped a old by him in. 1987. 

IEP Securities;- -part of a 
group of companfed i headed by 
Sir Ron, yestmday^azmounced 
that It was seeking tenders to 


hiM rifins arid that ifffhfo foiled 
it bid 

Mr ! Brierley’s vehicle also 
(fiadpaed .tbat .it ha* increased 
ite hoMmg in Union Discount 
byW.paf cant to 23.6 per cent 
The stote Was acquired from 
tiie Kuwait Investme n t Office 
last'Kriday at 475p compared 
with'-yesterday’s closing price 
cfdflUpT.f • ; : 

S& Graenm GIlchrist, Union 


Discount’s managing director, 
said that the company was 
“trying to work out what the 
purchase means.” He added 
that the company has a 
“strong interest” in remaining 

independent. 

The Molins stake is being 
put up to tender at a mini- 
mum of 190p a share, compared 
with yesterday’s dosing price 
of 200p - down 8p - which 
values the holding at £l7.3m. 

If the tender offer, which 
closes on June 13; fails to 
attact a buyer IEP is “ready to 
mate an offer to Molina at a 
realistic price” wbidk win be at 
least 190p a share. ; . 

Mr Michael Wright, Mohns 
manag in g director, said that'an 
offer of I90p would be strongly 
resisted because it would not 
reflect current or future trad- 
ing prospects. 



Republic of Finland 

Exchange Offer of 

US$100,000,000 8%% Notes due 1991 
US$100,000,000 8%% Notes due 1991 
US$100,000,000 9VS% Notes due 1992 
US$200,000,000 7V6% Notes due 1993 
US$75,000,000 12!A% Notes due 1994 
US$100,000,000 7%% Bonds due 1996 
US$70,000,000 8%% Notes due 1996 
US$200,000,000 7%% Notes due 1997 
(the a Existing Notes’”) 


up to US$1057,955,000 9% Notes due 1996 (the “New Notes”) 
of the Republic of Finland 

of which US$250,000,000 principal amount of New Notes 
are being issued as the initial tranche 
and the remainder is to be issued 
in connection with the exchange offer (the “Exchange Offer”) 

This notice is published to give information with respect to the above-mentioned offer by the Republic of Finland to exchange 
Existing Notes for New Notes. The terms and conditions of the New Notes and the terms of the Exchange Offer are contained 
in an offering circular dated 30th May, 1989, and are available at the addresses specified below. 

The exchange price at which Existing Notes may be exchanged for New Notes for each business day during the exchange 
period (initially the period from and indudmg 30th May, 1989 to and including 19th June, 1989) will be available on Reuters 
Screen Pages MGLX and MGLY. 


Arranger 

J. P, Morgan Securities Ltd 
30 Throgmorton Street 
London, EC2N2NT 
Tel: (01)6067875 
Attn: M& L. Green 


Morgan Guaranty Trust Company of New York 
Euru -clear Operations Centre 
Rue de la Regence 4 
B-1000, Bru&sds 
Tel: (32-2) 519-1211 
Ann: Ms. M Delroz 


Exchange Agent 

Morgan Guaranty Trust Company of New York 
35 Avenue des Arts 
Brussels. B- 1040 

Tel: (32-2) 519-1362 
Attn: Me F.i Ambrozy 

Central? de Livraison de Valeurs MobQieres SA (CEDEL) 
67 Boulevard Grande-Duchesse Charlotte 
L-1331, Luxembourg 
Tel (35-2) 44992-256 
Atm: Mr. R. Raison 


31st May; 1989 


This notice does not constitute an offer of securities of the Republic of Finland These securities are not 
registered under the Securities Act of 1933 and may not be offered sold or delivered in, or to nationals or 
residents of the United States except as more fully described in the Offering Circular 
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BANCA NAZIONALE DEL LAVORO 
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INCORPORATED AS AN ISmUTO Dl CRH5TTO Dl D1RTTTO F1IBBUCO W THE 

-. REPUBLIC OF ITALY 

HEAD omce IN ROUE 
VIA VITTORIO VENETO, 119 

ORDNARY RESERVE ITL 392^50000000 . CAPITAL flL 11327.194.170.000 _ - 
FULLY PAID ; 

DIVIDEND PAYMENT FOR THE FINANCIAL YEAR 1988 

In accordance with the resolutions made at Shareholders’ Meeting of Banca 
Nazionale del Lavoro on 29.4.1 989, the dividend relative tothe financial year 1 988 
will be paid as from 17.5.1989. 

The payment of a gross dividend of ITL. 1 .000 on savings shares will be rriade 
against presentation of coupon no. 6 at all the branches of Banca Nazionale del 
Lavoro, as wefi as with Monte TTtoff for the centralized certificates. The payment on 
bearer savings shares will be made also at the following banks: 

BANCO Dl NAPOLI, BANCO Dl S1CIUA, BANCO 131 SARDEGNA, iSTTTUTO 
BANCARIO SAN PAOLO Dl TORINO, MONTE DEI PASCHI 01 SIENA, BANCA 
COMMERCIALS TTAUANA, CREDITO ITALIAN©, BANCO Dl ROMA, BANCA 
POPOLARE Dl NOVARA, BANCA POPOLARE Dl MILANO, BANCA POPOLARE 
Dl BERGAMO, CASSA Dl RISPARMIO DELLE PROV1NCIE LOMBARDE, CASSA 
Dl RISPARMIO Dl TORINO, CASSA Dl RISPARMIO Dl ROMA, BANCA NAZIO- 
NALE DELL’AGRICOLTURA, NUOVO BANCO AMBROSIANO, BANCA CATTO- 
LICA DEL VENETO, BANCO Dl SANTO SPIRfTO. 

The dividend on the ordinary shares can only be cashed at the branches of 
Banca Nazionale de! Lavoro. 


•THE CHAIRMAN 
Nerio Nesi 


■ Wells Fargo 
;•*/ * r ; & Company 

UJS. $200,000,000 

Floating Rate 
. Subordinated Notes 
due 2000 

In accordance with the 
provisions of the Notes, notice 
is hereby green that for the 
Interest period 

31st May, 1989 to 
30th June, 1989 

- ' the Nates will carry Interest 
Rate of 9%% per annum. 
Interest payable on the relevant 
interest payment dole 
30th June, 1989 will amount 
to USS8239 per US$10,000 Note 
and US$411.45 per US$50,000 
Note. 

Agent Bank: 

Morgan Guaranty Trust 


Wells Fargo 
& Company 

U.S. $150,000,000 

Floating Rate 
Subordinated Notes 
due 1992 

In accordance with the 
provisions of die Notes, notice 
is hereby given that for the 
Interest period 

31st May, 1989 to 
30th-June r 1989 
the Notes will cany an Interest 

Rate Of 9.85% per annum 

-Interest payable on the relevant 
Htferest payment date 
30t h June , 1989 win anwtitw 
. to USS82.08 per US$10,000 
Note. 

Agent Bank; 

Morgan Guaranty Trust 


DFC Overseas Investments Limited 

flnmporpMM»SnittdSabaifMNewZnkmdl 

Cayman Islands Branch 
U.S. $100,000,000 

Guaranteed Undated Primary Capital 
floating Rate Notes 

Guaranteed by 

Development Finance Corporation of 
New Zealand 

fottutdoty axpondOH whoBf owned bj NewZealandj 


Notice is hereby given that the Rate of Interest has been fixed at 
9.9375% and that trio Interest Payment Date November. 30.1989 
against Coupon No. 7 in redact of It S^t 0,000 nominal of the 
Notes wfll be U.S.S505.16and in respect of U.a$250,000 nominal 
of the Notes wfi be U.&$i2,6285l 


Mey 31, 19B9 

By: Citibank, MA (CSS/ Depth Agent Bank CfTIBArKG 
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INTBRNATIONAL COMPANIES AND FINANCE 


Pan Am 


NWA loan 


By Roderick Oratnin NewYork 


PAN AM . Corp, parent of 
struggling " Pan Americ an , 

World Airway**, has lined, up a 
five-banlr consortium led by 
Bankers Trust to provide a 
bridge loan for its bid for 
NWA, parent of Northwest Air- 
lines. 

Pan Am said it would submit 
its bid by the AOGpm 
yesterday afternoon, but would 
not disclose details. Wall Street 
was expe ctin g a number of 
other bidders to joiit the auc- 
tion initiated by the $90 a 
share bid from Mr Marvin 
Davis, aJLos Angeles investor. 

NWA’s stock , rose, a further 


:$1% to C107V& yesterday mom: 
mg as analysts predicted the 
- company would receive take- 
over offers worth up to $120 a 
share, or $3.7bn in totaL 
I t is believed some IS pro- 
spective investors signed confi- 
dentiality agreements before 
looking over NWA’s books but 
only a few at them will mah» a 
proposal 

NWA's nnitwia are opposed 
to a takeover by Mr Dams «nd 
others .with no atr-iinA experi- 
ence.They alsooppose relying 
on heavy debt fliwHiring i None 
the less labour and manage- 
ment appear- 1o favour- MrAl 


Checch i . a former senior execu- 
tive of Marriott, the hotel 
group, -who has no track record 
as an independent deal maker. 

Mr Steven Bothmeler, 
NWA’s chairman, said recently 
Mr Checchi represented 
“friendly money." 

Mr Checchi was expected to 
sake an offer by yesterday’s 
deadline. 

Another player rumoured to 
have been preparing a bid was 
KohJberg Kravis Roberts, the 
leading leveraged buy-out spe- 
cialist which recently took RJR 
Nabisco, the food and tobacco 
group, private in a $25bn daaL 


Buy-out at Penhwalt water unit 


By Charles Batchelor 


PENNWALT Corporation, a 
Philadelphia-based chemicals 
group; has sold its Wallace & 
Tieman water treatment divi- 
sion to its manngpmp i^ teams 
in Britain, the US and Ger- 
many in a deal valued at 975m. 

Wallace. & Tiernan has 
annual sales of more than 
$200m and employs more than 
1,600 people worldwide. Overall 
the derision has been profitable 
though it bas suffered losses in 
the US. 

As ah independent company, 
Wallace & Tieman Group will 
retain its - headquarters in Bel- 
leville, New Jersey. It has 
seven operating' companies 


which make precision pressure 
gauges and equipment for flow 
measurement 'and^water and. 
waste water treatment 

The buy-out comprises $i5m 
of equity provided by tour ven- 
ture capital groups and $ 60 m of 
loans and loan facilities from 
Standard Chartered Bank. A 
10-strong team of senior man- 
agers, headed by Mr Chet Ross, 
formerly general manager and 

now p residen t and pyw n. 

tive officer, wfll hold between 
20 and 25 per cent of theequity 
if certain performance targets 
are met 

The . four venture capital 
companies are ECU Ventures in 


UCB signs deal to bay 
packaging business 


By Tim Dlckaon in Brussels 


UCB, THET Belgian chemicals, 
pharmaceuticals and films 
business, has announced plans 
to buy the flexible packaging 
activities of Pabeltec, a com- 
pany : hitherto controlled by 
Socidte Generate de Belgique 
and the West Gentian concern 
Feldmuhle. 

The deal, which ends months 
of uncertainty over the future 
of Pabeltec and wiQ Involve the 
buyer In an Initial outlay .of 
BF4.7bn ($ii4m), was haded by 
analysts yesterday, as a good 
move tar UCB. 

UCB has already agreed to 
take over the 6A5 per cent 
stake of the two majority 
shareholders in Pabeltec (and 


10 per cent of the existing war- 
rants) and is offering BF40D0 
per share for the shares and 
BFi.500 for the warrants which 
it does not already own. 

Feldmuhle, whose main 
activities, are centred on the 
paper sector, will purchase 
from Pabeltec its sharehold- 
ings in subsidiaries involved in ' 
♦Ha wiM n i if« H n re and distribu- 
tion of paper, while SGB wflL 
buy CIG-Intersys Graphic. 

UCB then intends to transfer 
to Pabeltec its own activities in 
the manufacture and conver- 
sion of films in Belgium. 

This restructuring, UCB 
says, could adversely affect its 
results in the short term. 


-usl $5ojmjooo 



Genossenscfaaftliche Zentralhank 
Aktteflgeseflschaft 
Vienna 

Floating Rate 

Subordinated Notes Due 1996 

bitBTBSt Rate 9‘ 1 ^16% per annum 


Interest Period 


31st May 1989 
30th November 1989 


Interest Amount per 
U.S. $5,000 Note due 
30th November 1989 


US.S249A0 


Credit Sniase First Boston Limited 

Agent Bank 


US. $250,000,000 

Regie des installations olympiques 

Floating Rate Notes Due November 1994 


Unconditionally guaranteed by 

Province die Quebec 


Interest Rate 
Interest Period 


9%% per annum 

31 st May 1989 


UlUfllMt 1 — . _____ 

31st August 1989 

Interest Amount per 

U.& $50,000 Note due 

31st August 1989 UJ5. $1.245-83 


Credit Suisse First Boston limited 

Agent Bank 


El A 1 earns 
$ 18 . 8 m 
despite drop 


IBM extends mainframe capability 


By Roderick Oram in New York 


in tourists 


By Hugh Camegy 

in Jerusalem 


Britain, Allsop Venture Part- 
ners of Lenexa, TC«n»«, Har- 
vest Ventures of New York and 
Deutsche BeteiligungsgeseUs- 
cbaft, a Deutsche Bank subsid- 
iary, of Stuttgart, Germany. 

Wanapmrpt^n t fpmng fp Ger- 
many and the US had tried to 
organise independent buy-outs 
but when they realised what 
was happening they agreed to 
stage a joint deal with the UK 
management. Penn wait, bad 
been fighting a hostile te nd er 
offer from Centaur Partners, a 
US investment group, bat in 
March it agreed a $lbn bid 
from Elf Aquitaine, the French 
statecontrosQed ofi group. 


EL AL, Israel’s state-owned 
airline which has been in 
receiver ship since 1982, 
achieved USll&Am in profits 
tor 1988 despite a sharp fall in 
passe ng er numbers as tourists 
put off by the Palestinian 
uprising In the occupied West 
n*»nk and Gaza Strip turned 
away from Israel. 

The 9 per emit drop in pas- 
senger traffic to 1.5m origi- 
nally. led El A1 to forecast 
losses of over SlOm after a 
fl& 2 m profit in the last nine 
months of 1987, before 
accounting shifted to the cal- 
endar year. 

But it said measures such as 
substituting smaller aircraft 
for larger ones helped keep the 
airlin e in the Mack. Sales were 
866&8m, up from $520£m in 
the last three quarters of 1987. 

Encouraged by the results, 
the third consecutive profit by 
El AL the Ministry of Trans- 


INTERN ATION AL Business 
Machines has announced three 
products designed to extend 
the supercomputing capabili- 
ties of its ES/3090 family of 
mainframe COmDUterS. 

The products are the first of 
a continuing programme of 
new products that IBM will 
offer as supercomputing 
systems extensions (SCSE) to 
customers such as scientists 
and engineers who need high 
speed and processing power for 
numerically demanding jobs. 

“Many of our customers are 
doing leading-edge scientific 
and engineering applications 
and we’re going to provide 
them with leading-edge, state- 


of-the-art solutions under the 
new SCSE banner,” said Mr 
Carl Conti. IBM senior vice 
president and general man- 
ager, Enterprise Systems. 

Some 300 IBM customers use 
ES/3090 mainframes in a super- 
computing mode instead of 
buying custom-built supercom- 
puters from companies such as 
Cray Research, the industry 
leader. 

Dr David Wehrly, IBM’s 
supercomputing systems devel- 
opment executive, said that the 
company’s present and future 
supercomputing products “will 
be complementary and lead 
towards” the top-of-the-line 
machine being developed by Dr 


Steven Chen, founder of Super- 
computer Systems Inc and a 
former Cray Research scientist. 
IBM is a minority investor in 
Dr Chen's company, which 
aims to market machines by 
the early 1990s. 

The three products 
announced yesterday markedly 
improve performance. The 
first, Clustered Fortran, is a 
package of hardware and soft- 
ware advances which will 
allow users to speed up jobs by 


dividing them between a maxi- 
mum of 12 processors running 


mum of 12 processors running 
in parallel. 

IBM has offered a more lim- 
ited form of parallel process- 
ing, one key to high perfor- 


mance, since October 1087. The 
new product will achieve a 
maximum 10 -fold increase in 
performance over the most 
powerful ES/3090 uniprocessor 
system. 

The second product, a High 
Speed Channel, can transfer 
bulk data at up to 800m bits a 
second. IBM said that such 
data transfer speed would 
allow users to do complex com- 
puter-simulated experiments in 
high resolution 3-D. 

The third product. Input/ 
Output Access Method, would 
allow users to read and write 
files in parallel across arrays of 
direct access data storage 
devices. 


Quantum in propane venture 


By Karen Zagor in New York 


Bank of Nova 
Scotia advances 


privatisation. The ministry’s 
initial intention Is to float up 
to 43 per cast of the company 
within two years on foreign 
markets and the Tel Aviv 
Stock Exchange. 


QUANTUM CHEMICAL, the 
big US chemical group, has 
joined forces with first Boston 
in an equally-owned partner- 
ship (QFB) to buy Panhandle 
Eastern’s propane gas unit, 
Petrolane Partners, for Sl.lSbn. 

Under the terms of the agree- 
ment, QFB will acquire all of 
Panhandle’s 44 per cent stake 
in Petrolane for $450m in cash. 
The remaining 13.15m of pub- 
licly-held shares will be pur- 
chased for $30 each. The part- 
nership will also refinance 
Petrolane’s $335m of existing 
debt 


Quantum and First Boston 
will both contribute about 
$100m to the venture. The 
remaining $lbn will come from 
a First Boston loan to the part- 
nership. First Boston will have 
the right to sell its interest in 
QFB after five years, with 
Quantum having the right of 
first refusal. 

Mr Richard Tilghman, a vice 
president of Quantum, 
described the investment as a 
prudent financial move. The 
New York-based company 
already has a propane gas unit. 
Suburban Propane, which dis- 


tributes about 800m gallons of 
the gas a year. Petrolane, with 
annual distribution of about 
lbn gallons, is the biggest US 
propane distributor. Combined, 
the two companies account for 
about 15 per cent of national 
distribution. Petrolane will be 
managed by Quantum’s Subur- 
ban division. 

Quantum would not have 
been able to purchase Petro- 
lane on its own. Tbe New 
York-based company has about 
S2J5bn in debt after a $L2bn 
financial restructuring in 
December. 


THE BANK of Nova Scotia, 
Canada's fourth largest char- 
tered bank, reported a 20 per 
cent gain in earnings for the 
first half of fiscal 1989, due 
mainly to a 60 per cent cut in 
loan loss provisions, writes 
Robert Gtbbens in MontreaL 

Profits for the six months to 
April 30 were C$306.2m 
(US$254.3 m) or C$1.58 per 
share, up from C$255m or 
C$1.44 a year earlier. Second 
quarter profit was C$155.1m 
against C$129. 6m. 

The bank estimates loan 
losses of C$159m for the whole 
year. 


Bayerische Landesbank Bulletin 
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DM Bond Rates 


A Tightrope Act 


Although the Bundesbank haS'dawonatratetT' 
Its Independence by raising the key rates with- 
out prior warning, this has done little to change 
the environment for interest rates. 


External developments continue to hold sway over the German 
bond market; merely tbe intended abolition of the withholding 
tax could temporarily lessen their influence. The internal factors 
determining interest rates have faded into the background. 

Though providing die Bundes- 

bank with important cues, they c 

usually carry kss weight in an OomCSfaC NOin-E 

assessment of the overall site * inVGStOI 

alioa than the news coming from 

overseas. To mention just three 

of die favorable domestic factors 

which have so far foiled to attract 

the attention they desene: ^2! 


— flatkm,and, at the same time.keepiiigitabove'DM LEO.-soasto - — ■ 
prevent an undesirable inflow of foreign exchange. 

At any rate, central-bank policy on both sides of the Atlantic is 
remarkably independent of the vagaries of market sentiment 
While the mood in the German and US bond markets tends to 
change with almost every twitch of US economic indicators, both 
the Bundesbank and the Fed have been pursuing consistent 
interest-rate policies for more than a year. 


Domestic Non-Banks Replace Foreigners 
asNo.1 Investor Group 


Fewer conflicting signals 


I Banks 
I Non-Banks 
I Foreigner 


1. The fall in the government's 
borrowing requirements to a 
multi-year low. 


2. German companies' strong 
liquidity position, which will 
cause their borrowing seeds to 
drop below die average for the 
next few years. 


The Bundesbank is compelled 
to perform a tightrope act in its 
monetary policy. On the one 
hand, it has to take account of 
external factors and, on the 
other band, it feels the need, 
after the excessively fast growth 
of die money supply in the past 
few years, to put a harder 
squeeze on liquidity than would 
be necessary to restore the bal- 
ance between monetary expan- 
sion and the potential increase in 
nominal GNP. 


3. The Bundesbank's current 
policy of providing interest-rate 
ri gpftk via discount, Lombard 
and repurchase rates, without 
giving rates a major upward 
push. 


But the bond market is mesmer- ■ Domiwia 

ized by the ops and downs of the 

US dollar and US interest rates in response to alternating “good" 

and ijad^ news. The US economy presents a highly nrixed picture 
at present. 


foreign investors, whose net purchases of D-mark bonds had equafled those of banks and 
nornbanks together In 1985 and 1987 and who had been die No. 1 investor group in 1988, 
practically withdrew from the market last year. Domestic non-banks accounted for the 
lion's share of net sales, but their buying Interest centered on foreign currency bonds and 
foreign Deutsche Marie trends. Banks bought the bulk of bonds floated by domestic 
borrowers. 


I U HH B E It may give the Bundesbank 

TjW IBB Mfi some comfort to know that the 

HH HH Hfl monetary environment is likely 

JiBB — Hlfl — Hu. to improve steadily in the next 

1986 1987 1988 few months. Slower money 

b had equafled those of banks and growth in the US can be 

i the no. 1 investor group in 1988. expected to reduce the dis- 

Sc of bonds floated by domestic auce. The cooling in tbe econ- 

omy will diminish the prob- 
ability of a further rise in the dis- 
count rate. This will also mean fewer conflicting signals from 
across the Atlantic, which have repeatedly caused confusion and 
uncertainty regarding interest rates. 


The Bundesbank, therefore, has only limited influence on long- 
term rates. The changes in the general climate, which often come 
too abruptly and are accompanied by an inflow or outflow of 
foreign exchange, keep interfering with its endeavors to stabilize 
interest rates and the D-mark as far as possible. This means keep- 
ing the dollar from jumping above DM 1.90, so as to contain in- 


To receive your comptimeo- Bayerische Landesbank 
ury copy, in English or Ghozentrale 


U.S. $300,000,000 




Woodside RnancialSendros Ltd. 

(Incorporated in the State of Victoria) . 

Guaranteed Floating Rate Notes due FWmiary 1997 

Unconditionally Guaranteed by 

The Industrial Bank of Japan, Ltd. 

fn accordance with tho Tarms and Conditions of the Notes, nojra 
to hereby given, that for the Interest May 31. IBM 

to August St, 198a the Notes wffl carry an hweaRatoJ per 
annum. The amount Au9us *„ 31 ,:. 

US. tC6J229.17 and‘U.S. $249.17 respectively for Notes In 
d en omlna tionsoftt-S- S250.000 and U.S. 910.000. 

By; TMCtwse Manhattan BW*, ftLA. 

London. Agent Bank 


Bayerische L a ndesbank 


German, of ibe current 
issue of Bayeracfae 
Landesbank’s Money and 
Capital Markets Report, 
just Ell am the coupon bdow. 


Economics Department 
P.O.Box 200525 
D-8000 Munich 2 


Yes. please send me a complimentary copy of tire May issue 
of jour Money and Capital Markets Report. 


Address 


Head Office: 

Bricouer Snasse 20, 8000 Muncfaen 2, 
7H-/89J 2171-01, Tdac5286 270, 
Telefax (89) 2171-3579. 

Branches: 

London. TeL* 726 - 6022 : 

New York, Tel: 310-9800; 

Singapore. TeL 2226925. 

Subsidiary: 

Bayerische Landesbank International 5.A, 
Ltuerabaurg.TeL: 4759 H-I. 
ftepresattaovt Offices: 

Tokyo, TeL 287-0135; 

Toronto, TcL 862-8840; 

Vienna. Tei:5353I4I; 

J ohan n es bu r g. Teh838 7168. 
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INTERNATIONAL COMPANIES AND FINANCE 


Construction groups 
post record profits 


By Ian Rodger in Tokyo 

MANY OP Japan’s civil 
engineering groups posted 
record profits for the year to 
March, thanks to strong 
domestic demand, especially 
from the private sectors. Two 
have raised their dividends. 

Obbayashl showed pre-tax 
profit up 32.8 per cent to 
Y32.9bn (S232.5m) on sales of 
Y944.7bn, up 15.2 per cent. 

Order intake rose 21.9 per 
cent to Yl.202.6bn. and it 
expects pre-tax profit in the 
current year to rise by about a 
further 34 per cent. Ohbayashi 
is raising its annual dividend 
by Y1 to Y7 per share in the 
current year. 

Pre-tax profits of Taisei 
jumped 42.3 per cent to a 
record Y42.4bn on sales of 
Yl.273.2bn, up 23.2 per cent. 
Sales in the civil engineering 
and building divisions 
increased by more than 20 per 
cent. 

Growth at home offset a drop 
of 0.9 per cent in its gross 
profit ratio, which was caused 


U& $125,000,000 



BANK OF BOSTON 
CORPORATION 

Floating Rate 

Subordinated Notes Due 1998 

Issued 26th August 1986 
Interest Rate 9.80% per annum 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. $50,000 Note due 
31st August 1989 


31st May 1989 
31st August 1989 


U.S. SI ,252.22 


Credit Suisse First Boston limited 
Agent Bank 


US. $100,000,000 

First Bank System, Inc. 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rate 
Interest Period 


9 7 /8% per annum 


Interest Period 31st May 1989 

31st August 1989 

Interest Amount per 

U.S.S50.000 Note due 

31st August 1989 U.S. SI ,261.81 

Credit Suisse first Boston limited 
Agent Bank 


Bank of Tokyo (Curacao) Holding N.V. 

US si 00,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1 997 




Payment of the principal of. and interest on, the Notes 
is unconditionally and irrevocably guaranteed by 

The Bank of Tokyo, Ltd. 

(Kabushih Kaisho Tokyo Gmko) 


In accordance with the provisions of the Agent Bank Agreement between 
Bank of Tokyo (Curasao) Holding N.V., The Bank of Tokyo Ltd., and 
Gtibank, N.A., dated November 27, 1 985 notice is hereby given that the Rate 
of Interest has been fixed at 9.95% p.a. and that the interest payable an 
the relevant Interest Payment Date, August 31, 1989 against Coupon No. 15 
will be USS254.28. 

May 31. 1989. London . . ... _ ______ 

By: GHbonk, N.A. (CSSI Dept). Agent Bonk. CIT]BAN\& 


CTPBAN<& 


CITICORP & 

U.S. $500,000,000 

Subordinated Floating Bate Notes 
Due May 29, 1998 

Notice is hereby given that the Rate of Interest has been fixed at 9.875% 
and that the interest payable on the relevant Interest Payment Date 
August 31 , 1 989 against Coupon No. 1 3 in respect of US$1 0,000 
nominal of the Notes will be US$252.36 and in respect of US$250,000 
nominal of the Nates will be US$6,309.08. 


May 3 1, 7 989, London 
.By: Gtibank. N -A. (CSSI Dept). Agent Bank 


CfTlBANK&j 


' US. $500,000,000 ' 

CITICORP © 

Pncoipamtidin Ddawon) 

Subordinated Rooting Rate Notes Due January 30, 1 998 

Notice is hereby given that the Rote of interest has been fixed at 
9.825% arid mat the interest payable on the relevant Interest 
Payment Dale June 30, 1989 against Coupon No. 41 in respect of 
USB! 0.000 nominal of the Notes will be US$81 88. 


May 3?, 1989, London 

By; Gtibank, N A (CSSI Dept). Agent Bank 


CITIBANKS 


The Chase Manhattan Corporation © 
U.S. $175,000,000 **“ 

Floating Hate Subordinated Notes due 1997 
Notice is hereby given that the Rate of Interest has been fixed at 
1 0% and that the interest payable on the relevant Interest Payment 
Data August 31, 1989 against Coupon No. 15 in respect of 
US ST 0,000 nominal of the Notes wiD be US$255.56. 


May 31. 1989, London 

By: Citibank NA (CSSI Dept), Agent Bonk 


C/77EAW© 


Surge in demand 
lifts JAL and ANA 


by an operating loss on over- 
seas business. The company, 
which is raising its dividend by 
Yl to Y8 per share this year, 
anticipates an is per cent rise 
in pre-tax profit to Y50bn. 

S hlmlxu also had a record 
year, with pre-tax profit soar- 
ing 47.9 per cent to Y39-8bn on 
revenues of YL254.6bn, up 13.9 
per cent Current year pre-tax 
profits are also expected to rise 
strongly - by 56 per cent, to 
Y62bn. 

Pre-tax profits of Kajima 
totalled Y49.5bn on sales of 
Yl,241.4bn. The previous 
period was only four months as 
the company was changing its 
year-end. It expects pre-tax 
profit in the current year to 
rise to Y59bn. 

Kumagai Garni also changed 
its year-end. The latest figures 
cover the six months to March, 
when pre-tax profit was 
Y13.6bn on sales of Y45L9bn. 
The company forecasts profit 
in the current year to reach 
Y32bn. 


By Ian Rodger 

JAPAN AIR Lines and All 
Nippon Airways, Japan’s larg- 
est airlines, have reported 
large profit increases in the 
year to March as a result of 
booming demand on both 
domestic and international 
routes. 

JAL’s pre-tax profits jumped 
34.7 per cent to Y43.6bn 
(9308.3m) on record sales of 
Y935.7bn, 10 per cent above 
those of the previous year. At 
ANA. pre-tax profits increased 
13 per cent to Yl&6bn on sales 
of Y577.6bn. up 95 per cent. 
JAL’s net income was Y173bn, 
up 3.5 per cent, while that of 
ANA was Y7.4bn, up 233 per 
cent 

JAL has the edge in revenue 
and profit terms. However, 
ANA. which is mainly a 
domestic carrier, carries many 
more passengers. 

Last year, ANA carried 
26.7m passengers on its domes- 
tic routes and 824477 cm its 
international routes, while 


US $50,000,000 

First Boston, Inc. 

Floating Rate Subordinated 
Notes Due 1994 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $50,000 Note due 
30th November 1989 


9^16% per annum 

31st May 1989 
30th November 1989 


U.S. $2/494.01 


Credit Suisse First Boston limited 
Agent Bank 


US $50,000,000 


GSTERREICHISCHE LXNDERBANK 

AKTIENGESHiSCHAFT 

Floating Rate 

Subordinated Notes Due 1994 


Interest Rate 
Interest Period 


9 15 /16% per annum 

31st May 1989 
30th November 1989 


Interest Amount per 
U.S. $5,000 Note due 
30th November 1989 U.S. $252^8 

Credit Suisse First Boston Limited 
Agent Bank 


KLEINWORT BENSON LONSDALE pic 

US $100 million 
Primary Capital 
Undated Floating Rate Notes 

US $125 million 
Primary Capital 

Undated Roaring Rate Notes (Series Two) 

Fertile interest period 31st May 1989 to 30th November 1989, 
all the above Notes will carry a Rate of interest of 10Vis per cent 
per annum with a Coupon Amount of US $511.51. 

Chemical Baiuc 

Agent Bank 


Can. 575,000,000 

Province of New Brunswick 

Floating Rate Notes 
due May 1994 

Natica te hereby Qfwan that in respect 
OJ the Interest Period from May 31. 
1889 to August 31 . 1989, the Notes wIB 
carry an interest Rate of 12*^ per 
annum. The amounts payable on 
August 31. 1989. against Coupon No. 
2t wifi be Can. 5322.64 lor Bearer 
Notes at Can. SiO.OOO principal 
amount and Can. S3226 tor Bearer 
Notes of Can. $1,000 principal 
amount. Can. S32.28 will be payable 
on s«*t Can. $1,000 principal amount 
of a Registered Note. 

BjfTTifl Ctasa KutaSaBnfc, BA 

Undm Aged Bask Q 

May 31. 1989 chmi 


U.S. 5500,000,000 

Lloyds Bank Pic 

(tncorparwNiflnBigfanO 

MSiSratedBatAtf 

Primary Capital Undated 
Floating Rate Notea (Series 2) 

For the three months. May 31, 
1989 to August 31. 1989 the 
Notes w® cany an interest rata 
of 9*N«1a p.a. with a Coupon 
Amount of U.S. $253.96 pay- 
able on August 31. 1989. 

SpTteCtaa Mutates BokJJL 
Lonta. Apta Ha* 


cmcoRP& ' 

U.S.$500,000,000 
Subordinated Floating Rate Notes 
Due October 25, 2005 

Notice a hereby given that the Rata of Interest has been fixed at 
9.85% and Ihcrt the interest payable on the relevant Interest 
Payment Data June 30, 1 989 against Coupon No. 44 in resped of 

US$1 0,000 nominal of Ihe Notes will be USS8208. 

May 37, 1 989, London ji ,,,. ,, lf — 

. By. Citibank, N A (CSSI Dept.), Agent Bonk Gf77BANCO , 


NOTK£ OF RATE OF INTEREST 
BANQlfE EXTEREURE 
ETALGERIE 
USCMOJOAMO 
Hoatlug Rare Notas dea 2000 


CITY FEDERAL SAVINGS BANK 
U.SS75.DOQ.0C0 
CdlmarelMod Ruling Rat* 
Notes due 1993 

Interact rare 9.80% p.a. In wrest 
Period May 31. 1989 to August 31. 
1989. Interest Payable per 
U.S JZ5JOO Note U.5^626.11 

May 31 , IW&Lflreon 

By (Sink. KUL. «39 DapU «g»" Bark 


fn accoidanca wftfi the provisions of 
tha Agency Agreement between Ban* 
qua Exterieurq if Algeria and Gtfeank 
NA, dated as of May 22 . 1985 notice 
is hereby given that the Interest has 
bean fired si 93375V (Xa. snd that 
the Coupon Amount payable on 
November 30. 1989 against Coupon 
No. 8 will be USSE05.16 tor each Note 
of USST0.000 and US5MST.M for 
each Note of USS1 00.000. 

By CITIBANK. FLA. 

IC.SS.L Deoil 
May 31. 1989 London Apant Bank 


Japan’s city banks suffer squeeze 


JAL, traditionally an interna- 
tional line, carried 7.8m on 
overseas routes and lL9m an 
domestic routes. 

Competition has been 
increasing between the two in 
each other's territories since 
liberalisation of the Japanese 
airline market began three 
years ago, but snch is the 
buoyancy of demand that both 
have done extremely well. 
JAL’S load factor averaged 75A 
per cent while that of ANA . 
was 73.7 per cent. ! 

Both companies expect their . 
profits to grow more slowly 1 
daring the current year, as 
competition in tensifies in both 
tiie domestic and international 
markets. , 

Also, sales growth will be 
retarded by capacity restraints 
both within the aMlnwi pnij at 
Japanese airports. JAL fore- 
casts pre-tax profits of Y44m, 
up only l per cent, while ANA 
is looking for a 2.7 per cent rise 
in net income to Y73bn. 


By Stefan Wsgstyl in Tokyo 

THE 13 Japanese “city* or 
commercial banks suffered a 
3.1 per cent decline in pre-tax 
profits and before gains from 
sales of securities last year, 
mainly because of a squeeze on 
operating margins 

Margins fell because of 
increases in various expenses 
including continued invest- 
ment in computerisation and. 
funding ana labour costs. 
These effects were coni' 
pounded by two other factors 
- sluggish conditions in the 
Japanese government bond 
market, which hit dealing prof- 
its, and a need to increase pro- 
visions tor Third World debt 

Against this, demand for 
long-term loans rose, especially 
from medium-sized businesses, 
which usually pay higher rates 
of interest than large groups. 
But the increase in volume was 
not enough to compensate all 
the banks for the decline in 

T^iarghw 

The parent company results 
for tiie year to March highlight 
bow the banks are being forced 
to become mare competitive by 
financial deregulation, Includ- 
ing the KhoraUggtirc™ af inter- 
est rates. Mr Stuart Matth ews, 
banking analyst at BZW, the 
securities affiliate of Barclays 
Bank, said: “These figures 
were disappointing. The cur- 
rent year’s earnings depend on 
tha banks’ ability to expand 
o pe rati ng margins, which will 
be difficult." 

There were sharp differences 
in performance between banks, 
which emphasises the fact that 
some banks are coping better 
with the challenge af deregula- 
tion than others. 

For instance, Sumitomo 
Bank extended its lead as the 
most profitable bank by boost* 
ing profits before tax and secu- 
rities transaction by 54.6 per 
cent to Y269bn - while the 
figure for second-placed Full 


U.S. $60,000,000 

Caixa Geral 
de Deposttos 

(A state credft institution 
established under the tows of 
the Ropubbc of Portugal) 

Floating Rate 
Deposit Notes 1994 

In accordance with the provisions { 
of the Notes, notice is hereby 
given that the rate of int ere st for 
the six months 31st May, 1989 to 
30th November. 1989 has been 
fixed at 9«%6 per cent per annum 
and that the coupon amount 
payable on 30th November. 1989- 
will be U3. $505.16 per Note of 
U.S. 510.000 and U.S. $S,05156 
po- Note of U.S. $100008 


The Sumitomo Bank, Uknited 
Agent Bank 


FIRST RANK SYSTEM, INC. 


ussaoMoe^eo 


•»*— trri Ftaatiag Bata 
Nows DacXBN 


Notice ■ hereby even that for the 
interest period from 31st May, 
1989 to 31st August, 1989 the 
Notes will cany an intent rate of 
9X per per irnn un ud tint 
the interest payable on the relevant 
Interest Payment Date, 3 1st 
August. 1989 wiO amount to 
USS2SZ36 per USS10.000 Note 
and USS6J89JE5 per USS290.000 
Note. 

Agra* Beat 
Mocgaa Guaruty TrM 
Company at New Yetfc 


TSB HIH Samoa! Bank 
Holding Company pie 
(formerly Mil Samuel 
Group pic) 

US$75,000,000 
Perpetual Floating Hats 


in eocontance wtHi Bte provisions d 
Ore Notre, notice to boretijr ghtn *mx 
lor th* I nmt ported from Slot May. 
1MB id SOD! Nev B ii rer . USB no Nous 
will cany a rare of brerret onUKpw 
annum and dm Mereot payable an th* 
relevant interest Payment Qua. sob, 
November, 1BSB wiU amount to 
USSSO&.W per U8SKL000 Here. 

Beak: 

Mere** Oomorty Treat 
Company d Maw Taric 


N^J. FINANCIAL 
SERVICES (UK) 

U.S312SJHXM»» 

Fkndfag Rate Notes 
doe 1994 

In accordance with the proristom of 
Ebe Note, notice to hereby riven that 
for the Interest Period from 31st 
May. 1999 to 30th November. I9B9 
the Notre wiB early a Rate of fete- 
cst of 9%K per semen and that the 
istorei psyabk on the rdensl futer- 
ret Pajrrnnu Data, 30ih November. 
1989 will amount to USSSOIte per 
USS10M0 Note. 

Agere Basic 
Morgan GonatyTnre 
Cresiny of New Yetfc 


CHEKBCAL KV YORK CORF 
l» 1300^)00000 FICATMQ RATE 
•M0R NOTES DUE IMS 


In eccoraance wtth the purr M ono of 
Via Nona. Notice ia barehy given that 
lor Ihe Into root period frem 91 May. 
10W to 80 jure, ins Vm Notea carry 
an interest tea at OQ par cant par 
annum. 

The Interest payable on Vw wlav a nr 
In tere st pa yment dale, 30 June. 1SB9 
against coupon NoS5 wtH bo U3S81.77 
par US91CWTO N 0 «. 

AGENT BANK 
CHEMICAL BANK 


JAPANESE, COWMERCIAL BANK S . 
Par— it tontiany rewHi (Ybnk y w *° * a it ^ - — 
T— Incnma Pre-tax pfoltt* Wt ptoOl _ 

OKB 4341 (+303%) 154.1 f-11.1%) «« 

SumtomO 3^44 (+3^8%) 269-0 J+SSt! 

Full 2.709 (+2718%) 1725 (-13.9%) 171.9 (+345%) 

Mitsubishi 2^24 (+2Z8%) 158.1 (4-18%) IOTA l+g-3%) 

Saitwa 2£BB * C+S1 j5%) 170.4 (+3&8%) 

Total 1,788 (+183%) OT3 (-173%) 602 

Mitsui 1366 (+205%) 983 (-302%) m4 

Taiyo Kobe 1^05 (+8.7%) 822. (“73% (+293%) 

Dalvra 832 (+173%) 683 ('12-1% M-J 

Kyowa 817 (+08%) 513 (-1^0% SI - 

Saitama 79S (+4^%) 453 (+10.4% »-0 

Hokkaido T. 651 (+294%) 803 (+53% »2 +1^0% 

Bk of Tokyo 1.444 (+29-4%) 80.S (+53%) 59-2 (+.18.0%) 


Batik was down by 133 per 
cent to Yl72bn. 

Accounting rule chaiiges 
introduced this year mean that 
these figures disclose differ- 
ences in performance more 
clearly titan in previous years, 
when Hanks were not obliged 
to dastingcdsh securities deal- 
ings’ profits so comprehen- 
sively. 

After securities profits are 
im judirf, tta variations in per- 
formance are less stark, Indio- 
atipg how securities transac- 
tions are used to smooth out 
results: whereas eight out of 13 
banks showed declines in prof- 
its before securities sales, rally 
Tokai Bank did alter , such 
transactions. 

After securities sales, Sumi- 
tomo ’s profits remained the 
largest. The bank' has recov- 
ered from the difficulties it suf- 


fered when absorbing Heiwa 
S ogo BRp k , a troubled mutual 
bank it took over in 1586. 

In international operations 
- one of the fast-growing busi- 
nesses for Japanese banks — 
.Bank af Tokyo, the specialist 
foreign exchange b a nk , was 
comfortably of the rest, 

with revenues of Y 1 5 3hn . How- 
ever. other banks are c at c hin g 
up test Bank of Tokyo’s reve- 
nues from international 
-operations declined 4-7 per 
cent, while Sumitomo’s 
increased 29.8 per cent to 
Y138bnu Third-placed Fuji’s 
grew by Just 13 per cent to 
YB flLfi bn, but fourth-placed Mit- 
subishi Batik increased reve- 
nues by 363 per cent to 
Y9L8bn. Tile average increase 
was 12 per cent. 

• Japan’s two top long-term 
credit banka have announced 


JAPANESE TRUST BANKS 
Parwnt com p a ny wgjfc ggr to Ma 


(Ybn) 


Ope ra ting profit Pro hot profit W«t prollt. 

Mitsubishi 137.8 (-123%) 171.6 (+43%) 773 £+137%) 

Sumitomo 126.0 (-23.0%) 1573 (+2.1%) 733 £+48.7%) 

Mitsui 100.1 (-22.7%) 135i0 (+185%) 603 (+186%) 

Yasuda 77.1 (-113%) 1303 (+243%) 584 (+284%) 

Toyo 783 (-20.6%) 92.7 (+2.7%) 410 ;.f+83%) 

Chuo 29.1 (-233%) 32.1 (-73%) 188 (+104%) 

Nippon ■ 43 (-443%) 9.9 . (43%) 43 ^ '£+0-3%) . 


large increases in a i mn a l net 
pixSts, due mainly to improve- 
ments in lending m argi n s. 

The gaftwi were achieved by . 
tfg pg nding business with medi* 
um-sized companies, as well as 
lowering funding costa by 
replacing lnterest-beanng 
bonds with those with lower . 
coupon rates. 

Industrial Bank of Japan 
posted a 25 2 per cent Increase 
in net profits to Y985bn in the 
year to the rad of March. Pre- 
tax profits were 1&5 per cent 
higher at Y195bn. Revenues 
were 16.2 per cent up at 
Y2,154bu. 

Long-Term Credit Bank 

reported a 38£ per cent rise in 
net profits to Y70.7bm Reve- 
nues rose by 5J. per cent to 
Yl,520bn, and pre-tax profits 
were 83 per cent higher at 
YU4JblL 

• The country’s six biggest 
trust banks have reported 
sharp decreases In operating 
profits due- to a rise in the cost 
of raising funds coupled to a 
decline in. income from prop- 
erty broking. . 

The results highlighted the 
impact of deregula- 

tion, since the main reason 
behind the increase in fun- 
draising costs was a large 
growth in deposits made at 
market-linked rates. 

The decline in Income from 
property was largely caused by 
a slowdown in development 
work, reflecting a levelling-off 
ahd decline in property prices 
in Tokyo following a steep rise 
the previous year. 

- The banks' HfffimilHPfl were 
compounded by a decline in 
income from bond dealing, 
where profits for the six banks 
fell by half to Y24.6bn. 

Trust fees, the mainstay of 
trust hawking business, contin- 
ued to increase, albeit by a 
modest 2A per cent, to a com- 
bined total of Y69£L2bn. 


TAW Atones IS IMPORTANT AND REQUIRES THE MUEDiA 7 rATTEM)OHOF HOLDERS OF BONDS. IF MOWERS ABC MANY 
DOUBT AS TO THE ACTION THEY SHOULD TAKE THEY SHOULDCONSULTTHBB STOCKBROKER. LAWYER. ACCOUNTANT OR 
* ANY OTHER PROFESSIONAL AOVSBt WITHOUT OEIAY. 


Telefonakti 


(Incorporated with Limited liability in Sweden) 

Notice to the hohLsraaftkeoutsttaiding US$60,000,000 
(F/s per cent* ConDertO^Sainmimated Bonds due 2002 

denom foa ta d IrtUS Dollars 
^rtiieBonds-) : 

convertible into B ordinary Shares of the Company 

- ("B Shares') 

• CONVERSION RIGHT EXPIRES: 30th June. T989 
" 7'” ~ '. R^EMPRdN dATE: 30th Juno, 1$89 

NOTICE OF REDBMPTldN 

NOTICE IS HEREBY GIVEN to the holders of the outstanding Bonds that; in accordance with the 
Conditions endorsed on the Bonds (‘’the Conditions") and pursuant to the provisions of the Trust 
Deed dated 26th June, 1987, ("the Trust Deed') between the Company of the one part and The Law 
Debenture Trust Corporation p.l.ci. ("the Trustee"), ofttre other part constituting die Bonds, the 
Company will on 30th June, 1989 redeem all of the Bonds then outstanding at 105.6 percent ofthe 
principal amount, together withtheinterest accruing from aodinduding 15th February. 1989 down 
to but excluding 30th June, 1 989^ amounting to US$12891 per Bond (that is to say an aggregate of 
US$6,40891 for each U SKI, 000 principal amount of Bonds). 

This Notice is given in accordance with Conditions 4(a), 5(c) and 14 ofthe Bonds. 

RIGHTS OF CONVERSION . 

Holders of Bonds are reminded that they may exercise the right to convert the principal amount of 

their Bondfs) into B Shares nottaier than 30th June, 1989. 

Bonds may be converted into B Shares at the Conversion Price of Skr326 per BSharo which 
using the fixed exchange rate specified in the Conditions of Skr6374» US$1 results in a conversion 
rate of 97.7607 B Shares for each US$5,900 principal amount of Bonds. 

As provided in the Conditions, any holder of Bonds who wishes to exercise his right to 
convert must obtain a Conversion Notice from the specified office of any Conversion Agent (set out 
on the reverse of the Bonds and at the foot of this Notice 1, complete and sign the same in 
accordance with the Instructions thereon and deliver it with his Bond(s), together with all 
unmatured Coupons, at the specified office of any Conversion Agent at any time up to the dose of 
business on 30th June, 1989. The Conversion Agent will require payment of an amount equal to the 
face value of any such Coupon not so delivered. A Bondholder delivering a Bond for conversion 
must pay all stamp, issue, registration or other similar taxes and duties (if any) arising on 
P°!* v ?, r8, , on n 1,18 in which the Bond is deposited for conversion or payable imanv 

iurisdietton consequentupon the issue ordellvery ofSharesto orto the orderof a person other than 
the converting Bondholder. 

nn Avera G e Pricefos defined in the Conditions) of the B Shares 

° n theStockholm Stock Exchange was Skr 509.50 per B Share (which converted into US Dollars at 

^ av '. he'HO. US$6.72, is equivalent to US$75.82.) At such 
^i5° nd , ^ U S$5.°°0 principal amount would receive upon conversion B Shares 
hnl^r ap aggragate vaiue of US$7,412.06. Such value is, 

the marfcBt V0 lue ofthe B Shares and the USS exchange rate. 
MARKET VALUE OF B SHARES IS Skr 371.80 OR MORE AND ASSUMING NO 

rStfi w EXCHANGE HOLDERS OF BONDS WILL UPON CONVERSION 

RECEIVE B SHARES AND IF APPLICABLE CASH IN LIEU OF ANY FRACTIONAL EWTlTi pucnt 

ocrncrl^ «t k foi 3REGAT1E A QREATEn MARKET VALUE THAN THE CASH WHICH THEY WOULD 
OF THEIR BONDS. FAILURE TO DELIVER BONDS FOR CONVERSION 
JpP» ft? ^'JNE, 1989 WILL AUTOMATICALLY RESULT IN REDEMPTION ATA PRICE 
BONDS!™ 0 ACCRUED ‘NTERESn OF US$5.40831 FOR EACH US$5,000 PRINCIPAL AM OUNT OF 

„ , „ IMPORTANT ’ ’ 

Bo nH^ R ° d8mp ti ° n Bnce , ( ^^ff h acCTUOd for aach USSTO principal amount of 

office of any Paying Agent (smouton the reverse ofthe Bonds and atmeWtrrfLII 
£Tvo J r ,SS9 - wa,in of 8 and 10 

CondWo^n^St^nWn ° nd in - panicular 

the Trust Deed are available for Inspectioivatthe^^^toraf'^ft^^f SL^T d ^. nVer ^ lon ' 

66 Gresham Street London, EcSv^SSS^^atSS a *** 31 Hous8 ' 

Agents specified below. The aggregate principal amount of 311 d Converai °n 

1989, thelatest available date prit^o tt^puWte^onaftHtandto^a 1^4^15 MSV ' 

PWNWAL PAYOTG AND CONVERSION AGENT 

' wwantHA, •' 

Chi bank House, 

- - 336 Strand, 

London WC2R 1HB. 

PteWa^CONVSWON AOOfT ' . 

SrostaHandeMMnlcM. 

KunestradgSrdsgatan 2, 

. ■ >103 28 Stockholm. ' - . . 

cita»nk,N5j^ AQBire “MV® 8 *?** agents 

Avenue delenruren 249. Glticorah^wtnieHtBank (Suntzeriand) 

B-115D Brussels. - »ahrtf«rf«n»s3e63. 

P.O.Box 244 , 

rimniiilLllJU CH-8Q21 Zurich. 

mwaUStreeL ; L Chfaitptarajwert 

- ” ' NewYotfc, N.Y. 10043 • “ _ 1 ® AvHn “*Marta-Th4r6te 

(for Payments of printipaf and premium onM " .P-O. Box 1373 Luxembourg, 

_ Luxambourg. 

LM BflCSSON 

31 st May, 1989. By: Gtibanfc^NA. ’ • ' - - . 

Lwidon, Principal Paying Agent and Conveision Agent 

,C5aDW> - crnBANfc 
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INTERNATIONAL CAPITAL MARKETS 


$ strength boosts fixed-rate issues 


By. Andrew Fraaman . 

INVESTORS- began to ehase 
dollar -denominated . securities 
yesterday, with the result that 
three fixed-rate Eurobond 
issues met good receptions. 

New-issue traders said funds 
that had been underweight in 
dollars were aggressively buy- 
ing paper following last week’s 
strong rally. However, a quiet 
performance on the Tokyo 

INTERNATIONAL 

BONDS 

stock market meant that a 
crop of Japanese equity war- 
rant deals traded around their 
par issue prices. 

JP Morgan was the' lead 
manager of a novel deal for the 
Republic of Finland. The 
$250m seven-year new issue 
was launched with a coupon of 
9 per cent and priced at 10OK 
to yield some 48 basis points 
over the equivalent us Trea- 
sury... 

-The deal was accompanied 
by. an exchange offer 


investors in previous Finland , 
dollar deals- to switch info the 
new bonds. .A tap faahty wID 
allow yesterday's issue to be 
increased'to a maximum of 
$1.058bn, depending on how 
many investors take up the 
offer. 

- The> purpose of the exchange 
facility is to create a single, 
liquid benchmark for the bor- 
. rower. In .the long term, this 
should' allow Finland to 
achieve cheaper funding' costs. 
In the short term, it should 
result in the repurchase- of sev- 
eral DBfluid. secondary issues. 

- .. Syndicate officials were . 
impressed .by the Idea, as were 
investors, particularly in Japan 
and the Middle East. The 
bonds were quoted by the lead 
manager at less 1 % bid, well 
•mttiHp under writin g commis- 
sions of 1% per cent. 

At that level, the spread over 
Treasuries had tightened to 
. around 44 basis points. The 
proceeds were not swapped 
yesterday, but will probably be 
swapped when rates become 
more attractive. . . 


However, there was some 
comment that unusual buying 
of Bonsttug Finland issues in 
recent months had added to 
;the flUqtddity of those deals. 

An official confirmed that JP 
Morgan had operated a repur- 
chase programme on. behalf of 
the borrower over the last few 
months and said that the effect 
of the repurchases had been to 
increase trading In the deals. 

JP Morgan was acting as. 
Finland's agent for the buying 
programme, but stopped m a k - 
- tog markets in the borrower’s 
issues when it was felt yester- 
day’s issue was a possibility. 
Traders said that more disclo- 
sure of the programme would 
have been fairer. 

. Morgan Stanley Interna- 
tional was the lead manager of 
a $500m deal for Ente Ferrovie 
4 <>iTp stato, the. Italian state- 
owned railway company. The 
20 -year bonds came, with a 9% 
per cent, coupon and were 
priced at iOlH to yield some 36 
basis points over Treasuries. 

The deal carried ah investor 
pot option, at par after 10 years 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS' 

Forravto delta Stato(al+ - 
Finland. RepubHc of(b)+ 
Xenix Credit Corp. (k) 4 - 
DaMctrl Kangyo BkS 
C. Rob A Co.* ■ - 
C. ttrti & Co.* 

Kobe Steof* - - 
Kobe Steal* 

Ube Industries* 

NicWrol Corp.*: •• • 
Arnsda Sonoike Co.* 


Unount m. 

Coopon % 

Prtcw 

■Mart] 

500 

9 % 

101 % 


250 

B - 

100 % 

. i see 

IK 

10 

101.725 

1983 

300 

( 37 kl 

- 100 

2004 

600 


100 

1884 

400 

(9 

100 

1984 

300 

( 4 %) 

100 

1883 

300 

( 4 %) 

100 

■ 1883 

400 

- ( 4 %) 

100 

1993 

- 160 

H%l ■ 

. 100 

1893 

100 

< 4 %) 

TOO 

1893 


271 % Morgan Stanley Urt. 
1 %/t% JJ*. Morgan Sacs. 
is»n * i Ooldman Sachs Int - 
2% ni 2 DKB UK. 

2%/1 NHcto Secs. (Europe) 
2 % 71 *2 YamaJchi (Asia) 

2 * 4 / 1*2 Yamafchl Int (Europe) 
2 %n% Nomura (Singapore 
2 %/lfe YamaJchi Its. {Europe) 
2 %n% .Nomura lot. 

214 / 1*2 Nomura Int. 


SWISS FRANCS 
DalrlcM Kangyo BkfcW 
DaHchl Kangyo Bk/dt**§ 
DaHchl Kangyo Bk(o)+*§ 
Nltto Omjgj lnd 40 **S 


300 

(> 2 ) 

100 

1883 

nfo 

600 

Zero 

100 

1993 

n/a 

100 - 

(%) 

100 

1993 

n Im 

100 

1 * 2 ) 

100 

1894 

n/a 


Cracfit Suisae 
Credit Suisse 
DaMchl Kangyo Bank 
UBS 


and this feature was the key to 
strong institutional d e m an d, 
with money managers to the 
fore. 

Traders reported interest 
from a wide range of investors. 
The option was variously val- 
ued between 25 and 30 basis 
points, taking the actual 
spread over Treasuries to 
around 65 basis points. 

The paper was quoted by the 
)nqri manag er at around less 
1.57 hid, well inside underwrit- 
ing fees of 2 per cent Demand 
was primarily in Europe, with 
Far Eastern interest expected 
to soak up the rest of foe deal 
overn i ght. A substantial por- 
tion of the proceeds was 
s wapped into a basket of Euro- 
pean currencies, with the rest 
to be swapped later. 

A 5125m four-year issue for 
Xerox Credit was launched by 
Goldman Sachs to a fine recep- 
tion. The bonds came with a 10 
per cent coupon and were 
priced at 101.725 to yield 98 
fax?™ points over Treasuries. 

The pricing was designed to 
achieve the launch spread and 
this was vindicated by good 
demand. The lead ma n ager 
was quoting the paper at less 
1.225 bid, comfortably inside 
fees of 1% per cent The spread 
against Treasuries had tight- 
ened to 88 bads points by the 
end of trading. 


the first time by one of the UK 


owned by Barclays Bank. 


D-MARKS 

DaMchl Kangyo BkfOf 200 ( 2 %) 

Z-Bank. Vtenno(h)**^ 100 7*2 

Flat Fin. and Trade(l)**+ 100 . 8 % 


100 1806 2 * 4 / 1 % Draadnur Bank 

102 % 1899 2 % Morgan Stanloy 

100 *b 1882 1%/1 WMLB 


STEMJMB 

Qraoaahuicti .Mortfta.flg# 


175 


20 bp 


100 


2018 12 * 2 / 7 bp BZW 


GUILDERS 
Hslrwkan N V **4 


ISO 


7 % 


101 % 


1894 1 V 1 % ABN 


points. 


♦★Private plaeanwnt *WHh equity warrants. IConvertlble. (Floating rata no te*. ♦ Fin*! g*™ 8 - 8 ) tTfi « 

par July 1898 . b)-Tap up to $ 1058 bn. Exchange after tar holders of. any old Rxad rate Finland $ b«mda. ej ltwfl catad put « 
1 M% to yt ekl^. 785 %. dj Indicated put at 107 % to yield 3 . 022 %. a) indicated put 

10 S% to yield 2 J 84 %. g) Iridtaeled put and call Sept 1984 at 108 to ylald 4 JiK. h) ^^‘widJ^IOOm on tapj) Borrower 
option to redeem In OM or CS at DM 152 per CS. 0 20 bp over Smomh Ubor. Average llle years. Rises to 50 bp after June 
1989 . k) Nonmailable. 

FT INTERNATIONAL BOND SERVICE 


muig caLiuii* nnui»5 

were mostly around par bid. 


Usted are the latest international bonds for which there Is an adequate secondary market. 
OS 


Closing prices on winy 30 

CtOM M 


i£cJL *%95 ISO 99 % 89 % 40 % - 0 % 931 

Brit- TeL Fin. 9% 96 250 100% 100%, 0-O%9-32 

BP Araoto 9% 99 250 102% 102% — 936 

K »0 100 % 100 %rC%- 0 % 836 

Canadian P*cl0% 93 100 H01% 102% O 0 WL5 

C_C.C E 9% 95 300 100 100% 40% 0 9.20 

C.N CJ19% 93 150 100100% 40% -0% 633 

Credit National 8 % 93 . 200 96 % 

CndltNJttJoiul 7 % 92 — _ 300 94 % 95 % 40 % - 0 % 9.46 

. ^ 100 ^ 101 J, -HJ% 0 9.08 

ISO- 99% 100% 40% -0% -93* 


Credit Nauoaai 
Credit National 9 % 92 ... 
DaHdil K*n 9%92 


YEN STRAIGHTS 

Canada 6 % SJ_ 

Canada 5 % 93 

Ennrfima 51995 
EJLB .4 
tndandS 

Norway 5 . — 

Sweden *% 93 .™ 

World Bank 5 % 98 

World Bank 7 94 


mao ran- — 

4 % 93 

15 % 93 . 

, 5 % 95 


_ BM Offer 

80 101 % 101 % 
80 101 % 101 % 
20 98 % 99 % 
30 96 % 98 % 
30 99 % 100 % 
50 99 % 100 
50 
10 


97 % 97 % 40 % 
98 % 99 % O 


YkM 
0 0 535 

0 0 517 

O 0 530 
0 - 0 % 5.28 
0 0 516 

0 40 % 5.12 
O 537 
0 


539 


Average price etanat-rOii day 40 on nwk 40 


20 107 % 107 % 0 0 530 


Omuaric 7% 92. 
E.E.C.791.— 
E3-C.7%93™ 
E.E.C1093 — 
E.LB.7%93.- 

E-LB. 9% 97 J-Z 

Enenraa 10% 93 — 


500 93 % 94 * 30 % T 0 %.a 37 .. 
100 -. 94 % 9540 %-«% 9 . 41 ' 

— 250 93 % 9440 % • O 937 • 

140 - 102 % 102 % 40 % - 0 % 932 
- 100 93 % 74 % 40 % - 0 % 931 
150 101101 % 0 - 0 % 9.16 

.. lO 0 tl 02 % 103 40 % -«% 

iii.D« Frw*» 998 — ™— 200 98 % 98 % 40 % - 0 % 935 
Sec.DeFmx» 9 % 99 _— . MO 101 7 -|l 

Finland 7 % 97 _ 200 92 % 92 % 0 - 0 % 939 

Finn JScp.QI. 8 % 92 200 97 % 97 % 40 % “ 0 % 9.48 

Fine. Exp-Cd. 9 % 95 -_ 200 99 % 100 % 40 % - 0 % 938 

Fort Motor Credit 891 250 197 97 % 40 % 40 % 939 

6 eB 3 Hc.Cap.Corp. 993 _ - 500 198 % 98 % 40 % 40 % j* 

6 eoEIOC.Cap.ftv .10 17291 300 101 % 102 % ° HS 

6 en.MinX 0 m. 9 % 92 . ; 200 98 % 98 % - 9 % - 0 % 9 .00 

asg qe% 99 % 40 % - 0 % 937 
250 100 % 101 40 % - 0 % 914 
200 101 % 102 % 0 - 0 % 718 

1000 100 % 101 % 40 % - 0 % 936 
1000 tl 01 % 102 % 40 % - 0 % 939 
200 103 % 104 % 40 % - 0 % 9.24 
200 198 % 98 % - 0 % - 9 % 9 . 79 -' 
200 100 % 100 % - 0 %- 0 % 930 
250 100 % 101 40 % - 0 % 934 
500 « 98 % 40 %^% 934 

300 197 97 % 40 % “ 0 % 9.95 

125 98 % 99 - 0 %- 0 % 9 .M 

100 199 99 %- 0 %- 0 % 9.47 

150 1100100 % 40 % - 0 % 930 
250 94 % 95 % 40 % - 0 % 936 
200 97 % 96 % 40 % - 0 % 917 

200 197 % 97 % 0 0 9 . 4 L 

200 99 % 100 % 40 % - 0 % 9-56 

150 104 % 105 % - 0 % -C% 9.62 
300 194 % 9540 % - 0 % 938 

300 98 % 98 % 40 % - 0 % 9.23 

300 99 % 100 40 % - 0 % 9.06 

300 100 % 100 % 40 % 0 

500 102 % 102 % 40 % 0 


IBM CraBlCorp. 8%91 

IBM ftwflt Corp. 9 % 92 

I 8 M Credit Corp. 10 92 

Italy 9 % 95 

tally 9 % 99 . -- 

Jjnu 0 ev. 8 mfcl 096 . 

LT.C. B.of Japan 9 % 92 . 

Metropolis Tokyo 9 % W. 

Nippon TeL&TeL. 9 % 98 — — 

Norway 8 % 93 — 

Portugal 8 % 91 

PrndeottalCip. 8%94 

Slate BkS Amt 9 % 93 - 

SdnltnmoBank 9 % 92 . 

1791 . 


'•ran sriMifiins- 

. AfabcyMaLBS 10 % h* - 

SRk!^^ 5 V 92 ^Zir 

Alg.Bk. Ned. 5 % 93 F 1 

Austria 7 % 94 ECU 

Bk. Nova Scot. 14 % 90 AS 

Barclays Aas 13 % 91 AS 

Original 8 % 94 Ecu 

BP Capital 9 % 93 

British Airways 1096 £-_ 

8 « Jan» no-Tet. 6 % 93 FL_: — 
Comm.BkJtasL 12 % 93 AS — 
Coop.Ctr.Rabo. 6 % 93 F 1 — 
CrLocal France 9 % 92 Eai_ — 

Deat-BIcAus. 13 % 93 AS 

Deutsche BIlFIb. 15 94 AS. — 

Eastman Kodak 13 90 AS 

E.LB .796 LFr 

E.LB. 9 99 Eks.__- 

Euraflma 7 % 94 Ecu 


Export Ov.ftpBSr 92 Eat 


Sweden 8 % 96 

Sweden 8 % 92 . 

Toyota 9 % 91 

Victorian Rep 11 % 92 — 

Work! Bank 7 92 - 

World Bank 9 97 

World Bank 993 - 

World Bank 9 % 98 . 

World Bank 9 % 99 . 


(World Bank 9 % 96 - 300 102 % 102 . 

Average price change-. On dw 40 % on week 

DEUTSCHE MARK 
STRAKHTS 
Aslan Oev. BK .694 
Austria 6 % 99 


ri£^% 


915 

917 

0-68 


UE>U««U-V . 

tank of Tokyo 5 % 93 --- 

Commerahank ofr. 5 % 93 

Credit Fowler 6 % 99 — 

Degasa Im. 6 % 97 

eJbs%w 

E.I.B. 6 % 99 

E.l.B. 6%96 

E-I.B. 6 % 

E.I.B. 6 % 95 . 


!ora.Coai& Steel 5% 97. 
iurontna6% 96. 


Elec Be France 5 % 77 - 
Forsmarkltrtfl.5%93. 
Hydro-Quebeo 6 % 99 -- 
Japan Dev. Bk. 5 % 95 - 


BM Offer AV 

200 . 93 % 94 % - 4 )% - 0 % ■ 7.28 
750 96 % 97 - 0 % 40 % 7.20 

100 95 ' 95 % + 0 % - 0 % 733 

300 194 % 94 % 40 % 40 % 714 
500 96 % 96 % - 0 % 40 % 834 
91 % 92 % 40 % 40 % 7.42 
88 % 89 40 % 40 % IM 

93 93 % - 0 % - 0 % ' 734 

94 94 % 40 % 40 % 718 

94 % 95 % - 0 % 40 % 7 ^ 
98 % 99 % 0 40 % 7.04 

91 V 92 % 0 40 % 7.26 

93 % 94 %- 0 %- 0 % 73 Z 


FMLBus.Dv.Bk. 9 % 92 (^- 

Fed. Bns.D»-BklO% 93 C$. — 

Fem. Stau 7 % 93 Ecu 

Ford Cr.CaalO% 93 CS 

Fort fted.Cen. 10 % 96 CS 

Ford Mfcr.Crtd. 7 % 93 Ecn...._ 
6 .M-A.C. 9 % 93 CS- 

Hydro-Quebec 11 99 CE. 

Ucedt Barit 10 % W£ 

Lkqpds Bank 11 % 96 

Montreal TstlD% 93 CS-, — 
Morgan Guar.TsL 31 91 CS — 
Nat. AOS. Bk. 14 % 94 AS — _. 

New Zeeland 9 % 93 £- 

Philips Gleoll. 6 93 FL- 

Privatbanken 7 % 94 LFr — _ 

Royal B k -Scot 30 % 98 £ 

Saskatchewan 9 % 91 CS_ 

Saskatchewan 10 % 93 CS.— 
State Bk.NSW. 13 % 93 AS— . 

Sweden 15 94 AS_____ 

Toyota Mtr.Cr. 11 % 92 CS 

World Bank 13 V 92 AS — -- 
Zkmnpk. 13 % 93 AS— 


__ yield 

50 94 - 94 % - 0 % - 0 % 1238 

100 97 % 98 % - 0 % 012.06 

150 94 % 95 % 0 0 7.64 

200 94 94 % - 0 % O 738 

100 94 % 95 % - 0 % - 0 % 8.77 
75 95 % 96 % 0 - 0 % 1734 

100 94 % 95 % - 0 % - 1 % 16.00 
150 97 % 97 % - 0 %- 0 % 817 
100 93 % 93 % - 0 %- 0 % 12.01 
100 90 % 91 % - 0 % - 0 % U-TO 
100 194 % 94 % - 0 % 4 7 * 
100 192 92 % 0 - 0 % 1536 

100 96 % 97 - 0 %- 0 H 738 

100 100% 101% -0% -0% Bffl 
125 93 % 93 % - 1 % - 2 % 15.40 

100 100 % 101 % - 0 % - 0 % 14.M 

100 94 % * 5 %- 0 %- 0 % 17.78 
100 96 % 97 % 0 - 0 % 733 

150 100 100 % - 0 % 0 B 96 

100 95 % 95 % - 0 %-O% B 32 

100 99 % 100 % 8.79 

75 197 % 97 % 40 % 010.76 

50 99 % 99 % 40 % - 0 % 10.72 
100 95 % 96 % - 0 % - 0 % 8.98 
100 199 % 99 % 40 % 010 JM 

125 100 % 101 % 40 % 40 % 10.69 
100 96 % 96 % - 0 % 0 9.05 

150 196 % 96 % 40 % 010.92 

400 102 % 10340 % ^, 010 -S 
150 91 % 92 % - 0 % - 0 % 11.74 
100 95 % 95 % - 0 %- 0 % 12.19 
100 198 % 99 % 40 % 011.05 

150 99 % 99 % 40 % - 0 % 1 L 26 
100 97 % 97 % - 0 % -Oh * 5-51 
100 « 92 % - 0 % - 0 % 1239 

300 94 % 94 %- 0 %- 0 % 738 
500 97 % 98 % 0 - 0 % 7.91 

125 93 % 94 % - 0 % 40 % 11.79 

150 197 % 97 % 40 % 0 U -21 

200 98 % 98 % 40 % - 0 % 10.65 
IOO 94 % 94 % - 0 % - 1 % 15.66 
100 100 % 100 % - 0 % -11433 

150 101 % 101 % 10.76 

100 198 . 98 % -Q% - 1 % 14.05 

75 194 % 94 % - 0 % - 1 % 14.96 


UtLUUU . Mi M 

brought by Credit Suisse 
(SFrSOOm) and DEB Switzer- 
land (SFrlOOm). This was the 
largest issue for a foreign bor- 
rower on the Swissmarkety 
There .was some resistance 
to' the size of the issue from 
. investors, while leading Swiss 
: banks said they would wait for 
fina l terms to be fixed before 
d eriding whether they would 
participate in the public 
tranche which was trading 
, around less 3 hid. The private 
placement brought by DEB 
itself was quoted at less 2V* 

hiH. 

In Germany, a DM2 00m 
tranche of the Dai-Ichi Kangyo 
convertible was brought by 
Dresdner Bank and was quoted 
at less 3 hid. Traders said Ger- 
man demand was slightly sub- 
dued by the Swiss tranche. 

• Merloni Elettrodomestici, 
Italy’s second-biggest home 
appliance manufacturer, is 
planning to launch a convert- 
ible Eurolira bond of up to 
L105bn ($72.4m), writes Alan 
Friedman in Hfian. 

Merloni, which produces 
white goods under the Ariston 
and Indesft brand n a mes , said 
yesterday it would use the pro- 
ceeds of the bond issue to 
reduce its debt of L103bn and 
to make a fluai uavment on its 


japan Finance 5% 97 

Ireland 6 % 97 ... 

Malaysia 6% 94. 


Nat West BK. PLC 698 

K.H.L F1mb«6% W- 

Nippon Trig AJeL 695 

0esteM.Konttk.393 

Portugal 5 % 

Portugal 6 % 95 ----~ 

P riwtba nken5%93_-— 

Royal insurance 5 %^— — 

SocCenLNuriem- 7 % 95 

Turicqr 6% 95_-....-- S 7 

Union Bk. Fintand 3 % 94 .-...-. 

Wotlb. Finance 5 93 


200 

150 

600 

300 

300 

300 

175 

100 

300 

200 

300 

300 

100 

300 

150 

300 


FLOATING RATE 
R0 TIE S 

Alliance & LptejBM 94 £... 
Bank of Greece 99 OS-i.— 
Belgium 91 US. 


89 % 90 % - 0 ^ - 0 % 7.49 


WorM BK. 6 % 

Avenge price cwnge— 

SWISS FDAMC 
STRAIGHTS 
African Dev.Bk. 596- 

Asftessses— . 

B-F.CE.4% 98^-—.^ 

B.M.W.Flnrietit.513 — 

Britannia B/S. 4% 94 

CUL tat WW3«L- 

Credit Lyonnais 4% 00-.—— 

EJ.B4%98.---~- 

Fletcher ChalL 4% 98——— 

Kobe CWjr 4% 

Leeds Perm. B/S. 4% 93 

Malaysia 5% 96...— 

Maxwell Comm.ftp. 595. 

Pro*. Newfoundland 5 03. 

Thailand 4 % 

World Bank 5 03 

Average price chaage. 


92 % 93 % & 40 % 736 .. 

96 % 96 % - 0 % 40 % 7.22 
91 % 92 % 0 0 7 J 3 

91 % 92 % - 0 %-g% 7 ^ 
93 % 94 % - 0 % - 0 % 735 
95 % 96 % 0 . 0 7.21 

91 91 %- 0 %- 0 % 7 X 

200 193 % 93 % 0 0 7 &> 

400 95 % ■ 

94 % 95 % _ 0 40 % 631 
96 % 97 % - 0 % - 0 % 632 
97 % 90 % 0 40 % 7.00 

92 % 93 % O 0 737 
«% 95 % 040 % 734 

99 % 100 % 0 - 0 % J- 2 Z 

93 % 94 % - 0 % - 0 % 7 ^ 

194 94% —0% 40% 6.98 

200 192 % 93 0 0 7^6 

600 94 % 95 % 0 40 % 7 J 2 

On day - 0 % on «*** 4 °% 


Hd Offer Ute CLcpe 

M 9934 99 . 89 18 / 07 13.08 
0 % 9935 99.64 8 / 0910.62 

0 10018 1002819/08 9 J 8 
.063 99.84 99^88 30 / 05 13.47 
.063 10026 100.36 20/10 10 J 6 
231 99.83 99 . 9327/07 639 

0 100 J 4 100 . 4420/08 563 
.1 99^4 992 » 6 / 0812.97 
0 % 100.03 1001224/05 13 % 
0 % 10 OJJ 1 100 . 0613/07 1334 
J, 98.40 90 . 7011 / 0812.97 
0 & 99.90 99 . 9530 / 0613.06 

sSmSjSi^ ^ 9BUS.'mH iS 10036 W 

. ss iss "sssss-s: 


DCtWIMU »4 

CMt.& Gloucester 94 £. 

Credit Fonder 98 US—- 

Dresdner Finance 99 DM 

EEC 3 92 DM-. — 

Halifax BS 94 

lent. In Industry 94 £.. 

Leeds Pwm. B/S. 94 E — 

Midland Bank 01 £._. 

Milk MfcLBnL 593 £ 

New Zealand 5 97 £, 


300 

150 

150 

150 

300 

ISO 

SOO 

200 


Average p-ke’*5singeZ On day -0.08 on week -0.06 

CONVERTIBLE Oj*- 


AMsa6%02U& 


Askt. Brands 7 1* 02US-— 
AsMfcasaBaak2%a205._ 
AHCS5920M— . 
C8S.lsc.502 US — 
pri««r>c*5%02US. 
EsgadnaCtaMlIlC- 
FMUiSWIIS — 

[awl Sea. M, OIL — _. 
HMtlC»n2V9fD8L 
HCAIae5% 02 DS 


8/87 62 . 115 % 116 % 
19/87 56.7 122 123 

4/87 967 . 126 % 127 % 
12 / 83472.7 264 % 265 % 
4/87 200 . 101 % 102 % 
4/87 66.75 67 % U% 

•m 42 104 % 105 % 
5/84 1196 . 2 U> 217 

6167 672 «% «% 




929 

L 77 

4.94 

6.99 


J% 

- 0 % 

-3 
0 . 
40 % 227 
40 % 10435 
-«% 228 
-4 -125 
- 0 % 1037 


1987 takeover of Indent. The 
company, which had T.iR.ghn of 
net profits last year on 
Ll,059bn of turnover, said it 
had not yet decided whether 
the issue would be led by Swiss 
Bank Corporation Interna- 
tional or Credit Suisse First 
Boston. 

Mwinni, which is quoted on 
the Milan bourse, is 75 per cent 
owned by members of foe fam- 
ily of Mr Vittorio Merloni, the 
chair man, who Is also a past 
president of the Confindustria 
employers’ association. The 
group claims to be fourth big- 
gest in Europe for white goods. 


150 

100 


HttBbbU Bk.3% OBIS. 
Kuimnnet— 
ta»nc 5 %BL___ 


MMfnff2k2%»U- 


*W "ta 

192 93 

190 90 % 

So 186 86% -0% -d % 6U 

ti ssa»- » 

its SSS ■Slwi® 11 

MS 191 % 91 % - 0 % 0 . 6.72 

im iM 86 % 40 % 43 739 

150 JP.vU-.-.’S' 637 


1004. 

1*8% 

119% 

44 


6M2 

92% 

13% 

- 0 % 

15.99 

3266. 

B% 

94% 

-1% 

401 

BOJ. 

120% 

w% 

-3 

275 

43 

804. 

«% 

uv% 

110% 

-0% 18727 
-9% -L62 


: 3 %D 46 S- 

Toaikta. 2% 02DJ_. 
WXbM 6 %a 20 L. 

• No taten 


35 124% 125% -9% -321 

5l4 1U% 112% : 40% 8.74 

LU .92 ' B 4«% 2956 

96. 87% B6% -0% 1BS8 

L8J 76% 77% 40% 4232 

02 94% 95% 40% UJ5 

i avanabta-pravtans day's prior 


75 «3 95% 41% * 

200 190% 91% -o%^ 5 69 
200 “191% 91% O-SJ* 

75 191% 92 40% 40% 5 87 

150 189% 90%-jJ% 4«% 8 -^ 
200 . 190 92-0% -<)% 

150 188 88 % -fl -* 6 - Z9 

.. On du~tOH o« ■** 0 




StraMit BcMdc Tht yield Is tta yield to radwnptlon o f tte w ld^prtag 
iKmmtedis In mltllani of e untaa units except tor Yen 
it ta ta UUtan. Cbangc h Change owr prieea 

FteSuLftaneNotas: Denominated ta dotftm wdess otbrwtae Indt- 
rated Cowon shown b mlntawta. C.dtt -Date new. coupon ta^wes 
SfeaiwLweHi- Margin akora slx-moBta offered m frt tree 
JSSSrtta mSmo i mStSSo for US doltan. ftcpn-U» ennera 

CmSii Bonds: cU» rirte lodTc« gd. 



Nabisco posts 
letters of credit 

RJR NABISCO has posted 
letters of credit to bac k thre e 
bonds it launched in Switzer- 
land, meaning the issues will 
not be called early. Renter 
reports from Zurich. 

JJP. Morgan Securities (Swit- 
zerland) and Swiss Bank, the 
lead managers, had said they 
would call the bonds early if 
foe letters of credit were not 
secured by May 29. 

The move was designed to 
address bondholders' concerns 
that their securities were 
threatened by RJR’s $25bn 
leveraged buy-out by Kohlberg 
Kravis Roberts. The takeover 
was approved by shareholders 
last April. 

JP. Morgan was lead man- 
ager for a SFr275m. 5% per 
cent, 15-year bond due in 2000 
and a 5124m 6 per cent, dual- 
currency, 18 -year bond due in 

1S94. 

SBC led a $120m, 5% per 
cent/10 per cent, dual-currency, 
15-year bond due in 2001. 


This announcement ^pears as wd^rrmy^t^s' sold or 

United States ^SSSS!SS^ ^ates or to United States persons. 


New Issue / May 1989 


u.s. $11 0,000,000 

Corrqjagnia Rnaimara De Benedetti 

Interfinco S.A. 


(incorporated with limited liability in Luxembourg) 

7% 

Guaranteed Bonds Due 1994 

with Guaranteed Warrants to purchase Common Shares of 

CIR S.RA-Compagnie Industriali Riunjte 

r (Incorporated with limited liability in the Republic of Italy) 


Unconditionally and irrevocably guaranteed by 

COFIDE - 

Compagnia Finanziaria 


De Benedetti S.pA 


(incorporated with limited liability in the Republic? of Italy) 

Salomon Brothers International Limited 

Banque Indosuez 

Amsterdam-Rotterdam Bank N.V. 

Banque Paribas Capital Markets Limited 

Cazenove & Co. 

Compagnie Monegasque de Banque 

Credit Suisse First Boston Limited 

Dresdner Bank AktiengeseUschaft 

IMl Capital Markets (UK) Ltd 

Kteinwort Benson Limited 

Morgan Stanley International 

Nomura International 

. Shearson Lehman Hutton International 

Swiss Bank Corporation 

in vestment Banking 

l UBS Phillips & Drew Securities Limited 

e 

i 

S.G. Warburg Securities 



BP CAPITAL B.V. 

(Incorporated in The Netherlands with limited liability) 

A$ 40,000,000 

17 3 /s per cent Guaranteed Notes due 1990 

unconditionally and irrevocably guaranteed by 

Hie British Petroleum Company pic 

(Incorporated in England under the Companies (Consolidation) 

Act 190S registered number 102 498) 

Issue Price 

101 3 4 per cent 


Rayeiische Vereinsbaak 

J AktiengeseUschaft 


Dresdner Bank 

AktiengeseUschaft 


Amsterdam-Rotterdam Bank N.V. 

Banque Paribas Capital Markets Limited Westpac Banking Corporation 


v. 


AJgemene Bank Nederland N, 

Bayerische Land esba n k 
Girozentrale 


Credit Communal de Belgic^ue S A, 

Landesbarik Rheinland-Pfalz 
— Girozentrale — 

New Japan Securities Europe Limited 
Swiss Volksbank 


Banco di Roma per la Svizzera 
Bank Brussel Lambert N.V. 


DG BANK 

Deutsche Genossenschaftsbank 

Landesbarik Schleswig-Holstein 
Girozentrale 

Pierson, Heldring & Pierson N.V. 

Vereins- und Westbank 

Akdengesel Ischafi 



Cit, 
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UK COMPANY NEWS 


Bid for Ketson thwarted 
after refinancirtg support 


By Andrew Hill 

KETSON shareholders have 
backed the marketing tmA pub> ’ 
lie relations group's refinanc- 
ing proposals, thwarting the 
hostile consortium bid for the ’ 
company. 

Yesterday’s EGM also- voted 
to oust Mr Jeremy Bond, Bet- 
son's deputy chairman and its 
largest shareholder with a- 
i9. i d per rent stake. 

The . issues were debated . 
fiercely for about two hours, - 
despite Ketson’s claims before 
the meeting that it had alresuiy : 
received favourable proxy ' 
votes representing 51 per cent 
of the 'shares. 

The .eventual poll showed 
6&8 per cent of votes had been 
cast in favour of the resolution 
to get rid of Mr Bond, who sup- 
ported the consortium bid.' 
Three other resolutions, 
including the proposal to raise ' 
£5m through a three-for-one - 
share offer, were carried by a 
gwndWr majority on a show of 

Ketson aims to right a deficit " 
of shareholders’ funds, caused 
principally by trading losses at 
its- financial marketing and PR 
subsidiary. Moor-gate, acquired 
last year. Mr Bond is Moor- 
gate's founder, former chair- 



W alter Dickson, Ketaon’s 
chairman: ability questioned 

man and chief executive. 

Mr Edward Owen, who owns 
2£00 Ketson shares, told fellow 
investors that the .restructur- 
ing amounted .to an admission 
that the group had “bought a 
lemon”. 

“That’s a brave gesture, but 
how do we know that the same 
inability will not result in us 
buying another lemon?’* he 
asked. 

City and Westminster finan- 


cial, a private merchant bank- 
ing and investment group. 
Broad Street Group, the adver- 
tising, marketing and PR con- 
sultancy, and Summer Interna- 
tional, the training and 
education company, must now 
let .their break-up bid for Kel- 
son lapse. 

The consortium joined small 
shareholders at yesterday's 
meeting in questioning the 
management ability of Mr Wal- 
ter Dickson, Ketson's chair- 
man. ' - - * . ’. 

But other investors, includ- 
ing Ketson non-executive direc- 
tor Mr John Beckwith, chair- 
man of ' property developer 
London & Edinburgh Trust, 
leapt to Mr Dickson’s defence. 

Mr Mikael Preston, Broad 
Street’s group development 
director, said his company was 
still interested In buying Moor- 
gate, which would have been 
sold to the PR group had the 
bid succeeded. But he said the 
. Ketson board would have to 
initiate any ' farther discus- 
sions. 

Ketson shares fell lV&p to 12p 
yesterday, 2p above the price 
of the board’s share offer but a 
fraction of their peak of 151p 
before the October 1987 crash. 


Second half boost 
helps William Cook 
to treble profits 


Hostile stake building at DRG 


By Clare Pearson 

DBG, the stationery, packaging 
and engineering company, is 
once more “in play” following 
further unwelcome share buy- 
ing by Mr Roland Franklin, a 
US-based investor, who has 
pushed his holding to 10.83 per 
cent 

Yesterday, Mr Moger Wool- 
ley, chief executive, said Mr 
Franklin was “certain to be up 
to no good” when last week he 
purchased the 6.73m extra 
shares,' which came on top of 
a 4.96m holding bought last 
year. 

Mr Woolley believed Mr 
Franklin, .a veteran of the 
1970’s secondary banking crisis 
now based in New York, had 
bought the shares from the 
Kuwait Investment Office, and 
that the KIO probably no lon- 


By John Ridding 

WILLIAM COOK, one of 
Britain's largest steel foundry 
groups, yesterday announced 
pre-tax profits of £5.05m for the 
year to the beginning of April, 
well of market expecta- 
tions and almost three times 
greater than the comparable 
figure. Shares rose 30p to 297p. 

Mr Andrew Cook, chairman, 
said the result reflected a 
“superb second half perfor- 
mance" and the benefits of its 
acquisitions. In particular, the 
foundry business of Robert 
Hyde which was purchased, in 
January made a contribution 
of £400,000 to profits. 

Overall sales increased by 36 
per cent to £589m and earn- 
ings per share rose from I3.77p 
to 3&34p. There is a final divi- 
dend of 6.25P (3.75P) giving a 
total for the year of 9p (6p). 

According to Mr Cook, three 
of the company's four main 
operating subsidiaries per- 
formed excellently achieving 
returns on sales of around 10 
per cent at the operating level. 
William Cook Steel Castings in 
Khpffioiri «nri Cation in Leeds 
both ga med over in profits 
and Holbrook precision con- 
tributed over film. 

The fourth main business, 
Hl-Tec integrity castings, only 
barely broke even. Mr Cook 
said that the company was the 
only large-scale produce r of 
puffing s for the power industry 


ger had an interest in DRG. 

DRG, with interests span- 
ning from Basildon Bond to 
Sefiptape and long subject to 
bid speculation, has been seen 
by the City as making. credit- 
able progress in developing its 
brand names and making its 
operations more efficient. It 
pushed pre-tax profits up 
16 per cent to £58 .2m in 
1988. 

It has been thought any hos- 
tile bidder would probably aim 
to break up the company, 
which has substantial proper- 
ties. 

Sir James Goldsmith,' who 
has this year formally 
launched hims elf back on the 
UK takeover trail, waa last 
autumn rumoured to be plan- 
ning a bid for DRG in ccntfunc- 


tioh with Mr Franklin, with 
whom he has had business 
connections. However, specula- 
tion died down after reported 
denials of any link between Sir 
James and Pembridge Invest- 
. merits, Mr Franklin's share- 
buying Bermuda vehicle. 

Mr Woolley said yesterday 
he thought DRG, with a mar- 
ket value of about £530m at 
yesterday's close of 503p, up 
16p, was too small to catch the 
attention -of Sir James, who 
now owns a stake in the invest- 
ment vehicle Anglo Leasing, 
along with Mr Jacob Roths- 
child. 

Aside from Pembridge 
Investments, DRG has a broad 
spread of shareholders, with 
about 80 per cent of them insti- 
tutional. - 


BBA builds up Page Avjet 


By Clare Pearson 

PAGE AVJET, Fieri da- based 
subsidiary of BBA, diversified^ 
UK indus trial company, has.., 
won the maintenance contort - 
for * the Boston-New York- 
Washington shuttle from Mr 
Donald Trump, the New York 
investor who bought it last . 
week from Eastern Airlines. 

BBA, with interests in motor 


components and industrial 
materials Wwdl as aviation, is 
'also: expanding: JPage;;Ayjet’*„\ 
■facilities in OrimHio,Fk)ridam- 
~a move ffiat ends' speculation it . 
might dispose of the business 
as it has some other parts of 
Guthrie Corporation, its £ 221m 
acquisition of a year ago. 

Dr John White, BBA’s group 


Shares slip in Anglia Secure 
Homes as director resigns 


By Philip Coggan . 

SHARES IN Anglia Secure 
Homes, the sheltered housing 
group, plunged 41p to 285p in 
early trading yesterday , after . 
Mr Douglas Moonie, the former 
deputy chairman and- one of 
the group’s two founders, 
announced ids resi gnat ion as a 
director. 

Mr Moonie said that he was 
leaving the board because he 
would shortly be bringing Dan- 
bury, a property company of 
which he is chairman and chief 
executive, to the Unlisted Secu- 
rities Market. The sponsors of 
the issue, wanted him to devote 


his time hilly to Danbury- ' ' 

. Mr Moonie added that he 
had been a non-executive direc- 
tor of Anglia since June 1988 
and would be remaining as a 
consultant to the group. 

As news of the reason for Mr 
Moonie’s departure emerged, 
the shares recovered part of 
the lost ground to close at 
245p. However, Anglia’s shares 
have fallen heavily (from 
around 400p) since rival shel- 
tered home builder McCarthy 
& Stone warned of lower prof- 
its earlier this month. 


Compagnie Generate d’Electncite 

oeriod. The increase was 7 % on a comparable basis. 

This advance takes into account the struc tural changes which have occurred over 
the last twelve months, the most significant of which were: . 

100 - Atsthom’s acquisition of the instru- 

ment transformer and protective 
relay operations of Schlumberger 
(Batteau group), and of Air Industrie 
System os, Kiepe and Acec Energle; 
— Alsthom’s safe of the controttng 

OCIfT CMmIaMaI#- 


CGE 

FIRST QUARTER 1989 
SALES UP 14 % 


Interest in SSvU PWstiek; 
-Framatome’s acquisition of the 
Burndy and Souriau companies; 


- Alcatel NVs purchase of Dial In Italy and consoliaaDon or inoerei n ro 

£ AlcatSw of Qume and Uruted States 


Itshould be noted thatthe formation of GEC ALSTHOM NV will become effective 
the second quarter^^ . , ^ miao Kv mdnr fas as follows: 


The breakdown, of 


In FF millions 


Energy and transportatio n —. ■ - - — 

B^^B^contracting and Industrial process control — 

TBtoconfmunlcatlOfTS, business comm unications, 

cables — : 

Other (4) : : 

Inter-group sales 

TOTAL • 1 


Orders booked during the 
an increase of 21% over the 
n) 1989 tmnga calculated on a 
(2) ThaaaleaofFtwnaiomeandlf 


uu oiiivwiiiw 

quarter of 1968. 


8.490 W 

6J243 

504 

1.719 

2.604 

2£90 

1,113 

883 

19,544 <39 

16.639 

979 

914 

(818) 

(412) 

32418 

28^58 

billion. 


3S«,- S^ss communications, 

Is eonsofltfared by the equity motttod. 

• Direct Bite for investors; (334) 42667 SOI 
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operating in the UK and there- 
fore hail longer term strategic 
attractions. 

He said that while he did not 
expect Hl-Tec to make a signifi- 
cant improvement in the cur- 
rent year, a big contribution 
could be expected in the next 
decade. 

More serious problems were 
encountered at Atlas, the fabri- 
cation company which William 
Cook inherited through its 
acq uisition of Weir in 1986. 

The subsidiary made losses 
of around £200,000 during the 
year and its disposal in J anu- 
ary represents an extraordi- 
nary item of £93jXX). 

Mr Cook expressed consider- 
able optimisim about the cur- 
rent year. He said that demand 
re mained firm and that there 
would be significant cost 
savings resulting from the clo- 
sure of Hyde’s Stoke works. 

Cash flow has been boosted 
by the sale of an unwanted 
Hyde factory building for 
£2.25m. In addition, the dis- 
posal of the magnet side of the 
Neepsend Foundry which was 
acquired in March brought 
around £300,000. 

Mr Cook expressed strong 
criticism of the company’s 
European competitors. He said 
that most were heavily subsi- 
dised by their respective gov- 
ernments and were guilty of 
dumping in the UK market. 


BOARD MEETINGS 


To become No.l 
where we come from 
you have to be good 
at International 
Trade Finance. 

Unlike most banks, helping importers and exporters has 
had to be a core activity ot HongkongBank from the start. 

Within months of the Bank’s formation we opened our 
London branch. More than 120 years on we have over 1.3UU 
branches in 50 countries. This means we can handle most 
transactions “in house” rather than having to rely on 
overseas correspondents. 

As a customer of the Bank you can benefit from 
Hexagon (HongkongBank’s Global ElwtromcFinMicjal 

Services system) which, amongst other facilities, enables 
you to raise Letters of Credit and monitoryour accounts at 
our branches, worldwide, via your own PC. 

Whether you require traditional trade finance services or 
perhaps an innovative “off balance sheet” or merchandis- 
ing solution, HongkongBank will deliver a package tailored 

“ ^oTaSS&mpany, seeking to Md upon 
a record of success, and would like to find out more call Ken 
Howell or Douglas Rogerson on 01-638 2366. 

HongkongBank 

■p.. Ho ngfcong and Shanghai Banking Corporation 
99 Btebopsgate EC2P 2LA 






managing director, said the 
deriskm to.k^ep Page had been 
token because of the “dynamic 
growth prospects”- of its air- 
craft refurbishment side. Page 
is to get a hanger and new 
office space on a five acre site 
at Sanford Regional Airport. 

Glynwed purchase 

Glynwed International, the 
Midlands-based industrial 
group, has acquired a group of 
businesses from Adatif Inter- 
national, a C anadian group, 
for C$1 9m (£10-lm). 

. The acquired businesses are 
tile Colombia, MBF, Cohnnbex 
and HOP divisions of AdatUTs 
subsidiary, Columbia Interna- 
tional, Adtek Pipe & Tube and 
a 60 per cent stake in Sher- 
brooke Plastics. The busi- 
nesses, which operate in 
Ontario and Quebec, are 
mainly Involved in the manu- 
facture of steel electrical con- 
duit and conduit-related acces- 
sories. 

Glynwed said the acquisi- 
tion was part of the expansion 
of its steel tube interests. 



Birse are building 


the new 



c 



ds swinger 


Birse has secured the prestige £10m contract 
to build the new swing bridge and approach roads over 
the Royal Docks entrance lock in London's Do cklan ds. 

The concept of the bridge, and the typical 
Docklands* care for the quality of the environment is 
a fair match for the dedication of Birse to improving 
the quality of construction. 

Other Birse projects include motorways. 


bridges, superstores, factories, dqcks, jetties, water- 
works, railways, private housing and property 
development. 

Birse success has been built on the recruit- 
ment, tr ainin g and development of high quality 
management, and is demonstrated by the rise in 
group turnover from £lm in 1976 to approximately 
£18 5m in 1989. 

Birse 
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Sedgwick says no Transamerica bid 


By Patrick Cockbum 

SEDGWICK GROUP, the 
world’s second largest insur- 
ance broker, yesterday said 
that Transamerica, its 39 per 
cent shareholder, had con- 
finned that it was neither plan - 
ntag to bid for Sedgwick nor to 
sell out its shareholding when 
a stands t ill agreement expires 
on August 30. 

Sedgwick said that it had 
asked Transamerica directors 
to stay on its board instead of 
resigning under the terms of 
the original agreement as a 
sign that Transamerica would 
not change its relationship 
with Sedgwick. 

Mr David Rowland, chief 
executive, said that the afrn of 
the move now was to reduce 
expectations of dramatic 


BTS £13m 
open offer 
launched 

BTS Group, the USM-quoted 
remoulded tyres ami batteries 
company, launched a £1.3m 
open offer to help finance its 
previously announced £2.5m 
acquisition of Micro Marketing, 
a mail order supplier of com- 
puter equipment. 

The one-for-four offer to 
shareholders is priced at 86p. 
The APA venture capital 
group, whic h owns 52.4 per 
cent of BTS shares, will take 
up at least half of Its entitle- 
ment 


BRITISH SHOE Corporation, a 
subsidiary of Sears, intends to 
seek stockholders approval for 
the redemption in rash at par, 
plus accrued Interest, of all the 
outstanding £200,000 nominal 5 
per cent debenture stock of the 
company. 

BURNS-ANDERSON has 
acquired Office Services 
Bureau, secretarial employ- 
ment agency, for £475,000 cash. 
Pre-tax profit for year to June 
30 1988 was £102,000. 
CHRISTIAN SALVESEN is to 
sell the fixed assets of its Cali- 
fornian subsidiary, Christian 
Salvesen Packing and Market- 
ing, for $2.5m (£148m), to 
Suma Fruit International 
(USA). 

COOKSON GROUP is acquiring 
the business of South Coast 
Refractories of BuHi, near Wol- 
longong, New South Wales, 
Australia. It is principally 
engaged in the making and 
selling of monolithic refractory 
linings and has been acquired 
to enable the PUbrico sector of 
Cookson ceramics and piraHcg 
division to expand into the 
Australasian marine*. The rash 
consideration is not significant 
when compared with Cook- 
son’s net assets, directors 
sai d. 

DAVENPORT Knitwear made 
pre-tax profit of Elm in 1968 
(£1.17m) on turnover of £7m 
(6.74m). Earnings 38.06p 
(43.76p) and dividend again 
ao3p. 

ESTATES & AGENCY (prop- 
erty investor): Final dividend 
3p making 5p for 1988 (3p). Net 
rental income £248m (£L78m) 
and profit £722,000 (£663,000) 
before tax £244400 (£190,000). 
ESTATES AND GENERAL 
Investments has increased its 
holding at Beckton Retail Park, 
Beckton, to 40400 sq ft by pur- 


change and to defuse “the Htw. 
bomb ticking at the end of 
August,” He added that in any 
case Transamerica could not 
deal in Sedgwick shares imtii 
after February 28 under the 
provisions of the old agree- 
ment. 

He said: “Transamerica want 
to stay with the present situa- 
tion” and to give a sign now of 
their future Intentions. This 
was important for Sedgwick 
because the existence of a 39 
per emit shareholder, 
with voting rights restricted to 
294 per cent, inevitably made 
it easier for control of the com- 
pany to change. 

Mr Rowland stressed, how- 
ever, that the chance of ‘Tran- 
samerica tedding for Sedgwick 


is not a very likely one.” 

Results for the three months 
of 1988 stfil show the impact of 
the recession in the industry 
with pre-tax profits down to 
£404m compared with £43 4m 
over the same period last. year. 
Revenues, at constant 
exchange rates, fell by 2 per 
cent to £17L4m. 

Difficult Insurance market 
conditions were underlined by 
a tmni\ fail in turnover from 
£159. lm to £157.5m over the 
same period. Interest and 
Investment income rose from 
£11 4m to £!34m. Expenses 
Increased by 0.7 per cent to 
£130. 6m based on constant 
exchange rates. 

Earnings fell by 8.7 per cent 
to £27 .8m and earnings per 


Sedgwicfc 

Share prioe relative to ihe 
FT-A AH-Shara Index 
140 


EHP shares Sea Containers prepares to 
fan 3 3p battlfr for-SNCF|s^ferries « 

OH prOfit ; 8y Georye Graham and Rachel^imbn f 
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share were 6.4p compared with 
7p. 

See Lex 


Aberdeen Petroleum cuts losses 


NET LOSSES at Aberdeen 
Petroleum, the acquisitive 
USM-quoted oil and gas explo- 
ration and production conn- ’ 
pany, fell from £1.8m to 
£362400 in the year to end-De- 
cember 1988. 

Turnover improved 14 per 
cent from £1.9m to £2 4m. 
Administration and other 
expenses increased to £825400 
(£750400), while the costof 
sales fell to £L7m feom. tasm 
last time. 

After a nil tax charge 
(£520,000 credit) losses 


share fell to 0J8p 


- The company said that turn- 
over for 1988 was affected by 
the fall in oil prices. Adminis- 
tration expenses had been 
inflated by staff and office 
rationalisation costs of 
£180,000. 

Current oil and gas prices, 
coupled with a more favoura- 
ble exchange rate, were help- 
ing to maintain a considerably 
Increased turnover, while 
administration expenses had 
been reduced by about 30 per 


COMPANY NEWS IN BRIEF 


nhasmg the remaining imit not 
already in its ownership for 
£2.7hL 

FLOYD ENERGY 2s paying a 
maximum £445m, with £30m 
on completion, to buy Whitdey 
Read, which designs, engineers 
and fabricates pressure vessels. 
Also Floyd will advance 
£900,000 to fund dividend pay- 
ment to vendors. 

GREEN PROPERTY has 
arranged for Davy Corporate 
Finance to invite shareholders 
to subscribe for new ordinary 
shares at KL6 per share and 
new loan stock at IEL35 per 
unit on the basis of one new 
ordinary and one new loan 
stock unit for every 541 shares 
held, and to loan stock bidders 
on foe bams of one new ordi- 
nary share and one new loan 
stock unit for every 8.41 units 
held. 

HUNTINGDON International 
has acquired Heraog Associates 
for $2m. Herzog is a Cahfbrnia- 
based engineering consulting 
and testing organisation spe- 
cialising in the geographical 
•’ ant ^ eiiwinv pnymfcal flpJflft- ' 

' ICS has acquired Rayca Chemi- ' 
cal Corporation, MMfltf'HoJfrr' 
North Carolina, USA. Rayca. 
has a strong specialist position 
in dye fixation, levelling and 
scouring a gent s. 

KENTISH PROPERTY Group: 
Annual meeting told that Kent- 
ish had linked with Ktetowort 
Benson Property Fund to form 
Kentish Business Centres, a 
company which would acquire 
and operate a network of folly 
serviced badness centres and 
offer low-cost storage and 
warehousing facilities to con- 
sumers «nd sm all businesses. 
The chairman also told 
the meeting that sales 
were continuing at strong 
level. 


LEADING LEISURE is to 
acquire two freehold bingo 
clubs in Cardiff for £750,000 
cash. The group’s bmgo divi- 
sion will now have eight 
dubs. 

MTT 1 KENT WATER: applica- 
tions from consumers and 
employees received for 915400 
shares and offer dosed; valid 
applications will be met in 
full. 

MOUNTLEIGH GROUP has 
bought 3m of its own shares at 
159p each through the mark-wt 
for cancellation. 

NABISCO: The Trade Secre- 
tary has decided not to refer 
the proposed acquisition by 
Rank Hovis McDougall of the 
cereals business of Nabisco 
Ghuup. 

PLUMB HOLDINGS: Raine 
now speaks for some 98.4 per 
pmt of the shares. The offer 
has been declared uncondi- 
tional and the balance is to be 
acquired compulsorily. 
PORTER CHADBURN: Of the 
recent rights issue 95J2 per 
cent was been taken up with, 
-the tedance,:Sg$tL Jnjljfi ; mgy- 
'kef. 

PBODENiaffi^aMttBBTrSteH 
vkes has extended. its open- 
turn to the Potteries as part of 
its drive .to establish ah estates 
agency presence in Britain's 
key housing are as .It has 
acquired the local firm afMars- 
dens,. with branches in Long- 
ton. Cheadle, Tunstall ana 
Newcastle-under-Lyme. 

RYAN HOTELS has agreed to 
acquire Classic Hotels Holland, 
owner of the Memphis Hotel in 
Amsterdam, for some I£L4m 
CEUBm). Consideration, plus a 
further CE0.7m.to cover the 

anqntafflnn and planned rwpifafl 

expenditure on the Memphis 
Hotel, is being gatiaffafl via the 
issue of 3-82ni Ryan shares. 


cent. 

At the year end tbe group's 
cash eod available 

line of credit totalled some 
£2. 75m while proven reserves 
totalled 800400 barrels of oil 
and 74bn cu ft of gas compared 
with 450400 barrels and L5bn 
cu ft respectively at end 
1987. 

Since the year end the 
group’s gas reserves have 
increased by a further 40 per 
cent with the purchase of an 
Interest in the Deep Madden 
Unit in Wyoming. 


SECUR1COR GROUP: The 
qfmnltgrwnig rights issues by 
Securlcor Group and Security 
Services closed on May 22. Tbe 
Security Services issue to raise 
£5Llm was taken up in respect 
of 1146m new ordinary (974 
per cent). Securicor’s issue to 
raise £344m was taken up in 
respect of 345,696 ordinary 064 
per cent) and 6.42m ‘A’ ordi- 
nary (97 per cent). 
SH.VERMINES: Tbe group's 
property and services dxvisaion ' 
has acquired Marine House, 1 . 
Dublin for IR£5J5m cash. 
Tbe acquisition will double 
the company’s property ren- 
tal income to IR£700,00a 
SPONG HOLDINGS*! respect 
of the (men offer to sharehold- 
ers, applications were received 
for 844m of the 13.78m new 
ordinary made available under 
terms of ihe open offer. Under ■ 
the trams of the offer, 2.26m 
new ordinary, representing the 
basic entitlements of snare- j 
holders for which applications j 
were not received, were made 
available to satisfy applica- 
. tions fipm-sharehtddBre for 
■ nCTvbr^Sy foexcess*cOfi&Ir 

applications will: be scaled 
down pro rata to the number of 
excess shares applied for, with 
shareholders being allotted 
approximately 96 new ordinary 
for every 1,000 applied 
for. 

TLS BANCS: USM dealings fil 
this vehicle rental company; 
are expected to dart on May 
3L 

WA HOLDINGS: Bid by Haden. 
MacLellan has received accep- 
tances in respect of 24,762427 
WA ordinary(644 pfer cfent)' 
The offer 1ms been extended 
and will remain- Open until 
June 7. 


warning 

By Clay Hants 

mflmcfc INTEREST rates and 1 
c ontinuin g trading difficulties 
in Italy and Spain prompted 
European Home Products, the 
UK-based retail and distribu- 
tion group, to warn yesterday 
that profits would fall hr the 
lint half of 1989. 

EHP is the Eu r o pean distrib- 
utor of Singer sewing- 
machines wwd Scholl footoare 
products as well as a leading 
iimnn»nw t fiwnl^las T riailnr in . 
southern Europe. The warning 
sent its shares sharply lower;, 
they lost 33p to dose at 169p. - 

Mr Doug i«ii, fthrirm 8 " and.' 
chief executive, said EHP had 
decided to make its statement 
after receiving April trading 
figures from Italy and Spain. 
These dashed hopes of a sec- 
ond-quarter recovery to offset 
flw depwpffsed fa fiw 

first three pw*b>» which khp 
bad noted eaiUer. r 

As a; result, trading profits 
for the first half Were likely to 
be 20 to 25 per cent below the 
£14>4m repo rt ed at the interim 
stage last year. 

Moreover, higher Interest 
rates meant it likely that the 
bill for the first halT would 
rise to £44m from, the compa- 
rable 1988 figure Of £2Am.. To 
redu ce the full-year effect, 
EHP was atmiirg to reduce bor- 
rowings by reducing stocks 
and bringing f o rw ar d pkmMd 
inop e rty disposals. 

Ba rclays do Zoete Wedd. 
EHP’s broker, said it had 
reduced its pretax forecast for 
the foil year, excluding profits 
from prop erty disposals, from 
£23Jra to £15m. Die comp are-: 

Me figure for 1388 was £20.4m_ 
Morgan Stanley has cat its 
forecast on the same basis 
from £22Jftn to £18m. 

The worst problems for EHP 
appear to be in Italy, Where it 
sells household electrical prod- 
ucts through 19 Excel stores. 
The situation ; was slightly 
more encouraging in Spain, 
where it owns the Ivarte chain 
and operates file electrical 
departments in Galerias Pre- 
dados stares. 

Portugal, meanwhile, was 
performing up to budget 
despite -a Government credtt- 
resttietkm package. 

The Scholl business mid 
operations in-northern Europe 
have not been a f fe cted by the 
slowdown, although file for- 
mer will suffer this year from 
flue withdrawal of an advertis- 
ing subsidy from its former US. * 
parentwb^waajfoBai.fcl4mw 


SEA CONTAINERS, which last 
week received an unsolicited 
Angio-Swedish bid, is ge a ring 
up for a head-on battle with 
other ferry operators over the 
future of five ferries owned by 
Sod£t6 National* des oTibtoIti* 
de Per (SNCF), France’s. 

; national railway company.. '-' 

The SNCF ferries operate 
under the Sealink . namp in 
partnership with British Fer- 
ries, a subsidiary of B emhfla. 
based Sea Containers. 

Last Friday, Tiphook, tbe UK 
container rental company, and ~ 
Stefra. the Swedfeh shipping- 
group, launched- an 3824m - 
(SS23m) cash bid for Sea Con- 
tainers. Steak would take on 
the ferry operation - and 
Tip hook the Bermuda group’s 
container business. 

The future of the SNCF' fer- 
ries is being studied by. the 
French sea ministry. But 
already the hidden are Wnfag 
up in anticipation that the rail 
company will sell its crass- 
Chaxinei business. -SNCF -will 
be one of the : major users of 
the Channel Tunnel when It 
qpeos in 1993, and bas already 
settled on principle that- it 
cannot combine tirisposftton' 
with that of a ferry operator. 

French-owned Brittany Fer- 
ries, a competitor - though 
not oh the Dover-Calais or 
Newhaven-Dieppe routes 
where Sealink piles • - • has 
accused SNCF of preparing the 
direct sale of its ferry opera- 
tion to British Ferries, its oper- 
ating partner. SNCF anti Sea- 
fink have 50 per cent each of 

Rolfe & Nolan 
higher profits 
with marg ins up 

Increased revenue, tower costs, 
and a further rise in interest 
receipts stemming from the 
strong -cash position led to 
improved second -half profits 
for-Rofi&-& Nolan Computer 
Services. 

- Profit rose to*- £407400 
(£278400) and lifted the total 
for the year ended February 28 
1989 from £510,000 to £757400. 
That represented a rise of 48 
per cent bn turnove r 27 per 
emit ahead at £344m (£S4&n). 

- Mr Tim Heariey.-cfaaimimi of 
this USM-quoted futures and 
options computer bureah.'and 
software- specialist, said new I 
orders from top quality institu- ! 
tfonal clients fully replaced 
customers lost following- the ! 
mtrodhdlpn,ofthe Financial i 


Bid approach for; • 
Lyon & Lyon , 

Shares In Lyon ALyon soared 
87p to. S30p yesterday after the 
Yorkshire motor dealra: said it 
hud., received an approach 
about a . possible 1 bid. The 
aunflUncemeut came only two 
weeks after Lyon said It had 
refected a. possible takeover 


..At yesterday’s price, a 
record -close for -the .shares, 
Batiey-basedLytm te valued at 
U04 bu h 1988,- It repnrted- 
pre-tax p rofits of £927,000 on 
tOfuover of £ 20.5m. 


forked throo^i at£3J5p<LL7p)’ 
arid tfc'ditfifepd.is raisedfrom 
4p to K4Pk fiie final heaps 

On the current year fixe 
chairman said tbe underlying 
bureau business was ahead of 
budget as a result of higher 
trading volum es in mosTof the 
main features and options mar- 
kets. 

German licence sales were 
bring installed later in the firat 
half sod in the . beginning iff 
the second. Further licence 
sales, .were anticfoated_bwthe 
UK and Continental Europe, 

. and in -the latter the ^company 
believed there were substantial 
opport u nities for growth. 


ThisannouncemtnleppeaT&asamatterofTeconionly 



GREYCOAT PLC 


£20,000,000 

facility 


for the redevelopment 


Regent Arcade House 
252-260 Regent Street, W1 


Arranged and funded by 


Canattiaw Imperial 
Bank of Com mer ce 


April 1999 


ThifatnaajtoBftattMppatnasmiitatler^recordtmiy 



Sheraton Securities International plc 


£22,750,000 * 

Limited recourse loan facility 


to finance the purchase and redevelopment 


161/167 Oxford Street, W1 


Un de rw ri tten and provided by 
Canadian Imperial Bank gf Commerce 
The Industrial Bank of Japan, Limited 


Arranged by 


CanaJi aw I m p e ri al 
Bank of Commerce 


April-4989 . 



the Dover-Calais route, for 
example. 

British Ferries says it has 
been interested by the SNCF 
operation since the Tunnel 
.became a certainty in early 
1986. l&hethjea: foe-ride wffl be.- 
tfcrawn out to .trider is . "not 
clear.’* ” -V 
It is expecting , to buy 51 per 
cent of the ferries frten SNCF 
. on the eve of the Tunnel’s 
opening to traffic in 1998 - but 
says SNCF will retain control. 

- Mr- v jnhTistlan Mlcbiellni, 
p M nfl giTig dir ec tor of Brittany 
Fefei^, is drterhffiieSLfto'^tSp 
SNCF frfan srifing Without -at - 
least giving a chance to 


is not the fact that they 
should sell to a foreigner, but 
fimt they should sell without 
offering it to others,” he said 


•Mr Mtchiriini said his com- 
pany was becoming more and 
Inore convinced that ferries 
vfould stm be competitive an 
the' Straits of Dover route once 
fixe ' Channel Tunnel opened 
and waited to look at the price 
of the SNCF business. He Is 
also Separatriy evaluating the 
five SNCF vessels. 

SNCF, meanwhile, described 
Mr MicKielini’s remarks as 
“Idiocies”, since- the report 
commissioned by .the sea mm- 
istry frojfe Mr iFaul Leopard, 
chairman of France’s merchant 
marine , council, had not yet 
been delivered. SNCF said it 
would make no comment cm 
the future of its ferries until 
Mr Leonard’s conclusions were 


Mr Leonard was due to 
deliver bis conclusions by May 
12, but a spokesman for the sea 
minister said that the report 
had not yet been received. 

Th April Sealink ruled out a 
deal with Stena. which owns 
about 84 per cent of Sea Con- 
tainers, to run a Joint ferry 
operation on Channel routes. 
This would hare cons i derably 
strengthened its position 
before the opening of the Tun- 
nel by maxunising its market 
share. 

s&aVContainers said yestm^- 

day that it would probably not 
maifft a statement on the unso- 
licited $824m (£529m) bid for 
the company until next week, 
writes Andrew HHL 

Mr James Sherwood, the 
group’s chai rma n, has 
retrarned to the UK, but was 
unavailable for comment. He 
must respond to Friday’s offer 
from Tiphook and Stena within 
10 business days. „ , . 

Court proceedings will begin 
in Bermuda tomorrow In an 
attempt to dismantle Sea Con- 
tainers’ “poison pill” provision 
— allowing shareholders to 
subscribe for new preference 
shares in the event of a bid — 
and prevent the group buying 
more of Its own shares as an 
additional bid defence. 

New York arbitrageurs, who 
started taking positions in Sea 
Containers stock when Stena 
revealed an 84 per cent stake 
in March, are apparently 
pypw- Hng an improvement in 
the offer of $50 a share. 


GM Firth severely cuts 
stake in Porter Chadburn 


By David Walter 

GM FIRTH (Holdings), the 
diversified steel stock-bolding, 
.investment' and.' furniture 
group, has reduced its stake in 
Porter Chadburn,- a distribu- 
tion and tdnsffoaer -products; 
company, to virtually 
nothing. 

At one point Firth owned 64 
per cent of Porter, but the size 
of the holding fell gradually 
over the two years until it 
stood "at &9 per cent at the 


beginning of this month. All 
but 200,000 of these shares 
have now been sold. 

Since April 12, Firth has dis- 
posed i A a total of 7425m 
shares for a total of £744m, 
compared to a net book value 
of £L94m. The disposals all but 
dear Firth’s o v erdrafts, which 
stood at £8u4m at the end of 

Morrh 

The latest batch of shares 
has been add to institutions. 


INTERNATIONAL CONFERENCES 
& EXHIBITIONS 

to publish this survey 
JULY 1989 

Far a fiifl cffitorial i^riK^sb and advertisement details, incase 


-contact: 

■V. . JERJEMYBAULF 

“ 7 oh 01-873 3000 

; *t -• . ' ' ' ■ • 

" or write to him ac 


Number One 
Soutijwsirif Bridge 
- - . London 
SE1 9HL 

FINANCIAL TIMES 

tu«o>ri «unwm mwinru 




The Financial Times proposes to publish a 
Survey on the above on 
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- Fpr a full editorial synopsis and 
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GILLIAN KING 

^>n OI7873 4823 

or write to hpr at: 

NumberOae, So rt hw aik Bridge 
- London SE 19 HL. 


SQCIETE GBCRU4 
USDS00400400 
I tocfoted S u h oi rf l i MU a d v 
FMBnglbbKaliB 


tha mb at Mamrlws tmn 
tod SI 0,8375% RA. 

fin baoreat duo on 
NcMintMr 30, 1988 against 
coupon nrfi wS ba USO 
402^B per USD 10J000 
nomhin amount of noMt and 
USO 4425*3 per USO 
. IOQOOO nornttm araaontof 
nans and tea boon 
oompotad onlha actual 
number of days etapsad (too 
. tfivided fay aeo. 


ALSACterme oe banoue 
is, a w hu o Emile n < m 
lUxonowo 


snmum aw wp o n r 
AND EXPORT FWAKCE 
COSmUlY UNITED 
USO 75000000 FLOATING 
R«E NOTES DUE mi 
ftrthMte norths, May 31, igea 

to Nwarab«r2a, 198a. ttn rata of 

tanrarthK fawn And rt 

■ 015/16% RA. 

Ww kCMst duo on Nownbar 3(L 

WB agrtnal enpan ir 10 «■ bo 

USO 505,16 nd bn bom 

cortprtad an 8w aan) Dumber of 

dqp otapood (HQ) dhtfad 
iJfXO. 

Tinmrorwiiifaii' 

*««w*debmmue 

■ftAD MMDB aanBrartr 

unanouiG 










31 1989 


29 


* _ 


. • 'u.r* 

. ■ V 


' . ■<! 
■«&» 


V 

; ' ' v-f’?a 


’ j- V< 
. K- 



h Y\ \ N 


FOR MEASURE 




“*">jjgg5ts=: 

RELENTLESS 





r. 

,. ‘ . A 


2.3 s i 




^ * crcly cuts 
— “ Chad!)® 


... ’ - i, 

■*V •> 


. -T.r^ 
■ ' j :•»! 


•• vrarsl 

: -v 




V ■ > 


- n" 1 




*‘i ■■■';' 

-7..* 

' ^ •••■ ■ o' 


- - ** 

^T'-' ^ •'. 




■ > v 




IN PURSUIT! 

OF LEISURE IN 1988 WAS 




GROWTH 

WAS IMPRESSIVE AND WE 





TO GREATER PROFITS. 


| FINANCIAL HIGHLIGHTS 1988 | 


1988 £M 

1987£M 96CHANGE 

Turnover 

128.9 

70.9 +82% 

Profit before tax 

41.7 

20.8 + 100% 

Earnings per ordinary share So 

4l.05p 

27.50p +49% 

Dividend per ordinary share 

lip 

8p +37.5% 

Shareholders funds 

603.6 

227.4 +165% 


I 7et another record year was achieved by the Group in 1988 with turnover 
increasing by 82 per cent to £128.9 million and profit before tax by 100 per cent 
to £41 .7 million. Earning s per shave on a fully diluted basis have increased by 49 per 
cent to 41.05 pence per share and shareholders’ funds to £603.6 million and are 
represented by an asset base of excellent quality Assets per share on a pro-forma and 
folly diluted basis are now seven pounds. The Directors are recommending a final 
dividend of 7 pence per share bringing the total for the year to U pence per share, 
an increase of 37.5 per cent on last year. 

A major policy decision was made to pursue a strategy of diversification within 
the leisure and leisure-related sectors to improve the quality of the Group’s earnings 
and broaden its trading and asset base. In pursuit of this policy, we acquired two long 
established brewery badnesses, J. W. Cameron and Co. Limited and Tbllemache & 
Cobbold Breweries Limited. Taking into account die 386 public houses we acquired 
earlier in the; year, and various disposals, we now have a total of 1,087 public houses. 
Wfe also acquired Whyte & Mackay Distillers Limited. Additkmalfy^as part of our 
diver sifica tion we . acquired a chain of 119 licensed betting offices in London and 
die South East • 

As a farther development of this strategy we have recently made a number of 
disposals. Included in these was the sale of our five casinos In the north of England 
and of Crockfords in London, 100 tenanted public houses in London and 52 managed 
public bouses in Yorkshire, Teeside, Suffolk and Cambridgeshire. 


We have also made several smaller disposals which, combined with those 
already mentioned, have reduced our gearing substantially as well as showing 
a significant surplus over book values. This programme of rationalisation will 
continue through 198 9 and we expect to make further strategic disposals which we 
anticipate will farther reduce our gearing significantly. 

During the year we acquired Elstree Film Studios. With our interests in the 
film industry combined with our property development expertise, we were able 
to submit plans, which contain greatly improved studio facilities, together with 
a certain amount of commercial development. The acquisition of Elstree Studios 
and our 10 per cent interest in TV-am has enabled us to build Goldcrest into a fully 
integrated Media Group. 

In he Touquet we entered into a joint venture with Declan Kelly Group pic to 
develop the residential land to provide approximately 1,100 homes. 

It is our intention to maintain our strategy of constant improvement of the base 
of our core activities and their profitability. We shall, accordingly, continue to take 
advantage of every opportunity that presents itself to rationalise the structure of the 
Group, improve liquidity and in so doing, produce a stronger net asset base. 

Full details of the Group’s activities are recorded in our Annual Report 
& Accounts which will be available from: 

The Company Secretary, The Brent Walker Group PLC, Knightsbridge House, 
197 Knightsbridge, London SW7 1RB. 
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This advertisement is issued in accordance with the regulations of the Council of 
The international Stock Exchange of the United Kingdom and the Republic of 
Ireland Limited (‘The Stock Exchange 1 ). Application has been made to toe Council 
of The Stock Exchange for all the Ordinary shares of 5p each in T&S Stores PLG 
issued, and to be issued pursuant to the proposed rights issue, to be admitted to 
the Official List. It is expected, subject to the passing of Ordinary Resolution No. 1 
at the Extraordinary General Meeting of the Company to be held on 5th June 
1989, that admission to the Official List will become effective and that dealings, 
fully paid in the existing Ordinary shares, ‘ex-Rights’ of 5p each currently in issue 
will recommence, and nil paid in the new Ordinary shares of 5p each to be issued 
will commence, on 6th June 1989. 


T&S 

STORES 
P - L - C 


(Incorporated in England and Wales under the Companies Act 1946 to I960. Registered No 1228935) 

T&S Stores PLC is principally involved in the sale of tobacco, confectionery, 
greetings cards, newspapers and allied goods. 

PROPOSED ACQUISITIONS OF 

ALFRED PREEDY AND SONS LTD 


THE BUSINESS ASSETS AND LIABILITIES OF 

DILLONS NEWSAGENTS LTD 
RIGHTS ISSUE 

of up to 45,720,000 Ordinary shares of 5p each 
at H5p per share 


SHARE CAPITAL 

Following the proposed Acquisitions and Rights Issue 


Authorised 

£4,250,000 


Ordinary shares of 5p each 


Issued and futty paid 
£3,186,000 


Listing Particulars relating to the Company will be available in the 
statistical services of Extel Financial Limited from 31st May 1989. Copies of 
the Listing Particulars may be obtained during usual business hours 
excluding Saturdays and Bank Holidays up to and including 5th June 1989 
by collection only from the Company Announcements Office, The Stock 
Exchange, 46-50 Finsbury Square, London EC2A 1DD and up to and 
including 21st June 1989 from: 

T&S Stores PLC 
Apex House 
Brownhills 

Walsall, West Midlands 
WS87HU 


Barclays de Zoete Wedd Limited 
Phoenix House 
1-3 Newhail Street 
Birmingham B3 3NH 


de Zoete & Be van Limited 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 

31st May 1989 


Associated 
British Foods 


^Profit before tax has increased by 13 per cent 
to £237.1 million whilst earnings have grown by 
18 per cent to 35.9p per share during the year?? 



We consider these results to 
be satisfactory allowing for the 
fact that the results cover a 52 
week year, compared with that 
of 53 weeks for the preceding 
period. 

Once again, a heavy capital 
investment programme has been 
maintained at home and over- 
seas and during the yeara record 
£132 million has been spent on 
new assets to improve our 


SUMMARY OF RESULTS 


position in the competitive 
markets in which we operate. 

Investment income grew 
during the year by 12.2 per cent 
due to higher than average 
interest rates during the year. 
This income yield still reflects 
the high level of equity invest- 
ments held by the group and 
which earn income at below 
money market rates. 

G. J Hi Weston 
Chairman 


Turnover 
Trading surplus 
Investment income 
Profit before tax 

Profit attributable to the company 
Ordinary Shareholders’ funds 
Earnings per share 
Dividend per share 


1989 

£ millions 

2*496 


1988 

£ millions 

2,272 


1,701 

35.9p 

9Jp 


1,531 
30.5p 
8.3 p 


[SIX! Mil 


UK COMPANY NEWS 


Mike Luckwell 
lifts WPP stake 
to 5,04% 


By Nikki Taft 

MR MIKE LUCKWELL, former 
managing director of Carlton 
Communications, yesterday 
revealed that he has raised his 
stake in WPP, the advertising 
agency and marketing services 
company which is currently 
making a recommended $864m 
bid for the New York-based 
Ogilvy Group, to 5.04 per cent 

Mr Luckwell first acquired 
shares - aroun d 3 p er cent of 
the equity - in WPP in Febru- 
ary 1988. This was after WPPte 
first major US acquisition, the 
JWT Group which it bought In 
summer 1987, and in the wake 
of the October stockmarket col- 
lapse when the advertising 
company's shares were hit 
severely. 

Since he left Carlton, Mr 
Lukewell has also emerged as 
a shareholder in TV-am. where 


he acquired a 5 per cent inter- 
est from Beaverbrook Invest- 
ments. He is currently chair- 
man of Parallel Media Group, 
which specialises in sports 
sponsorship, linked to TV pro- 
duction *mri distribution. 

Mr Lukewell said yesterday 
that he could see “WPP’s, 
potential to broaden its base 
not only into television, but in 
the media field generally. 
build ing on the power base of 
JWT and the Ogilvy Group.” 

However, he said that he did 
not intend to raise his stake 
further at the present time. 
The stake has been bought 
through Walbrook Interna- 
tional Trust Company, of 
which Mr Lukewell is the bene- 
ficiary. 

WPP shares were 23p higher 
at 673p yesterday. . 


SHARE STAKES 


Changes in company share 
stakes announced recently 
include: 

Ambrose Investment Trust: 
Exmoor Dual Investment Trust 
sold 100,000 income shares, 
reducing holding to 400,000 
(5.56 per cent). 

Ashley Group: under the open 
offer J White, director, took up 
99,879 ordinary; CS Tipper, 
director, took up 1,730 ordinary 
and 1.500 convertible prefer- 
ence. 

Boilers: Gamlsstaden and asso- 
ciate increased stake to L17m 
shares <7.4 per cent). 

Burns- Anderson Group: Fam- 
ily Assurance Society has 
acquired 150,000 shares and is 
now interested in 2.53m (9:01 
per cent). 

GT Dollar Fund: GT manage- 
ment and discretionary oBgpta 
hold 17.25 per cent 
GT Venture Investment: Royal 
Insurance raised stake by 
82,775 to 957,775 shares (7.09 
per cent). 

Bidong Estate: Flairshare and 
connected parties are now 
interested in 163,326 shares (9.8 
per cent) after buying 100,000. 
North of Scotland Investment: 


Ensign Trust sold its entire 
bolding of 5.45m shares (25.4 
per cent). Aberdeen Trust ben- 
eficially acquired 1.45m (€.76 
per cent); Edinburgh Trust 
bought 400,000 bringing inter- 
est to 5.29m (24.64 par emit); 
WH Smith pension funds 
acquired 600,000 lifting stake to 
2.2m (10.25 per cent).. 

NSM: NBK (London) nominees 
disposed of 500,000 shares mid 
holding now 37.48m (2L73 per 
cent). 

REA Holdings: WB Salomon, 
director, sold 23^00 shares at 
73.5p; beneficial holding now 
nil and non-benefidal interest 
4m (10.26 per cent): JA Town- 
send. director, sold same num- 
ber at same price; beneficial 
interest 0.08 per cent and non- 
benefidal 10.26 per cent 
Tafcare: Singer and Friedlander 
owns 2j6m ordinary (2L28 per 
cent) and a further 1.672 per 
cent through discretionary 

TwawggomAnt . 

Tribune Investment Trust: 
NatWest Investment Rank and 
associates and/or certain pen- 
sion funds and trusts inter- 
ested in 3Jtfm shares (7-75 per 
cent). 


DIVIDENDS ANNOUNCED 



Dividends shown pence per share net except where otherwise stated. 
’Equivalent after allowing for scrip issue, ton capital Increased by 
rights and/or acquisition issues. §USM stock. SSUnquoted stock. ♦Third 
market 


HEREFORD & 
WORCESTER 


The Financial Times proposes to publish this 
survey om 

14th July, 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

Anthony G. Hayes 
on 021-454 0922 

or write to him at: 

George House 
George Road 
Edgbaston 

Birmingham B15 IPG 
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Associated British Foods pic 
Weston Centre, 68 Knightsbridge, London SW1X 7LR . 


This advertuciueat b published in accordance with the requirements 
of the Council cf The Stock Exchange. It does not an 

invitation to the public to snb s cribc for or to purchase any 
in Barclays Bank PLC (the "Bank**). 


BARCLAYS 


BARCLAYS BANK PLC 

fltatfaraud calk Ibniud liabShy i* Exgiwi&‘ JUtf b traio* 2026167) 

Issue of up to 12,650,000 
Non-cumulative Dollar-denominated 
Pre fe r en ce Shares, Series A, of XJ&. $0.01 each 

Application has been made to the Council of The Stock Pvrhany 
for the above Pr ef er ence Shares of the iBank to be admitted the 
Official List. 

Usdng Pardcnbrs relating to the Bank and the above Prefereace^hatet 
are available in the aamticil services of Vrtrt Fmandal Ttmiwd and 
copies may be obtained during normal business hours ao any weekday 
(Saturdays and public holidays excepted) up u and including 2nd June, 
1989, far coQeaum only, from the Company Announcements Office 
of The Stock Exchan g e. 44-50 Finsbury Squat, London EC2A 1DD, 
and up to and in c ludin g I4ifa June, 1939 from Barclays Bank PLC, 54 
Lombard Street, London EC3P 3 ALL 

BROKERS 

Canore&Co. de Zoete & Bevan , 

LEAD UNDERWRITERS 
Sheanoq Lehman Sutton la& 

Goldman, Sacha & Co. Mcnfil Lynch Coital Market! 

31st May, 1989 


Receivers 
called in , 
at Mirra 
Holdings 

By Jean Marshall 

MIRRA HOLDINGS, a 
company . providing income- 
producing services to local' 
. health authorities, lias gone 
into receivership. Mr Nick 
Lyle and Mr Roger Powdrill of 
Spicer and Oppenhelm, (Sty 
accountants, are the joint 
administrative receivers. 

Last Wednesday Trevian 
wnTdtrtg g ,. the property devel- 
oper which faax a 45 per cent 
interest in Mirra, announced if 
was making a Elm provision 
against the cost of its involve* 

men*. 1 

Mirra's problems appear to 
•stam from delays in obtaining 
firm from hospital 

manag ers and local health 
authorities. Its basic product 
was an advertising-led pre-re- 
corded video programme for. 
viewing in hospital waiting 
rooms. It was alpo - interested 
* in opportunities to develop car. 
parks, leisure centres and 
shopping areas within hospital 
grounds. This latter aspect, of 
developing the large land 
banks possessed by many hos- 
pitals, seems to have attracted 
Trevian. 

Mirra was founded in 1982 
by Mr Robert Ainsworth. Trev- 
ian acquired its stake In late 
.1987 from Brent Walker, 
which retained a 10 par cent 
interest. 


Scottish & Merc 

Scottish and Mercantile 
Investment is paying final div- 
idend oS-7p to make 4.1p for 
• year ended March 31 1989 
(4-6p). Farnings 4.11p (4-65p). 
Fixed assets investment 
income £1.43m (£2.04m). Net 
asset value at March 31 was 
124.65p (112£2p). 


Epwin acquisition 

Epwin Group Is to acquire a 
UFVC window manufacturing 
facHtty at East Moors. Cardiff, 
from West *N* Welsh (Hold- 
ings) for £520.000. 

The consideration is to be 
satisfied by the issue of 
379,568 new Epwin ordinary. _ 
These are ‘ being placed- 
by Cazenbve at 137p .per 
share. " i 


Goodhead pays up 
to £7.3m for 
Canadian papers 

GOODHEAD GROUP, the Ameri^ fldded tw R con- 

.25SJ»JSjp 

(£7.32m)jn » 
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First Tech expands in US 


By David Waller 

First Technology, the 
automotive, fire, security and 
safety systems group, is cansoiL 
idating its position in the mar- 
ket for manufacturing car 
crash dummies with toe $L9m 
(vi an ? a cquisiti on of the Con- 
necticut-based ARteraon Labo- 
ratories. 

Alderson designs and manu- 
factures dummies used for test- 
ing vehicles in crashes. The 
latest deal follows an from file 
purchase of Humanetics last 
year, another company in the 
same area, and means that 
First Technology now makes 
a whole family of such dum- 


mies. ■ 

These range from a three 
year cdd.dnld to a fufly-grown 
American adult male. Up to 
four of them, laden with 
sophisticated sensors, are put 
in prototype cars and then 
fired at walls at a variety of 


Alderson made a pre-tax 
profit of $126,000 in the fifteen 
months to the end of March 
and its net assets at that date 
were $584,000. The consider- 
ation will be satisfied by 
$L19m in cash on completion 
and a further $700,000 due on 
June 30 1990. 


Ransomes to restructure 


By Ray Bashford U 

RANSOMES Sims & Jefferies, 
the grass catting machinery 
manufacturer, is r e s t ructu ring 
fallowing its progresrive- with- 
drawal from die farm madxinr 
ery business. • .. .. 

As part cf the plan, file com- 
pany is proposing to change its 
name to Ransomes. 

The company Intends to cre- 


‘ ate four divisions: UK and 
" European manufacturing and 
distribution of professional 
grass machinery; US manufac- 
turing and distrib u tion of pro- 
fessional grass machinery; UK 
and European manufacturing 
and distribution cf consumer 
products; and property devel- 
opment activities. 


SOCIETE ANONYME- _ 

. 68-70 boulevard deta Pdtrusse, 2320 Luxembourg 

The Directors of Jarden Morgan Europe have announced a Net Group 
Operating Profit after tax of US$1 1 .67 million for the year ended 
31st March 1989. . ... 

A final dividend of 11 cents per share has been recommended by the 
Directors and, if approved by shareholders at toe Annual General Meeting 
to be held in Luxembourg at 1 1 am oil Monday, 24th July 1989, will be 

paid to shareholders on 3Tst July 1989: 

The prindpaL activities of the group are corporate advisory sendees, 
investment banking, stockbroking, fund- management, and international 
trust and corporate management. 


Financial Highlights 


Dividends Declared Per Share 


Net Earnings Per Share 


Net Asset Backing Per Share 


Net Earnings (millions) 


SharehoWers'Tunds (millions) 


Total Assets (millions) 


USTLD IN LUXEMBOURG AND NEW ZEALAND 
For further information and copies of the Report and. Aocounts, please contact 
Bob Cowp&r, Jarden Morgan Europe 

7 Avenue D'Ostende MC. 98000 Monaco Tel: (93) 50 19 60 Fax: (93) 50 19 6! 


(Luxemburg) S.A_,and the priud^ufficcs of 


Fuji Bank, Limited ^London), The Bank of Tokyo EaL (lonrtnni w tt* c, ■_ 

Limited (London), as the Company* PajSg 25 ^ 

interest on said Debentures wilTcS* to - **** redem P Uon 

Interest p^ahle June 30,1989 to holders of fully ItesisteredDebentnnK^,niv.«-;4 .i. 

persons m whose names the Debentures are 10 ^ 

Record Date which shall be June 15, 1989 ^ bu^iess on the Regular 

holders. If the holder does rmtefect toSiSt 80 «*“ ^S^red 

presented for SS “ mnnE J °” 1989 ^ <* 

The Debentures cslia^ far- l. ■ .. 


j rnrouga ivurcn 31, losq k. 

Debentures converted during April 1, 1989 to Tun#. ^ Cranpaiqr for those 

on JUNE 27, 1989 SUCH TONVERSION ^ 

DEBENTURES BE3NQ REDEEM^ OHTS WILL TERMINATE AS TO ALL 


Co mp any for those 
- Close <rf Business 
I ATE AS TO AIL 


Dated: May 17, 1989. 


KOMATSU LID. 

By: CITIBANK, N A, 
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to launch 
Markets Inv Tst 
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By Nikki Taft 


A NEW_ investment trust, 
specialising in M emergiag 
stock markets” - is being 
launched by Templeton, Gal- 
braith & Bansberger, the Nas- 
sau-based,' fund management ' 
group. The managers plan" to 
raise £30m,. ahead of expenses, 
via an offer lor. subscription. - 

The aim is to provide capital 
growth by concentrating an a 
range, of. emerging markets. 
Intially, -the fund mflwagpr ff — 
headed:. by : Mr Mark'Mobins, 
based in. Hong Kong — say 
t hat^they ■ feel the : countries' 
offering: greatest potential for 
investment are Argentina, Bra- 
zil, Greece, Indonesia,- Malay , 
sta, Mexico, the Phillipines, 
Portugal, Singapore and Thai, 
land. ... 

The size of fund suggests 
that the number of stocks 
would be restricted to the 6880 
range. However, the prospectus 
for the Templeton Emerging 


Markets Investment Trust con-' 
tains a list of akno$t :80 coun- 
tries .where the managers will 
explore investment opportuni- 
ties — including far-flung eacot- 
ica like. Chad and NepaL How- 
ever,. securities not listed on 
any recognised stock exchange 
cannot amount to more tfttm 25 
per cent of the portfolio. 

TGH already -maiwga^ Tem- 
pleton Emerging Markets 
Frmd, a US; closed-end fund 
Bated On. the ATneriwm gfriyft 

•Exchange, with net assets of 
around Jll8m, and has total 
mutual, funds under manage- 
ment of over $gbn. Hie wimwi 
management charge on the 
new fund will be Us per cent. 

T GH . says it has adopted an 
investment trust structure for 
the current fond be caus e ♦***» 
closed-end structure — where 
short-term pressure to raise 
liquidity does not occur — is 
more suited to investment in 


illiquid stockmaxkets. 

However, the capital struc- 
ture of the trust is slightly 
unusual in that it comprises 
15m ordinary shares and £15m- 
worth of 1 per cent unsecured 
loan stock 2001. Investors can 
.subscribe for nnft«: comprising 
one ordinary share and £10Qp 
nominal erf the loan stock at 
200p per unit. 

There will be a five-yearly 
vote ' on whether the trust 
should be continued in its orig- 
inal form, and the convertible 
stockimay be bought in if it 
trades at a discount to underly- 
ing net asset value. 

Moreover, for the first three 
years, the trust will actually 
tender for 20 per cent of the 
convertible stock at a price 
determined by the directors. 

The issue is being sponsored 
and underwritten by Kitcat & 
Aitken. It wffl raise £28 An net 
of expenses. 


■ pands^J; CRH in $40m joint venture 


By Andrew Taylor, Construction Correspondent 
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CHH, the international 
building materials group and 
one of Ireland’s biggest compa- 
nies. has entered into a $40m- 
joirif venture to acquire two 
concrete block companies in 
Arizona in the south west of 
the US. 

The cnmnaniert are Arizona 
Block based in Phoenix, and 
Superlite Builders Supply 


of Phoenix, Tucson and Flag- 
staff. 

CRH paid $10m for its 50 per 
cent of the Joint venture, 
renamed Supertite Block. The 
other shareholders were Mr Mo 
and Mr Jim niasdpn and Mr 
Max Graves who contributed 
Arizona Block. 

The "balance of the funding, 
$20m, was provided by non-re- 


coarse bank finance. Superlite 
was acquired from Kaiser 
Cement Corporation for 
523m. 

Last year about SO per cent 
of CRH's pre-tax profits of 
I£63.35m (£52£3m) were gener- 
ated in the US, compared with 
22 per cent in Ireland, 24 per 
cent in the UK and 24 per cent 
on the Continent. 


Vimto writes off Alimenta loans 


By Lisa Wood 

ALIMENTA, a supplier of 
catering packages in which JN 
Nichols (Vimto), the soft 
drinks group, has a- minority 
equity stake, is to cease trad- 
ing. . - 

Nichols had made loans to 
Alimenta. amounting to 
£l.42m. It is expected . that 
these loans and the investment 


will be fully written off. 

Alimenta was set up in the 
grid 1980s and provides freez- 
ers, stocked with portioned 
foods, to the pub and catering 
trade. A slower-than-expected 
rate of installation, and uncer- 
tainty over the length of time 
required to achieve an ade- 
quate return led the board of 


Alimenta to cease trading. 

Current trading in Nichols is 
above the board's expectations 
and the sustained spell of 
warm weather is providing 
particularly encouragingtrad- 
ing conditions. Nichols wigflp 
pre-tax profits of £6. 55m 
(£5 .96m) for the year to Decem- 
ber 31. 


Optometries profits 
rise 77% to $325,000 


By- Vanessa Houlder 

OPTOMETR1CS, the US optical 
systems specialist traded on 
the USM, yesterday reported 
pre-tax profits of $325,000 
(£204,403) for the year to March 
31, which represented a 77 per 
cent increase on the $184,000 of 
the the previous year. 

Sales increased by 13 per 
cent to $3£7m ($&9m). Its oper- 
ating debt fell by 5170,000 to. 
$400,000 at toe end of the finan- 
cial year.. 

Mr Frank Denton, chairman, 
said the company was posi- 
tioned to embark on an aggres- 
sive- growth . programme. It 
planned to launch a catalogue 
this year, which would help it 
market spectroscopic systems 
and components. 

This improved result follows 


a chequered start to its career 
on the USM. After reporting 
annual pre-tax profits of 
$502,000 in 1985, toe year it 
joined the market, it mad« a 
loss, of $328,000- in 1986. The 
shares, which -had an issue 
price of 55p. were unchanged 
yesterday at 22p. 

The company, which has fac- 
tories in Massachusetts and 
Ledds,makes optical instru- 
ments; subassemblies and com- 
ponents for use In analytical, 
medical instruments and 
lasers. 

Earnings per share rose from 
L6 cents to Z3 cents. The com- 
pany said it was inappropriate 
to pay a dividend in view of 
toe resources required for its 
expansion plans. - 


Castle Comms pays £3m 
for record catalogues 

By John Ridding 


CASTLE Communications, the 
USM-qnoted record and video 
company,- is to acquire the PRT 
and Bronze record catalogues 
from Precision Records and 
Tapes and Legacy Records, 
respectively, for a total of £3m. 

The catalogues include the 
rights to master recordings by 
over 100 artists ranging from 
Motorhead to Lonnie Donegan 
and orchestral works con- 
ducted by Sir Adrian Boult. 

Castle said the acquisitions 
would provide substantial 
income streams from sub-licen- 
sing to other record companies 
and from royalties from public 


performances. In 1988, PRT 
returned net royalty income of 
£514,000 while Bronze achieved 
£70,000. 

The purchase is to be 
financed by a vendor placing of 
£2JSm of ordinary shares and 
£750.000 of deterred cash con- 
sideration. 

Mr Terry Shand, executive 
chairman, said that trading in 
the current year continued 
strong. The company has 
recently entered into arrange- 
ments to acquire distribution 
rights to a package of films 
from st at Century Film Corpo- 
ration. 


Australian buy for Rentokil 


RENTOKIL, the pest control 
and environmental services 
group, has expanded its inter- 
ests in Australia with the 
acquisition of. Roots Indoor 
Plant Hire. 

The company was purchased 
from Sydney-based GAB Indus- 
trial Services for £200,000 in 
cash. 

Eight months ago Rentokil 
paid £3^m for 'Green Fingers 
Garden Centre, a tropical plant 
business situated in Syd- 
ney. 

The two acquisitions have, 
consolidated Rentokil’s posi- 


tion in the Sydney market as a 
leading tropical plant rental 
and maintenance company. 

The Roots business will be 
integrated with Green Fingers 
to increase the geographical 
spread, customer base and 
profitability. 

Rentokil, which also leads 
the tropical plant rental field 
in the UK and the US. recently 
added to its British interests in 
this sector via the acquisitions 
of ALP Environment, a York- 
based company, and Maintain 
Interior Planting, of Edin- 
burgh. 


Blenheim boys 
more Swiss 
exhibitions 

By Vanessa Houlder 

Blenheim Exhibitions Group, 
USM-q acted exhibition organ- 
iser, has made a further move 
into Switzerland where it has 
conditionally agreed to buy the 
rights to two exhibitions for a 
maximum of SFr20.58m 
(£7 ,35m) in cas h. 

It is buying STTEV, a Gene- 
va-based exhibition for vehicle 
manufacturer suppliers, and 
Technobank, a banking and 
finance technology exhibition. 

Pre-tax profits from both 
exhibitions are warranted to be 
not less than SFrtLSSm in 1990. 
They have nil net assets. As a 
result of the size and limited 
financial information available 
on thp exhibitions, toe acquisi- 
tions are c onditi onal on share- 
holders’ approval. 


Bromsgrove 
£6m purchase 

Bromsgrove Industries, the 
engineering and financial ser- 
vices group, has agreed to pay 
£6.06m for Birmingham Battery 
and Metal Company, a manu- 
facturer of copper and copper 
alloy sheet and plate and hot 
brass stampings. 

In toe 15 months to March 
31, operating Josses at Birming- 
ham Battery and extraordinary 
costs associated with toe clo- 
sure of a tube manufacturing 
b usin ess are es timated to have 
amounted to £2£m in aggre- 
gate. 

Birmingham Battery has 
agreed to sell 15 of 33 acres of 
freehold land it owns in Bir- 
mingham for £&2m. The bal- 
ance, plus a warehouse in Glas- 
gow, has been valued at £2ifcL 

• Bromsgrove has also con- 
ditionally agreed to purchase 
Alpha Zinc, a private Walsall- 
based maker of high specifica- 
tion zinc alloys, for £2. 19m - 
£L34m cash and 594,406 shares. 
In six months ended March 31 
1989 Alpha’s profit was £250,000 
on turnover of £2.6m. Net 
assets £670,000. 


BBA weH ahead 

BBA Group, the wholly owned 
subsidiary of Automotive Prod- 
ucts, reported pre-tax profits 
up from 92.9m to £24Jbn, on 
turnover of £3Q4.4m (£277 An) 
in 1988. 
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REPUBLIC OF INDONESIA 
US $200,000/100 
Floating Hale Notes due 1992 
In accordance with the provisions of 
the Notes, notice is hereby given that 
Iterate of Interest tor the period from 
31st May, 1989 to 30th November; 
1989 has been fixed at 9.9375 per 
cent per annum. 

On the 30th November: 1989 Interest 
Of US $505.16 per US SI 0.000 
nominal amount of the Notes and 
(merest of US $12,82831 per US 
$250,000 nominal amount of the 
Notes wffl be due against interest 
Coupon No. 15. 

Swtes Bank Corporation 
London 

Reference Agent 


Moving away from the platinum influence 

Kenneth Gooding reports on Johnson Matthey’s plans to sustain reasonable growth 


J OHNSON Matthey, the 
world’s largest platinum 
refining and marketing 
organisation, is at the cross- 
roads again. The group was 
brought to Its knees by the 
financial collapse of its bank- 
ing subsidiary in 1985, made a 
remarkable recovery and is 
now poised for further growth 
by way of a major acquisition. 

But Johnson Matthey’s 
future will be decided not only 
by Mr Eugene Anderson, the 
mrf e x ecutive, and his team 
but also by the attitude of the 
Anglo American Corporation 
of South Africa its Luxem- 
bourg-based Investment 
vehicle, Minorca 
The failure of Mlnorco's 
£3.5hn bid for Consolidated 
Gold Fields, the UK diversified 
mining group, has turned toe 
City’s attention towards other 
plums in its portfolio - and 
JM-fs one of toe more jafoy. 

Mr Anderson has a very 
dear idea of where he wants to 
take his group. He says be is 
ready to spend “several hun- 
dreds of millions of pounds” on 
an acquisition to lessen toe 
company’s dependence on plat- 
inum gro up metals. 

“When the platinum price 
moves, so does our share price. 
I want another division which 
doesn’t dance like a puppet on 
a string when the platinum 
price moves,” he says. 

JM has ready about £3S0m in 
cash and unused borrowing 
facilities and, would be pre- 
pared to issue a big tranche of 
shares for the right business. 

Bat the question is would 
Anglo American be willing to 
ease its grip on the UK com- 
pany, which is a strategic part 
of toe platinum network oper- 
ated by the master company in 
Mr Harry Oppenheimer's 
empire. 

That network includes Rus- 
tenburg, by far toe biggest of 
the South African platinum 
miners, which is 37 per oent 


owned by Anglo. JM has the 
exclusive marketing rights to 
Rnstenburg’s output. 

Anglo’s influence on JM is 
via a chain which includes 
Minorca (60 per cent owned by 
Anglo) and Charter Consoli- 
dated, another UK investment 
company, (36 per cent owned 
by Minorco). Charter owns 38 
per cent of JM. 

Anglo's control of world plat- 
inum production, marketing 
and fabrication does not end 
there. Minorco also owns 30 
per cent of Englehard, a US 
company which handles most 
of the metal from South 
Africa’s other major platinum 
producer, Impala. 

Many analysts assume that 
Anglo would not want its influ- 
ence on JM diminished by a 
dilution of Charter’s sharehold- 
ing through toe issue of shares 
for a big acquisition. 

Mr Anderson seems deter- 
mined to test Anglo’s resolve. 
He says that acquisitions are 
necessary, not only to lessen 
JM’s reliance on platinum 
group metals, but. also so that 
the company can continue to 
grow at a reasonable rate, 

JM has recovered remark- 
ably since 1984 when the col- 
lapse of its subsidiary, Johnson 
Matthey Bankers, threatened 
the whole group. The Bank of 
England bought JMB for a 
nominal £1 And JM suffered an 
extraordinary loss of £152m for 
1984-85. 

The severe problems caused 
by JMB obscured the fact that 
a substantial expansion of toe 
platinum division into jewel- 
lery fabrication in the UK and 
the US had also gone badly 
wrong. Losses on the US ven- 
ture totalled £100m in 1984-85. a 
big setback for a group which 
then had a net worth of £300m. 

Charter recruited Mr Ander- 
son from Celanese Corporation 
in June 1985 to turn round JM. 
He is a tall, laconic American 
who became known in toe UK 
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in the 1970s when Tenneco 
twice sent him to sort out trou- 
bled British subsidiaries. 

A chemical engineer with a 
Harvard MBA, Mr Anderson 
was offered a potentially lucra- 
tive, performance-based con- 
tract to join JM. The group's 
1988 report shows be was paid 
£213,84 3 in salary (up from 
£160,933 the previous year), 
owned 579,736 shares, currently 
worth about £2.3m, and held 
options on 490,580 more. 

Since his arrival, JM has cut 
its debt from £485m to £20m; 
net profit trebled to reach 
£44 2m at the end of the 1987-88 
financial year and market capi- 
talisation has jumped from 
£95m to about £689m. 

To achieve his objectives, Mr 
Anderson disposed of under- 
performing assets and a dozen 
subsidiaries were sold to bring 
in £70m. He reorganised 78 
divisions into four. The work- 
force was reduced from 10,000 
to under 7,000. 

“We bad a bunch of fiefdoms 
scattered round the world. 
Many were legal entities with 
their own boards of directors. 
We had in-house refineries 
competing against each other 
for the same contracts,” Mr 
Anderson recalls. 

He identified major product 


groups - refining, precious 
metals marketing, catalyst 
systems, colours and printings 
- and gave each one manage- 
ment team in charge of world- 
wide operations. 

Managers at all levels were 
given the chance to earn 
bonuses, financial responsibil- 
ity was pushed down the line 
and “sensible” financial and 
business controls were put in 
place to get Information 
quickly to the centre where a 
strong finan cial and informa- 
tion technology team had been 
installed. 

Some wasteful practices 
were ended. Mr Anderson 
points in particular to the way 
that huge stocks of precious 
metals were held off balance 
sheet during refining and pro- 
cessing. They are now included 
on the balance sheets and man- 
agers must make an agreed 
annual return on them to earn 
bonuses. 

He gives two examples of 
how JM invested to save 
money. An outlay of £100,000 
on a high-speed loom to pro- 
duce platinum gauze saves Elm 
of metal a year. In the produc- 
tion of high-grade silver 
nitrate, a £300,000 investment 
liberated £ilm of working capi- 
tal 


Recently what Mr Anderson 
r^iia “the last chapter of the 
JMB affair” was concluded 
when the group’s former audi- 
tors, Arthur Young, agreed to 
pay £24.8m to settle claims 
stemming from pre-collapse 
audits. A long-running fire 
damage claim dating back to 
1984 was also settled out of 
court for £9m. 

He says with conviction: 
“The judgment of the Bank of 
England has proved correct. It 
would have been a disgrace to 
have allowed Johnson Matthey 
to go bust. 

“Today we have a strong 
company with leading technol- 
ogy and which still employs 
4,000 in the UK. In the end it 
seems the Bank will make a 
profit on the transaction. The 
taxpayer has not footed the 
hill. Johnson Matthey’s share- 
holders did that when we 
wrote off £152m.” 

Mr Anderson praises Char- 
ter’s “supportive" stance 
throughout the troubles, but 
admits he cannot automati- 
cally count on that continuing. 
Minorco has started to reorgan- 
ise Charter and Sir Michael 
Edwardes, Minorco’s chief 
executive, has temporarily 
moved in as chief executive of 
Charter. Contacts so far with 
Sir Michael have been brief but 
cordiaL 

Mr Anderson admits JM 
must settle for a more pedes- 
trian earnings growth unless 
he finds the right acquisition. 
At the half-year stage, taxable 
profits showed a rise of only 3 
per cent and analysts forecast 
that the full-year result, to be 
announced on June 15, will be 
between £65m and £66m, com- 
pared with £60.6m in the previ- 
ous year. 

As things stand, it may not 
be long before Anglo American 
has to decide between accept- 
ing a lower rate of growth from 
JM or seeing its influence 

diminis hed. 
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“In fact, Tm here to represent two 
of the oldest parts of the Powell 
Duffryn Group: Powell Dufiryn Fuels 
and our founder’s interests in coaT 

“Really. UK Petroleum Products 
are my boys. We’re one of the newest 
parts of the Group. Not like Powell 
Dufiryn Tferminals, who run one of the 
country’s largest international chem- 
ical storage concerns. They’ve been 
in business for years? 

*T wonder how many people know 
that? 

“And how many know that Powell 
Dufiryn makes ventilated disc brake 
castings for Range Rovers, Jaguars, 
Renaults and the like - and marine 
pumps and compressors?" 


“Or that they produce millions of 
concrete bricks every year, every one 
every bit as good looking as a day 
brick? 

“Of course, that’s why we’re both 
here. To try and tell people as much 
as possible about Powell Dufiryn, and 
their successful track record? 

“That’s right Trouble is, there’s not 
much space, is there?" 

“Enough to mention the Group’s 
successful entry into the LPG heating 
market And to say that Hamworthy 
Engineering are the people who make 
the hydraulics for earth movers.” 

“And that, if anyone wants more 
information, they have only to ask." 

"You slipped that in nicely. 1 ” 


POWELL DUFFRYN 

One of Britain’s most interesting industrial groups. 

For copies of our recently published Group brochure, and mcr current Report & Accounts 
pleas? writ? to Douglas Stormont. PcmcU Dufiryn pic. Powell Didfryn House London RntiA. 
Bracknell, Berkshire RG122AQ, or telephone t«44 53101. ’ rtuuu. 
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monTEOison 

Gruppo Ferruzzi 


S.pJV- - Registered Office: Milan - Foro Buonaparte, 31 


Share Capital Lit 2.704.621.524.000 fully paid up 
Milan Court Companies Registry Nr. 355 - VoL 10 - 


Section 84 


NOTICE OF A GENERAL MEETING OF SHAREHOLDERS 

Shareholders of Montedison S.pA are hereby convened to attend an Ordinary General Meeting of share 
holders, to be held at Centro Congressi Milano Fiorl of Assago (Milan) on June 21 , 1989 at 10.00 AM ( first call 
and if needed, on June 22. 1989 (second call), same time and place, in order to discuss and vote upon th 
following items on the agenda: 

— Reports by the Board of Dfreetors and Statutory Auditors on the financial year 1988; 

— Accounts for the financial year 1988; 

— Election of Directors and determination of their remuneration; 

Appointment of Independent Auditors under art 2 of DPR 136/1975; determination of their remuneration. 

— Resolutions relating to and required by the above items. 

Shareholders are entitled to attend the General Meeting if. at least five days prior to the Meeting (excluding 
from the compulation the day of the Meeting), they have deposited their share certificates at the Compa- 
ny's registered offic^ or at one of the following financial institutions: 

Jn Italy: 

Monte Titoit (for certificates deposited with the same), Credito ttaliano, Barca Commerciale Italians, Banco di 
Roma. Banca Nazionale del Lavoro, Banco di Napoli. Banco di Sicilia, Banco di Sardegna, Istituto Bancario 
San Paolo di Torino. Monte dei Paschi di Siena. Banca Cattolica del Veneto, Banca Creditwest e dei Comuni 
Vesuviani. Banca Credito Agrario Bresciano, Banca del Monte di Lombardia. Banca di Leg nano, Banca 
Lombarda di Deposit! e Conti Correnti. Banca Manusardi & C„ Banca Mercantile Italians, Banca Nazionale 
dell'Agricoltura, Banca Popoiare Commercio e Industrie Banca Pcpolare di Bergamo. Banca Popoiare di 
Milano, Banca Popoiare di Novara, Banca Popoiare di Sondrio. Banca Provinciate Lombarda, Banca Toscana. 
Banco di Chiavari e della Riviera Ligure, Banco di Santo Spirito, Banco Lariano, Barclays Bank PLC, Cassa di 
Risparmio delle Provincie Lombards, Cassa di Risparmio di Firenze, Cassa di Risparmio di Genova e Imperia, 
Cassa di Risparmio di Roma. Cassa di Risparmio di Torino. Cassa di Risparmio di Verona Vicenza e Belluno, 
Citibank NA. Credito Bergamasco, Credito Commerciale, Credito Emitiano. Credito Lombardo. Credito 
Romagnolo, Credito Varesino, Istituto Bancario Itatiano, Istituto Cent rale di Banche e Banchieri e Banche sue 
Associate. Istituto di Credito delle Casse di Risparmio Italians “I.C.C.RJ." on behalf of Casse di Risparmio 
Associate, Nuovo Banco Ambrosiano. 

Abroad (by appointment of Italian banks according to the law): 

In Switzerland: 

Societe de Banque Suisse - Basel and Zurich, Credit Suisse - Zurich, Union de Banques Suisses - Zurich. 
Hentsch & Cie. - Geneva. Banca della Svizzera Italiana - Lugano, Banco di Roma per la Svizzera - Lugano. 

In France: 

Banque Nationate de Paris, Credit Lyonnais. Banque Indosuez, Banque Louis Dreyfus - Paris, 
in Great Britain: 

Hambros Bank Ltd, Morgan Guaranty Trust Co. - London. 

In Belgium: 

Banque Bruxelles Lambert, Kredietbank, Generate Bank • Bruxelles. 

In West Germany: 

Deutsche Bank, Dresdner Bank, Berliner Handels- und Frankfurter Bank - Frankfurt a/Main. 

In The Netherlands: 

Amsterdam Rotterdam Bank N.V. - Amsterdam and Rotterdam. 

In USA- 

Citibank N A Morgan Guaranty Trust Co. - New York. 

On behalf of the Board.of Directors 
Raul Gardini 
Chairman 

PROCEDURES TO BE FOLLOWED BY FOREIGN SHAREHOLDERS: 

(a) Shareholders wishing to attend 

must request in writing or by telex that the bank where their shares are deposited issue ah admission ticket, if 
that bank is one of Montedison’s above-listed depositary banks; if the bank where their shares are deposited 
is not one of Montedison's depositary banks, they must request that that bank contacts one of the depositary 
banks so that an admission ticket can be issued. All admission tickets must be issued at feast five days before 
the General Meeting. 

(b) Shareholders wishing to vote by proxy 

may appoint a proxy only after depositing their shares and receiving the admission ticket in accordance with 
the procedures described in (a), above. Proxies are to be in writing and cannot be issued to: banks, members 
of the Board of Directors, statutory auditors and employees of Montedison and its subsidiaries. 

Please note: Shareholders may contact the foreign branches of the above-listed Italian depositary banks to 
expedite these procedures. 

***** 

THE COMPANY’S FINANCIAL STATEMENTS TO BE APPROVED AT THE MEETING ARE AVAILABLE FROM 
MAY 31. UPON REQUEST, FROM THE FOLLOWING LOCATIONS: 

. MONTEDISON S^A Foro Buonaparte 31. 20121 Milano (Italy) Alt Mr. C. Faedi (tel. 2.62705609) 

• MONTEDISON USA INC. 1114 Avenue of Americas. New York N.Y. 10036 (U.SA) 

Att Ms. M. Kennedy (teL 212.764.0414) 

• MORGAN GUARANTY U.IC, Morgan Housei 1 Angel Court, London EC2R 7AE (U.K.) 

Att Mr. D. White - Securities Service Dept pel. 1.600.23.00 ext 3202). 


CBI 


COMPAGN1E DE BANQUE EX D’INVESTISSEMENTS 

GENfiVE - LUGANO - LONDRES - NEW YORK - TOKYO 


The Compagnie de Banque et d'investisse merits (CBI) with 
headquarters in Geneva and offices in London. New York and Tokyo 
is opening a new branch in the Ticino in order to reinforce 
its presence in the Swiss financial market place, 
at the following address: 

CBI 

Compagnie de Banque et d’investissements 
Lugano Branch 
Via Carrtonaie. 2 
CH — 6901 Lugano 
Switzerland 

Tel. +41 (0)91 /23 66 33 — Facsimile +41 .(0)91 /22 04 05 

Mr. Adriano Sala has been appointed Branch Manager. 

Mr. Gianfrancesco Moscatelli. resident in Lugano and Managing Director of Figefin SA, 
a finance company from now on wholly owned by C8I. has been appointed Director 
of the Bank and will be supervising the running of the Ticino branch. 



Holding SA 


GENEVA 

1988 DIVIDEND 

Following the decision taken by the Sha- 
reholders’ General Meeting held on May 

29, 1989, the dividend for the 1988 focal 
year is payable, free of charge, as of May 

30, 1989 by BANQUE PARIBAS (SUISSE) 
SA.. UNION DE BANQUES SUISSES, SO- 
CIlSTE DE BANQUE SUISSE and CREDIT 
SUISSE, as follows: 

Per bearer share of SFr.- 1.000.- nominal 
value, against remittance of coupon No 
11 : 

Gross amount: SFr. 65.- 

(-35% Federal withholding uz) 

Value number: 217 375 


Notice of Redemption 
US $25,000,000 . 


* 


The Sanwa Bank, Limited 

Floating Rate Certificates of Deposit 
Due 5th July, 1990 

Notice is hereby given that in accordance with Clause 3 
of the Certificates, the issuer will exercise the Call 
Option and redeem all the outstanding Certificates at 
their principal amount on 5th July, 1989 when interest 
on the Certificates will cease to accrue. 

Repayment of principal together with accrued interest 
win be made upon presentation of the Certificates at 
the London office of the Issuer on 5th July, 1989. 

Credit Suisse First Boston Limited 

Agent Bank 


Acatos slides to £lm 
as margins squeezed 


By Clara Pearson 

THE DOWNTURN in the UK 
edible oils and fats industry 
hurt Acatos & Hutcheson even 
more during the first half, 
when its pre-tax profits plum- 
ra etted from £689nn to SlJOBm. 

The company said the reason 
for the squeeze on margins, 
which caused profits to grind 
to a halt during 1988, contin- 
ued to lie in overcapacity in 
the British market which was 
compounded by fierce competi- 
tion from Euro pean manufac- 
turers. But there had also been 

difficulties with an internal 
restructuring during the first 
half. 

One analy st said in the tight 
of yesterday’s results, for the 
six months to April 2, he was 
halving his pre-tax forecast for 
the full-year to £4m. The 
announcement left the shares 


down 15p at 200p. 

Acatos is, however, keeping 
the interim dividend at S-5p 
and says the overall prospects 
for the second half are “consid- 
erably better than the first.’* 

Mr James Weir, finance 
director, said he would espe- 
cially look for an improvement 
in the dominant operation 
which provides own-branded 
fats and oils to supermarket 
fthafafl . which lost £2m during 
the Aria half. Recent reorgani- 
sations had put right a loss of 
focus arising, from rationalisa- 
tions dir rin g 1988, he said. 

The company is not expect- 
ing the edible oils factory in 
Seville, Spain, which it owns 
through a joint venture, to 
move into production until 
next 'year. This contributed a 
loss of £600,000 daring the 


interim period.. 

The strength of sterling 
against the D-Mark took its toll 
on. Acatos* trading mar gins 
while net interest payable rose 
to £L32m (£842,000) on higher 
UK interest rates. Turnover 
was EL34J.7C1 (E125£4m). Earn- 
ings per share came out at 2p 
(14Jto).~- '* 

Mr Weir said Acatos contin- 
ued to . stand by statements 
made by Mr Ian Hutcheson, 
rfiatrr nnTi , at the annual meet- 
ing in February that no take- 
over proposals from, third ran-. 

or the management, had. 
been received. Analysts then 
speculation surrou nding 
the company, where substan- 
tial sharestakes are heM by 
directors and other friendly 
prrHtre seemed fiHntmded at 
this stage. 


Seaforth Maritime ships sold 


By David Waller 

JAMES FINLAY, the 
Glasgow-based international 
financier and trader, and Tay- 
lor Woodrow, the construction 
company, have sold the fleet of 
eight vessels belonging to Sea- 
forth Maritime, their jointly- 
owned energy services com- 
pany. 

The eight ships are being 
sold to Sverre Farstad, a pub- 
licly quoted Norwegian com- 
pany, for £18.7m compared to a 
book value of £l£L8m at the end 
of last year. Hie payment will 
be in cash, to be paid In a num- 
ber of tranches. 

The ships are the principal 
trading assets of the loss-mak- 


Pennant reports 
£199,000 loss 

Pennant Group, the Norfolk- 
based leisure group traded on 
the Third Market; yesterday 
reported a move into the red in 
1988, when it made a pretax 
loss of £199,121 against a pre- 
tax profit of £14,000 in 1987. 

Turnover increased from 
£2.76m to £3£lm. The co m p an y 
hlamnd the loss on increased 
costs, such as spare parts for 
boats and coach engines. 

There was an extraordinary 
debit of £78,533, representing 
the company’s costs in joining 
-the Third Market. 

The result marks the third 
year of profits decline for the 
company, which saw pre-tax 
profits «ink from £273,000 in 
1985 to £129,000 in 1986. A final 
dividend of (L2p is proposed, 
although the directors have 
waived their right to this. i 


ing Seaforth Maritime, 55 per 
cent owned by Finlay and 45 
per cent by the construction 
company. In the year to 
December 1987, Seaforth lost 
£4m and is expected to have 
made a loss in 1988 as well. 

Mr Richard Capper, a direc- 
tor of Capper, expalined that 
the divestment was made with 
the straightforward aim of 
reducing the group’s exposure 
to the difficult chi services sec- 
tor. The poor performance at 
Seaforth hra been one of the 
reasons why Finlay's pre-tax 
profits have fatipn from £23m 
in 1983 to S2£m in 1987. 

The company has recently 


been beset by bid speculation 
ynd Elders Investments, an off- 
shoot of Elders IXL, emerged 
last October with a 5.77 per 
ren t state. John Swire & Sons, 
the Hong Kong-based trading 
group, holds 29.9 per cent. 

GKN expands 

GKN, . the automotive 
components and engineering 
group, is to extend, its - indus- 
trial services operations in the 
US through foe acquisition of 
Foothill Tool and Equipment 
Bgntai, a ptent hire mtshjess,' 
for a total cost. of $13 -3m. 


Exceptional items boost . .. 
Crown Comms to £3.79m 


EXCEPTIONAL CREDITS of 
tg.asin against £55,000 last 
time, were reflected in near 
trebled pre-tax profits of 
£3. 79m from USM quoted 
Crown Communications in the 
six months to March 31 1989, 
compared with £L3m on a pro- 
forma basis. Turnover rose 
from £9-39m to £10 JSm. 

The exceptional items com- 
prised the net profit on the sale 
of the group’s in vest men t in- 
certain radio stations and 
p rofi t an tile safe of freehold 
premises, less the cost of relo- 
cation to new of fices /prodnc- 
ti o n facflitiea and development 
costs in relation to potential 
new business ventures. 

Comparisons have been 
adjusted to reflect the merger 


SHARESTAKES 


of Crown TV and Crown Radio 
and tiie aoqinsitiQh qf tlie out 
standing AUTper cent i u te rC sl - 
inXBC. 

. .. The company- is paying: an 
i n te rim dividend of l4p - last 
year a single final of 3p was 
paid. . 

During the. period , tiie . com- 
pany. has devefopedits produc- 
tion activities. Thes& develop- 
ments, together with European 
xadto. Wifi involve considerable 
ovexhead ezpeqae;-.in the cur-, 
rent year, but are e x pec te d to 
- malm wlrnKte rentrihnt kmn to 
ftitiif B «am1ng g r - . .... 

The business', communica- 
tions . • side - substantially ; 
increased jnmp yp r in.the .- haM; ; 

lift - inu re : 

not yet satisfactory. . . Ji* 



Changes' in share stakes 
announced recently include: 
Abtrust New Dawn Invest- 
ment: Singer and Friedlander 
acquired 3.3m shares (22 .177 
percent). 

Alva Investment: ERI has 
lifted interest to 473^00 shares 
(27.04 per emit). 

BOC Group: DH O’Connell Jnr, 
director, exercised options on 
152,000 ordinary at 28% and 
add at 501p- 

Brooks Services: 3i has dis- 
posed of its notifiable interest. 
Car bo: W. Canning has 
acquired 30,000 shares and has 
6SBJOQO (5.13 per cent). 

City of Oxford: Olliff and Part- 
ners acquired 100,000 lifting 
holding to 2.05m, (10.25 per 
cent). 

Fleming Mercantile Invest- 
ment: JF Denholm, director, 
purchased 2,378 ordinary at 
208p. Holding now 4JT78 (0003 
percent). 

Gartnrare Value Investments: 
Govett Strategic Trust has 
acquired beneficial interest in 
5m shares and now i n t e re st ed 
in 1005 per cent 
Hambros Advanced Technol- 
ogy: ffatnh r o B hp« bought S-lm 
shares and lifted holding to 
10. 2m (52J33 ner cent). 

Hanson: MrJCGF ^Harding, 
director, exe r cised options over 
122,998 ordinary at 28.7p and 
sold 61,108 of those at 199p. 
Now holds 125,000. . 

Heath (CEk Hambros has lifted 
its stake by 335,000 shares to 


8J7m (19A4 per cent). 
Investment Tract of Guernsey. 
Is l and Properties has acquired 
115,225 ordinary by taking 
scrip issue instead of dividend. 
Total holding 5J57m (7-767 per 
cent). 

Jacobs (Jlk John Henry Jacobs 
has acquired 206,000 shares at 
70-62p bringing holding to 3m 
(1395 per cent). 

Kerry Group: Ulster Invest- 
ment Managers holds 2£9m A 
shares &8 per cent). 

Macro 4: Scottish Amicable 
. Investment Managers acquired 
further 35,000 and holds L92m 
(8.66 par. cent). 

Osprey Conimimlfatians : H31 
Samuel Smaller Companies 
Trust has acquired 66*305 and 
its total holding is now 539,918 
(5.62 per cent). 

Platon International: Quaestns 
SA bought a further 45,000 
shares, increasing holding to 
958,565 (1445 per cent). 

Savage Group: Nick Savage, 
chairman, has sold 600,000 
shares at 177p and beneficial 
interest now 4.9m shares; 
David Btown, chief e xe cutive, 
sold 117,500 at same price and 
beneficial interest 800,000 
shares. All shares sold to insti- 
- tutional . clients of company’s 
brokers. 

Standard Chartered: PH Robin- 
son, director, bought 1.000 ordi- 
nary at 54Qp. Holds 6^00 (0002 
per cent). 

Teffos Holdings: Water Author- 
ities superannuation funds 


sold 100,000 shares, reducing 
holding to 1.625m <9.61 per 

cent). ’ - 

Throgmorton Trust: Equitable 
Life Assurance has purchased, 
lm ordinary and 20.1m 
<717 per cent). Prudential Cor- 
por&ttonliar sold lm sharps 
reducing holding to 30.75m ' 
(10.98 per cent), 
ntaghnr Jute: John Brealey 
bolds 1529 per cent of prefer- 
ence. 

Tor Investment Trust: British 
Empire Securities and Genera] 
Trust purchased 517,500 shares 
(20.63 per cent). 

Woodmgton: Following his res- 
ignation from board, Mr Harold 
S Wlnton has disposed of his 
and his family’s interest in 
2£3m shares. They have been 
placed with institutions and 
othe rs including directors of 
company. 
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ExtelCard 

Service 

The nuM comprehensive 

•' and 'accurate company 

LV ' " ~ mf mriaHnw , 

information von can trust . 

■ UK Services 

Over 5000 lined, TOM, 
Third Madcec and 
Unquoted Companies 
pins a specialise analysts’ 
service or customised 

. . . selections. _ _ 

■ Worldwide Services 
All major companies in 
Europe, North America, 
Australia, The Middle 


Malsysia,Th>iilaiid, 
Japan and Hong Kong. . 

Choose your FREE sample 

ExtcJ Card by caHmg 
Vera Brown today on 

01-251 3333 
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SPONSORED 


NOTICE OF PURCHASE 


BOWATER INDUSTRIES PLC 

9V*% Bonds due iSthMay 1992 


NOTICE IS HEREBY GIVEN 
to bondholders that US$5,000,000 nominal amount 
of the above issue was purchased in the market in the 
period prior to I5th May 1989aodappliedui respect 
of the ninth mandatary redemption instalment pay able * 
on that date. 


BOWATER INDUSTRIES PLC. 
Bowater House 
Knightsbridge 
London SWIX7NN 



LONDON SW1W0BD 

— 77 1 AFBP rwi te„ Rartg, Code; igim. igio 

Jun. 1767/1776 -15 I Jim WAI - L STREET 

Prices taken at 5cm and change is ^irerioiBcio* i 9pm 


«Vs.y, 
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TECHNOLOGY 



few yean .ago every- 
one .was talking 

about fl nrihh . 

--r^a^rfnsr ■ systems : 
CFMS). it was fius only answer 
to small ibateh production, they 

i But people fifed to jump too 
many., technological kurdles at 
once and the- acronym FMS 
started to be associated with 
expensive disasters. Today, it 
may not be file trendy catch- 
phrase it was, but FMS is very 
mnch attve - and producing 
healthy results' for.. many a 
manufacturing company. One 
such Is- Tennoz. a -small sub- 
contractor based in Chassieu, 
near Lyon. In the Bhone-Alpes 
region of France. ' 

. Small batchproduction helps 
to: provide * the flexibility 
needed for just-in-time manu- 
facturing, which Involves prod- 
ucing jinly to customer .order 
and fiHwfa<tfrng stock. 

The problem . .with' small 
batches is the set-up time. 
Even wlth file most modern, of 
machine tods, it can tak e sev- 
eral . hours, or even several 
i, to prepare a -machine 
production can star t . 

The target at an FMS is to 
avoid fins delay by separating 
the set-up operation from the 
machining process. While an 
operator at- one station is pre- 
paring a pallet, its fixtures and 
the component for machining, 
machine tools at other stations' 
are catting the prepared com- 
ponents. 

To. keep production going 
continuously, an FMS hen to 
incoopqrate tool stores, pallet 
stores and an automated cart 
that transfers the pallets 
between the diffe ren t, stations 
and stores. The whole operas 
turn is co m puter controlled. 

With the automated equip- 
ment and the organising soft- 
ware, FMS la a big investment 
for a company. So althoug h its 
fiiwrihrmy makes it the obvious 
technology for small subcon- 
tractors, such as Termor, few 
have adopted it. 

A report by the United 
Nations Economic Commission 
for Europe indicates that 
investment in FMS requires 
strong financial resources and 
in-house technical expertise, 
both of which are mainly 
found, in large companies. It 
quotes one estimate that in 
western Europe, companies 
with more than 1,000 employ- 
ees account ibr more than 60 
per .cent of the accumulated 
investment in FMS. The same 
; indicates that two thirds 
&U-FMSs produce less than 
SO different components. .. 

With, only 190 employees and 
an FMS machining more than 
iM Hupnppnt^ Tennoz is not 



results of a little flexibility 


,a typical FMS. .user. The com# 
pany was formed by the Ter- 
moz family in 1968 the 1988 
turnover was FFr loom (£i0m), 
an Increase of 27 per cent over 
the 1987 figure. ■ 

.The business is entirely 
involved in. subcontract mach* 
raln g, .- the bulk of customers 
coming from the transport, tex- 
tHe machinery and armament 
umustnes. About 25 per rent of 
turnover is exported to the UK. 
Belgium, West Germany and 
Switzerland.: ’ 

F rom the beginning, Tennoz 
invested in the most modern 
equipment, fa 1973, it bought 
its first numerically controlled 
machine tool, did mrf tti^n 
about 30 more have been intro- 
duced. Most are linked to a 
central direct numerical' con- 
trol (DNC) ■ computer, so that 
the TnarHi Tiing prog rams 
be downloaded electronically 
to the manhi^ ft controllers 
without having to use paper 


Flexible manufacturing systems ought to suit the nimble ways of small companies, but 
the size of the investment and the expertise required often act as barriers to their 
installation.. In these two examples of approaches to FMS, the main contrasts lie in the 
attitudes of the small organisations to continuous running and pay-back periods 


However, almost every 
machine -Termoz bought was 
differe nt, different mnripfo, dif- 
ferent makes, different numeri- 
cal control systems. 

, By the mid-1980s, the com- 
pany began to realise the error 
of its ways. Having a variety of 
machine tools meant that 
every job had . to be prepared 
for a specific machine. This 
inhibited scheduling flexibility, 
resulting in delays »tmi disor- 
der whenever an unforeseen 
event occurred — such as a 
machine breakdown or a rush 
order. 

But probably what affected 
Termor’s philosophy even 
more were developments in the 
market-place. Customers were 
changing their ways of order- 
ing. Instead of placing orders 
for 250 per month, they were 
beginning to ask for 25 every 
two days, for example. 

Today, about 60 per cent of 
output is processed in a just- 
in-time mode, with customers 
taking delivery of their orders 
in "time slots" every one or 
two days. 

A crucial step In developing 
greater flexibility was to elimi- 
nate set-up times. Two deci- 
ytops woe made: to standar- 
dise on control systems from 
PannC, Of Japan; and to inafatfl 
an FMS- 

Few calculations preceded 
the investment "A smal l com- 
pany like Tennoz doesn't have 
the resources to study and cal- 
culate pay-back periods; The 
need we had identified was 
enough for us to proceed with 


Layout off FMS at Termoz 


2 layers of 28 paBet storage stations 









ar'-i! -I 





rr\rr% 


Pafiet transfer vehicle 
(rail guided) 


6 machining centres 



Wash 

statbn 


the investment," says Jean-Luc 
Bacher, export marketing 
director. 

The company opted for one 
of the standard FMS solutions 
on the market, that of the Jap- 
anese m^brnp tool company, 
Makiho. As it needs only a 
small amount of tailoring, the 

tarfuiirwl risk IS mhiimiaaH 

The first phase of the invest- 
ment, involving FFr lfiJhn, was 
pat into place In 1986. It 
involved three identical mach- 
ining centres, a wash station, 
an extra tool magazine, a rail- 
guided pallet transfer, truck, 
two iftarf/iiTiiftad stations and a 
56-pallet storage rack. The 
truck takes pallets containing 
components or cutting tools 
between the load/unload sta- 
tions, file storage rack and the 
machines. 

Everything is under the con- 
trol of a computer, which 
ensures that the catting pro- 
grams, c u * |n | g tools and parts 
are afl in the right place at the 
right time. In the second 
phase, added late last year, a 
farther three machining cen- 
tres were incorporated. 

ori ginally , the company bad 
hoped to run the system 
unmanne d for part of tire time, 
but that has not been achieved. 
This is mainly because the 
FMS accomplishes so much 
work so quickly that unloading 
the completed work at the end 


of an unmanned period could 
become chaotic. 

With an average machining 
Hmt> of 25 minu tes per pallet, 
six machines ren firifah more 
than 12 an hour. Tennoz 
found it necessary to have 
three workers on the system at 
all tirflwa? one for loading and 
unloading pallets; one for 
inspecting completed compo- 
nents; and a third for supervi- 
sion and preparing cutting 
tods. 

Has Termoz done any retro- 
spective pay-back calculations? 
There Is no time for that, says 
Bacher, and no need. The FMS 
is kept busy 24 hours a day, 
seven days a week - except 
for a three-hour break each 
week for wai«twwnft> 

Before the latest three 
machines were added, the sys- 
tem hnH achieved a high effi- 
ciency rate with the machines 
operating for 95 per cent of 
their available tfrne- 

The company claims that 
from the moment a client 
places ah order by telex it 
taimp only 80 minutes before 
the FMS s ta rts machining the 
component - provided that it 
is already ’known" to the sys- 
tem. Previously, says Bacher. 
this would have taken two to 
three days and caused disrup- 
tion. 

Anna Kochan 


H ow do you justify 
the installation, of a 
costly flexible man- 
ufacturing system 
(FMS) when group head office 
has a rule, cast in stone, that 
ca pital investment must have 
a two-year pay-back time? 

Hydro vane, the UK compres- 
sor manufacturer, says it has 
done this with a £34>m invest- 
ment in two machining cells 
as part of a complete reorgani- 
sation of its shop-floor. The 
reU« each four comput- 

er-linked cutting machines 
and a robotic vehicle moving 
along almost 40 metres of 
track, loading and unloading 
components. 

The project, which will cost 
£4J3m, is not yet finished. The 
programme, at Hydrovane’s 
site at Reddltch, in the Mid- 
lands, is being monitored by 
auditors from the parent com- 
pany, Stole. Hydrovane says 
that it is on course to meet the 
tight pay-back deadline. 

Mike Batchelor, Hydro- 
vane’s manufecturing director, 
says that conventional meth- 
ods at costing should not be 
applied to sophisticated 
rftnwfc* of capital investment 
like FMS call*- However, the 
company’s experience indi- 
cates that even on conven- 
tional grounds, expensive 
pieces of kit can meet high 
“pay-back” hurdles, if they are 


part of a wider reorganisation. 

This experience is under- 
scored by other aronpiag in 
the UK, including a ftim FMS 
cell installed by Fritz Werner, 
the West German manufac- 
turer, at Landis Lund, a 
machine tool maker in Keigh- 
ley, West Yorkshire. Landis 
Lund rfahws that its FMS 
paid for itself in three years. 

Hydrovane, with sales last 
year of £30m, manufactures 
compre s sors ranging in price 
from £400 to £15,000. It claims 
a 25 per cent share of the UK 
market for portable compres- 
sors - the yellow, towable 
machines seen on building 
sites. Its main competitors 
indude Sweden’s Atlas Copco, 
Ingersoll Rand of the US, 
Broomwade of the UK, and 

C rewpAhvHnlinnii, another UK 

subsidiary of Stbie. 

In 1985 Hydrovane decided 
to reorganise its manufactur- 
ing. A broad plan was devised 
the following year and the 
first machinery installed in 
19S7. The 150,000 sq ft Red- 
ditch factory was redesigned 
to improve work flow: chang- 
ing file location of the stores, 
delivery and despatch areas, 
introducing moving tracks 
into the assembly area and 
installing computerised test- 
ing equipment. All this will 
not be completed for another 
year or so, aithnngft both cells 


of file FMS system are up and 

r unning . 

The machines, the carrying 
vehicle and the computer soft- 
ware were provided by FMT, 
the Brighton-based machine 
tool company formerly called 
KIM- The two cells are con- 
trolled by a Digital Equipment 
computer system and the 
mediae controllers are from 
Semens of West Germany. 

One cell alnrntninm 

components Like oil chambers, 
bell housing s and manifolds. It 
Tn n>»hiwa« 33 components with 
a total of 44 machining 
operations. The other cell 
TTia«-hhw*g cast iron parts like 
drive end covers and rotor sta- 
tor nnit«- This cell deals with 
20 components and a total of 
20 operations. The definition 
of an “operation” is broad. It 
might involve, for example, 
drilling and threading up to 60 

Toed changing on machines 
is done automatically using a 
series of sensors to measure 
wear, bar codes to identify 
tools and a computer-run tool 
management system. None of 
these features are new to FMS, 
although FMT elflhnn . its tool 
changing system requires 
lower tool stocks than systems 
from West German and Japa- 
nese competitors. 

Of the &L5m, about £100,000 
has been spent on training. As 
an example of job changes, 
Peter Hawkes. a 55-year-old 
former mac-bine tool operator, 
now runs the computerised 
tool preparation programme, 
working with a Zoller tool set- 
ter, visual display unit and 
Digital computer. 

Not everything has gone 
smoothly. The tool changing 
software is shared between the 
two cells and it took longer 
thm expected to link them up. 
Hydrovane also continued its 
practice of pre-machining its 
bough t-in rough castings 
before putting them on to the 
FMS. It has now decided it 
should feed the rough castings 
into file system directly. 

The cells are also not linked 
up to the company’s main- 
frame computer as some com- 
panies have done as part of a 
computer-integrated (Cim) sys- 
tem. “I don’t know whether it 
is necessary," says Batchelor. 

He also points to a way of 
costing file use of FMS cells 
which Hydrovane resists. The 
tendency is for factories to run 
flexible systems flat out to 
give a high measurement of 
work throughput. “All tins 


does is build up inventory* 
producing material we don't 
necessarily need. We are treat- 
ing the FMS as a fixed over- 
head." 

He also says that measuring 
the cost of an FMS against 
labour saved Is a useless task. 
“Labour is only 4 per cent of 
the company’s costs anyway." 

However, the co mpany 
points to substantial Improve- 
ments in business performance 
as a result of the FMS and the 
shop-floor reorganisation of 
which it is part. Without it, 
says Batchelor, the company 
would not have been able to 
meet a substantia] growth in 
demand in the compressor 
market. It been able to do 
this without seeking extra 
floor space, which would have 
been necessary if It had simply 
continued with numerically 
controlled machines. 

The FMS allows the com- 
pany to keep machining qual- 
ity to plus or minus five 
microns (millionths of a 
metre), providing a much 
more consistent performance. 
It has also led to some one-off 
savings. 

Hydrovane’s most recently 
introduced products have been 
designed to make components 
easier to machine and handle 
on the FMS. But the main ben- 
efits of the FMS are part of the 
overall changes on the shop- 
floor. Hydrovane makes all its 
products to order and says it 
ha< reduced the time between 
ordering and delivery from 
three months to five weeks. 
The target is 20 days. 

The company does concede 
that its assembly area is out- 
dated. with piles of compo- 
nents lying on the floor. New 
tracks there should help cut 
the time from the finish of 
component machining to final 
assembly from seven days to 
one seven-hour shift. 

By various means, including 
a much closer relationships 
with its suppliers, the com- 
pany has raised its stock turn- 
over from 3.5 times to 5.5 
times per year. Foundries sup- 
plying castings, far example, 
receive a weekly schedule of 
Hydrovane requirements. 

Batchelor says that it has 
been hard work. “It is an 
awful lot for one company to 
absorb in one slug." 

And Hydrovane is discover- 
ing something that other medi- 
um-sized manufacturers have 
also come across after moder- 
ninisxng their manufecturing. 
It needs to beef up the num- 
bers of production engineering 
personnel to cope with operat- 
ing a modern shop-floor. 

Nick Garnett 
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Tender Offer 


BY 


J. Henry Schroder Wagg & Co. Limited 


ON BEHALF OF 


IEP Securities Limited 

for the sale of 8,668,900 ordinary shares in 

Molins PLC 

at a minimum price of 190 pence per share 

(the “Tender Offer”) 


31st May. 1989 


I. Henry Schroder ' 
invites, subject to the 
m Molins PLC < 


& Co. Limited fScfarodars*). on behalf of IEP SecarriliBS Limned HEP Secontes^ 
wing tarma and oooettions, lemtea tar tbs purchase of &688.90Q ordinary shares cf 25p 
_ r^Molimofchmiyaliaiea^. i^a r cgeii taoapprgdngTet y 212 per obbl of the current issued craiiiarr 

c apital of Molins PLC {T4oiiii8^1EPSacpritiegi9awfacayH?wn*^snhmiiary of ladastnalEquiytPadfic? Limited 
HEP"). 

L Taodeiaraaa he fcralltbe Molins ordnmry shares and each tender must be ai the same pnee pei abase for all such 
shares and must be enpnassod m sterling as a wbole number of peace per share. Scamp duty andtai stamp awy 
reserve wxwfll be payable by foe purcha ear- 

Z The nnninHim Kinder pric» shall be 190 pecx» in coahte each Molina ordinary sbacre.Scfcrodera may. airts absolute 

dsscrabon. accept alternative forms cf consideration provided that file value ol aidi consideration is. in the opinion 
orSctacdam, greater than the veins of the highest cash offer winch has been received and, in any event is noi less 
Own 1B0 pence per Molina culinary share. Without prejudice to paragraph 3 below. Se&nxtais s h all not be boundto 
accept any offer which is not in cam or is reject oTwhich a statable oanfiMtion erf the Hvaflabfliiy at cadi (tf men a 
coDfimasan ® requested by SdsodenO is not provided. 


t price, Schroclamdnflhave absolute discretion < 

lenders to accept cor to in v i te those parties to increase the pens at winch they are ren de rin g. The successful 
tender® will be muffled by 11.00 am. on Wednesday, Wlhjtme, 1989. An anacuncementwinbe made toTheStocfc 
Exchange as soon as pracanfete thereafter. 

Where a tender is aocopted. eornpletioa by bantesr^ draft. <x stsdt ofiier ccosideratioD as has been i 
respect etibe sale of the Moline ordinary shares shall be effected at the offices of Sdnodeis referred to 1 
toanhan 3 .30 pun, an Wednesday. MBrjime, 198a 
Tenders should be addrasaedioj. Henry Schroder Wagg & Co. Limited, 120 Cheepade, London ECSVSDSfiar the 
attenticn of Mr. John Reynolds. Each (eodeor mast be accompanied by a bankets' dratt lor a deposit equal ic >5 per 
cant ollhe tender value. In the event that the auccefflful tenderer ts unable to satisfy npon completion las referred 
to in paragraph 4 above) the balance at the tender value, bis depostt shall be forfeited and has tender mil 
mnirwvuainxnj rianmarf io have htpuati. in »rii arciBjjstances Schrodats shall accept the tender at th e M od 

pric e determined m accordance with paragraph 2 above and shall a m e n d die tune and date by which 
mmplwS iQfihe aria rf the Molina ordinary shares mm be attested- Notiflcaflan of Are nenfaigheg tender and of 
the extended time and dale far cooqsletioa will be given by 300 pm.cn Wednesday. 14th June, 1989. 

Tenders meg made will be irrevocable. By B ub e u nutg a tender, a pamm rendering win offer to purchase at the 
price jg»w»d nr render all the Mains ordinary sna res cu the tents erf this Tender Offer, and any contract 

maultlng ftctn the acceptance of that tender vrill be govern ed by and construed in accordance with English law. 
The Malms ordinary shares wiH be aold tree tmn all liens, charges and ancunagances and with all jig hwaiwirt nng 
flarain inrfitrimg thft rig ht to fpfntro nil dnndgnda and Bihar diatr ftantais declared- made or paid afler Tuesday. 
13th June, 1989. 


a The right isreserved (at the opdon of IEP Securities) m terminate thisTender Offer and to reject all tended (but not 
same only) in die event that, at any time at car before 11. 00 am. on Tuesday, 13th June, 1989. a public announcement is 
marie by a fluid perry or Malms ol any intention to malre an oflar. cr ‘3t chsaisaons which may lead io an offer being 
made. n> acquire the whole erf the issued otdinary share capital erf Molins by way of an offer carnal offer or tender 
offer under tbeptovsfons of The City Code an Take-overs and Mergers or the Rules Governing Substantial 
AcqummoDs of Snares. 

9. No person receiving this Tender Offer in any territory other than the United Kingdom may treat the same as 
oonaannmg an mvuaion to him nor should be in any event tender, unless m the relevant territory such invitation 
could iawftiUy be made to has and such render could lawfully be made without camraventica of any registration or 
other legal regimetnants. It is the responsibihly of any person outside the United Kingdom wishing to tender to 
satisfy himself as to observance of the laws of the relevant territory in connection there with mchalinB obtaining any 
reguiate governmental or other consents or observing any other formalities needing to be observed in such 
territory. 

10. Tandem which are made subject to any condition at other teens will, at Scbroders’ absolute discretion, be 
disqualified. 

11. Scbrodeza reserves the ngbtio reject any render not complying in all respects with the requirements of this Tender 
Offer. 

13. The Tender Cffler is being made only to persons who fall within Arttcte 9(3) at the Financial Services Act 19£$ 
(Investment Advertisements) (Exemptions) Order 1988. bang persons referred to as sufficiently expert to 
understand the risks involved. 

1. IEP is noi interested many ccdinary shares of Mbhns save for the Mohns ordinary shares held by TEP Securities, 
which ere the subject oT the Tender Offer, and one Molina ordinary share held by Rainbow Group (Ufa Limned, a 
wholly-owned subsidiary of IEP. 

2. In the event that no lendersarereceived and accepted at<# above the mimmum tender pricse. Sbhroders, on behalf 


«nnfl^Tjr*prrwnt are dvsilsbld from ^ nffinfts of Sdnodeis. 

This advertisement winch does not and to not mended to cccstnme an rffe or mynanpnicftgqiiiTg. otherwise flan 
pursuant to the Tender Offer, or to subscribe far securities nr Mohrs, has been issu ed by Scbroders, a member of 
TSA and financial adviser to IEP Sftdtnties in connection with the Tender Offer. 

J. Henry Schroder W agg & Co. Limited » registered in England No. S32081 and its registered office to at 12) 
Cfaeapside. London EC2V 6£6L IEP and IEP Seormies are companies incorporated is Hcng Ifoog and the 
registered office of both to at 2801 Throe Exchange Square, Central, Hong Kong. 







COMMODITIES AND AGRICULTURE 


EC farm ministers urged 
to accept NZ imports plan 


By Tim DIcfcson in Brussels 

MR RAYMOND MacSharry, 
the European Community’s 
Agriculture Commissioner, has 
urged EC farm ministers to 
end the uncertainty surround- 
ing imports of butter and 
sheepmeat from New Zealand. 

In a tough statement at the 
Farm Council meeting which 
ended in Brussels last night. 
Mr MacSharry effectively ruled 
out any changes to the Com- 
mission's original proposals for 
imports between 1988 and 1992. 
and called on EC member 
states to approve them as soon 
as possible. 

He said that re-negotiation 
was out of the question 
because of the April standstill 
agreement on subsidies 
reached in Geneva in the con- 
text of the General Agreement 
on Tariffs and Trade. 

Mr MacSharry ‘s latest com- 
ments will raise hopes in Wel- 
lington that the delicately bal- 
anced package agreed last 
autumn between tbe then 
Farm Commissioner, Mr Frans 
Andriessen, and New Zealand's 
Minister of Overseas Trade. Mr 
Mike Moore, will get the politi- 
cal green light at the next 


Farm Council in Luxembourg 
on June 19- 

If so it will bring to an end 
the “roll-over" arrangements 
under which New Zealand but- 
ter has continued to enter the 
UK market in quantities based 
on last year's annual quota of 
74,500 tonnes, and which minis- 
ters decided late on Monday 
night should now run until at 
least the end of next month. 

No serious discussion of the 
difficulty had been expected 
this week because of Irish Gov- 
ernment fears that the issue 
could be an embarrassment in 
the run up to the general elec- 
tion called by Dublin for June 
16. 

The question of New Zealand 
butter and sheepmeat access 
raises strong passions on both 
sides of the argument. The 
Wellington Government sees it 
as a litmus test of the EC’s 
attitude to free trade, while 
agricultural lobbies in Europe 
say New Zealand farmers 
should be forced to share in 
the sacrifices they have been 
asked to make by Brussels in 
recent years. 

The deal between Mr Moore 


and Mr Andriessen involved a 
cut in the butter quota to 
64,500 tonnes this year (with 
successive reductions in the 
following years) compensated 
by a cut in the import levy 
from 25 per cent to 15 per 
cent. 

On sheepmeat (where the 
current arrangements are 
enshrined in the Gatt), Wel- 
lington was prepared to accept 
a cut In the overall quantities 
for lamb on condition that the 
10 per cent tariff was 
suspended. 

Reacting to those who said 
the Commission should go 
back and “do better,” he 
pointed out that Brussels' pro- 
posal on sheepmeat “limits 
NZ*s export possibility by 

40,000 tonnes, contains a firm 
and qualified commitment on 
chilled imports and includes a 
commitment to price disci- 
pline." 

Further discussions had in 
fact taken place with Welling- 
ton but the interim agreement 
reached in April in the Gatt on 
agricultural trade “has implica- 
tions for the butter and sheep- 
meat sectors." 


EC agrees action programme for forests 


By Tim Dickson in Brussels 

SEVERAL hundred million 
Ecus over the next five years 
will be spent on Europe's 
“wood chain* - shorthand for 
forestry and forest products 
industry - under a pro- 
gramme of measures agreed by 
European Community Farm 
Ministers in Brussels this 
week. 

The so-called First Action 
Programme, which will run 
from 1989 to 1992, will be aimed 
partly at encouraging those 
who want to grow trees on 
former agricultural land. How- 
ever, it will also encompass 
other objectives such as envi- 
ronmental protection and 
recreation. 

Ever since it made its formal 
proposals last year, Brussels 
has been keen to emphasise 
that the programme shout d not 
be seen as an attempt to 
establish a common forestry 
policy nor as an attempt to 
set up a market organisation 
in wood such as exists for 
many agricultural commodi- 
ties. 

The measures are intended 
to be flexible and therefore to 
respect and complement dis- 
tinctively national forestry pol- 
icies of the EC. 

The programme was 
conceived largely within the 
context of the reorientation of 


the community's Common 
Agricultural Policy and the 
Commission’s determination to 
stimulate the development of 
the rural world (including agri- 
culture and other rural activi- 
ties). 

It has also been drawn up in 
the face of a market situation 
where the community suplies 
only half of its own timber 
requirements - a total of 115m 
cun - and therefore carries 
the burden of an annual trade 
deficit varying from Ecu 15bn 
(£9.9bn) to Ecu 20bn. The 
expected increase in produc- 
tion on present estimates will 
fall short of the projected 
increase in consumption 
between now and the end of 
the century. 

Community forests are 
under-exploited and large areas 
are subject fo serious damage 
from pollution, fire, disease 
and storm. 

According to forestry 
exper ts, the soil conditions and 
climate in EC forests are nev- 
ertheless better suited in many 
cases to forest production than 
those in tbe countries from 
which European imports are 
supplied. 

Under the new programme 
aid will be channelled to the 
development of forestry in spe- 
cial areas chosen for structural 


development, for forestry 
development on agricultural 
land (an annual premium Ol 

Ecu 150 per hectare will 
compensate farmers for loss of 
revenue), for the reinforcement 
of environmental protection, 
and for a European Informa- 
tion and Communication Sys- 
tem. 

The final package was 
agreed on Monday after the 
final west German reserva- 
tions over processing and mar- 
keting were resolved. It will 
involve a budgetary contribu- 
tion of Ecu 70m In the first 
year rising to Ecu200m by 1992. 

The Community has 43m 
hectares of woodland, about 20 
per cent of the total land -area. 
Forestry employs over 2m 
people in wood production, 
harvesting, processing and 
marketing. 

Britain stood to gain up to 
£6m a year under the pro- 
gramme, through contribu- 
tions towards the cost of the its 
Woodland Grant and Farm 
Woodland schemes, the For- 
estry Commission said yester- 
day. 

Mr John MacGregor, Minis- 
ter of Agriculture, Fisheries 
and Food, said: “This pro- 
gramme acknowledges : the 
sense of the kind of schemes 
which writain has been introd- 


ucing. It has a number of use- 
ful objectives which 'are hr tine 
with easting UK policy. It 
recognises the contribution 
that forestry can make as an 
alternative use of agric ultur al 
land . and towards the protec- 
tion of the environment 

Member states would now be 
able, in some cases, to seek re- 
imbursement from Community 
funds of part of their exp end!- 
tore in support of forestry 
(although this (fid not extend 
to plantin g carried out by gov- 
ernments themselves) and in 
other cams, to seek Commu- 
nity funding to supplement 
such expenditure, the. Forestry 
Commission explained. 

• The .Chairman of the For- 
estry Commission, Sir David 
Montgomery, will outline the 
modern standards of forest 
landscape design practised by 
the commission and required 
of applicants- for the Woodland. 
Grant Scheme at the launch of. 
the commission's publication 
“Forest Landscape Design 
Guidelines" in London , today. : 

Tbe launch win be attended 
by all six of the Commission's 
landscape architects together 
with representatives of major 
conservation bodies , and leed- 
ing-membera of the private for- 
estry and landscape arcbtiect 
industries. . _ 


WEEKLY 

METALS 

PRICES 


All prices as supplied by Metal 
Bulletin (last week’s prices in 
brackets). 

ANTIMONY: European free 
market 99.6 per cent, S per 
tonne, in warehouse, 1350-1,900 
(1,900-1,940). 

BISMUTH: European free 
market, min. 9939 per cent. $ 
per lb, tonne tots in warehouse, 
5.90-6.20 (same). 

CADMIUM: European free 
market min. 99.5 per cent $ 
per lb, In warehouse. 6300.80 
(635-7.00). 

COBALT: European free 
market, 99.5 per cent S per lb, 
in warehouse, 7.45-7.65 (7.40- 
7.60). 

MERCURY: European free 
market, min. 99.99 per cent $ 
per 76 lb flask, in warehouse, 
250-260 (same). 

MOLYBDENUM: European 
free market dr umm ed molyb- 
dic oxide, S per lb Mo, in ware- 
house. 3 .68-3. 75 (same). 

SELENIUM: European free 
market, min 99.5 per cent 8 per 
lb, in warehouse, 6.50-7.30 
(6.70-7.40). 

TUNGSTEN ORE: European 
free market standard min. 65 
cent $ per tonne unit (10 
_ WO. cif, 51-64 (same). 

VANADIUM: European free 
market, min. 98 per cent. $ a lb 
VO, cif. 7.30-7.60 (7.40-7.70). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
10.70 (same). 


Denmark’s farmers count the cost of borrowing 

High interest rates and European Co mmuni ty pricing policies are signalling the end of family farms 


M R JON KRABBE 
looks more like an 
accountant than a 
farmer. Slim and dapper, he 
wears a goatee beard and a 
moustache. He does, however, 
run one of the biggest farms ir. 
Denmark and for the last five 
years has been chairman of the 
D anish equivalent of tbe Coun- 
try Landowners’ Association. 

His 800 acre estate is at the 
western tip of the island of Lol- 
land, which is connected by 
bridge to the southern end of 
Zeeland, and two hours’ drive 
from Copenhagen. His high- 
quality alluvial soil runs down 
to the sea where liners, subma- 
rines and merchant vessels 
constantly pass on their way 
between the Baltic and the 
North Sea. 

However, Mr Krabbe spends 
three or four days of every 
week away from the farm rep- 
resenting the interests of his 
1,200 members. In a country 
where the average farm is only 
a tenth the size of his own, it is 
not an easy job. 

European Community poli- 
cies, which have pushed down 
the prices of most arable crops 
by 25 per cent over the last 
four to five years, are making 
life difficult even for big, effi- 
cient farmers on the best land 
in Denmark, he told me. Profit- 
ability has been cut to a third 
of what it was in the mid-1980s. 

I got the impression, how- 
ever. that Mr Krabbe's farming 
was still reasonably healthy. 


mainly because of his success 
in cutting production costs. His 
labour, for instance, consisted 
mainly of students who lived 
in spare rooms of the enor- 
mous farm house and worked 
the farm under the supervision 
of a manager, a herdsman and 
a mechanic. 

Mr Krabbe said that he 
enjoyed educating young peo- 
ple and that was undoubtedly 
true. However, tbe students 
were paid about half the nor- 
mal wage of farm workers in 
Denmark and provided they 
did not do too much damage to 
tractors and buildings, were 
clearly a cheaper alternative. 

The 130 dairy cows on the 
farm were kept inside virtually 
all year round and were fed 
entirely on the by-products of 
other crops or industries. 
Sugar beet leaves from his own 
and his neighbours' crops 
formed the basis of the ration 
during tbe autumn and early 
winter and wet sugar beet pulp 
(the remains of the root after 
sugar has been extracted) was 
made into silage for use during 
the rest of the year. 

He also collected brewers’ 
grains (the spent shells of bar- 
ley left after the beer-making 
process) from Karlsberg (“prob- 
ably the best cattle feed in the 
world"), waste from Denmark’s 
highly developed fishing indus- 
try and almost anything else 
the cows would eat that was 
cheap. 

One of the main ingredients 


FARMER'S VIEWPOINT 



By David Richardson 

of his cattle feed, however, was 
straw from his own and his 
neighbours’ cereal crops. Chop- 
ped into short lengths it pro- 
vided essential fibre; impreg- 
nated with ammonia gas it 
became a source of protein. His 
cows, he said, were yielding an 
average of 8,000 litres each per 
lactation, and given his low 
feed costs were clearly very 
profitable indeed. 

But cereal straw - often an 
embarrassment in the UK - 
also featured strongly in other 
aspects of his farming. Mr 
Krabbe had installed an enor- 
mous furnace to burn one 
tonne bails of the material to 
provide heat for his house, 
farm buildings and grain dryer. 
He also sold surplus hails to a 
nearby town where a centrally 
controlled community heating 
system was based on burning 
straw. 

It is estimated that 15,000 of 
Denmark’s 80,000 fanners heat 
their houses in this way and 


that 40 Danish towns do like- 
wise. They are encouraged to 
do so by heavy taxes which 
represent 75 per cent of the 
price of fuel oils combined with 
exemption from tax for all 
items associated with straw 
burners. 

S imil ar fiscal incentives 
have led to the installation of 
thousands of wind-powered 
electricity generators whose 
propellers turn on towers 
almost every piece of 
ground in Denmark. 

This exploitation of renew- 
able resources is of course con- 
sistent with the Green policies 
that are sweeping across 
Europe. 

Denmark has been at the 
forefront of such measures and 
farmers like Mr Krabbe are 
obliged to build concrete walls 
around their farmyard manure 
heaps to prevent leakage of 
effluent; to demonstrate that 
they have storage space for 
slnny (the liquid effluent from 
intensive livestock units) for 
up to nine months; and to 
spread both materials an the 
land only at times when it is 
least likely to be washed 
through the soil into- drains - 
and ditches. 

Last year, plans to impose a 
tax on bagged fertilisers were 
discussed by politicians as a 
possible means of limiting 
nitrate pollution of water. But 

20,000 farmers on Denmark's 
biggest island of Jutland 
demonstrated against the pro- 


posals and recent finding* by 
the Economic Institute of Agri- 
culture have indicated that 
farmers are responsible for less 
p ollution tftan had previously 
been thought. 

Threats of further restric- 
tions based on pollution allega- 
tions or animal welfare worries 
have now apparently receded. 
As one agricultural nfflwai in- 
Copenhagen put it. “perhaps 
the people and the Government 
have realised that they had 
better stop shooting them- 
selves in the foot* 

He was referring In particu- 
lar to longstanding Danish 
restrictions on the number of 
hens allowed in battery cages. 
This left Danish poultry, farm- 
ers. unable to compete with, 
those in other countries where 
no. such restrictions existed 
and had transformed Denmark 
from an exporter of eggs to an 
importer. 

Nevertheless, Denmark 
remains the 10th largest food 
exporter in the world. This is 
remarkable for country with a 
population of just 5dm. It is 
perhaps even more remarkable 
that this is achieved by . an 
industry which is so. heavily 
borrowed that in -1987, accord- 
ing to official government star : 
tistics, 65 per cent of the gross 
profit made by fanners went to 
pay interest charges. 

Current real interest rates 
have fallen to 11 or 12 per cent, 
but many farmers - especially 
those under 35 - . are saddled 


with 26-year fixed, . interest 
loans taken oul to buy thelr 
farms or renew their buildings, 
and negotiated. -when rates 
were IS to 20 per cent It is 
estimated that up to half of 
Denmark's farmers only sur- 
vive by becoming part-timers 
and .taking other jobs. •. 

- One who had done just that 
told me he saw no future for 
tbe average, family farm. His 
holding was 175 acres - more 
than twice the average for the 
country. 

An official at the Agricul- 
tural Council, Denmark's 
- umbrella p o liti c al organisation 
for .fanners, forecast that by 
the: turn of the century there 
would be only 30,000 farmers in 
Denmark - a third of them 
specialist pig fanners, a third 
specialist raffle producers and 
tiie other third arable. 

. AS of which will probably he 
welcomed by Mr Krabbe and 
some of those be represents. 
He fold me that he had always 
avoided borrowing money and 
that be would like to expand 
his fa rming enterprise. 

Laat week, the Danish Gov- 
ernment relaxed a- law which, 
for.; the last -I 2 yeats ^bad- 
restricted the ownership of. 
land to two farms, per person: 
It .wQl also be permitted for 
limited companies to. purchase, 
forms for an experimental 
period- The restructuring of 
Danish agriculture away from 
traditional family farms 
appears to have begun. 


Tin pact 
expiry ‘will 

not affect 
settlement’ 

By Kenneth Gooding,; 
Mining Correspondent 

THE EXPIRY on June 30 of the 
International Tin Agreement 
- under whose authority the 
International Tiii Council oper- 
ates - shriul d not disturb tbe 
attempts hong made to reach 
an out-of-court settlement 
between the JTC countries mid 
creditors caught up in the 1965 
collapse of the ITC’s buffer 
stock operations- That was the 
view expressed by some dele- 
gates as the 1TC met for a spe- 
cial session yesterday. . 

The meeting was called to 
consider in good time the TFC’s 
legal posfilon after June 30 ami 
to ensure that it . could con- 
tinue toact effectively. 

The current agreement has 
already been extended once by 
-two years and a second exten- 
sion is not permitted. However, 
the ETC can continue to oper- 
ate under Article 60 of the 
agreement; which covers termi- 
nation procedures and gives 
“pretty broad" powers, accord- 
to an observer. 

-he ITC working party that 
has been trying to work with 
creditors towards a settlement 
is due to meet again in mid- 
June. However, the two sides 
remain for apart over the ques- 
tion of compensation. Discus- 
sions are unlikely to restart 
until after the next round of 
litigation begins on June 12 in 
the House of Lords, Britain's 
highest court of appeal. 

Tbe creditors claim they are 
owed £5 13m in principal ana 
interest but have Indicated 
they would be willing to settle 
out of court for about £225m. A 
Thai official said last week 
that the ITC countries were 
prepared to offer only £150m. 

ITC delegates see no pros- 
pect' of an increase in the 
£150m figure and have rejected 
the idea that contri bution s 
from some member countries 
might be used to top up the 
offer. Creditors suggest that 
those who feel they have a 
strong legal case against tbe 
ITC would be unwilling td set- 
tle at the lower figure. 

• Tin producing countries 
were not worried about US 
plans to increase sales of tin 
from its official stockpile from 

5,000 to 7,000 tonnes a year 
from October, said Mr Lim 
Kgng Talk, Malaysia's Minister 
of Primary Industries, yester- 
day. As tong as the US dispos- 
als were carried out in an 
orderly way, tin prices should 
remain firm, he said. 



LIE WAMHOW STOCKS 

(Change during week ended last Friday) 

tonnes 


Aluminium 

+ 1242510 01,975 

CoDoer 

- 17.1100 to 113,625 

Land 

—925 to 34,600 

Nickel 

+ 714 to 3.876 

Zinc 

+ 775 to 28,425 

Tin 

+5 M5 

SHver ( 02 ). 

+ 16.000 to 9.108,000 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

AN unexpectedly sharp fall in London 
Meta! Exchange stocks last week got 
the copper market off to a strong start 
yesterday. The bullish impact of the 
17,800 tonnes fall to 113.625 tonnes 
wa3 backed up by keen buying on the 
New York market and by the dollar's 
strength, resulting In £100 rise to 
£1.697 a tonne in the LME's cash 
quotation, all but making up the 
decline of the previous two weeks. For 
the dollar-denominated LME aluminium 
market the dollar's strength was a bear 
factor, however, and prices continued 
last week's slide, albeit at a more 
modest pace. LME stocks were up 
sharply, by 12,425 tonnes to 91,975 
tonnes, but the news was not 
unexpected and had little market 
impact Cocoa continued Friday’s 
reaction against the preceding strong 
rise and the July futures position 
ended £29 down at £780 a tonne. 


SPOT MARKETS 

Crude el (per Parrel FOB) 


+ or - 

Oubal 

S15.4S-&S5V 

+ 0.35 

Brent Blend 

S18.003.l0q +.675 

W.T.l. (1 pm em) 

S19.7Sg.60v 

+0.40 

OU products 



(NWE prompt delivery per tonne CIF) 

+ or- 

Premium Qasollne 

$239-242 

-2 

Gas Oil 

S146-148 

-1 

Heavy Fuel Oil 

S89-82 

+ ’2 

Naphtha 

S18T-183 

+ 1 

Petroleum Argus Estimates 


Otfier 


+ or - 

Gold (per troy 

S3622S 

• 1.25 

Sliver (per troy ozhf* 

520c 

-s 

Platinum (per troy oz) 

S497.00 

-8.75 

Palladium (per troy oz) 

5150.00 

-1.25 

Aluminium (tree market) 

S2110 

-35 

Copper (US Producer) 

114*j-119c 


Lead (US Producer) 

3UC 


Nickel (tree market] 

555c 

-20 

Tin (European free market) 59900 

+5 

Tin (Kuala Lumpur markon 26£5r 

-0.18 

Tin (New York) 

464.750 

-225 

Zinc (US Prime Western) 

85*ic 


Cattle (live weight)t 

HSXBp 

-0.02* 

Sheep (dead weighflt 

209.91 p 

-33.00* 

Pigs (live welght)t 

B4.83p 

-0.48* 

London dally sugar (raw) 

S281.0U 

-X2 

London daily sugar (whtta) 534*4 

■2 

Tale and Lyle export price £291 

+2 

Barley (English toed) 

£ 104.5w 


Maize [US No. 3 yellow) 

E131.5q 


Wheat (US Dark Northern) 

C12S.2SU 


Rubber (spot)? 

57.2SP 

+ 1.50 

Rubber (Jul)* 

63.75p 

+ 1.50 

Rubber (AufljV 

83.75p 

+ 1.50 

Rubber (KL RSS No 1 Jun) 260.0m 


Coconut oil (Philipp tnes)5 


• 10.0 

Palm OH (Malayston)S 

S392Xq 

Copra (Philippines)* 

S365 


Soyabeans (US) 

£198.0 

+Q.I0 

Cotton ■A" Index 

78.05c 

Wooltops (64a Super) 

817p 



E a tonne unless Otherwise stated. p-pence/kg. 


c-cents/ib. r-nnggit/kg. v-Jul. u-Jun/Jul. a-Jun. 
x-Jun/Sep. w-Aug. z-May/Jun. tMeat Commis- 
sion average tatstoc* prices. ' change from a 
week ago. ^London physical market. §GF Rot- 
terdam. * Bullion market close. m-Malaysian 
eentEftg. 


COCOA E/totme 


Close 

Previous 

High/Low 

May 

765 

807 

700 760 

Jul 

780 

8C9 

610 770 

Sep 

794 

617 

813 786 

Dec 

042 

856 

846 830 

Mar 

846 

853 

846 B34 

May 

646 

854 

848 840 

Jul 

881 

870 

860 850 


TumovenBQIB (163261 lots ot 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price lor May 29 1002-62 (103X94) :JO day aver- 
age lor May 30 963.61 (956.76) 


CORFU E/tonne 



Close 

Previous 

High/Low 

May 

1205 

1219 

1215 1100 

J»y 

1212 

1208 

1218 1204 

Sep 

1180 

1171 

1182 1162 

Nov 

1151 

1148 

1153 1137 

Jan 

1155 

1148 

1148 1138 

Mar 

1155 

1150 

1144 

May 

1155 

1150 

1144 1139 


Turnover: 1465 (2366) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
May 2 fc Comp, dally 117.75 (117.20) . 15 day 
average 116-54 (11628) 


SUGAR (S per tonne) 


Raw 

Close 

Previous 

Klgh/Low 

Aug 

248.20 

248.20 

251.40 246X0 

Oct 

248.40 

250.00 

251.80 248X0 

Dec 

247.00 

249.00 

245.00 

Mar 

242.00 

244.00 

244 20 242X0 

May 

241.60 

242X0 

243X0 242.00 

White 

Close 

Previous 

High/Low 

Aug 

310.50 

340.00 

34200 330X0 

Oct 

■320.50 

321.00 

32250 318XO 

Dec 

313.00 

311.50 

315X0 

Mar 

300.50 

301.00 

303X0 30200 

May 

289.50 

298X0 


Aug 

288X0 

298X0 



Turnover Raw 4413 (3452)10* at SO tonn es . 
White 374 (1343). 

Parts- White (FFr per tonne): Aug 2310 Oct 2131. 
Dec 212S. Mar 2055, May 2045 Aug 2030. 


CfNHMIOa.S/baiTai 


Close Previous High/Low 


Jul 

17X5 

17X6 

17X5 17X7 

Aug 

17X4 

17.01 

1724 17.11 

IPS Index 17.31 

17X8 


Turnover 56B0 (5281) 

QA8 Oil. Snonne 


Close 

Previous 

High/Low 

Jun 

144X0 

143.75 

144.75 144X0 

Jul 

142.25 

14225 

143.00 14200 

Aug 

14225 

141.75 

143.00 142X0 

Sep 

142X0 

14225 

143.00 142X0 

Oct 

144X5 

143.75 

144X0 144 25 

Nov 

145.00 

145.00 

146X0 145X0 

Dec 

146.00 

146.00 

146.75 T45.50 


Turnover 2102 (2623) lots Ot 100 tonnes 


JUTE 

June/ July c and f Dundee BTC 55' 0. BWC 
5540. BIO 5455. BWD 5465; 6 and t Antwerp 
BTC 5485. BWC 5475. BWD 5430. B7D 5440. 


COTTON 

Uveipoot-Spot and Shipment sales tor the 
week ended May 26 came to 880 tonnes 
against 475 tonnes In the previous week. 
Trading was of a talriy high quaUf with 
various countries involved hi sates 
including Israeli, West African and Mexican. 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

Hlgh/Low 

AM Official 

Kerb dose Open Interest 

Aluminium, 892% purity [S per tonne) 



Ring turnover 17X50 tonne 

Cosh 

3 months 

2120-30 

18805 

213040 

1990-5 

2110 

1980/1965 

2110-1 

1975-80 

1970-6 34,766 Iota 

Copper, Grade A (£ per tonne) 



fling turnover 21.860 tonne 

Cash 

3 months 

1696-8 

1696-7 

1586-8 

1608-7 

1675 

1897/1642 

1674-5 

1676-7 

1591-2 74,473 kite 

Silver (US cantsrilne ounce) 



Ring turnover 0 oz> 

Cash 

30 June 

51+7 

517-20 

519- 22 

520- 8 


518-20 

521 -3 

268 lots 

Lead l£ per tonne) 




Ring turnover 4.600 tonne 

Cash 

3 months 

409-5-10.0 

395-6 

414-6 

397-6 

414 

402/394 

413-4 

3085-7.0 

3956 10 X 82 lots 

Nteltsl (5 per tome) 




Ring turnover 1.524 tonne 

Cash 

3 months 

12400-500 

12050-100 

12S5O-7S0 

12150600 

12350 

12100/11950 

12350-400 

11975-2000 

12150250 7,677 lots 

Zinc, Special High Grade (S per tonne) 



Ring turnover 7X26 tonne 

Cash 

3 months 

1710-20 

1815-20 

175060 

18406 

1730 

1645/1802 

1730-5 

1625-30 

18 CO -10 11.162 lots 

Zinc (S per tonne) 




Rtng turnover 5X00 tonne 

Cash 

3 months 

1580-600 

1540-5 

1620-30 

1500-70 

1615 

1 570/1520 

1812-6 

1560-5 

15206 10X63 tot 


POTATOES £/toraie 



Close 

Previous 

High/Low 

Nov 

103.0 

101.0 

102.0 995 

Feb 

1180 

118.0 


Apr 

177X 

180.0 

180.0 174X 

May 

IB1X 

103X 

190.1 1885 


Turnover 437 (422) lots ol 40 tonnes. 


SOYABEAN MEAL E/tomre 


Close Previous Hlgh/Low 

Aug 140.00 148.50 149 00 148.00 

Oct 149.90 148.30 148.50 


Turnover 72 (96)lota of 20 tonnes. 


nteMHT FUTURES 510/lndes point 



Close 

Previous 

High/Low 

May 

1661 

1675 

1671 1870 

Jun 

14J1 

1463 

1452 1437 

Jul 

1352 

1375 

1362 1351 

Oct 

1452 

1462 

1453 1450 

Jan 

1474 

1490 

1475 1470 


1506 

IMS 

1482 1490 

Jul 

1323 

1330 


BFI 

1G28 

1887 


Turnover 334 (286) 


GRAMS Ertonne 


■best 

Close 

Previous 

Hlgh/Low 

Jun 

112.30 

112X0 

11155 111.70 

Seo 

10SXQ 

105.00 

105X0 105.15 

NOV 

107.66 

107 35 

107X5 

Jan 

11055 

1 10.40 

11055 


B«rtoy 

Close 

Previous 

High/LOw 

Sep 

103.40 

103.35 

103.40 103X5 

NOv 

106X6 

106.20 

106.40 106X0 

Jan 

109X0 

109.15 

100X0 109X0 

Mar 

naoo 

111.30 

112X0 

Turnover Wheal 52 (128). Barley 102 (OIL 

Turnover lots of 100 tonnes. 


FtOS (Cash Sentemerr) p/kg 


Close 

Previous 

Hlgh/Low 

Oci 

112.5 

1125 


Nov 

113.5 

113.0 



Turnover 10 ( 0 ) lots ol 3.250 kg 


LONDON BULLION MARKET 


OoJd (Una oz) S price 

C equivalent 

Dose 

362-362 

232-232 

Opening 

382 *.-36214 

230*4-23144 

Morning fix 

382.10 

231X05 

Aliemoon rtx 

382.10 

231X22 

Days high 

362 lg -363 


Day's low 

361-362 


Coins 

S price 

£ equivalent 

Mapleleaj 

373-378 

229-242 

Britannia 

373-378 

239X42 

US Eagle 

373-378 

239-242 

Angel 

373*378 

239-242 

Krugerrand 

301-364 

23112-23114 

New Sov. 

85*2-88*2 

54^-55 1 2 

Oid Sov. 

SSls-SSlj 

54^4-55 

Noble Ptat 

490X5-507X0 

3TB. 70-323X0 


SBvsr fix 

p/fine ax 

US cts eoulv 

Spot 

332.80 

521 XS 

3 months 

344X6 

534.70 

0 months 

358.46 

547X5 

12 months 

379.40 

572XO 


LONDON METAL EXCHANGE TRADES OPTIONS 


Aluminium (89.7%) 


Calls 


Puts 

Strike price S tonne Jui 

Sep 

Jul 

Sep 

1900 

200 

131 . 

21 

67 

2100 

83 

48 

93 

180 

2300 

23 

14 

231 

340 

Copper (Grade A) 


Calls 


Puis 

2450 

204 

214 

18 

88 

2550 

131 

156 

44 

107 

2650 

76 

110 

88 

158 


LONDON FOX "TRADED OPTIONS 


Cofise 

Jul 

Sep 

Jul 

Sep 

1150 

78 

80 

18 

52 

1200 

47 

56 

37 

78 

1250 

20 

38 

60 

110 

Cocoa 

Jul 

Sep 

Jul 

Sep 

750 

40 

60 

10 

18 

600 

13 

32 

33 

40 

850 

3 

15 

73 

73 


US MARKETS 

IN THE METALS, gold and silver 
markets were weak from selling 
against the Dollar rally, reports Drexel 
Burnham Lambert Copper futures 
gained 250 points basis July following 
a strong London market In the softs, 
cocoa was again the most active 
market with over 11,000 contracts 
traded. The July futures tost 79c on 
carryover selling from last week. Sugar 
and coffee trading was featureless as 
both closed nearly unchanged. In the 
grains, sideways action was seen 
throughout the day wtlh prices dosing 
mixed. The livestock markets continued 
to decline with pork bellies posting the 
biggest loss. Last week's larger rate of 
slaughter helped the July futures fall 
160c. Hog prices sank as well with an 
increase in runs noted. Short covering 
helped firm up the cattle's oversold 
condition. The energy complex rallied 
on scattered buying with heavy July/ 
August switch activity noted. 


New York 


OOLD 10Q trey 0x4 Sftroy to. 



Close 

Previous 

Hlgh/Low 


Jun 

368.7 

968X 

36BX 

3607 

Jui 

3S7X 

387 X 

0 

0 

Aug 

369L7 

388.7 

3705 

306X 

Oct ’ 

373.7 

372X 

374.0 

3702 

Dec 

377X 

378X 

377X 

3T73X 

Feb 

381X 

380.4 

378.6 

3701 

Apr 

388.0 

3S4X 

384X 

382.0 

Jun 

mi 

3884 

337 X 

3882 

Aug 

3942 

392.7 

0 

0 


PLATBtUM 50 troy at; 3/troy uz. 



dose 

Previous 

Hlgh/Low 


Jul 

503.8 

601.7 

5004 

4962 

oa 

604.4 

8005 

508.0 * 

4962 

Jan 

500.1 

804.7 

E03X 

5012 

Apr 

5096 

5002 

5052 

snag 

Jut 

614.3 

6122 

0 

0 

SAVER 6,000 troy os; cents/tray ot. 


Close 

Previous 

Mgh/Low 


Jun 

823.0 

S25X 

5212 - 

550.0 

Jul 

5B8X 

550.5 

5282 

523.0 

Sep 

537.1 

639.6 

5372 

5322 

Dec 

649X 

MO 

550.5 

5442 

Jan 

563X 

668.1 

win 

650X 

Mar 

5322 

564.7 

6632- 

557.0 

May 

571.0 

0 

570.0 

5882 

Jul 

579X 

5822 

5772 

577.0 

S«P 

sau 

5912 

0 

0 


ttfWCCS ] 

| REUTERS (Base: September 18 1981 

= 100) 1 

May 29 

May 26 

moth ago yr ago j 

- 

2008.6 

2018.6 

180&7 

| DOW JONES (Base: Dee. 31 1974. n 

100). 

Spot 134X0 

t33.ee 

13823 

132X8 

Futures 13228 

T3JL74 

138X5 

134.11 


COPPBI 25X00 (be; oaoM/toe 



Close 

Piavtoas 



- -• 





Jun 

113X0 

114X0. 

112X0 

111X0 
112.00 
11070 ‘ 

113X0 - 

118X0 
114X0 ' 

113X0 - - 
11400 
112X0 ' 

SQVAI 

■ANS 5X00 bu min; cents/B0(b bushel- 

Sap 


Close 

Previous 

Hlgti/Low 


Dae 

111X0 


113X0 

111X0 

Juf 

Aug 

717/0 

608/6 

711/0 . 
891/4 

718/0 

800/4 

898/4 

879/0 

CRUDE OR. (Light} 42X00 118 gaits S/berrel 

& 

832/4 

648/2 

855/0 

846/4 


Latest 

Previous 

Mgh/lew 


Jan - 

840/8 

645/4 

832/0 

652/0 

«4/2 

888/4 

871/0 

888/0 

843/0 

851/4 

668/0 

898/0 

836/0 

Jui 

Aug 

Sep 

19X8 
18X7 • 
18X0 

19X2 

18-72 

18X8 

19X7 

13X6 

19X8 

18X3 

Mffy 

JU 

881/0 

682/0 

Dec 

17X4 

1777 . . 

17X0 

T7X0 

•OTABCANOtL 60,000 IbKCensrib 


F»b 

T7-40 

17M 

17X2 

17X5 


QOU 

Previous 

High/Low 


Mar 

17X3 

17X2 

17X8 

17X5 

Jul 

Aug 

21X0 

21.71 

21X8 

22X4 

21X0 

21X1 

2128 

21X8 

21X8 

21X0 

22.11 

HKATMQ Ofi- 42X00 US galto. oente/US gate 
Latest - Previous High/Low 

oS 

Dee 

Jtet 

22X0 

ton 

22X0 

22J1 

22 X 0 
23.17 
23XS . 

22.10 

22-53 

Jun 

JUI 

4045 

4810 

4920 . ■ 

.4807 

4880 

4825 

4920 - 

4770 

Mar 

May 

22.75 

22X0 

22X8 

22.75 

22.70 

22X5. 

Sap 

4000 

4897 

4806 

4870 

•OVABEAN HMAL 100 tons; $Aon 


Oct 

4075 

4087 

4900 

4036 


dose 

- Previous 

Hlgh/Low 


Oae 

Jan 

22 

8 s 

5107 

5127 

5110 • 

6130 

5078 

5106 - 

Jul 

§p . 
Dee 

211.1 

2DEX 

197.7 

1832 

20 QX 
206.4. 
T99J2 
. 193.0 

2120 

208X 

109.0 

190.0 

205.6 

201.0 

196.0 

188X 

COCOA lO tonnasSS/toraiea . . . 


Jen 

1880. 

180X 

188X 

184X 


Ctoee 

Previous 

Mgh/Low 


May 

162X 

188.7 

188X 

188X 

182X 

183.0 

153.0 

Sep 

1180 

1215 

1180 

1194 

1120 

1138 - 

■ABE 5X00 bo min; cena/56Ib bushel 


Deo 

1191 


1204 

1156 


does 

Previous. 

High/Low 

... 

M«y 

Jul 

Sep 

1207 

1223 

1238 

1233 

1250 

1271 

1207 

1219 

1263 • 

1185 

1200 

1238 

Jto 

S’ 

Mar 

May. 

281/8 

'240/6 

235/0 

243/0 

246/4 

284/2 
248/4 
240/2 
248/0 
. © 

282/0 ■ 

241/8 

239/4 

243/4 

247/4 

-2EB/4 

23010 

232/4 

240/4 

246/4 

COST 

■E-C-S720«be:eentoflbe . 


Jill 

247/4 

251/4 

248/4 

■347/4 



Ctoee 

Previous 

Hlgh/Low 


Deo 

233/4 

288/0 

237/0 

233/4 

Jui 

13478 

13473 

13440 

132X0 

■MAT 5X00 bu min; cente/80lb4)UBlwl 


Dae 


124X6 

124X0 

123XS .' 



Close 

Previous 

Hlgh/Low 


May 

Jui 

Sep 

122X0 

ttTXO 

122X0 

122X0 

122X0 

124X8 

122.70 

C 

O 

«M 0 

122X8 

0 , 

0 

Ail 

Dee . 

.Mar 

301/0 

396/4 

409/2 

416/0 

.398/4 
400/0 
.418 a . 
418/4 

892/D 

399/0 

411/4 

388/2 

398/0 

4094) 

418/4 

400/0 

36510 

9UQARWOK0 11 - 112.000 fbr cmwUm 
aoae Pravtatjs Hlgh/Low - 

Mey 

Jul 

404/0 

3KV4- 

408/0 
- 989/4 

404/4 

an/4 

Jul 

Oct 

Jan 

MV 

May 

Jill 

Oct 

11X8 

11.10 

11.14- 

11X1 

11X8 
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LONDON STOCK EXCHANGE 


Sh^re jmces hit by fall in sterling 
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A SLTJGGISH'- London stock 
market ran lfito' frorifiie at tbe- - 
close of yesterday's session, 
when a sharp dip' in 'the ster- 
ling exchange rate drove the 
FT-SE Index down to test its 
current support leveL Equity 
turnover was relatively H g fr h 
however,: as notaUCitysecuri- ■ 
ties traders managed to return' 
to their desks, after a Hue Bank 
Holiday weekend. 

The s trength of tbs dollar, in 
the face of intervention by cen- 
tral banks as well as the wide- 
ly-predicted rise in the- Japa- 
nese discount rate, enabled . 
some, dollar earning stocks to 
edge.-. higher; -in l ^p nd o nl How- 
ever, -the broad range of the 
equity market -was. unsettled ; 
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mid finally depressed by the 
danger rthat sterling’s weak- 
provoke a farther 
hike in UK base rates. 

Th e FT-SE Tncjunr was in neg- 
ative territory throughout ±he 
session, but rallied from a 
_n? id-morning ftn if more' tl 1 ^ 
ten . points " when London 

to 


reipain . impervious to the 
renewed setback in the sterling 
exchange rate. However, the 
Index fell again, smartly later 
when a fresh dip in the pound 
took ' money market rates 
above 'the 14 per cent mark. 

At its final reading, the 
FT-SE Index showed a fall on 
the day of 10JS to rest exactly 
on the support level of 2,130 
which bad twice been broken 
dating- the session. The 'trading 
pace quickened in the final 
hour, lifting the. day’s Seaq vol- 
ume to 458.4m shares com- 
pared with Friday’s 463.1m. 

“I don’t know why the equity 
market is holding up so wen,” 
said Mr Bob Semple of County 
NatWest WoodMac as he sur- 


veyed the equity market at the 
end of the session. The 
renewed weakness in sterling 
has unsettled an equity market 
still coming to terms with last 
week’s increase in UK base 
rates to .14 per cent. Whispers 
that rates might have to be 
raised again if the pound fell 
further were subdued last 
week by the relative steadiness 
of London money market rates. 
However, the whispers grew 
louder yesterday. 

At Warburg Securities. Mr 
Ian Harwood outlined a 
broadly concensus view : "The 
UK Government will probably 
be very reluctant to lift rates 
again so soon. However, if the 
pound continues to fall, people 


will get very anxious”. 

Mr David Owen at Kleinwort 
Benson Securities took a stron- 
ger line. “Financial markets 
should not rule out 15 per cent 
or even 16 per cent base rates,” 
he said in his Global Strategy 
Weekly, stressing that sterling 
“looks highly exposed”. 

Nonetheless, there was ready 
support yesterday for a batch 
of special situation stocks. 
Among currency-orientated 
shares, BAT Industries and 
Reuters strengthened while 
Id, benefiting from the failing 
sterling/DW rate, continued its 
advance. An increased bid 
from Isosceles brought heavy 
trading in Gateway, the food 
retailing group. 


FINANCIAL TIMES STOCK INDICES 


May 

May 

May 

May 

May 

Year 

1989 

Since GompHaHon 


30 

26 

25 

24 

23 

Ago 

High 

Low 

High 

Low 

Gkwamawnt Sacs 

ossa 

8620 

8006 

85U36 

86.12 

8827 

88.23 

(8/2) 

8524 

(13/4) 

127.4 

fa/i/35) 

48.18 

13/1/75) 

Rxod intoraM 

9082 

86JB1 

8687 

9628 

8723 

98.63 

3829 

(1S/31 

85.83 

(4/1) 

105.4 

(28/11/47) 

5023 

(3/1/75) 

Ordinary 

17C5J 

1773.8 

1777a; 

177 AO 

1767.4 

14272 

18372 

(19/5) 

14472 

(3/1) 

18262 

(16/7/87) 

49.4 

(26/6/40) 

Gold LBnaa 

172.6 

171i 

1704 

168.1 

160.6 

2172 

196.1 

(28/3) 

154.7 

(17/2) 

734.7 432 

(15/2/83) (28/10/71) 

OnL Dl. Yield 

Earning YM %(tuU) 
P/E RatMNatMM 

4.30 

1080 

11.11 

4.47 

1082 

11.18 

4.47 

1003 

11.18 

4.46 

10.B1 

1120 

4.41 

10.72 

1125 

424 

1123 

1026 

9 S-E. ACTIVITY 

Indteea May 26 May 25 


Equity Tumovsr(£m)t 
Equity Bargainst 
Sham Traded (mf)t 


25,337 


24.602 

1331.51 

26.750 

05.5 


24.160 

1233.75 

26,168 

4582 


26.230 
153a 77 
26.886 
539.3 


27.096 

1463.87 

36.018 

519-5 


23.984 

1012.59 


388.5 


O nJwy Sham fcndex. Hearty dtangsa 
•Opettid #10 am. •11 am. V I Z pun. 


17757 17745 

DAY’S HIGH 1775.7 


17715 1765 J) 

DAYS LOW 17632 


H pun. 
17877 


• 2 pin. 
17518 


03 pm 
17717 


•4 pun. 
17547 


Basis 100 Govt. Sees 15/10/26. Ftanri Int 1828. Ordinary 1/7/35, 

Gold Minas 12/0/55. S£ AcdvKy 1974. ti-Ntt 11.02 /Excluding hdra-uiartot 
business. 


Gilt Edged Bargains 98.4 108.® 
Equity Bargains 17349 189.6 

Equity Value 2691.3 2483.7 

5— Day average 

Gflt Edged Baroains 107.6 108.7 
Equity Bargains 199.0 2258 

Equity Value 28845 3221.5 

9 London Report and latest 
Share Index: TeL 0838 123001 


deals in 



A tt e nt i on switched back to the 
food retailing sector after Isos- 
celes increased , its offer to 
2i0p-a-8hare for supe rmarke t- 
group Gateway. The news sent 
Gateway shares to a high of 
208p, before settling back to 
close up a net 7 at 204p. 
Although the new terms, 
which values the group at 
£L87bh, had been widely antic- ’ 
ipated by the market, many 
dealers were unhappy with tfa» 
way ta which the news was 
initially transmitted to the 

marlnst.- 

For eight minutes the Stock 
Exchange incorrectly listed the 
new orair on the screens as 
2Qlp, which created' confusion 
ana a huge backwardation in 
the price with some traders 
ansB. of the mistake. To cap a 
bad day for dealers, aWwng h 
Isosceles doubled its 4-9 per 
cent holding m.- Gateway, the 
4fih shares were bought out- 
side the market with broker 
Pahmure. Gordon picking up 
the stock direct foam institu- 
tions.- Hence, .marketmakers 
did hot participate in the bulk ' 
of the total 104m Gateway - 
shares traded dating the day . 

As’ for Isosceles* final" after, ' 
there was & feeling that it 
could prove conclusive. The 
market is uot expecting a tiiird 
party to make a higher bid, say 
analysts, and it. is thought 
llkeiythat Mr Garry Weston of 
AB Foods, who owns 15 per 
cent of Gateway, and other 
hwHtfdforafl «b®ri»bn1r1«ri3 will 
accept Zlflft cash, or the alter- 
native of 195p plus 15p- worth of 
Isosceles unfia. “ft is a very '• 
serious .affix;' .and it appears as 
if it could be enough at this 

Myen; analyst with Henderson 
and Crost h waite. '■ ■ ■ 


Cables busy 

Cable & Wireless (C&W) 
won ,$e accolade for the high- 
est t ur nover among front-line 
electronics/telecoms issues 
with some 7.5m shares traded. 
The shares were strongly sup- 
ported all through the session, 
e ventually ggtfifag a net 9 up. 
at 558p with dealers and ana- 
lysts noting the latest strength 
a£ the dollar. 

Mr Jack Sununerscale, dec- 
tronlcs- analyst at BZW, has 
rawed his profits forecasts tor 
C&W after the recent fall in 
the dollar/sterling rate from 
around $1.70 to $L60. “Cable & 
Wireless is a dollar stodfc,” said 
Mr Sununerscale, “There are. 
automatic upgrades when the 
dollar performs strongly, and 
this 3s a technical change to 
allow for the exchange rate 


movements.”For 1990 theBZW 
analyst has increased his fore- 
cast from £S00m to £53ffn; his 
figure fin: 1991 is £68Sm. 

C&W have been one of tiie 
market's most active stocks in 
recent weeks, with the impetus 

from foreign wriwriga marfcffts 

offset over the past week by' 
worries triggered by events in 
Peking and . Hong Kong. 
C & Ws preliminary results are 
-expected nr. June 14 with Pan- 
mure Gordon- gedng for pretax 
profits of JE42R5m against last 
time’s £S56m. 

TV Times acquired 

_ Beed International's acquisi- 
tion of the HE. television list- 
ings magazine TV Times for 
£U3m (excluding a ElOm pre- 
sale dividend and further roy- 
alty payments) received a cau- 
tious welcome in the market — 
“1 think that it’s a very reason- 
able price, but it -does reflect 
the uncertainties surrounding 
the monopoly on television list- 
ings that TV Times currently 
has with Radio Tunes." Ana- 
lysts believe that profits from 
the 8m Circulation mn gngmB 
will suffer when the Govern 
meat, as. looks increasingly . 
likely, allows other publica- 
tions to list British television 
schedules. 

However, in light of the pur- 
chase BZW has increased its 
forecast erf Reed profits for the 
coming, year by£12m to £800m, 
but for the momen t the brok- 
ing-house will not be changing 
its present recommendation to 
investors to hold the stock. At 
the dose Reed were up 1 at 
386p on turnover of L8m 
shares. 

Drexel Burnham Lambert . 
were said to be buyers of BAT 
ADRs late on Friday and tiie 
stock opened up 10 yesterday. 
Busings picked up and the 
stock held on in the dismal 
market to dose up 8 at 566p. 
‘“The rise was due to US cur- 
rency arbitrageurs. 0 said Mr • 
Pad Burke; ranalyst at Slein«- 
wort Bhnsott." 

The ml and gas sector hdd 
up wdl in the face at the wide- 
spread- weakness in equities. 
The resolute shouting was, 
according to dealers, prompted 
by the slightly better doting 
trend in crude oil prices winch 
edged up ahead of the toll 
meeting of OPEC ministers, in 
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Vienna. 

Once again it was British 
Gas that topped the turnover 
list, although yesterday's &5m 
was well below the 11m and 
19m figures recorded last 
Thursday and Friday. Gas 
shares settled a fraction harder 
at 175p as the recent big deals 
in the stock were tidied up. 

Profits upgradin gs ins tigated 
by the oU team at BZW helped 
bolster BP and ShelL BZW has 
lifted its forecast for BP by 
£UHm to £l,440m and for Shell 
by £l75m to 88,826m. on a 
replacement cost basis, and 
reckon there is the potential 
for 10 per cent to IS per cent 
upside in the majors. BP 
remains the BZW favourite 
reflecting the dl company's 
“high gearing to cdl prices and 
the strong dollar.” 

The “State oS siege” declared 
by the authorities in Argentina 
prompted another boot at ner- 
vousness in the banking - sec- 
tnr ■'Midland; ^bUmWimI to have ' 
the biggest exposure to Argen- 
tina, dropped 10 to S35p, Uo yds 
4 to 337p, Barclays 6 to 447p 
andNatWest the same to 589p. 

The banks team at Citicorp 
Scrimgeour Vickers said an 
increase in loan provisions 
from current levels of around 
4(M5 per cent to the 60 per cent 


NEW HIGHS AND LOWS FOR 1989 
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level, the maximum of the 
Bank of England’s matrix, by 
the bjg-four would cost Mid- 
land some £133m, Lloyds 
around £83m, Barclays £47m 
and NatWest £3 Sul 

The insurance areas were 
sadly lacking in turnover, 
accordhur to one dealer. But 
Sedgwick provided plenty of 
interest early in the session fol- 
lowing better than expected 
first quarter figures. Sedgwick 
shares closed 5 firmer at 265p. 

Magnet shares extended last 
Friday's weakness, retreating a 
further 17 to 280p amid fears 
that the management buy out 
may well be in serious “With- 
out the bid, which doses on 
June 9, the shares will almost 
certainly drop to something 
like 240p," said one dealer. 

Anglia Secure Homes 
slumped to 239p immediately 
following news of the resigna- 
tion of Mr JJXMbanie, one of 
the founder directors of the 
company the owner of 
840,000 Anglia shares; but the 
shares subsequently rallied to 
close a net 31 off at 245p as it 
became apparent that Mr 
xnoanie resigned because of his 
association with another com- 
pany soon to join the USM. 
Angha’s interim figures are 
expected on Tuesday. 

Stores remained in the dol- 
drums, although there were 
two bright spots in Marks & 
Spencer, up 2% at 18S%p, and 
Etaia* up 3 at 384p. Shortages 
of stock were thought to have 
been behind both gain* Going 
with tiie trend. Barton dropped 
10 to 2T7p after a month of 
rises. Ward White dipped 7 to 
3Q2p on the lack of bid news, 
and Next lost 4 to I44p. King- 
fisher fell 4 to 144p after a visit 
to County NatWest WoodMac 
ended with the broker trim- 
ming its forecast for 1989/1990 
profits to £200m. Analyst Ms 
Joan D’OUer blames cantina- 
poor diy and electrical 
for the downgrade. 

Among second liners Euro- 
pean Home Products tumbled 
33 to 169p after a wanting froth 
the company that profits for 
the second half of 1989 will be 
“significantly below” last 
year’s. 

British Telecom extended 
their recent slide, closing a fur- 
ther 3 off at 257%p on what 
traders described as pretty 
meagre turnover of 8.7m 
shares. The market was unset- 
tled by persistent talk of IS pear 
cent wage claims by the engi- 
neering trades unions. Tele- 
com's preliminary results are 
expected on Thursday with Mr 
Robert Pringle at Hoare Govett 
forecasting pre-tax profits of 
£2.5bn compared with last 
time's £&3bn. 

There were hints in the mar- 
ket that the figures could be 
accompanied by news of price 
increases to be put in place 
after the constraints on call 
charges are lilted in July. A 
figure of 4 per cent on call 
charges was mooted in the 


APPOINTMENTS 


Briton to be managing 
director of Nissan UK 


Mr if an Gibson is to take over 
as managing dire ctor o f NIS - 
SAN MOTOR MANUFACTUR- 
ING UK, the car assembly sub- 
sidiary of Nissan Motor of 
Japan, writes Kevin Hone, 

Motor Industry Correspondent . 

Mr CSbsan (43} has been the 
driving force behind Nissan’s 
development of a 200,000 cars- 
a-year assemb ly plant at Sun- 
derland in north-east England, 
the first car plant to be built 
by a Japanese vehicle maker in 
West Europe. 

He joined NMUK in. 3984 as 
purchasing and production 
control director following a 16- 
year career with Ford is. both 
the UK and West Gomany; He 
was programme manager for 
the Ford Escort and Orion car 
lines responsible for produc- 
tion in Halewood to the UK, 
Saarlouis to West Germany 
and Valencia to Spain. 

Nissan is investing around 
£8i0m to the Sunderiaxtd plant; 
one of the biggest Inward 
investments ever m a de by a 
Japanese company in West 
Europe. . ^ , 

Mr Gibson was appointed 
deputy Twanag in gr director of 
NMUK to 1987 and wifi take 
over as managing director nest 
mouth. 

Mr Toshiski Tsuclriya. man- 
agfog director Of NMUK for the 
past five years, is to return to 
Japan as president of AIcni 
Machine Industry, a . Nissan 
associate company which pro- 


duces commercial vehicles and 
automobile wwgtnes- 
- Mr Gibson is to be replaced 
as deputy managing director 
by Mr TosMhiko SefcLne, 
NMUK engineering director 
since January 1986. There are 
now only three Japanese mem- 
bers of NMUE7s 37-strong man- 
agement team. 

Mr Gibson was one of Nis- 
san’s first recruits from the 
European sudor industry 'fol- 
lowing the announcement in 
1984 that it intended to buOd a 
car plant to the UK. 

He has been instrumental in. 
speeding up Nissan’s pro- 
gramme for locali si ng tire sour- 
cing of components in response 
to the rapid rise in the value of 
the yen, arid has played an: 
important role to bringing for- 
ward Nissan's original produc- 
tion. plans by two years. - 

The first Nissan Bluebird 
rolled off the Sunderland 
a giawiiiiy line to 1988 and the 
200.000th car was produced 
early this year. 

m Mr Michael Woskalo has 
h ewn appointed' a director of 
MILLER DEVELOPMENTS. 

■ TANDEM COMPUTERS has 
appointed Mr Harry Summers 
as UK sales director. 

■ TERNhasappototedMr 
jjjdard Gray as a director and 
chief executive of Tern 
Property Services. Mr BEke 
Drnry becomes a non-executive 


director. He was with Haines 
Watts. Mr Roy Haywood has 
left the board but remains a 
director and ahflreh/ilHpr in 

Tern Developments. Mr Alan 
Edwards has also left the 
board to concentrate on his 
activities as group company 
secretary and group 

adminis tration trarwynfiw . 

■ BRITISH ALCAN 
ALUMINIUM has appointed 
Mr Robert EL Wilkinson as 
fliimtinimn can recycling 
director of its primary and 
recycling division, Gosforth, 
Newcastle. He was commercial 
director. 

■ Mr Johannes Erbe, until 
recently a vice chairman of 
Unilever NV and a member 
of the top three man special 
committee (which acts as chief 
executive) of the Unilever 
Group, has been appointed a 
part-time member of the 
BROTSHCOAL 
CORPORATION. He serves 
from June 1 to May 31, 1992. 

Dr David Atterton, chairman 
of Foseco until 1987, and a 
director of the Bank of 
England and of Barclays Bank, 
has been reappointed as a 
part-time member for three 
years from September 1. 
together with Dr John Parker, 
rtiairman and chief executive 
of Harland and WolfL 

*■ Mr Michael Miles has been 
appointed a non-executive 
' director of Sedgwick Lloyd’s 
Underwriting Agents. He has 
. been an external “name” 
through toe company for 
several years, and is an 
executive director of John 
Swire & Sons. Mr Brian J. 



Mr Mark Powell (above) Is to 
join private clie nt sto ckbro- 
fcen LAURENCE BEEN & CO 
as chief executive from July 3. 
He was chief executive of CL- 
Alexanders Lafrig & Cndck- 
dumk Holdings. 

RothweD Is joining the London 
operations <£ E.W. Payne 
Companies on May 30 es 
commercial director. He is 
deputy manager, Lennox 
Underwriting Management 
Mr lwirihap! f. Race and Mr 
Kenneth W. Woodhams have 
been appointed managing 
directors of the non-marine 
division E.W. Payne (TJ-K-). 

Mr David I. Skeates has been 

appntriteri manag in g tttrecirtr 
of E.W. Payne (North America) 
in succession to Mr Woodhams. 

The c ompa nies are members 
of the SEDGWICK GROUP. 

■ APPLEYARD GROUP has 
appointed Mr John Atkin as 
business development director. 


market with another analyst 
talking of perhaps only 1 per 
cent on cbazgss possi- 
bly as much as 10 per cent on 
lice rentals. 

Some aggressive profit-tak- 
ing lowered STC 12 to 367p on 
turnover of l_5m shares while 
recent hfgh-flyer Rttcal Elec- 
tronic marked time with a 
minor decline at 495ttp on 
2£m. 

Amstrad fell back below the 
lOOp mark, ending the day 3% 
off at 97p on L3m, while whis- 
pers of further stakebufiding 
by Swiss arbitrageurs, possibly 
associated with Doctor Tetta- 
manti who is said to speak for 
some 8.7 per cent of Unitech, 
helped the latter improve 4 to 

355p. 

News that IEP Securities, 
run by Sr Brierlev. the 
New Zealand entrepreneur, 
was making a tender offer for 
the sale of its 29.2 per cent 
holding in Molina, added to 
recent weakness, left the 
shares a further 8 lower at 
200p. There was, however, said 
to be little selling pressure. 
■ Marke t maker s with stock are 
trying to find a level,” said one 
dealer. 

A press report that Tickers 
might bid for Astra Holdings 
seemed to be ignored by the 
market The former slipped 7 
to 207p and the latter lrct 3 to 
166p- “ft wouldn't fit in with 
Vickers’ strategy,** said an ana- 
lyst 

Dealers were caug ht by sur- 
prise when William Cook 
posted doubled foil-year prof- 
its, and eps sharply better at 
3&3p against l&8p. There had 
been no speculative buying 
ahead of the figures, com- 
plained <p i dealer. The shares 
ran up 30 to 297p. 
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TRADING VOLUME BN MAJOR STOCKS 


The following b used on trading volume tor nw Alpha securities dealt through the SEAQ system yesterday until 5 pm. 
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space combined with the nega- 
tive market-wide sentiment. 
BAe fell to 666p before dosing 
a net 14 down at 668p. 

Jaguar touched S44p before 
recovering to 347p, still a net 
decline of 10%. Friday’s excite- 
ment ova: suggestions of a bid 
from Ford gave way to the 
realisation that nothing would 
happen in the short term. Deal- 
ers were confident that the 
flurry would have a lasting 
effect. “The trading ranee used 
to be 290p to 320p, now it’s 320p 
to 350p,“ said one senior 
dealer. 

After hanging on to 90p last 
week, described then as the 
support level, British Steel suc- 
cumbed to downward pressure 
and shed a penny to S9p to 
moderate volume. 

Kfeen-ErZee, which last week 
plummeted on figures, recov- 


ered on renewed suggestions 
that toe company might agree 
to be taken over. Similar talk 
stimulated buying earlier this 
year when the price was more 
than £3, said a dealer. There 
was also a shortage of stock; 
“some investors hold shares 
bought at 550p in a rights 
issue,” said a dealer. "And they 
are bang in g on." 

Lyon and Lyon said that it 
was in bid talks and the price 
duly jumped 37 to 330p. 

A B Foods added 2 at 353p 
following news of an increased 
offer for Gateway, toe super- 
market group in which ABF 
has a 15 per cent interest 

Aeatos & Hutcheson, the edi- 
ble oils manufacturer, dropped 
15 to 200p after reporting half- 
yearly profits of £1.1 m, against 
£69m at the s ame stage last 
year. 


Eurotunnel Units firmed 
another 72 to H49p while the 
Warrants climbed 7 to 89 'Ap. 
French buying was again said 
to be behind a stock shortage 
in London. 

News that Mr Mike Luck- 
well, once MD of Carlton Com- 
munications, had raised his 
stake in WFP to 5.04 per cent 
boosted the latter by 23 to 673p. 
Dealers pointed out that there 
was also an element of recov- 
ery in the rise: the shares' 
decline since touching 763p in 
March was partly a reaction to 
its $864m bid for the New 
York-based Ogilvy Group, now 
proceeding smoothly. 


B Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options. Page 26 
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Trust a bear 

to find an individual approach. 

Quite often, successful asset management requires an individual approach 
based on specific client objectives. Bank Julius Baer, one of Switzerland's 
most prestigious private banks, serves private and institutional investors 
around the world. With more than 40 years of specialized experience, we are 
committed to conservative yet innovative investment principles. 

Bank Julius Baen Our personal service is hard to beat 
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BANK JULIUS BAER 

For the Fine Art of Swiss Banking 


Zurich. Bahnhofstrusa 36, 9010 Zurich, TeL (Qt) 228 51 Tt 
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031 2284477 
Eansean Gwth Ul _S G 
Income & Gwth_. 51* 

1 nut) Gwth (il 5>a 

Japan Gtuth UJ . 5V 
Nth Amrr Gwth (j) 5ta 

Smaller to 5«X 

UK Growth Tit .... 5ln 


033561 


At I dm retie* In Mgnrt Sens Ltd 11200 Hi 

19/21 BUllur Street London EC3U 2RV 0 -5287364 

Amu* Income 5|6063 bl 76 65.52 -0«5 3 JO 

Am.tr Accum 5 62 54 *3 70 67.58 -099 3 10 

UvneBuflder Inc ,5>a 52-52 93 68 57.10 - 4 74 

Income Builder A« 5'; 1 52 S3 53 *8 57.10 -W 74 
Allied Dnnbar Unit Tsts PLC Q600)F 
Allied Dunbar Cncro. Swindon. SN1 1EL 


25.72 25.83 2?47 *014 L83 
2031 20 72 22.04 4)02 4.41 
23 70 2336*2538 *0 02 2.69 
25.96 26 11 27.77 -026 - 

27 27 27 71 29.47 <846 UO 

28 57 29.14 3L00 +0 07 1.90 
21 64 21.B9*Z3J6 +0 1U 75 

CazHUlie Unit Trust MiMmt Ltd (2200)F 
16 TotcdiaiSI Yard. Lpndcxi EC2R 7 AN 01-6060708 

Cjname Portfolio.. 5/57-14 57-23 6L21WUI6E.62 
American Pun (si* .5 - - 5000.1” - 

Eupoeao Portfolio. 5l 52.77 5312 5632MJ0ll5O 

Chartraa/CfDridnratt QOOWF 

33 King Wlllim Street. E04RWB 0 -2802800 

Clncplnc May 24 ...2 >165.9 1654 170 1 -O9ofi68 
ChvaAccMay34 - 2 663 7 663 7 6803 -3B0R 68 
CiNrolRcMjy24.2 144 7 144 7 135.1 UU)0b.63 
CNiiivAcc May 24 — 21 163 J 163.2 169JtW108QA3 
Ouse Manhattan Fund Mgrs Ud (1600)F 
Lnoof Irfd Use. CerzonJSL londoo W1 01-726.7708 

S 8. C Spec Sits — ._5l71_57 71.57 75.73 Wills 
Mgd Retirement — 3)24.44 24.44* ZS.abMil 
Do Accum 5125.91 25.91a 27.41 WLZZ 

CIGNA Unit Tit Managers Ud QOOOiH 


FhWIty Itnestment Ssns Ud a200JF 
130, Tonbridge Rd. Tonbridge TNU 90Z 
Cal if roe Ouhngi Numbers: 

PHKHc CHcit* 0800 414161 
Broker Deallpgi 0800 414181 


American 5 1 * 

AmerEuInc S(< 

Amur Son SUs ....Six 

Australia 5L 

Cash Unit Tst 0 

E-nuroOngs Ste 

Emupsu Mane .... St* 

Eurooeun St, 

1992 Euro On* 6 

Farooui Names 3 it 

Far East Inc 5>+ 

GIH&FsdliN 0 

CMMI ChmerUMe . 5 1 * 

Growth & Inc 3t» 

Income Plus 5C 

Iml Bond 5tx 

Japan Spec Sits... 5 1» 

Japan...., Sit 

Managed ImJ s( 

btonerOsOder — ^ Six 

3!i 

Asm— . 51. 
Sts. ..... 5«x 


SoShV. 

- Special 

- PMdK 


5 TiUBp a. iMdoa EOV BAR 


0793514514 
Bafaoced Traits 
Growth & Income . 
Capital — 

Balanced 

Accumulator . . 


Dealing 0793 610366 


American Income _ .5 

High Income 5 

EauHr Income... .5 

High firM 5 

Govt SecuilM - 5 

alTeasb 


170 4 17Q4 1014-11 
289.0 289 0 307 7 -12 
474 4 474.4 505.21-21 
737 5 737.3 785.41-3 J 

35 78 35 78 38 11*494 

330 2 330 2 351 6 
1898 191_5 203 7 

K b 1 146JM2O8 0 
6b 29 66*31. 18 


316 

231 

297 

293 


Ewdcean Growth 4 5V 
ITOEnmam:(te6..5g 
letanutloul Inc ..5 k 
Nth American Gth - 56 
Pacific Growth.... 5V 
UK Growth Acc_. 56 
UK Growth Dill ...5 k 
UK Income 5\ 


63.91 64 54 69 03 
48.24 48. B4 52-Z2 
51.93 5L95 55.56 
5523 5523 590b 
70 65 70 97 75.90; 
80.22 8101 86.64' 
75.47 76.21 8150 


bl 19 6L85 6b.14MG3M.91 


-7963571 


MOO 

ku 

|*0J3 

H>62| 


1 43 
L46 
3 51 
iioi 
fern 

£34 

239 


Citicorp Unit Trust Managtn Ltd UOOOIF 

Admin- 5 tojrteigh Bo. Hatton. Brrotwoed. Jjsm 


American ..Six 

Aaner Spec SUs — Six 

Cash.. .31, 

European 5t» 

199lgmi0eis.. 56 
Gilt & Freed tot. .St, 
GtatalConestEde-St. 

InconmPlm 5«» 

Japan Spec Sts... 9* 

Japan..—.... Sta 

Managed 5U 

South tot Alla ...5 1< 
SprotalSUs 51+ 


MO.* 140 6 149.0 
33 55 3355*35 62 
6833 6833* 7233 

24 88 24 88 26 44 
105.1 105 1* 105 1 
29.74 29 74 3L64 

25 83 23.83 27 47 
9L75 91 73 9738 
31.40 3131 33.71 
4634 4634 49.93, 


Hid 0-56 
1+107 4.18 
*L7b 0 00 
-015 175 
MiO 1290 
•031 0 00 
ri)JO 3.06 

M 18 0 00 
Uo27 0 00 
'■61 a 1.02 


41 49 41.44*43 95 MJ6GL91 


1323 1323 141?MJBU38 


-010' 


14 24 


117 7 118.0 126 6 

26.26 26 26* 27 71 *J6 b 70 
0438 9430 100-2 tOJO 0 00 
187.6 1076 199 J 4)30 0.00 
132.8 152.8 1626 *230 0.00 
3209 32.00 3420 ■ 


HUD' 

33.91 3391 3*371-0® 
53 60 53.60 57.12 
349 B 3515 377.0 


1J5 

U-S3 


tty Select Ptneeol PaafunPnrtririkn 


122.4 1232 1313 
118 6 1194 127.2 
98 68 98 68 105-1 
146 6 148 1 157.8 
1232 1245 1323 
IS 63 96.43 102.7 
1002 101 7 103.4 
110 7 ILLS 1202 
12 42 125.4 1335, 
105 4 106.4 113.4 
117.7 1193 127.1 
1217 123 2 1313 


uao 1323 14L2M5ak).00 


I *4 JO 0.00 
Mod d.oo 
* 0 10 ODD 
>PJO 0.00 
+U0 0.00 
-a.oo 
•0*0 0 00 
-DIO 0 00 
•000 700 
*0 20 0.00 1 
•on o.oo 
♦3.40 ) 00 


AmerSpec Sfts 5 

Empean Growth .... 5 

International —.5 

Japan - S 

Pacific — 5 

Secs of Amerla 5 

WwideAswtVaf —.5 
Specialist Trusts 

Asset Value -5 

Con & Gilt 5 

Smaller Os 

2nd Smaller CM— .5 

NWMinACdtyZs 

Pseas Earnings 5 

Technology.. .--- .5 




107 2 107 2 114.1 
1*63 1663 176.7 
271.1 271.1 288 7> 
244 3 244 3* 260 0 


3389 33.97 36.17 Mi3KJ 69 


BiMgeAmGeulnc-5 

On Accum ...._ 5> 

IrTternatlonri „ — 6 

UK Capital 6 

UK Dividend 6' 

SV Model P-foato — 2b 


Deal too: 0277 261010 


74 84 74.84 78.77 
77 71 77.71 8430 
93.00 53.00 5b 38 
25 5325 36.64, .... 
16 96.16 39.74M04I 
.1 132.70 13630M50I 


(d 

■ bl 
^057 

W 


LU 
1 13 
lj.19 

M70 

12.87 


Foreign & Colonial Unit Me nput Q200JF 
01-623.4680 


1 Laurence Pomney HI 
Earooeaa tnc 3 


Far Eastern 5D04.U 10970 117.20 


Financials 3 

Fixed Interest 5 


+1.6 0.79 
+0 6 0.01 
+4 2 0.34 
+7.6 0 72 


Technology. .— .5 
UK Speoa) Sits 5 


3756 3773*4010' 
38 86 39| 4174 


ft 


132 

24 


1835 2035 195.4 
143 4 193 4 205.9 ^ . 

112 2 112.2*1194 -05(2.63 
129 1 1291*137.4 
244 b 244.6 260-4 
1093 1093*1164 
2965 296.5 315.7 
Anthony WielEr Unit Tst Mgnrt LU Q0001F 
131 Fimtnny Paeonm. EC2A UV 01-628,9876 

Growth Income _ .. S|1264 129] L373] 1.40 

Do Accum 5 178 4 103.2 193 81— 140 

0uarterl«lncBnw.._Sl54 02 36 51 60.121 17.90 

Arkwright MarUIBEnlEllt (140Q)F 
IKingSt. Manchester MbOJ AH 061-832,0242 

Growth Mar 30 SflJ.ll 1143*121 Bl-lJOC 28 

Income May 30 — 5153.07 5392 57 36 1 -021 B. 66 
uunanmui Vae JQ 51x14055 4&36 5Lbbl*L66LL21 
Asset Unit Trust Mngn Ud (0900)F 
4 Bailie Bridge Lane. London SCI 2QE 01-1781850 

Growth May 26 ♦ ... ML1121 UlJU*U8Jb| — U32 
Income May 2b _.. 5U2028 120 28 127.791 _....B.ll 
8 & C E Unit Trust Hngmt Ud UOOOIH 
Manor Royal. Crawley RH10 2QP 029326411 

B4C£-fl Procter— 3^156 22 5754 59621 0)1 3.0 
Baillle Gifford & Co LU (14001H 

Uh Erempt May 15 _5 3*4 0 381 7 4061 
Uw*E*n.Uayl5 -.5 U3 5 114 4 1217 

BG Japan ...5 248 6 240* 264 5 

BG America* 5 1444 149.4 158 9 

BG Technology V . . 5 226 1 226.1 2405 

BG Energy V 5 269 7 274 5 292.0 

BG Income Gwth .. 5 267 5 267 5 286.1 

BGEuroD* 5 124* 124 6 132.6 

BG Com & Gen 5 6b 04 65.09* 69.61 

BG British Gwth ...5 34 22 39 22 41 72, - - 
BG Pad lie . . 5 52.06 52 21 5554LL11 

Bulk Of Ireland Fund Mgn LU (1200)F 
36 Ouew SL Loedoo. EC4R 1BN _ Qi-236,4210 


Keglt Hour. 43-45 King Wlirum Street 

London EC2H 9AP 01-234 5600, 
8ndgeCatuEoa*cd)_l - - -1 I — 

City Financial Sms & Inn LU CLlOtW 
IWBil* Han Yard. Londo. Bridge. SEl 01-4075966 

Beckman let Cah *.72633 86 233 B6 240.7] *U5Jfe37 

Sgmem Assets 5120)5 21B.9*2!2aOM).6l - 

aty of London Unit Tst Mgn Ud Q100JF 

Saddlers Hi. Getter Ln, London EC2V 6BR 0392412144 
Ul*dttteGUiMay24 18.06 1006 18.WI .__l3 40 

Clerical Medical Uatt Tst Mgn LU O2fl0)H 
Narrow Plain. Bristol BS20JH (0800)373393 

25.48 25 76 27.40 1(1117 0.44 
2650 26.50 28.14 M) J5 027 

32.18 3218 34J23 *0.91 0.93 
62.12 6355 6654 -014 4.73 
64.75 66-24 69 36 -Oil 4.73 
30.88 3LSS 3356 >035 066 
5262 53.65 56.62 -009 275 
3357 3357 3555 -00} B.13 

24.18 24 JB 23.43 -003 9.08 
24.79 24.79* 2637 1024 5.78 

45 54J8 57.85 -Oil 0.00 
.72 3L26 33.43 -008 L23 
55 24.01 354 -007 7.06 
.3 24 21 25.76 -0 0T 7.06 
44 40.78 4352 *000 B 07 


Natural Res 5| 

O'teas lucbnc 5 

UK Growth 5| 


IB Major to 5 ! 

US Smaller Go's 5! 


II. EC4R0BA 
7852 78 32 03 691 


5L09 5L09 54 65M 781252 


52.78 5358 55.98 


bnl Technology 502250 12240 130.80 1+LlBlO 59 


6554 65.64 70.21 


7L64 7164 76.60 1*1580. 7b 
77.68 7851 83.43! 


UK Income 5002.70 103 DO 110 101 


5871 58 71* 62601+205 K> 61 
8755 8854 94.74M7blo.40 


-0JHN^9 


•U9 


L71 


American Gwth 6 

Albs Mngn Gwth „ bl 

Orrooa Growth 6 

Emmy Hh* loc_ 4tj 
Do. Accum 46 

Eerooean Gwth. — .b 
Central Einritgr.... 5(» 
Glh & Fxdlm Glh — 5 
ClltAFxd Mine.- 5 

Interna (Mai Inc b 

Japan Growth 6' 
Ped igree G w th .. — -6 

HrtiienxiTl MC .— •• 6 

Oo. Accum b 

Special Sits 6, 


Fgrduwr Watson U.T. Mgrs Ltd a630)F 
57 Vicisria Swan, Bahaa, BL1 1LA 0204 33363 

AtaugMIM „5J 49.65 49.74 52 9lT7_.. 15.02 

Foster & Braithenite UT Mngt OIOOIF 
I White Han Ytotf, London SE1 1NX 01-4075966 
F6BSdUIG«U 5^147.61 4751 5150 Ml air U 

Franfingtan Group (1200M 
3 London Wall Bktjs. EC2M 5RQ 01-628.5181 


AmerSmllrto* 5)220.7 23L7 245.1 


(Accum Unitd 0 . 


.60*6 



Colonial Mutual Unit Tst Mgrs Ud Q200)F 

1 White H*t Yard. Lfiydan SQ1 NX 01-4075966 

CM Capital 6146.74 46.74 50211-0 WM.00 

CMIecpme 6146.70 46.70 50.061-804 16.00 

Cornnerclaf Union Tst Mgrs adOOIH 
S. Hderi.Z UndenhptL EC3PJDD Dealing 01- 
CU UK iGenoal.„S 62.88 62.88 6609)- 


(Accam Untts) 5 

CiKalTR 5 

(Acoun Umul 5 

CowtotlMp „5 

(Acoun UwlftS 0 

EuvenB.„ nu 
(Accent Units) 

Extra tonne 5 

(Accum Ihnu) - 5 

Fktaadal 5 

(Accum Units) 5 

IkoimA Growth — 5, 

(Acoun Units) 5 

iml Growth — 5 
(Acorn Units) — . 5 

Japan & Ccn 5 

(Accum Units) 5 


Bm t t)Vn ...... 5 

Income Phis 5 

Inv Trusts 6 

CapiUl Gwth . . . 5 
Wwide Opps . 5 
Barclays Unicorn LU UOOOIH 


1616 1616 171 0 •LULL 72 
7*25 80 4 J 85 64 .3230 28 
95 41 101 3 107 2 HU0B91 
80 61 84 J* 89.27 MJbbiZ 
89 73 9249 97 87 M 03(0.81 


Unicom Hu. 252 tam| 
UmcsriiAnwncaF.. 59 
Dp Ann Act . .. 5G 

DoAmtlK 5'< 

DoCanrUl. . . 5<+ 
Do Ears Gain Ace ..S'* 
Da Euro Gain lac 5'. 

Do Exempt 5 

On Exlrs Income ,5*x 
Da Financial . ... 5U 
Dp 500 . ... S'. 

Do General S', 

Da (hit 6 F* In 39 
Pc. Growth Au 5'x 
Cm Income . . .. S', 
Do Inti Income ...59 
Do Jen & Gen hee . S', 
Do Jen & On Inc 5 1 , 
Da JpnSpecG'U .5‘j 
Da Lpsiire(<> ... 5', 
Da Recovery .. 5G 
GnSflillrCoiAct 59 
Do 5mlir to Inc 5b 
Do SprtUIS* ts 59 
DaTnnlfe .59 
Do Uni, TrcliAxc . 59 
Do Unix Tech Inc . 59 
Da world wide.. ..59 
BUtlmFdAcc . . 3 
B'ut bn Fd Inc . . 3 


lord Rd. £7 0 

S 66 9572*102.1 
1 1 192 3 205.1 
1320 132.8 14L6 
B992 8992 9591 
00 97 BU27 06.691 
79 08 79 38 84 67 
6780 68 15* 7269' 
103 2 104 5* 111 5| 
68 13 68 U* 7267 
387 7 346.4 4228 
189 8 191.7 2M5 
51 96 5225*53 87 
222 5 222 5 237 J 
460 b 46*3 497 4 
53 49 53 78 57 J7 
25«0 260 1 277 4 
255 0 257 1 274 2, 
61 SB 62 U 6625 
122 9 124 4 132 7 
3116 315 9 337 0 
46 25 47 71 50 89 
45 S6 47 00 50 13 
193 9 193 9 206 8, 
147 2 147 2 157 0, 
62.18 62 62 66 79i 
61-30 6! 73 *5 84 
155 0 155 9 166J, 
459 8 459 0 479 0 
275 3 2753* 286 8! 


:<oo7 

+04 

+04 

+08 
+05 
•0 31, 
-0 21 
-0.2 
*05«l 

•0.7 

*0.9 

*U 

•OU 


-5345544 
2MP.55 
+0.212-45 Do Acoun 


Do Acoun — 5 

Guinea me „.-5 

Do Acoun- . — — 5j 
CU WwfdeSpBU— 5 

Do Accua 5 

CU Gamma 5 

Do Accum 5 

CU F» totGxh.5t, 
CU America! Glh _ 5 1 , 
Of EimuNiGlh_- 56 

S Wwide Bd St, 

Acoun 5't 

CUGiHG FadlM_..5ti 
Du Accum — . 5U 

OJ Whale toe Port . 56 

Do Accra-. 51# 

CU Prof hn Port . .5te 

Do accum 5tx 

CU Prog Im Port. 5>e 

Do Occam 5tx 

CU Mlhly Inc PM. -6 


245 
32b 
065 
0.65 
429 
4 91 
3.27 
264 
3 14 
962 
224 
390 
413 
000 
000 
000 
0 91 
252 
1«8 
1.48 
— 2 05 
3.26 
0-37 
DJ7 
091 
338 
13.38 


OjqolltwGacrall-6 
CU Heritor iKnacTJlt 


Do Aran I- b 

CU Owner Iml r — 6 

Du Acoun I — 6 

ajOoriltr Spec Star. 6 

Da Aaum I 6 


66-38 6638 70.62 
63.14 63 14 67J7 
68.19 68-19 7234 
5232 52-32 55.96 
53 22 53.22 56.92 
39.98 39.98 42.53 
40 66 40.66 43 26 
8242*87 6$ 

„ 66.13* 70J5 
6299 6299 67.01 

S 47 48 47 5129 
82 5a 82 53.78 
«S 78 45 78 48 JB 
4864 4844 5130 
5039 5039*5302 
5243 52«*5S.7B l_ . 

56 J2 56.72*59.61 *011^29 
5634 5634*60.13 +2120.29 
53 60 53.60* 57 07 ----- 
54.80 54 80*5830 
4637 46.94 44.94 

Co Ltd F , . 

-04 !34 
-0.4 234 
-01 1.90 
-oi s 9o 
+1.4 1US 
L4 L05 
-ah 2 39 


236.7 236.7 250.41 
270.9 273.7 289.6; 

201.0 283.9 300 4 
289 8 299.7 3171 
3652 377.7 399.61 
1152 118.6 1253. 
1692 174 4 1845' 

7557 “ 

76.75 _ „ 

270* 276.4 2424, 
3152 32L9 3406 
55.74 55.74* 58.98 
56 66 56*6*5(9.95 
179.4 J020* 1924 
2086 2123*224.8 
177.2 1772* 107 5 

196.8 1960*2082 
153-1 155.7 1647, 
154.7 157 2 166-3 

139.0 1430*151-3 
65 41 65.41 
59.21 5921 


+6.6 0.00 
1+6.7 0.00 
+6-3 0.00 
+6-6 0.00 
- 2-13 
-2-13 
+02 4.90 
+03 4.90 


Mo , 

-03 4.46 
-0.7 4.46 
+3.4 0.00 
+3 8 0.00 
+16 0 00 
+10 0.00 
-0 1 4.46 
n 336 


PEP( . 

PEP 88 

Recarn 5 Z22J 222.1 2350 +10 1-56 

(AcaunUeHsl _—.5l 247.4 247.4 261.7 +2.1(156 

Smaller CBs 5(62-12 64 JS 68.09 +0Jlte34 

UcnmUnHs) 5 1 6359 6587 6970 +031034 

•Formerly American and CroeraiTr** 

Robert Fraser Tst Mngt LU Q600JF 
29 AUxsnarieSt. Lnsdon W1 81-443,301 

Growth Ta Utilise 0 158 0 1680l_...U_CO 

Friends Provident Unit Trasb QOOOJF 
Omit Street, SalMnry. Wilts. 

Dealing:07224U4U l Adrobi:07224U622 


FPEssftyDiSt 5 17251 27431*24182! 

Do Acxsm 5 18723 M0.44*32L 75 

FPEiunGthOKt — 5 77.26 77.91 82 88: 
Do Accum 5 77 73 7BJ8 0338 


FPFlMdtotDlK__5p.I3.61 mto*U3>J4Mgite.Dl 


7 81 9703 1003 
,97 83 97 83 1033 
9734 9734*1032 
97 54 97.54*1032 
1025 102.5* 108.4 
1023 1023*108.4 
9b 19 96 19 101.7, 

96 19 9b 19 10L7i-0.bt259 

Confederation Funds Mngt LU (1200)F 
Lytton Way. SImuk Herts SGI 2NN .. <HM 7^4840 


Do Acoun 5 15651 156 57*165 77 

FP IdtJ Gth DUt... — 5 66 20 6632 70.77 

DbAccsra 5 6* 79 67.10 7138 

FPHthAraerDkS._5 L43J2 1*333 151-98 
Do Accum 5 147.95 147*6 15609 


Growth Fund . - 

Hipi Income 6 

Japan 6 

Property Shan _._6 

Smaller Cot 6 

Canadian Exempt ... 3 
European £i imps _. 3 

Pacific Exempt 3, 

US Exempt 31 


37 83 38 43 41.10, 
2621 26.70*28 40 
2631 26 47 28 15 
26 82 27.69 29 45, 
23.97 23 97* 25 63 
59 10 60 18 62.D4I 
49 25 9028 5183 


55.87 57.02 18 76 f*fl £fe 




Do Accum 5 11274 21547 229 22 

Stewardship DU ._ 5 36.5* 2ul 44*77813 

Da Acoun 5 I7M14 20032*298 21 

5twrdstp he DM ...3 65 07 6*03*71.10 

Do Accum ...5 68 22 70.06*7433 

NAmSKedShpDUt .5 67 08 6712 71.21 
Da Amen 5 6850 6834 72.71 


MM 200 

HLOJ 2.80 I 
HUB )37 
+0.10 0-37 


FP Px B«ln DU -5E1237 215 10 228.B3M96ta 21 


Mai 5 oi 
•065 0 53 
Nh5 53 
+346 1.14 
•3SB 1 14 


*98 0.21 

•am 153 
•DM 1.53 
•Gil 397 
Ml7 J 97 
kun 0 49 
+L73i0.49 


Baring Fund Managers LU (12001H 


PO Bni 156. Bec+enha, 
American Giowth 5 
Abwcjh Jrallr U~ 
Aunraiia . 

Concrtihln 

Eatle+n 
Etofllrhicame 
European Growth 
EuropunSmiii Cn 
Exernf ... 

GI06JI Grpyrih 

JjpanGrewiu 

Japan Sum nr . . 
Port'olio 
Por+iaiid hoc 
UK Growth . 

UK Smaller Cat 
Seien Manepne F 


■658.9002 


m Kent 8834(0 0 

57 SB 57 84 bl_J6 *182 
55 bl 55 80* 59 20 -1 74 
62 DO 62 00*66 53 *48! 

51 01 51 90 55 Ob -006 
1085 108 5 1161 +3.9 
73 32 74 9J* 79.51 -0J2, 

144 1 144 9^153 7 +19 
153 6 154 5 163 9 +1 2 
45 03 65 84 6718 U> 

71 02 71 32 75 87 el 2 
174 S 174 9 18b 0 -0 2 
J62 5 163 0 173 4 +0 6 
87 26 88 03 91 22 -0D2 
139 0 1«G 2 145 2 +0 1 
64 94 65 62 *9 62 +001 
97 43 100 5* 106 6 +05 
53 12 53.99 57 28 *20 

For BarringunTruvUMr MeMnron BamngunLld 

Bell Court Fund Mngt PtC (1500)F 
U Blp+n Held SL London EC2M2LB 01-374 2623/4 

FartoJero ... 5 234 5 237 5 251.01 liTiO 

AmerxJ 5 200 0 201 o 214 0 _ . 1 86 

UKGEaroccan 5(334 0 347 0* 366 01—13 82 

Bbhopsgals Pragresslve Mgmt Cn (1200)F 


5104 52.18 53.79li 

ComistHt Unit Tst Mngt Co LU U200IF 
1 White Han Yard, London Bridge0El 1NX 01 4075966 
CammentUT 512565 2555 27 _39i-OU.fi 53 

Co-op Pension Fds UT Mgrs LU (lOSOIH 
IEC4R9AS 01-280^00 

647 9 662-11. 1367 

1273.9 130L6I _...B.b7 

Combi 1 1 Unit Tnst Mnnrs LU QMO>F 
?Q 90. 136. Berteehara. Kent BR34XR. ai-6S8.9bU 

UKEguHy lac 51*227 63 01 67 03 *35 

- 16668 67 47 71 78 +0J8 

63 40 63 92 68 DO *0 57 


6A Unit Trust Mngn LU QOOOIF 

4 MeMII« Descent. Edinburgh. 03122)3946 

G4AH. .5(1714 171.4* IB17|+04|3.14 
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lAccimi Units) — 5b 
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(Accum Units) 3b 
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(Acoun Unus) 5 ‘t 
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UK Cana) Cro+na .. 5*, 

(Accum Unus) — 3b 

LAS Unit Tit Mngn LU Q000)H 

93 George St. Edtabunp EHZ3JL 03 -225.4908 

Eiratu 5*1 45.26 46.17 4902 H)32 - 

Eaoatoeone 5«j 2402 24 58 2609 -083 372 

FarEasb. 3b 2441 2468 26 26 * 47 - 

fneomei Gwth-. 5 1 | 64 70 64 74 6B87+«1451B 

1ml Growth 5)j <1101 «28 44.98 +4147 L76 

Japan _....0>* 59 60 bo 2b 6411 KUO - 

NuiAmerEeuny. 3b 30 55 30.82* 32 79 -he 0 70 

UKEodtr ..Sb 6338 64.47**8 58 WM 76 

L & C Unit Tst Mngmt LU (0905)F 
Ptotr Hoh. CDpUUilAiP, EC2B7BE 01+9882800 

tocoaif 2jb£i3 681 J 69M| ff?9 

Iml A General 21527.7 339 7 346.6 1 __.Ujw 
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2270 730 3 245.0 
328.7 333.0 3W3| 
134 6 134.6*1430 
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3S3 4 383 7* 4OS0| 
387 6 388 0 4120; 
167.9 168.0 178.7' 
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Untorralw* flaws _9i»|a605 56.70*6032 
iwamirwtan Agree. 6)54 19 54 77 5827 
JmUxafmAMes... 615004 50.49 53 71 

Lazard Unit Tst Mngn Ud (1200 IF 
21 Mowfletdi. Lnodos.ECP 2HT C 1-538.2 721 

CapiUl -0 3726 2720 2770 T 

locorae 5 Growth _.0 294 8 2948 30001 

Inenroe 0 1950 1950 1<* ll 

SmaH to Gwth . 0 1823 1823 184 8' 

European Gwth 9 _ .0 5639 5639* 57 09 
HUi AmerGwrng . .0 58 J0 58 20* 5913, 

Japan fi,P« GU _.0 80.08 80.0W81.93' 

Legal & General (U.T. Mgn) LU 0200IH 
Admin' S teyfelgh Bad. HtKUM, Brantwocd Eon 


Enquiries 0277 S730I 

EtoUtyDist 5 

EquttjAaafiB 5' 

Equity Marne . -6 
Eiuopeaii —b 


Far EflUtn . . 
Fiied toterrtt 

Gilt 
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Inti Bond 

Japan** .. 
Natural Bewwrocs 


102-2 102 7 10901+2001 


£41010 

-J.U 


Dealing 0277 a 
,330.1 33L6 M2B -12 
553.7 5560 591.7 
84.93 85 69 91 16 -flJJ 4 71 
7084 7140 7596 HIM 045 
1632 1*3.7 W4 2 1200 0 01 
45 68 45 K «8 74 *0 15 8 37 
79 97 79 47* 8402 -Oil 7 41 
56 08 56 24* 59 83 H)70l)27 
4623 4623 49 JL1 +059 •) •» 
7447 75 23 80 03 >011 0 01 


I 78 


97.71 «MJ2 , 

,8S U96*57«Lr7lL 
95 30 9* 54 102.7 l+l-ltl.86 
Lloyds Bk Unit Tst Mgn lid (IMHDF 
PO Boa LJl Outham, Km ME4 4YB 

, DealbtOtM 834313 

Balanced - 5(237.10 Z37.10*ZU3 +0-S(j.03 

Dp (Acoun) 5K6J9 45609 485.73 

- - - 39 66 Ty.Utol 41 94 

4006 4006 42.68 
6558 6558 7002 

Do'Uttcunil. 6 77-11 77. U B2.*l 

Extra Income. 5 WJS JC8J5422H* 

Do (Accum) 5 Ud 01 424 Q1 45107 

German Growth 5 65 76 65.76*69.65 

DgUcenn) 5 67 52 6752 7102 

Income 5 MLH 3BO08 <94.87 

Cn (Accum) 5 1JL65 831 *3 884.73 

toll Technology ..._ 9 B22 JD Z B .83 *7W 05 
DnlAcoun) SE36M23b0«25U0 


Horril American 6 
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3 DotA ccum i. a 
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- Enemy Inti, £ 
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l.fl 120.41 129.10 Ul.13B.01 


7713 77.10 8249 
5605 56.85 60.00 
104J2 104J2 I1L57 
54839 UO 19 182.06 
58.09 56.09 62.12 
76 78 76.78 82-11 

*1.77 41.77*4467 , 

47 40 4860 51.48l+oiall02 

G rani lie Unit Tst Mngmt LU (17M>F 
8 Loral Lane. London EC3 8DT 01-6211212 

Capitol .5J7961 79.61 8d 69|.™7£l6 

Small Co-t 01. 80 12 82.85 88.14— 67 

Bridge lecume 5BZ3.99 227 83 242381 5.93 

Gresham Unit Tst Mngn aOOOlF 

1 Hointnell PI, SauthainDteaS091HY 0W3212O80 
- ' 2106 2L* 23.51 +4tt|L21 

1810 181.9* 194 b 
195.4 198.4 2122 
24 89 2513 26.68 
2600 2711 2900 .. 

27.19 Z7.7D 29.63 W-I»i 
Groforaf Managers Limited U200HI 


DolACHffll *82003 12083 12905 
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Ta.nl me Irani .. . 01+1304 4g 00* 46 71 
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Goild Maaaganent Ud (lfrOOfF 
3. FlnsbnrySmura. London EC2A1RT 01-6382433 
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CuM Services 01 H>26 4588 
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AmerRrrowy 5 KS2JA 303 0* 322.7 

(Accum Unlcu 5 337.73 3381 360-1 

Amer Smile to 5 60.43 61.0 640 
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FarEascani 9BW89 1470 20? 0 
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1 Unit Tst Mgrs LU QOOOiF 
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Ciuogcan Growth 5 56 08 57 23 60.66 HI <7 0.60 
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35&7 3610 3860 +L7B 201 
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krone b 241-ft 2*40 7f.l 7 
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■onb American 6 125.4 105 5*1342 
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Premium Life Assurance Co Ltd 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Loss of confidence hurts pound Currency fears hit Liffe 


Tlife advcrtuaaent Is wore* m «mpH»or wuh the rmpumsui 
CooncS of The Intaxnstioad Stock Excha ng e of ibe ynuwr 
and of Ireland- It does not comtitatc an Sanation to uw pqbSe 

to snbscribe for or Muehaio any skates. AppScarion. has been n»OC U> 

the COuadl of The Stock JEw*«x«ft>r 8™* “iFfEEES oJSkLS 

the Ordinary Share* of Kfogsgwa Grosppk oo tt£-ltab*ted 
Market Dea&up are expected to commence on Jtnw, IPW. ft »• 
bo spp3«i^Jia» *e» made for these shared to, be 
admitted to Listing- " f . _ .. 


STERLING FELL sharply in 
currency markets yesterday 
amid concern about rising 
inflation and higher wage 
costs. Overseas investors were 
also discouraged by the pros- 
pect of a strike by UK dock 
workers. 

With the US dollar attracting 
renewed demand, there was lit- 
tle incentive to maintain posi- 
tions in sterling, and the 
pound fell to its lowest level 
since February 1937 against the 
dollar at $1.5585, down from 
81. 5890 on Friday. Its decline 
against the D-Mark to 
DM3.1325 took it to its worst 
level since October last year, 
on Friday it closed at 
DM3.1600. In yen terms the 
pound fell to Y223.50 from 
Y224.75. Elsewhere, it finished 
at SFrU.7350 from SFr2.7575 and 
FFr10.6100 compared with 
FFr 10.7025. 

The pound’s exchange rate 
index fell to 92.5 from an open- 
ing level of 92.9, and 93.4 on 
Friday. Since the beginning of 
the year, the pound has fallen 
over 5 'A per cent against a bas- 
ket of currencies. It has also 
declined by some 14 per cent 
against the dollar, and because 
most commodities are priced in 
dollars, the decline has created 
upward pressure on infla tion. 
Most traders now expect a rise 
in UK base rates to 15 per cent 
unless stering shows sig ns of 

£ 3ft NEW YORK 


ESpot 15670-15630 15890-15910 

1 month 0 55-0S4CP 054 -0.49pm 

3 month! l.bl-L58pm l.bl-156t<n 

12 motion.- 5 70-5. Wan 5.70-55Qinn 
Forward premiums and d beams apply to the US dollar 

STERLING INDEX 


stability. 

Sterling’s decline continued 
in New York where by lunch- 
time it had slipped to 
DM3.1250. However, it was 
slightly steadier against the 
dollar at S1.5600. 

Further intervention by cen- 
tral banks yesterday failed to 
prevent the dollar from finish- 
in g on a firmer note and touch- 
ing its best level against the 
D-Mark since December 1986. 
The Bank of England and the 
West German Bundesbank 
were joined by at least four 
other European central banks 
during the morning selling dol- 
lars. But the firmer tone con- 
tinued, and the US unit 
touched a high of DM2.0155 
against the D-Mark before clos- 
ing at DM2.0095 up from 
DM1.9890 on Friday. 

The Bank of Japan inter- 
vened on several occasions in 
Tokyo, in an effort to force the 
dollar lower, in conjunction 


with a rise in the Japanese dis- 
count rate to 335 per cent from 
25 per cent. 

The dollar is likely to remain 
firm ahead of the release of US 
employment data for May, due 
on Friday. Analysts are 
looking for a rise in non-farm 
payroll employment of around 
200,0 00. A smaller rise may 
give the authorities sows room 
to push interest rates lower in 
the US in an attempt to reduce 
the dollar’s attraction. 

A higher figure will provide 
good reason to maintain a tight 
monetary policy until such 
times as there are clear indica- 
tions of a slowdown in US 
growth and inflation. 

The dollar closed at Y143.40 
compared with Y141.40. Else- 
where, it finished at SFrl.7550 
from SFrL7360 and FFr6.8075 
compared with FFr6.7350. On 
Bank of England figures, the 
dollar’s exchange rate index 
rose from 72.2 to 72A 


SHORT STERLING finished 
near the day’s low on Liffe yes- 
terday. Concern grew that the 
UK authorities are being 
caught in a dilemma; on one 
side there is the risk of a cur- 
rency crisis, and on the other a 
rise in base rates to a level 
where political difficulties 
could result. 

The weakness of sterling 
encouraged speculation about 
another rise in UK bank base 
rates, with GNI - one of the 


uffe uas ear futiibzs owns 


biggest operators on Liffe - say- 
ing that a majority of market 
commentators now believe a 
move to 15 per cent cannot be 
avoided. 

Septe mb er short sterling feu 
through a technical support 
level of 8&25, to a low Of 86.18 
and closed at 86.19 compared 
with 86.45 on Friday. 

The US Federal Reserve may 
wait for Friday’s May US 
employment data before con- 
sidering any easing of mone- 


urFEOsiKMnri 
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taiy policy, hut hopes that the 
strong dollar will soon force 
kwer US interest rates boosted 
US Treasury bands. 

This did nothing to help ster- 
ling based contracts however, 
whke currency considerations 
overshadowed all other fectors. 
Fears that the Bundesbank 
may push West German inter- 
est rates higher at tomorrow’s 
council meeting added to the 
mood of nervousness in Lon- 
don. 
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KINGSPAN GROUP PLC 


(Incorporated in die Republic of Ireland w»der4he Cotombm Act*. 1963 
to 1986. Registered Number 70576) 

PLACING BY 

INDUSTRIAL CREDIT CXJRPORA'ITON. PLC 
THROUGH 7 
NCB STOQKLBIUJICERS LIMITED 

of 4342,105 Ordinary Shares oflOp each at 76p perihare, payable is full 
- -- on application 

SHARE CAPITAL . 
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£4fi00fi00 Ordinary SlrooflOpcacti E2JOX265 
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a techniSoy advanced range of pre-oigiiieefod sted bu fldiag Mgj Wttb 
and insulation products that combine to form die outer corcroT a 
taOdtnjL The Group manufactures and distnlwtoloidmg bay equipment 
andTanse of bearing products such as flexible pipe msuJaUoa and fad 
storage tanks; it also manufactures, throogfa an associate company, pftne! 

and convector central beam® radiator*. . 
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Estimated Vdhne 3149 0462) 
Prattaus day's opsi tat. 15597 (15213) 


FT-SC IDO BOO( 

DS per fuH tadrapatat 


□me HU low Free. 
Jan 21315 Z14.90 21330 214.90 

Sep 217.75 21955 217.75 21953 

Estimated Volume 3314 (1760) 

Pm lota day’s corn InL 18623 08396) 


f7 IVTTM ir.' IV. .7 rr 


, jw lHBfc 3-Wlt 6-nttb. 12-mtfc 

15S85 15529 15419 15253 14990 


EOEbwxC 
EOEtadexC 
EOE Index C 
EOE ladex C 
EOEtadexC 
EOE Index P 
EOE Index P 
EOE Index P 
EOEfadexP 
EOE Index P 
EOEMexP 


285 

290 

295 

300 

305 

220 

173 

950 

767 

738 

300 

13 

840 

550 

260 

1X0 

65 

52 . 
252 

a • 

73 

12 

9.10 » 
680 
4.60 
050 

285 

290 

295 

230 

aib 

623 

0X0 

140 

280 

305 

124 

5Z7 

2.40 

350 

550 

JOO 

626 

550 

ri 

7.90 

JU5 

200 

9 

LOXO 

200 

220 

225 

60 

68 

58 

2650 

6.70 

3 

17 

39 

850 

485 

230 

225 

99 

148 

145 

260 

12 

25 





CROSSWORD 


No. 6^47 Set by QUARK 


Yen per 1,000: French Fr. per 10: Ura per 1.000: 1 


Uast KWt Low Prw. 
15606 156ft 15606 15872 
15442 15436 15440 15716 
15276 15370 15276 15446 


330 
279 11.70 
121 1 250 


MONEY MARKETS 


London rates firm 


FT LONDON INTERBANK FIXING 


(1100 u May JO) 3 mortis US dollars 
hid 9i I offer 94 


6 months US Delian 


LONDON MONEY market 
rates moved up again yester- 
day as sterling weakened and 
interest rates rose in Japan 
and parts of Continental 
Europe. 

Three-month sterling inter- 
bank opened firmer at 13}f 13% 
per cent, as the pound’s 
exchange rate index slid to 92.9 

UK tfeariog tank base landtag rate 
ic par com 
tea Uzy 24 


from 93.4. A rise of 0.75 per 
cent to 3.25 per cent in the 
Bank of Japan’s discount rate 
was widely expected, but con- 
tributed to the mood of ner- 
vousness in London. 

As the pound's index fell to 
92.5 at the close, three-month 
interbank rose above the 
recently established base rate 
level, to close at 14^-14 per 
cent compared with 13%-13fj 
per cent on Friday. 

The West German Bundes- 
bank council meets tomorrow, 
and will decide whether to 
respond to the weakness of the 
D-Mark against the dollar and 
the rise in Japanese rates. Call 
money in Frankfurt rose to the 
6.50 per cent emergency Lom- 
bard borrowing level, but the 
move was largely technical and 
dealers warned against giving 
this too much emphasis. 

A better guide may be pro- 
vided by today’s securities 
repurchase agreement tender 
from the Bundesbank. Banks 
have been offered funds for 34 


days and 62 days at variable 
bid rates. These two pacts wfll 
replace DM32.2bn draining 
from the market as two earlier 
agreements expire. 

In Zurich the Swiss National 
Bank increased its floating 
Lombard rate to 9% per cent 
from 9% per cent The Union 
Bank of Switzerland raised its 
mortgage rates by % per cent 
and warned that Swiss rates 
could rise further over the rest 
of the year. 

In Brussels the Belgian 
National Bank raised the rate 
on four-month paper, issued by 
the Securities Regulation 
Fund, by 0.20 per cent to 8-70 
per cent at its weekly tender. 
Other rates, including the 
important three-month Trea- 
sury certificate rate, were 
unchanged. 

The Bank of England ini- 
tially forecast a money market 
credit shortage of £800m, but 
revised this to £400m at noon 
and to £450m in the afternoon. 
Total assistance of £400m was 
provided. The authorities did 
not operate in the market 
before lunch, but in the after- 
noon bought £l45m bank bills 
in band 1 at 13% per cent Late 
help of £255m was also pro- 
vided. 

Bills maturing in official 
hands, repayment oflate assis- 
tance and a take-up of Trea- 
sury bills drained £904m. This 
outweighed Exchequer transac- 
tions adding £l95m to liquidity, 
a fall In the note circulation of 
£3 80m and bank balances 
above target of £35m. 


•me fixing rata wtbf aritftmrtk meats rounded to tbe rarest wwlHtttaij, of 8* Wd md tatoW rata tar SlOa 
quoted by tbe aoM to (tee referent* unis 3i 12.00 un. eadi wvttan day. me tanks n Ration Wcsraksttr 
&**. Bv* of Tokyo. Derate Biot, I ra National de Paris and Morgan Gtannty Tnta. 


MONEY RATES 


NEW YORK 


Pr ic e rate 

Broker loan rate 

Fed teds 

Fed. foods at mterroittan. 


Frankfort 

Mb 

Zirkh 

Amsurian — __ 

3Sfcr:=: 

Brads 

Drill in 


One small — 

Two month 

. Hi* Three month „ 
. 10\-h Sixncntb 

98 One year 

- Two year 

°" nri * a mSd 

6.4S655 6.90-700 

81-8% 8 VS 

7%-75, 8H-8S 

7 06-7J8 7J5-755 

5U-52, 

uC-Uta 22V12* 

xio flis-aa 

7^-74 84^5 


Treasury Bills and Bonds 

856 Three jw 

854 Fixryear 

B.73 Frrejea- 

— — 856 Snssyrar...„„ — 

833 10-year 

882 30-year 

Two Three 55” 

Wg°d» Mentis Monte 

7 00-7 30 750-755 750-7.45 
8B-9i MW 9^94 

- S V? . 

- 752-7.62 

- 12^-12% - 

W 9S,J44 


878 

873 

864 

852 

,__858 
858 


32 
41 
30 
5 

a 1750 
12 650 

4 250 a 


82 

63 I 250 
59 3.80 

UO | 150 
16 
20 
41 


TOTAL 

U 


FI. 

FI. 34.60 
FI, U3.40 
FI. 102.90 
FL 102.90 
FI. 

FI 

n. 

•FI. 


FL 
FL 

St I 

FL 15950 - 
FL 13980 
FI. 4950 
FI. 4950 
FI. 

FI. 




land 4 

9 Scran 


msmsESi 


man? (BAS) 
a country bribe 


.10 Mutflate exchange to mnke 

final point (9)- 

12 A fahne of gmat hnp n rt i m iw 

18 . “Cued badly to a. degree" 

daim (6) • « .* 

“ Veg enjoyed by one 


LONDON MONEY RATES 

MayJ0 F^Tl^ Mania I MmoDs Yw 


hnerbanfc Offer 15 

rnterbank BIO 13 

Sterling CDs 

Local Authority Depi. ... 1512 

Local Authority Bonds „ 

Dbnamt Mkt Don. ..... I5*z 

Company Deposits 

Flrtanee House Deposits 

Treasury Bills (Buy) 

Bank Bills (Buy» 

Fine Trade Bills (Bay) ... • 

Dollar CDs 

SDK United Dep Offer ... 

SDR United Deo Bid 

ECU Linked Dtp Offer ... 

ECU Linked Pep BM - 


14 

13tj 13 

13 At 13 

13U 13 


Treasury Bills (sell); one-mamh 13 3 ! percent; Usee mcoOa 13,' c per cent; Bank Bills (seJD: 
-month 13U per cent; three months 13H per sent; Treasury Biffs; Average lender rate of 
wint 13.2667P.C. EC6D Fixed Rale SOrfrtg Btpon Fm aoce, Wake up day HayJI . 1989. 


ECGD Fixed RateSWr 


Rate 13 >a from May .l , 1989: Bank Deposit Rates for sums at seven days notice - Certificate! of 
Tax Dec exit (Series 6); Deposit £100.000 and over held under one month 9% per cent; one-three 
months 11 per cent; three-six months 11 oer tart; Six-nine months 11 per cent; nine-twelve 
months 11 ser cent; Under £100.000 9b per Mrt from December 1,1988 , Deposits withdrawn 
for cash 5 per cent 


15 3he. subject matter making 
. one pleased? (7) 

» ga needy an? Quite a few 

® bush jpnmed for a 

za a. term or name (8) •. 

N Vegetable? Samctidng 
„ gnmnfl: (8) 

38 Coach In street gteng round 

tafflea lotiy (8) . : 

38 S 111 * .-tectiption in sctlfl 

- w 

SO Treo^p hrtikm by dfrnb- 
• r 8 to ot, a Slow mova: (g) 

« A unhnersal test tried shouM 

be retaesentativeXS) 

/ - DOWN 

I Murtay unit, e* Rfdaced 
onein olddothfaig m 

r* tttat could be a- 

. vent (jB). 

3 Holiday apot to arrange 


7 For au to see at the Acad- 
emy - the rising sun, a 
planet (6) 

8 Tram part of pand event (8) 
U Bat gets oner after scramble 
- (he’s entitled) (7) 

M ^ ajxjw: that's 

17 Wtoin rested the Urd at 
Christmas (4,4) 

18 An American tree -and 
. •* ;orute to decoahsh 

l« /Onrwdl known for grasp- 
_ h« ftoctetistic CB) 

32 RM with ship could be 
xound.at sea (6) 

®’ wLSS TKnt «* **» cup- 
board ^ 

24 Wreck round the north n«>. 
M strip of wood (6) 

27 Part of RAC require- 
mmt — a land unit (4) 

Solution to puzzle Nb4&48 


3 U [.i u “ a H U !;i 

f3 n H a rg B g nD0 | 

tpOGJHGG 0Q0HQC3 D 

□ a Q°g g a g G g L1 g a g 

Haqaanaa uHDnnri 
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WORLD STOCK MARKETS 



CANADA 




















Ua CI O— Ong 


TORONTO 

2pm prices May 30 

duo-fan* In cants ufllass marimc S 
9573 AMCA tin <55 485 «S 

7421 Attain Pr IWk Mk 19*1 

1639 Agnleo E nk Pk 8k + h 

16780 Albfl* Ell SWk 16k 1»k ♦ k 
960 MW* N SWk 16k 18k + k 

911S6B Alcan . S27k 28 7 * 26 f ~ k 
700 Algo Cam »1k 2J k 21k- k 

7090 A BBfrtl* *23% 23k 23» , 

11074 AICO 1 I IWi 10% '0k + k 

9128? BCE Inc ®*% 38k 39k- k 

34726 8CC D 272 VO V\- 2 

302*0 BCE MoW *»k 36 k 36 * % 

780 BC Sugar A *»% «k 1«« 

8600 BOH A SOk 0k Bk + k 

MOOD BP Cwada *«% 16k «% + k 

139060 Bk Usnfl *31 k »% 31 k+ h 

253083 B* NSm S17k 17k £k + % 

SOOOBrto* SOk Ok 13k t k 

10400 Brtmoral 88 03 «- 2 

1000 BomMr A *13% «% t2k- k 

3450 Sambdr B S12k «% »> , 
3600 Bow Vtfr S19k »k W% - k 

nafiruofllu $30 30 30 

TWsSESJTa 08% »k 28k 

20053 Brta—wr 29Q » MB- » 

14BS4BCPMM *15% 1S% 15k + ** 

«T7B Bninear *17 16k 17 

500 Bnrartc Sink «> «%- % 
292023 CAE *14 W% M + k 

160 CJS P»K *10 » » + % 

EDO CCL B ( Sink n> ™ “k 

10QCFCF *17 17 17 - k 

7725 Camttof *i=% 12k - H 

810 Camtiridg *31% 31 k 31k- k 
IBM Camp «aa M « 84- 1 

724 CWBp Soup *22 71* .22 

16167 Campaaal Sljk «k «'« " k 
33430 C Nor Wot *7% fk 7k + k 

imscpsdn 514k Mk 14% + k 

168 CS PM I 32ft 325 325- 15 

30100 C E*prai • 1M MB 1f»- 2 

205573 Cl B* Coin «9 % ®k » % 

600 C Marconi *17% "% 17k 

17011 C OateBSM «i9k 18k «k- k 
B760 CP Foraaj »«% «k «’*" k 

355150 CP Ltd *22% 22k 22k + k 

aoo C Row *6% &k 8* . 


900 C Row J*% 8k 8k 
70888 CTfea A I »% 21k £% + k 

307654 CUllI A 1 SOk »% a** k 

2560 CUW B *20 k 20k 20 k 

14364 Cawunaxo 310 M0 X5+ S 

200 CanamA I *6% 8k »k 
5345 Cantor 524k 24k Wk- k 

25900 Can *17% T7k 17% + k 

TOO Cara A I 117 T7 17 

2950 Caron* SMk 24k 24-*+ k 

500 Cascadu ttk 8 k «k 

2B75B CeUMM *32 31k 31k - k 

8300 Can Capital *nk Ilk iik+ k 
13420 CanCap A $10 Bk 1° 


Sal— Slock W05 Low C lo aa Cang 

700 CamFd A SSkSk *k , 

9090 C Guar Tie 522k 5*i =k+ k 
3100 Cha ran J3S 1M «»f » 

2315 CTUeftan *i*k «ij 1*k k 

7U0CHUU B I *22 22 E 

41150 CimpWa *15 . 15k 1*7” ** 

35900 Co Start 7 S19k 18k «k 
5B4S9 Corahieo S2Sk . 

IBSOComounoj 450 «M *50" * 

31630 ConnaugOJ *»k 37k 2B 

100 C MCI A I »k 9k »k . 

3575 Cnwia Gaa *2t^« 28 2 p4 + k 

2100 Comval B *llk "jl i*ip 
113 Corov A SWk 26k 26k 
145753 Corona A 1 S8k ®k Bk- k 

8330 Crown* A I *5% Bk Sk 

3486 Damson A SS S 6 +5 

10512 Damson B I *95 480 480 + 5 

6100 Dorian SMk 14 

1IW5Dh**Sii A» 480 .460 *80- 10 

33842 Oofaaco S27k 27k 27k- k 

57B1 □ Toad la *i5k 15 ’* “ ,k 

12778 Domiar t'S’l 15k 1Bk “ k 

4100 Dumagml 0 512k J2 12k- k 

0350 Ou Pom A S24 SSk 23k - k 

2026 DyW * SI'k 11k 11k 

53511 Echo Bay H6k 18 10k+ k 

17900 EmnlrsA 7 515 14k « + k 

12600 ertkrtd S7k 7k 7k ♦ k 

7420 EQUliyS* A <120 <10 *10" 5 

8209 FCA Ind *9k 9 Bk+ k 

B2M PPI Ltd S7k 7k 7k 

201706 Flcnonlg S3Ik 30k 30k - ** 
1146 Fad md A *18 18 16 

400 Pad Won S13k 13k 13k 

1300 Fin Tract) 30 » 30 

5800 Finning L Silk Ilk 1»k£ k 
1000 FMarsUA I SSk Bk »k - k 

100 Ford CndA S16S ie5 1» “ 5 
23S0FOH18 *21 k ,2lk .21k 

BOO FourSe— n I S35k 35k Mk~ k 
30700 Franca o *8k 6> 8-|- k 

4270 GW Util *2? Z£t a + k 

2000 Grtartle 335 330 3M- 10 

gffiGanS? S8k Bk Bk 

12400 Oc Can S26k 28k 28k + k 

6600 ijtamla 130 125 1215- 5 

5E50Grtde«pl 390 390 380 + 20 

2400GSWW1I S7k 7k 7k 

90500 Grargas 298 275 280- 15 

200 GW Utaco 514k »k 1«k . 
16503 Glaynnd *Z8k 28k 28k - k 

5016 GuB Roe SIS 1 * 15 15 - k 


sm si— * »ga cio— cw 

1500Q Innopac Silk 11k Hk+ k 
8065 InScmr Rsk 23k 23k + * 

5286 hnartn— *48k «k 

238530 Ind Thom SI 7k ,? k 17k- k 
1600 Inv Crp SlBk W 18 

2330 Ipaco S19k 18k Wk 

23009 hraco A I *12 «k « “ ,*• 

4000 Jannocft Sisk 18k 18k + k 
7300 Rally DA S76k 70 78 

50 K«ir Add *19k W>j «k 

21170 Lacan K3 7 » 23k 23k + k 
<67243 Lae Um» *11 10k II + k 

302 Labuee D *»k 18 Jt '9k + k 

88268 Laldttvy A 517k 16k Wk + k 

316895 UMIw 8 I *18k »8 Mgl ♦ * 

200 Laur Bk *1*k l<k Mk+ k 
500 Laur Gr B S7k 7k 7%- k 

24700 LBWiM A *12 k 12k «2k - k 
30067 LOCiaw Co S13k JBk '3* + ^ 


2700 uonvew S2ik «k ak » k 
2200 Lumomca *7k 7k 7k 
150 MDS A *24 k 24k 2*k 


3300 Haley S8k 8k 6k + k 

2500 HairU A SSk 5k Sk 
2065 Hay— D *14k Wk wk 

42300 Hera Infl *30 29k 29 k 

93718 Hemto *13k « u *« + - 1 * 

9755 Holllngr *14 k l«k Mkf k 
113530 Horaham 1 *9k 9k 8k + k 

251 H BcyMn 8 9k 9k 

2*12b H Boy Co !»k 29k »k+ k 

30000 ImsscoL *32 k 32 32 k + k 

94873 imp OU A KJk 54k 5*k+ k 

204174 Inco *36 35k 39k- k 

9780 Inland Gas *l«k 14k 14k + k 


SSakak+k 
34010 Mac itonzia Mk «k «k- k 

89900 MctanHX *12k 12k 12 k- k 

iSqmc*, MYf Silk Hk 11%+ k 
*3028 Macnulan 518% l*k 'Bk* % 

70830 Magna A I S13k «k 13% 

1647 Marrtaia 1 S17k 17 V** i** 

6063 Marti Rra S8k 7-k 8 + k 

*234 Memq»c S10k 10_ 10 

16000 Menu M *11% 111 11 k- k 

10032 Mlnrova SlBk 18k »k 

2800 Mltol Com 310 385 305 

7408 Motion A I «k » 38 - k 

. 100 Mots— fl 536 36 36 

66624 Moore S37k 36% 38% 

M0M1BCWW 310 310 310 

133307 Nal Bk Can *14 13k >->'■ 

10200 N Bus mass IS VS 135“ 5 

3575 NewTel EM *20 19k IJk- k 

21353 Noma A *14 13% 13% “ k 

18600 Noranda F *14% 14 uS,* k 
232935 Noranda *H% Sk Sk+ k 

818 Nor can EM% 8rti 2*<+ k 
3811 Norco A I 822% Sk 22%- k 
2000 NC OII8 *19k «k ’9k- k 
63288 Nor Trt 520% 20% 20% 

272413 Nova I *11 10k «% “ 

900 Wovarco *12k 12 U M A- 

130 Nowaco w *14% ifk ifk- k 

7600 Numae *8% 3k 9k 

2100 Ocatet B 1 *11 I’ 11 

2000 Omega Hyd 220 2H 220* < 
152750 Onouf *14% 13 7 l \ 

14780 OsMwa At SS% 28% 77'* + . k 
25B2G9 PWA Corp ST7% 17% 17k + k 

70*00 Pgirln A I S»k » , 

1290 Pegaeua *11% H k H k - k 

3200 PJawl A I *15% ISk 15% + k 

20865 Pioneer M 1J0 100 1K>- 5 

82871 piacor Dm *15% 15k ISk - k 

HB Poe» Pot *7% 7% 7% 

U3883 Powi Cor I *18% 16k l9k+ k 

2900 Powr Fin *19% 19% 19k- k 

4170 Provlgo *19 9% 9% 


Sal— Siocfc High lam C3o— Chng 
1000 Qua tel K<% 1<% 

7C0M Ranger 6k 

980 RaylDCA I S7k 7k 1 

200 Redpam S20k 20k 20k 

8745 Hantaan— *«% 1* .Jf 1 * - ** 

4200 Repap I 513% ,Z1 J . 

1872 RW A Igom *2*k 24k » 1 1 “ % 
3285 HogBtc B I 5199% 108% 109 k+ k 
31600 Roman *12 12 !*■ 

100 Rothman 360% M% 60% "1% 

om j flmi Bnk S4*k <3% 44 
25800 SHL Sy31 *”% "% H% + 

286 SNC A I *5% S7j 5% - k 
5880 S4L CamA I 518k «k «k - k 
18043 Strabo*! *M% 10 % ' H 

19489 Scapira 420 415 <15 5 

500 scot Paper S17\ 17 k 17k + k 
14000 SwB» 1 *18k 16k »6 % " % 

Sl742 Sa«iam »'k »k W% 

253724 Sears Can Sl-k »k «%+ % 
17742 Shrtl Can *«5k <« ,XVlL 
97590 snairtt S»2k 13k t -’!'+ k 

2950 Soudiani S34k 3*k 3*k 

14300 Spar Aero 1 513k 13 13% - k 

1300 Sirtnbg Al M M » 

12263 Sialco A SSk Sk Z»k 

43100 TCC Be* SHI% «0% 10k r k 

64770 TeC8 B T *19-8 19% '*%" % 

500 Tamhec A 59% 9% 9 % 

4222 Terra Mn 34 32 32 

78277 Thom N A 529k »% ®k *■ % 

136000 Tar Dm Be S4I% 41% *1% 

7 MTwSun OTk Oh » % - % 

24650 Tcsmtax B I $33 32 TI 

Z8532 Toial Pat S3Sk 35 »%+ k 

ZSJDSe TmAlta U *14k 1<k l 4 ^ -1, 4 

48800 TrCan PL *14% 14k Mk 

3245 TrCon A *21 »k 20k+ k 

1402 Trlmac 415 4lS 415 

4800 Trleec A I 534 % 34 34%+ k 

420 Trtree B 534 % 34% 34% - % 

700 Untecrp A Sfl% *• 

2600 UnlgsooB 1 3S0 3*5 3*5“ * 

1500 Un Carttd 521% 20k 20%- k 

8331 U Emprise S9k *k 9k 

12080 Uailiy C 320 315 320 

4550 Vtairoy R 410 4M J5 

17100 Wflaonn I *17% 17% 17% - k 

2HJW1CB1 SISk 'Bk 1Sk+ k 

2350 Wojox A SlBk Wk l3k+ k 

1200 Wemwood *14% wk '*k - k 

110 Wsl Fnuw *17% 17% 17k- % 

51920 WcoasiE SlBk 18% 1# % 

800 WestmHI *9% 9% 9% 

20M Wasson 540% <0 40 + k 

1089 WooC+d A 15% 5% 5% 

I- No voting nghts or restnoed wrtlng 
righta. 


Mq I May I May 


T 



:c 


asb= 


a 


^3. 




f; 





17W1 JJM5 177-97 177.61 
355JH 35245 35LOO 350.% 
44E21 WBH 441.49 440.15 


rr^r.ni.ji *! 


toy I «ay 


1542J> 1535.9 15308 
69 21 690.7 6M.7 


32633 1 320.93 319 47 


30857 1 30334 I 30135 


609.6 807.6 804.8 


4773 i 4778 4785 

IIP? 1190 


57657 57536 
17384 I 1713.0 17084 
140317 138557 1375.94 


2805.46 2845.01 2765.67 


610.85 I 60938 603.40 



4785 (26/4) 
112.2(29/5) 


58528(13/4) 
1741.9 113/4) 
140337(30/5) 


3309.6405/5) 


143519 154.916 178600 
13,732 13457 13415 

118990 129563 122357 


lanes Traded-. 

Falls mm 
Unchanged — 

KneHIgta 

Nevlne 


KEWyOMC _ .. 

May 26 toy 25 May 24 

1950 1968 3«6 

1025 B19 768 


JAPAN 

Nlkkri 06/S/49) 

TdAjoSE (Tophi W/l/68) 

NETHERLANDS 
C8STU.Rm.Gen.(Ead 1983) 
CBS All Sr (End 1983) 

NORWAY 

(Me SE (2/1/83) 

SINGAPORE 

Straits Ttae tad. 00/12/66) 


2522591 253327 


2455 2463 

1933 190.9 


64868 65374 


127537 1265.49 




2455 (30/S 
1913 (30/5) 


1310.02 0.7/5) 


16395(23/3) 

25830(28/41 


417.9 (4/1) 
975 07/2) 


535.78(27/2) 
1595.7(27/2) 
127370 123/2) 


30183.79(5/1) 

2366.9KWU 


20830/1) 
166.7 0/3) 


12930 05/2) 
19630 0/1) 


1677.48(3/1) 


SWEDEN 

jaeatana&P. 01/12/56) — I 


313.121 312.69 


4053.9 40502 


NEW YORK ACTIVE STOCKS 


SWITZERLAND 

SrtaB3htlBd.CH/12/5ffl.. 


J 6738 6648 


Teas (AD Wes _ 

URCtoc 

tortag 

5aCPMal» — 


Studs Dosing Ckangr 
traded price on Bay 

Ms i 

2,054,300 7% 

U^700 CT% +9% 


- 1% EasmaaKpdak — 

+ k Aw* Pied 

GaiEJeorlc 

- % Unisys Corp 

+ 9% Dtiiegs, 


Stocks Dosing Oame 
traded price ooday 
3563«M 45% + k 

1557500 36% + 1% 

— 1545.600 54k + 1% 

3481500 26% + % 

.... 3427.600 33% + Ik 


4053.9130/S 3333.9(3/1) 


4932 (28/3) 


.1 

205 
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Stocks dosing Change 
Traded Prices on day 


un Stocks Closing Change 

jSv Traded Prices on day 

Toshiba - 17.4m 1,380 -m 

-2D NOK 14.2m 1.SSO +90 


Fur ulcwa Bta- 1250 ^ ^ „Z~Z™ i-«o + » 

g”""-- SS *5 SSSSSte- 3 S US S 


WORLD 

M5 Capital Inti. Q/1/70L, 
4 Subject to official rata 


Pm valuK of all Indices are 100 except Brassed* SE and DAX - 1,000 JSE Gold — 255.7 JSE 
industrials - 2645 and Australia. All Ordinary and Mining - 500; (d Closed. (u> Unavailable. 
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3pm prices May 30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


13 Month 

High Low atocft Ota, 
- A 

31% 21*1 AAR .44 


10>j »b" ACM n 1JJ1 


. 10m ACIPn i2ta 
10>i Ob ACU M nl.GI 
11 *J 104 ACM SCI JO 

io a% acmso i.oi 

»% 10)AL|Z .12 
44 2) AMCA 12* 

3 b AM InU 
I8*i AM In m 2 
40 AMR 
25 AKRpdOT 
3b ARX 

3Sb ASA 3a 
ISM AVX JA 
43b AMU0 1.40 
1S*i AHUM 0 1 
7b AcmaC .40 
5% AcnwE 3t 
20 % Aeixm 
14M Ada£x 1 .82a 
?b AMD 
28% AMD pi 3 
6 '> AdoM 
IBM 1fibAdobpM.B4 
9% 6M Advut .12 
54% 42% AetnLf 2.76 
49b 3* Am™ iJ2n 
21 Mb Ahmans SZ, 
4% 2% Ailoon 


& 

s* 

4?”* 

a 

19 

12 

a 

34% 

is) 

18% 

ft 


33% 37% AlrfYd 1JW 

20% iM 


. 15*2 AlrtjFn .60 
2l*i 12 b Aliflas 
20b 17% AW**** 340 

0% 0) AteP CW-B7 

97% 93% AteP pi 044 

38 M 17 AIskAir 20 
19% 14% Albnym JO 
42% 20% Alberto .98 
38 22b AJbCuJA 38 

40% 30 AlMn JO 
3AM 27) Ateon s 168 
24 IBM Alcn vrl 
30b 23 AJcoSld .76 
20% 21% AleicAl* 1 
77 «% Aietdr 

88 89b AMegCp 1.631 

4 b 1 vlAlgln, 

TOM 1% “MW pr 
27% 8b vjAII pfC 
41% 22% AlgLud In 
40% 39% AllgPw 3JB 
16% 18% AltenO 
19% 13 Alien pfl.75 
12% 9% AlnCap nl.4C 

27% 13b AlldPd 
38% 31) AWSgnl 1.00 
10% B% AteiMj .78* 
10 9 AMMP n_2l0 

10% 6% AltMO -70a 

70% 9% AlaMO rUUa 

46% 31% ALTEL nl.72 
67% 44% Alcoa 180* 
19 10% AflUttG .08 

27% 19% Amu 80 
44b 38 Amai p I 3 
14% tab Am8a* JO 
15% llbAmcesl .48 


Cfi-V* 

n Ste Clow AM 

YKLE lOCsKtgh Law QaataCWM 

1.4 2l~37l 31% 30% 31%+ % 

11. 172 0% S 9b 

12. 280 II 10% 10% - % 

11. 1S2 9% 9% 9%- % 

12. 412 10% Mb 10% 

11. 3*6 9 9% 8% 

.7 16 44 16% 16% 18 b- % 

M2B 54 4% 4 4% 

689 3% 5% S%- % 

BJ 47 22% 22% 42%- % 

7 6838 65 61% 91% -2% 

10. 16 25% 25% 25%+ b 

72 4 % 4% 4*1 

78 190 39% 39b 33% 

1.1 10 989 22% 21% 21 b~ % 

24 17 2912 58 67 % 57%-1% 

TSB 16% Mb «% 

3J 89 10% 10% 10% + % 

4.1 IB 12 7% 7% 7%+ % 

27 320 1(34 % 34% 34% 

12. 390 15% 15% 15) 

15050 10% 0% 10% + % 

SO 76 33% 33M 33%-*- b 

42 Bb 9% 9)- % 

10. 16 18 18 18 + % 

1.7 17 13 7% 7M 7% 

3.1 91806 54% 53% 53% 

3 B89 49% 48% 48% - % 

4.3 BT71B 20% 20% 20%- % 

18 10 3% 3% 3%- % 

2J 11 1047 43% 42% 42% - % 

22 25 63 27% 26% 26%+ % 

12 295 Mb 20% 20% 

12 9 34 19% (9% 19% 

9J 10 9% 9b ■%+ % 

9.7 S100 97 97 97 

.7 10 116 27% ZT 

1.5 13 377 19% 

.0 20 130 41% 

1.017 11 3*b 34b 34b- M 


97 Bf 
27% 27%-% 
16% 19% + 1 
40% 40% — % 


IJ 16 1179 4S) 45% 45*4- Jj 


11 55581 33 % 33% 33M- 

8 22 % 22 % 22 % 

ZJ 12 420 30% 29M 20)-1 

39 18 479 SSb 29% 25% + % 
29 0 88 % 98b 68b - b 

23) 11 Z 83% 83% 83% 

38 1% 1% l%- % 

I 1% 1% 1% 

54 8% Bb 8b 

SL7 7 64 37b 37% 37%- % 
82 10 466 37% 37b 37)- % 

18 135 74% M% 14b- % 

10. 4 17 17 17 


11.20 72 12b IZ% «% - % 

19 90 25% 2Sb 29b- % 


b a ii 1700 34% 34% 34b ^ 


257 10b >0% 104 


7.1 


“ ft ft ft"” 


731 


15% 9% Amdura 

20% Amdur pf1J5 


27% .. . 

40b 25% AmHea .60 
23% 14% ABarck .15 
71% 44% AmBmd 244 
30% 25% ABM 012.75 
39% 24% ABklM J2 
30% 23% ABusPr M 
22b 19% ACapBd 2J0e 
24 19% ACapCw 253* 

10% 6% ACaptn l.Ua 

11% 8% ACMR .60 

19-16 M ACeraC 
57 44 ACyan 1.35 

20% 25%A£8>w2J2b 
34% 24% AnCip .84 
19% 1 1 b AFamly J8 
38b Z8b AQnCp 1-60 
Bb 7% AmGrl J84e 
10% fl) AG IP nl.DBa 
10% 9% AOTT n J4o 


U 159 70% 10% 10% - % 

38 15 196 45% 44% 49 
25 81428 56% 64% 86% - % 

.7 17 138 11% 10) 11 + % 

31 34595 28% 25% 25%-% 
85 2 43% 43b «) + % 

15 51481 12% 12 12% 

3.7 10 59 13 12% 12% - % 

3 182 14% 14% 14% 

an 17 24 % 24% 24% — % 

1.8 II 3440 38 % 38% 39b - *l 
88 Wb 19b 19% — % 


as II 1207 68 % 87% 67\-^ ^ 


&g IB 27% 27% 27% - . 

2.5 19 62 36% 36b 36b 
3.0 14 79i4t) 30b 31% + 1% 

11. 32 20% 20% 20% + % 

13. 8 21% 21% 21%+ % 

12. 79 9% 9% 9*i 

U10 37 9% B) 

10 5-14 6-76 5-18 

25 16 2004 56) 54% 54% -1 

85 93885 27% 27% 27% - % 
25 14 5328 33% 33% 33%- % 
1511 1703 15% 15% 15% 

4311 1589 35% 36 

11 . 


°aV% 


20b 17% AHItPr 220 

pi 


24% AHoiH 120 
96% 70%AHom*3A0 
61 43% Amrteh *2J2 

64% 54% AlntGr .48 
22% 14% AMI .72 
40% 27 APrwAd .CD 

65 63b APiwJ pQ 50 

16% 13% A REst 2 
4% 3% AmRJty .72 

18% 11% ASB JO 

5% 3 ASWp 

85 47% AmStor l 

70% 56 AStr pfA44B 
35% 34% AT&T 1-20 
21b 15 Am Wlr J* 
14% 12% AmHotl 
40% £9% Ante ion 1J8 
18% 12% AmaDp .10 
18% 12% Amatak 50 
11% 0% AmevSc una 
45% 34 Amoco *1J0 
52 40b AMP 120 

15% 71% Ampoo JO 
16% 6% Amro a -08 

9% 7% Ami op 

37% 22% Amfitfi 1J2 
11b 4% Aracmp 

3i b 22 Anadrx JO 
16% 9% Analog 
17% 7% AncilGI JBt 

27% Tfl% AngaUc .76 
11% B AngaW 153 
42% 39 Antwun .72 
14% 7% AnVnm 

19% 6% Anmtiy ■ .44 

34% 84% Aon cp 1.40 
11% 6 Annette J8 

66 80% ApPw pa.12 
37% 27% AppIBk 


15% 15% 

W9 35% 36 35% - % 

73 7% 7% 7% + 4 

11. 52 9% 9% 9%+ % 

55 29 9% 9% 9% — % 

11. 13 189 20 % 20% 30% — % 


45 10 4 27 " 26% 28% - % 

92% — - 


92% -1% 


42 14 1461 93% 

60 73 2018 80% 58 5 

.6111233 83 Bib B1%-1% 
a4 23 1514 21b 21% 27% - % 

1.7 13 217 36% 35% 38 - % 

57 12 62 61% 81% - % 

14 B 45 14% 14% Mb- % 

14 3 57 4% 4% 4%+ % 

SJ 3 276 15% 15% 15b- b 

111 4% 4% 4% 

15 25 845 63% 62% 62% - % 

64 S3 68b 68% 68b 

3.4 17 20333U36 35% 35% - % 

4210 48 17% 17% 17% 

78 11 14 14 14 - % 

3-6 13 20 35% 35 b 36% 

.6141570 16% 16% 16% 

43 22 260 14% 74 14 - % 


11. 7 10 9% 9% - % 

43 11 4233 45 43 % 44 - \ 
25 14 2054 42% 41% 41% 


15 259u15% 15% 1Sb+% 

I J 16 75 7% 7b 7% 

45 2 Bb 8% 6b 

U 8 10! 27% 27 27%- % 

16 2393 6% 6% 8*j+ % 

4312457 u32 31% 31%+% 


12 603 10% 10% »% 
11% RK 


310 


11 73 60 24b 24% 24% 

M 10% 10% 


W% 10%-b 

24% 

10% 


42% 42% — % 


14 

1.7 17 5341042, 

10 212 10% 10% 10% 

13 12 >561 19% 18% 19 ■+% 
4.1 12 725 33% 33% 33% 
2A27BMD12 11% 11% 

93 


17b llbApoiMg 
28% 17 1 


7% ArchDn .«b 

38% 26% ArenCh 250 
27% 16% Arhlec s 1 
64% 68% AriP pt7J3a 
23b l7%A(Ma 1.08 
48b 38 Arkl4 pi 3 
11% 9 Amtco ,10a 

24% 22 Anne pQ.10 
46 40b Armc pMJO 

41% 31% Armon 1.06 
10% 5% Araw£ 

19% 12% AnrE pnJ4 
41% 17% Arm 
25% 17% Artrtn 58 


I 730 63 83 83 - % 

7 28 38% 38% 38%+ % 
10 573 12% 12b 12b + % 


A 182217 28 27% 27% - % 

* * % 


U 7 612 36 % 35% 


4J 63148 ^% ffl% 20% - % 


11. zlOO 68% 68% 68% 
48201814 23 22% 3>%- % 

83 131 48 45% 48 + % 

J 7 3699 71b 11% HM+ % 

9J 3 22% 22% 22%+ % 

W. 2 44 43% 43% - % 

25 11 1778 40% 38 38b -1% 

5 42 5% 6% 6% 

16. 38 73% 13% 0%— % 


38% 22 Aura 1.80 
15% 10 AsCoai n.1fia 


17 17% 017% 17% + % 
25 15 310 24% 23% 24%- % 


43 31% AatlOH a 

12 5% AsiaPc 57a 

18% 3b Aaaifnv 2J5a 

7 3% AteBos .40a 

23% 7 A thin a 1 

28 23% AD Gas IJ8 
35 31% AUEnrg Z.7B 
94% 78% AORidl 450 

225 183 AllRc P*2J80 
Mb 11 APas s 
17% 14% ATMOS 1.12 

8 4 AudVd 

15% 10b Auga] M 
37% 30% AiteifM 50 
42% 34% AuUOt JO 
7% 4b Avalon 
28% 22MAVMCO .40 
28 19% Avery jsa 

28% 19 AVTW1 JO 
41% 18% Avon 1 
33b 19% Avon pi 2 
16% 12% Aytitn s 


55 51281 28 
15 


7 31 15% 15% 15 

13 3052 41% 


23% 24%- _ 

27% 27% - % 


41% 

10 % 


“V 

10 % 

29. 4 588 8\ 8% 8%+ % 

8.1 8 10 A 4% 4%-b 

48 5 396 21% 20 20% - % 

7.4 IB 147 25% 25% 2S%+ % 
" 8 533 34% 34% 34%- % 
10 2424 B3% 93% 93%- % 
1 223% 223 % 223%+ % 
01 158 12% 12 12% + % 

20 144 15% 15% 15% + % 


7J 


33% 29b BCE g 248 
19% 14% BET 528 
10b 6% BMC 
28% 26 BP Pr n 
31% 29 BRE 240 
19% 15% BRT 2.48 
31 22% Bakrtco .60 

23% 18b BakrF »2.32o 
18% 12% Ba+rHu .48 
49% 38b SkiH pCL5D 
20b aUOor .80 
31b 25% Ball 158 
25% 15% BadyMi JO 

17% 12 BanBcp .55 

33% 28b BdJlGE 210 
S3 48b BAR [HB* 50 
27% 21% BrcOno 154 
10% 8% BncFte .44 

28% 19% BreCtn -281 
84 50% BnSanl l.iar 

1% 7-32BflnTe* 

76% 58% Bandag AO 
30 22% BMJost 1J4 

69 62 b BAB P«» TOO 

29 21 BRNE 1J6 

*9% 31%B»NY 1.92 

28b 10% BnkAm JO* 
37% 33 BkApQ.68* 
81% 64% BAA pi 6* 

7% 5 M BAA pi 225 

47% 33 BankTr 258 
23% 13M Banner m 
33% 21 Barclay 1.78* 
24% 18% Bard a J2 
38% 32% BarnOp 1X0 
38% 31 % Bameo 150 
9% 4% Baioid n JO 

B% 4% BaryWr 
% % vJBABIX 

19% 13 BaPMI .10 
57% 39% Bauacft 1,10 
Kb 18% Boater -58 
47% 37 Bax ptA3.65* 

70 06% Bax p*B3J0 

18 14% BaySG a 

16% ll%BaarSl M 
46 31% Beahng ,60a 

22% 17% Bctdita 0.14* 
57% 48% BacSA 1 
40 26% BeUnH JS2 

68% 67% BellAU 4.40 


- IS% 

16 112 4% 4% 4% 

25 524 14% 14% 14% - % 

15 7 78 34% 34% 34%- % 

1.6 16 MSB 38% 38% 38%- % 

725 28 7% 7% 7% 

1.7 12 49 23% 23% 23b 

2J14 170 25 % 25% 25% - % 

25 19 612 25% 25 2S%+ % 

28 5753 36% 35% 36% -1% 

6.7 1181 30% 29b 2»% - % 

9 44 14 13% «%- % 

B-B - 

4S3 31% 31% 3I%— % 

45 W 3 17% 17% 17% — % 

9 3 9 8% 8%- % 

571 26 % 28 26%+ % 

8JU S 29% 29% 29% - % 

15 7 IDS 17% 18% 18% - % 

3-9 11 212 23% 23 23% 

10. 17 23% 22% 23%+ % 

2J 32 2332 17% 16% 18% - % 

15 48% 46 46 - % 


7.8 


32 15 43 28% 27% 27%-% 

‘ 27% S8 


38 23 476 28% 


1J213010u25% 24% b 


4.0 41 14 13% 

88 91395 30% 90% 30% 

87 z230 Sib 50% Sib +1 

38 ID 1660 28% 28% 28% + % 

45 7x132 10% 9% 18% + % 

1.4 B 1 19b <710 b 19b- % 
25 13 10 S0% dS0% 50% - b 

224 % % % 

15 18 82 U77 76% 78% + % 

4.7 61532 26 % 28% 28% 


IT. 420 83 % 63% 83% — 1% 
65 6 672 21% 21% 21%+ % 


49% 49*2— b 

i 28%+ % 


35 03*68 oSO 
10 913241 u29% 291 
10. 23 36% 36 38 + % 

10. 8 59% 59% 59% - % 

25 8% 8% 8%+ % 

4X 82271 1147% 48b 46% - b 

21 S3 23 22% 22%- % 

8-2 S S 28% 28% 28% - % 

1J 17 482 24% 24 24 - % 

4.1 12 26 34% 34% 34% - % 

3.1 10 12451138% 38% 39b + b 

23 51 552 8% 8b 8%- % 

133 1617 8% 7 8 + % 

1 % % %-1-K 

.718x381 13% 13% 13% 

2517 309 57% 67 57% - % 
ZB 184721 21% 21% 21%- % 
00 ' — — — 

5.1 

10 

35 10 2187 18 14% 14% - % 

1.813 3 43% 43% 43% 


(41 41 1 41 1 - (| 

B 37 U3Q% 87 - U 
40 68% 88% 68%- \ 
15 16 17% 16 + % 


5 12 192 18% 18% 18%- % 

! 34% 34 ^ 34% - % 


18% 13% BeMInd J8 
40% 39% SdtSp 25? 


35% 22% BtfoAH M 
20% 10% Bantte .60 
64b 42% BanICp 2J0 
48% 36% Benel pMJO 
4% 3b Benflta .I9i 
2% M *JB*rt*y 
6475 3875 BerAHa 
19% 7 BestBy 

a% ia%B«oiSu 
58% 4b BttvSt pf 5 
87 1 
0 
11 


18 13 1292 . , 

15 12 3 35% 35b 35b- % 

5.1 13 1455 88 % 86 88b -1% 

1.818 7 16b 15% 15b + % 

SJ 732177 48% 47% 47% - % 
13 81 216 34b Mb 34% — % 
Z1 19 106 29% 28% 28% 

42 12 *622 93% 52% 63% - b 
17 1 44% 44% 44%+ % 

42 7 90 4% 4% 4b 

4 3-16 3-16 3-lfl 

17 21M 5475 6373 640 +93 
30 42 7 % 7% 7% - % 

53441 2% 2b 2b- % 
9.6 5 52% 52% 52% 


22% BlhS pf82£0 

B.7 

28 

S 

15 

25% - b 

3% Bflvrty 

7) Bmdt 

28 

M98 

825 

5b 

a 

£0) 

33 

1 1 

16 QlrSU 9 .60 
18% ffladiO .40 

11 7 173 
10 11 1007 

23 

20 

33) + % 
20%+ % 

24)MUCp 1.52 

59 11 

20 

25) 

28) 

25% + % 

ff) Blketn nl .10 

IZ 


9% 

9% 

9b + % 

B% BlkatT n 1 

11. 

475 

0) 

9V 

B%- % 


30% 3*b BKfcHfl 1.04 


38% 11% BIckE s 

18% ‘ 


S% BRAE «l 
82% 14% BluaAr nJ4* 
6% 6b ShteChp .48* 
82b 63b Boeing 1.B0 
5S% 35% Boon wi 
47b 38% BtHeeC 150 
10b 7 BOWW .08 
11% 8b 0080 " 

24 15% BonlC p»aA0* 

24 17 BortC ns.40o 

66% 49b Bonien 150 
15% 12% BCeBa i-rta 
17b Ub BosiEd 1-02 


31 17 799 Kb 28% ^ 


48 1 189 31% 31% 


31 16% >« 
22 4fiJ* 15b 15^ 
7J 
22 : 


16 

! teff* 15V 15% 16% - % 
i 101 6b fib fib 
f 19 8587 81% 80% 80% + 
a 54% 53% s*% + 


12 71070 44% 43% 43%-!% 

1 148 9% 8% 8% 

id 6 % b% a%+ % 

18. a 743 19% 19 10% - % 

ML 5 225 10% Mb IS - % 
27 IS 708 ufifiM 86 96 - % 
12. 7 22 14 13% 13% - % 
11. 0 138 16% 16% 16b- % 


Cfi'g* 

Mil W tli Clo** Prwr. 

Low Bloch Dhr. TULE IMteMgh Low Q u o** Cl a— 
2S% Bowam 1.12 37 7IOK5 30% 30% 30% - % 

■■ ■ - ?J 730 11% 10% 10b- % 

8537 411 Z8 Z7% 27b- % 

4.1 17 6421 50 b 48% 48% -1% 

1J 2 v210 210 PO +18% 
45 BICES 32% 31% 32 - % 

62 II 229 28 027% 27b- % 

75 14 2168 £6% 54% S3 - % 

15 7% T 7 - % 

2818 14% 13b 13b- % 

48 S 122 41% 40% 40b-1" 

12 2170 8% 8% 

4511 110 28 25% 


12b 7% Brazil 50o 

38 24% BOOST 1.60 

51% 39 firlMUy 2 
193 168 SiatM pf 2 
38b 24%BrHAIf 1X5# 
34% 27% BrnCaa 1.72a 
Bib 46% BmPt 4.I0B 
9% 6% SrHP «T 

15% 11 SnSOpp 
82 37% BOtTe* 1 JSa 

10 6% Broadln .10 

28% 22% BHP n 1.15* 
29% 22% BPdyUG 1.78 
28 £8% BkUGp(2X7 

18b 13 BwnSh 22 
37 91 BmmGp 150 

34% 21% BrwnFr 56 
23% 16% Bmwfc X4 
30% 24 Bra nun .68 
23% 18% Buc+aya 2.40 
15b BunhrH 1.78a 
I2M BJOnv 150 
18b BoOnCl 
21% Biirati n120 
23% BORsc nX4a 
9% Birwdd 


_ . 28 + b 

6.7 8 1fl7uZ8% 28% 28% + % 
95 M 27% 27% 27% + % 

Z120 30 1B% 15% 16% 


s 

si 

si 

«% 


X7 71 786 14% 33b 34 - % 

I. 7 30 4567 33b 33 33% 

2J 112007 20% 19% Mb- % 

22 IS 1142 29% 29% 29%+ % 

II. 8 108 ffl% 22% 22% 

ML 15 17% 17 17% + % 

12. 11 37 16 14% 14% - % 

II 23 23 22% 23 

45 71382 24 % 24% 24%+ % 


15 85 6028 48% 45% 46^* %^ 


12 63 13% 13% 

-c-c-c- 

33b S4%CBHn JO 1J36 386 32% Wb 32%-% 
199 «1% CBS 4.40 22 17 389 u1»% 197% 197%- b 

4% 2% CCX 6 JM 3% 3%— % 

30 14% COJ* 18 175 29 % 29% 29%+ % 

88% 44% CIGNA 2J6 5.4 9 618 55% 54% 54% - ' 

10% 9 CKJHt nl JO 13. 

24% 18% CUL 
29% 10% CM3 En 
73% SZbCNAFn 


1* 1/9 »•« 28*2+ *1 

I 9 618 55% 54% 54% - % 
288 8b 9% 8% — b 

10 01 19% >9% »%+ % 


12% ldbCNAI 12*4 
46% 231 


29MCNW 20* 
35% 2* CNW pi 2.12 
60% 43b CPC 150 
28% 17 CPI AO 
18% 10M CRUM 257* 
15% II cm II 2.14# 
18 12% CR1 III 158 

37 17 CRSS* 24 
33% 24% CSX 124 
27% 20VCTS 50 

5b 4% C 3 wd 
45b 33% Cabot L04 
38% 21% Caesar 
7% Bb CalFIP 1 
27% 20% Callted 1X0 
20b 13b CaJRltl 
41b 26% Cabiud JB 
4% 2% Cation 

24% 11% CantmJ JM 
1b % CmpR g 
45% 23b CanspSp J2 
21% 15% CdnPc g .76 
7 4% CanSCa 

444 % 296% CapCKa 20 
39 28% CapHM 1 

15% 8% Career 

42 28b Cams!* 1.18 

12% 5b CorotcP 
4% 15-18 Carte tat 
27% 19% CaroFt .60 
38% 3!bCarPw 2J* 
52% 4>b CorTac 2. ID 
6% 4% Caiglnd .10 
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13%WtteG a .11 
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23% 3J%WbePS 158 
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15% 11% SunEng 155a 17 84 12% 

40% a SunCo M 50 4AMD-12SB 40% 
08% 48% Sondrtr t8Q £7 400 87% 

5% 3 SmMu 1110 3% 

9% 9% SmU |91.19 M. » 0% 
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49% a% Sysco 58 A 21 808 48 
a 12% SyrtCt a 20 22 


nb 12% 

46% 46b— 1 
47% 47 %- % 
22 22 - % 
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70% a%U8WMtl75 
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432150 8b 6 
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41 1% 1% 

£1 12 280 9% 0 

£213 16 27% 27% 
340 6 T% 

-V-Z- 

43 18 M34 68% 69% 
2516 67 a 35% 
59 27 28% a% I 


77*- % 
K + % 
36%* + ^ 

66 % + % 
8%+ % 
11-18 
2% 

40 + % 

a- % 
«%-% 

29 % - % 
37% — % 

1»%- V 

33? -1 

a - % 

13% 

19% — % 

f” 

S-*b 

a%+ % 

22 %+ % 

36% 

«%+ % 


59 27 28% a% 

106 2% 2% 

uiaaea »% 28% 

49 18% 616% 
£4132 5 11b 11% 

994 2068 20b 19% 

tt. 337 9% 8% 

392 1% 1% 

45 9 101 19 18% 

£3 IS 454 Mb M% 
£1 17 3B 34% a 
£7 238 11 10b 

£6 731 8% 9b 


S'l'S 

!=i 

Mb- % 

»-* 

Mb 

£*- % 


•It flOO 20% 20% 20%+% 

17. *19 Tib dll IT + b 

4516 19 18% 13% 13%-% 
4J « 347 *4% 23% 34 

“ %n-i 

87 1% 1% 1% 

A 10489 947% 4S% «%-1% 
18 270 2 1% 1b- .% 

£448 374 W% 19. M%- % 

-iAi8 a a% a% a%-% 
-55 n 1757 at >57% a - % 
11103307 61% 51 St%— % 
25 39 4474*99% a 09% +1% 
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45% -1% 

1^%- J 

sri 


AMEX COMPOSITE PRICES 


Saiss Oguras are tmaMdaL Yearly hlflhs and lows raflact dm 
pravtoua 32 «MU plus the currant wsefc. but not tna lataal 
trartng day. When ■ aplR or atook dlvtoend amounting to is 
pemnt nr mora has boan paid. 8 m yam's UpMnly range and 
dvhland are anown lor the new slock only. Unless ctharwUa 
noted, ram oi dMdand sr* annual dteburawnem based on Pia 
toast dsdaratlon. 

m-OMdmnd rtso xbmttf. tharmual rate o I dMdand pm stock 
dMdand. c-Uqtfdrttag Ohddand. oW-caBad. d+?ew yarty taw. 
wMvweod declared or paM in practeOng 12 moiuha.gdMdend 
Pi Canadian kinds, sublet to 15% norwastaanc* tax. MMdand 
daeikrad attar spll+up or stock dlvtaond. )-dMdand paid dds 
yaar. omRud. datenad. or no action taken rt teMat dtodaitd ■ 
mee t ing , l+dlvtdend daciarad or paid Ms yaar, an aodanuiaave 
Issue with dtadends In arraara. iwmw laaua In 8w part 62 
waato. The htgii-low rang* begins wMi tha atari ol trading, 
nd-nawi day daUvery. P/E prics-aanringa ratio, r-dlvidand 
daciarad or paid In pracadbig 12 mecHna^ptaa stock dMdand. 
tertock epkt Dhrldanda begin whn date of spdt stosales. 
►dMdand paM in stock In preceding 12montha. acfimrteC cash 
value on aa-dMdsnd or mwltoMbutton data, u-now yearly Mgh. 
v-fradtag honed vWn bankruptcy or rocrtwafalWp or ba/ng 
raotBaniaad under tha Bankruptcy Act or sscuritiee assumad 
by such companies, wddlstnbutod. w+when bsuad. ww-wtm 
warranta. »a»dlvMand te ax-rights. xiSa-ax-dtorlbtition xw- 
wRhout warranta. y-ax-dtvtdend and sal as infufl. yld-jHaJd. 
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AtadM s .£) 
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AUzaA 52 
AllzaB AS 
AU9id 
APa8 120 
A8dE 

ArnSwM U8a 

Ampoi 57a 

AnwUsk 

ArirCm 

Atari 

AOcCtl 

Audvox 

BXHOn 2* 
BAT ASa 
BSN 

Banatrg 
BaryRG 
BargBs A2 
BmCp 1 
1 

fiCRA 
BtountA J5e 
BtounS JOa 
BoIrPh 54 
BowVol A4 
Sowrar 
Bourne A5 
Breen g 154 

CMtCp 
CaEog a 
Caiprnp AB 
CMare g AS 
CamCr .40a 
CFCda .10 

CtipEn 
CMPwr .11 
Coniine A5a 
Cmptre 
ConedF 
CnncF B 
Conqrt 
Comtn 
Commi 
C oion a 56o 
Cron 1.12 
CmCP 1.10a 
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PI Bte. 

G 100 « Wgb 

714 12% 
M3 50% 
35 21% 
-.13 14% 

177 8 

219 32 4% 

>4 639 33b 
114083 23% 
13 3 15% 

39 2 M% 

38 | 19J 

7 SB 78% 

294 6 S% 

l « 3% 

0 31 1b 

11 417 11 

5 lb 
111 6 % 
6 861 2% 
67 4 

- a-a - . 

15 Mb. 
9 80079 1-18 
•20 78’ Tb 
7 19% 
3Z 30 ab 

13 270 28% 

12 406 28 
11 2 28% 

14 20 18. 

3 65 12% 

3 7 12% 

18 151 28% 

*2 13 
25 1% 

19 202 M% 
M3 23% 

- G-C - . 

a 64 3% 

163 62 11b 
10 4 8% 

48 2 Mb 

12 372 17% 

88 4% 

66 4 

12 5% 

’ 16 93 21% 
O 61 5jr 

" s 

301 2b 
.80 M6 3 
48 25 20% 
187 7 

17 18 37 

8 218 37% 
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8' 5 

33b Mb- b 

22% ^%+ h ! 
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1% 2 

3% 4 +% 
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20b ft 
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s rr} 
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nS% S-5 
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8b 7 
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— D-D- - 
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Oatawd 201 b W-lfl b 
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Oralnr a AO 14 £8 20b 
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.16 154882 20% 
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Hrteo .10 15 3 .11% 

HartEn 47 1« 
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26% 2Sb+ % 
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-. L-L - . 
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taHiSW M 9 6 19b 
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-Marttoa 60 13-H 
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Maxata tO MB 28% 
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Udcora 11 2% 
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W% 
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Uonai 27 416 7% 7% 7%- % I 

Lunwx 58 31 27 10% 10% 10%+ % 
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9% 

2% 
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28%+ % 
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1b 

ib , 

35%+ b 
6 %- % 


2®b+ % 
2b+ % 

s%- % 
11 %- % 
8b+ % 


sure Dhr. 

ASWBd 

ADC 
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larM 
Acxk» 
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AoMdv 
AdrPeiy 
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Ao«M 
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AtagW 

AllFml 1 
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AUwaai 

Atwra 
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Anaiylo .48 
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ApogEn A0 
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ApWUi 
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Asatk 
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AOSaAr 578 
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Brunos .12 
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Wednesday May 31' 1989 


Dow retreats despite talk 
of monetary easing by Fed 


Street 


WHILE BONDS rallied on talk 
of a slight monetary easing by 
the US Federal Reserve, equi- 
ties traded quietly in a narrow 
range yesterday morning, 
before moving lower after 
lunch, writes Janet Bush in 
New York. 

At 2 pm, the Dow Jones 
Industrial Average was quoted 
15.46 points lower at 2.478.31 on 
low volume of 89m shares. 

The equity market is as con- 
cerned with its own technical 
position as with economic fun- 
damentals and speculation 
about policy. 

The Dow Jones index is still 
near its post-crash peaks and 
has registered a broad and 
Impressive advance in the last 
few weeks. The gains posted by 
large capitalisation issues have 
been matched by buying of sec- 
ondary stocks, suggesting that 
there has been genuine depth 
in the stocks rally. The ques- 
tion. of course, on everyone's 
minds is how long the buying 
can continue. 

Developments in other mar- 
kets had little perceivable 
impact on stocks yesterday. US 
Treasury bonds rallied about 
'4 point on talk that the Fed 
may ease monetary policy a 
notch, pushing the Fed Funds 
rate lower, in order to bait the 
rally in the dollar. 

It is by no means clear that a 
consensus will be reached 
within the Fed on this subject 


as domestic economic fun da- 1 
mentals, such as last Friday’s 
1.1 per cent rise in consumer 
spending in April, tend to 
argue against an easing. 

The decision to ease will 
depend on the balance of priori 
ities between inflation and any 
desire to stop the dollar from 
rising. Those Fed officials who 
favour a slight easing may 
argue that the dollar's appreci- 
ation this year has already 
acted as a significant deflation- 
ary influence and that, at cur- 
rent levels, the currency 
threatens the continuing abil- 
ity to export and the whole 
process of trade adjustment 

Some equity dealers started 
talking yesterday about the 
fact that an unrelieved rise in 
the dollar is not all good news 
for stocks, particularly those 
which are heavily dependent 
on export markets. 

There was no hint of a 
change in Fed policy yesterday 
in its money market operations 
and many market participants 
doubt that the central bank 
will make such a critical deci- 
sion in advance of Friday’s 
employment figures. 

Among featured stocks Was 
Dunkin’ Donuts which dropped 
$2 7a to $35 in over-the-counter 
trading after the company 
announced that it had repur- 
chased 355,000 of its common 
shares and intended to repur- 
chase another 1,445,000. 

Also in the Nasdaq market. 
Sun Microsystems jumped $1% 


EUROPE 


Frankfurt leads bourses in 
advances to year 


highs 


184 

54 

85 
704 
354 
21 % 
M4 
404 


INVESTORS in Europe 
shrugged off interest rate con- 
g, cems and went on a buying 
jj spree, notably in West Ger- 
many where prices climbed 
■«hd turnover soared, writes 
“ i/r M arkets S taff. 
is uANKFURT returned to its 
highs in the most active 
121 don since the October 1987 
11? 94 % as foreign and domestic 
«% 34 w tors took the view that 
^ ®^££j l }llar's strength was good 
ie% 54 Amworters and interest rate 
A aiAET™ ! overdone. 
n4 4% AnimiFAZ index reached 
£5 “4 ££££ midsession, a rise of 
i74 74 AncTiGi 4*ch left it just 0.28 
SS its yea£s peak 

«% as. a April 13. The DAX 
&4 chips hit anew 

34i 34% Aon cp i the year, climbing 
aa 804 ippSVhe key 1,400 level to 
37% 274 AppiBk. 03.17, a gain of 17.60. 

JSJffiver in German shares 
38% 284 Arcoo.o a. dazzling DM7.6bn, 

Zi HiS? on the Previous P 0 ^' 

23% 174 Aik!* ecord of DM7*bn seen 

« ? an 15. 4 K 

24% 22 Annciend comments by Mr 
414 Si^Aw^tto PohL Bundesbank 
io4 5% Ararat, had reassured inves- 
iB4 the central bank 


17 4 aj that 
i7%Af l not raise Interest rates 
“ Ja council meeting tomor- 
31% . In any case, increases so 
|i this year had done nothing 
a- hurt order inflows and profit 
J ecasts of leading companies, 
s id one analyst 


414 
254 
30% 

154 
43 
12 
15% 

7 

23% 

28 
36 

Cars again benefited from 
20% ie interest in exporters, with 
W up DM12.70 at DM398.50 


17% 

a 


i5% ifter touching DM400. Tyre- 
«s! iiaker Continental added 
7% 3M7.10 to DM273.30 on its 
plans to buy a majority of 
28% Swedish company Nivis Tyre. 

Chemicals were strong, steel 
lew issue Thyssen gained DM7 to a 
^ year's high of DM256. and con- 
194 structions rose amid news that 
J? growing immigration was 
3 increasing the need for apart- 
V ments. Bilfinger and Berger 
climbed DM28 to DM468, 
helped by its part in a bid for a 
$6bn Libyan irrigation contract 


with Bouygues of France. 

PARIS had a moderate day, 
with prices edging higher in 
selective buying. Volume was 
estimated by one house at 
FFi2bn, with Eurotunnel the 
most active stock as it rose 
FFr3 to a year’s high of FFr126 
on 1.6m shares following buy 
recommendations. 

The OMF 50 index added just 
0.59 to 494*8, while the CAC 40 
was 2.06 higher at 1,722*7. Hie 
opening CAC General was off 
0.7 at 477.L 

LVMH attracted speculative 
buying as a Paris commercial 
court ruled that share war- 
rants bought by Mr Bernard 
Arnault, the group's chairman, 
should be frozen before a 
shareholders' meeting on June 
9. The share soared to FFr4,399 
before ending FFr142 higher at 
FFr4287 amid speculation Mr 
Arnault would have to buy 
shares to support his position 
against Mr Henry Racamier. 

Construction stock Bouygues 
was active, rising FFr33 to 
FFr674 on its forecast of a good 
year, the strength of television 
advertising revenue, and its 
bid for the Libyan irrigation 
contract 

MADRID opened in spite of a 
one-day strike by employees of 
stockbrokers and of the 
exchange’s governing board. 
Stockbrokers turning up for 
work bad to run the gauntlet 
of pickets at the entrance. 

Brokers’ employees fear they 
may lose their jobs after a 
reform abolishing the monop- 
oly of brokers in all share 
transactions takes effect at the 
end of July. 

The stockbrokers limited 
trade to half of the 120 leading 
stocks. Shares closed mostly 
higher, pushing the index to a 
new 1989 high of 313.12. up 0.46. 

AMSTERDAM was mainly 
firmer after a hesitant session 
as export-dependent issues 
drew on the dollar’s strength. 
The CBS tendency index added 


modest 

shares 


0.4 to 179.8 and a 
FI 720m worth of 
changed han ds. 

Insurer NatNed continued a 
run of gains, adding FI L80 to 
FI 62.0 with first quarter 
results due today. 

Grey market trading in truck 
manufacturer Anglo-Dutch 
DAF remained buoyant before 
tomorrow’s close of share 
applications. The 17.9m share 
issue is expected to be well 
oversubscribed. It was quoted 
up 10 cents at F156.40, at a 
distinct premium to its FI 47 
is sue p rice. 

ZURICH picked up as inves- 
tors took the view that interest 
rates had probably peaked. The 
Swiss Bank industrial index 
rose 7 to 6712. 

MILAN edged slightly higher 
in moderate trading with sus- 
tained demand for Fiat before 
the release of 1988 group 
results. The Comit index 
gained 0.82 to end at 610.00. 

Fiat rose L74 to L9264, but 
fell back after hours to L9250. 

STOCKHOLM climbed 
steadily after morning losses 
and finished at a new record in 
very thin volume of SKr322m. 
The J&P index 3.7 to 4,05327. 

SCA, the pulp and paper 
company, went ex a dividend 
of SKr7*5 and its free B-shares 
fell SKrl2 to SKr390. Interim 
results showed a 16 per cent 
rise in profits, but a company 
statement said SCA would not 
be able to maintain profit 
growth at its present rate 
throughout 1989. 

COPENHAGEN rose across 
the board in active turnover as 
investors took a positive view 
of government tax reform pro- 
posals unveiled last week. 

VIENNA moved higher, with 
the index closing at 35329, up 
7. Montana, the bio-chemical 
and financial services group, 
rose by Sch9,600 to Scb50,000 
following the successful out- 
come of a court case and its 
excellent results for 1988. 


Small er exchanges register sweepingswings^ 

" ■ — a rise of 45.7 per cent in local but t jj e end of ^ 


markets in perspective 


to $22*4 on news of a licensing 
agreement with Toshiba of 
Japan, which has said that it 
will develop a new class of 
computers based on two of 
Sun's products. 

NWA added $1% to *107%. 
Yesterday was the deadline for 
possible bidders to submit 
offers to the airline company. 
Pan Am, a possible bidder, 
dipped $‘/» to £4%. 

Kinder-Care Inc added $% to 
$814 on news that it will spin 
off Kinder-Care Learning Cen- 
tres in a S2i5m restructuring 
aimed at reducing debt. 

Texaco, which went ex divi- 
dend, was one of the most 
actively traded stocks on the 
New York Stock Exchange and 
added $% to $51%. 

American Telephone & Tele- 
graph added $% to $35% after 
the company and unions 
agreed a three-year contract 
involving only modest wage 
and benefits improvements. 


Canada 


CONTINUED strength in the 
US dollar seemed to confuse a 
cautious Toronto stock market 
which lost a little shine at mid- 
session, dropping back after an 
early jump. 

The composite index rose 82 
to 3,695.1, and advancing 
stocks led dec lining ones 219 to 
210 . 


% efeangu in load currency t ] 

% change 

In starling t 


t NN k 

4 Weeks 

1 Year 

Start of 
1989 

Start of 
1*89 

Austria . .. . 

+2.96 

+0.23 

+55.19 

+36*2 

+40.54 - 

Belgium 

-0.68 

+ 1.79 

+ 24.31 

+ 6.44 

+9.72 

Denmark 

-1.41 

-0.24 

+57.60 

+ 12.95 

+ 14.64 

Finland 

+ 0.14 

-2.70 

+ 16.76 

+ 18.14 

+25.31 

Franca 

+ 2.89 

+3.00 

+47.04 

+ 13.07 

+ 15.78 

West Germany — 

+ 1.39 

-a 14 

+27.08 

+ 4.13 

+ 5.74 

Ireland — 

-2.15 

-2.34 

+ 24.75 

+ 17.37 

+ 19.42 

Italy 

-0.T0 

-2.66 

+24*9 

-1*2 

+ 1*9 

Netherlands 

+ 1.34 

+2.38 

+31.47 

+ 14*5 

+ 16.09 

Norway 

-1.48 

+ 1.48 

+74.29 

+41*4 

+48.74 

Spain .... . — — 

+ 1.01 

+3.4S 

+9.03 

+ 10*9 

+ 14*0 

Sweden - 

+ 0.78 

+ 4.52 

+44.21 

+ 19*8 

+25*2 

Switzerland 

-1.79 

-4.63 

+ 10.87 

+ 2.76 

+ 1*7 

UK 

-2.59 

+1.38 

+ 19.86 

+18*2 

+ 18.92 

EUROPE 

-W» 

+095 

+24*5 

+ 12.78 

+14.02 

Australia ._ 

-2.47 

+ 2.99 

+ 0*7 

+ 3*9 

+4.55 

Hong Kong - 

-12.86 

-11.85 

+ 15.93 

+ 3.00 

+ 18.43 

Japan . . 

+ 0-20 

+ 0.98 

+ 21*6 

+ 6.71 

+ 7.40 

Malaysia 

-3.48 

-020 

+35.79 

+22.88 

+40*0 

New Zealand 

-3^6 

-3-56 

-5.01 

+ 3*6 

+ 11.12 

Singapore _. 

-2-44 

+ 2*0 

+ 35.16 

+ 26.19 

+ 43.03 

Canada 

+ 0.11 

+ 1.80 

+ 14*6 

+ 9.90 

+23.93 

USA 

+ 0.17 

+ 4.19 

.+28*3 

+ 15.82 

+ 31*6 

Mexico 

+9.38 

+ 21.48 

+ 58*1 

+ 45.74 

+ 53.95 

South Africa 

+ 3.73 

-6.37 

+ 44.12 

+ 22*9 

+ 29*3 

WORLD INDEX 

-0.12 

+ 1.68 

+ 23*4 

+10*8 

+ 16*9 


By Alison Maitland 


currency terms. 

' Turnover, at some 

shares per day, has 

SHARP movements in some rf increased this year ‘ 

the world's smaller markets rise m share prices. 


25m 

sot 


dominated the global equity 
scene for a second week last 
week as Mexico soared and 
Hong Kong plummeted. 

Performance was far more 
muted in the leading markets 
of the US and Japan, so that 
the FT-Actuaries World Index 
ended almost unchanged, with 
a loss of just 0J. per cent 

Mexico built on its 13 per 
cent leap the previous week 
with a further rise of 9.4 per 


according 

JTmT T ony EwTfl 
Broking Services, which speci- 
alises in emerging markets 
such as Mexico. However, he 

thinks “it wffl improve as more 

and more people become aware 
of the market'’ . 

At the other end of the scale, 
Hong Kong feU by 122 per cent 
last week in hectic trading, 
adding to its loss of 42 per cent 
a week earlier, as reports on 
the unfolding political sipia- 


cent in local currency terms as * tion in China sent investors 
investors continued to wel- rushing for the door. 


t Bend on Friday. May aSffi, 1088 

Cop yrtijm. Thu Financial Timas United. Gottnan. Sachs & Co. and Cointy Wa UW aal SacwUaa 
United. 


come the opening up of the 
country and the market to 
overseas money. 

Earlier this month, regula- 
tions governing direct foreign 
capital investment in Mexico 
were liberalised, while an eas- 
ing of the rules on overseas 
ownership of shares is due in 
the next couple of months. The 
strong climb in the past two 
weeks, also helped by progress 
on the debt problem, has 
pushed Mexico into top place 
for performance this year, with 


The activity was not entirely 
one-sided, however:. last Tues- 
day, the Hang Seng index leapt 
9 per cent on bargain-hunting 
after its 11 per cent faff the 
previous day. . , , 

Elsewhere in the world. 
South Africa made a particu- 
larly strong showing after los- 
ing badly the previous week, 
but its 3.7 per cent gain was 
related to currency movements 
r ath er than any change in fun- 
damentals. The week ha d 
started badly, with the strong 


gold, 

week the US currency had 
reversed and bullion was firm 
again. A weak financial rand 
provided a further boost. 

It was a mixed week for 
European markets, with the 
UK falling 2.6 per cent as the 
pound slid and interest rates 
moved up, while a resurgence 
of speculative activity took 
France by storm, sending it 29 
per cent higher 

Austria continued to outper- 
form with a 3 per cent rise, 
giving it a 36.5 per cent 
advance so for this year and 
narrowing the gap with Nor- 
way. still the European leader 
with a 41.5 per cent gain. 

Sweden managed only a 02 
per cent rise last week, but it 
h^c proved the best European 
performer this month, with a 
gain of 4.5 per cent Switzer- 
land, hit last week by interest 
rate fears, has been the worst 
performer in the past four 
weeks, falling 4.6 per cent. 

Over the longer-term, Italy is 
the only market in the FT-A 
series to be lower now than at 
the start of the year, while 
New Zealand alone languishes 
below its level a year ago. 


ASIA PACIFIC 


Investors scared away by weakness of yen 


Tokyo 


THE YEN took another nasty 
beating from the dollar and 
scared investors away from the 
equity market ag*” 11 . leading 
share prices lower in extremely 
thin volume, norites Michiyo 
Nakamoto in Tokyo. 

The Nikkei average, which 
kept losing in early trading as 
the yen continued to slip 
against the dollar, had fallen 
by nearly 150 points by midses- 
sion. 

But late buying by invest- 
ment trust funds supported a 
last-minute recovery that 
helped the .Nikkei trim its 
losses and close down 8394 at 
34,07629. 

The day’s high was 34.16221 
while the low, reached just two 
minutes before the close, was 
33.99i0.19. Declines outnum- 
bered advances by 622 to 877 
while 185 issues were 
unchanged. 

Turnover was paltry at 690m 
shares, down from the 934m 
traded on Monday. The Topix 
index of all listed shares 
declined 8.68 to 222299, but in 
later London trading the ISE/ 
Nikkei 50 index rose 1.40 to 
2,01163. 

“The desire to buy is there,’* 
said Mr Mztsuru Maekawa at 
Jardine Fleming, “but Inves- 
tors are frightened by the cur- 
rency situation." 

Yesterday the yen reached a 
new low for the year and the 
Bank of Japan was obliged to 
intervene in the foreign 
exchange market several times 
to curb the dollar's seemingly 
uncontrollable rise. 

This was in spite of the 
Bank's decision to raise 
Japan’s official discount rate 
by 0.75 per cent, effective 
today, and despite efforts by 
the monetary authorities to 
make it dear they were intent 
on supporting the yen. 

The most damaging news for 
the equity market was the foot 
that the Bank's decision on the 
discount rate increase did not 
have the intended effect of 


SOUTH AFRICA 


JOHANNESBURG stocks 
ended narrowly mixed yester- 
day after a quiet and trendless 
day’s trading, reflecting a gen- 
eral lack of interest before 
today’s Republic Day holiday. 
Gold shares drifted aimlessly 
as the bullion price hovered, 
above $360. 
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Figures In parentheses 

US 

Day’s 

Pound 

Local 

Coy's change 

Gross 

US 

Pound 

Local 



Year 

Dollar 

Change 

Sterling 

Currency 

% local 

Dlv. 

Dollar 

Starling 

Currency 

1989 

1989 

ago 

per grouping 

Index 

% 

Index 

Index 

currency 

Yield 

Index 

Index 

Index 

High 

Low 

(approx) 

Australia (88) — 

133.32 



116.82 

+ 0.5 

4*7 

132.70 

123*1 

116*8 

157.12 

128*8 

140.60 

Austria (19)._ 

118.81 

+ 0.3 

110*5 

121.38 

+ 0.3 

2-13 

118.44 

110*1 

121.00 

124.18 

92.84 

87.79 

Belgium (63) — - 

130.14 

+ 0.0 

121.42 

132.38 

+ 0* 

4.14 

130*0 

121.48 

132.45 

137.10 

128.33 

120.18 

Canada (125) 

136.67 

+ 0.0 

127.52 

119*5 

+ 0.0 

3*2 

136.66 

127*1 

119*4 

138.05 

124.67 

116.18 

Denmark (38) 

173.07 

+ 0.9 

161.48 

181.13 

+ 0.9 

1*6 

171.57 

160.08 

179.56 

181.03 

165*5 

127.71 

Finland (26) 

144.49 

+ 0.3 

134.81 

133.18 

+ 0* 

1*7 

144.06 

134.41 

132.78 

159.16 

125.81 

133*6 

France (128) 

117.06 

+ 0.1 

109*2 

123.87 

+ 0.1 

3.07 

116.99 

109.16 

123.60 

122.79 

112*7 

93*8 

West Germany (100) 

82.13 

+ 0.5 

76-63 

84*3 

+ 0* 

2.39 

81.69 

76*2 

84.47 

90.40 

79.56 

75.00 

Hong Kong (49) 

119.44 

+ 2.7 

111.44 

119*9 

+2.7 

4*2 

116.31 

108.52 

116.17 

140*3 

111*0 

96.94 

Ireland (17) 

138.17 

+ 0.0 

128*2 

144.80 

+ 0.0 

2.91 

138*2 

128.97 

144*8 

151.36 

125.00 

133.28 

Italy (97) - 

76.92 

+ 0.9 

71.76 

82.54 

+ 0* 

2.58 

76.19 

71.09 

81.77 

86*8 

74.97 

68*3 

Japan (455) 

160.99 

+ 0* 

108*7 

161.77 

+ 0* 

0.47 

180.66 

168*6 

161.47 

200.11 

177.72 

166.17 

Malaysia (56) - 

179.06 

+ 0.8 

167.07 

185.48 

+ 0.8 

2.57 

177.61 

165.71 

183.97 

184*6 

143*5 

136.11 

Mexico (13)..._ 

224.69 

+ 2.7 

209.65 

605.69 

+2.7 

0.83 

218.83 

204.18 

589.89 

224.69 

153.32 

152.18 

Netherland (42) 

115.36 

+ 0.7 

107.64 

117.94 

+ 0.7 

4*7 

114*2 

106.94 

117.18 

122*2 

110*3 

102*8 

New Zealand (24) «... 

65.69 

-0.4 

61.30 

58-59 

-0* 

6*9 

65*7 

81.56 

58.84 

76.02 

65.68 

80.68 

Norway (26) .. 

181.75 

+ 0.1 

169.58 

175.46 

+ 0.1 

1.51 

181.51 

169.35 

175*3 

198*9 

139.92 

120*2 

Singapore (26) — , 

157.13 

+ 0.0 

146.81 

141.38 

+ 0.0 

1.91 

157.17 

146.65 

141.42 

160*5 

124.57 

112*7 

South Africa (60) 

131.14 

-1.3 

122.36 

119.19 

-1.3 

4.43 

132*4 

123.94 

120.73 

144*0 

115*5 

129.96 

Spain (43) 

149.98 

+ 0.5 

139.93 

141.17 

+0* 

3.54 

149.23 

139*4 

140.47 

156.17 

143.14 

150*2 

Sweden (35) 

160.23 

+ 0.6 

149.50 

158.09 

+ 0.6 

2.17 

159.31 

148.64 

157.19 

162*0 

138.45 

124.08 

Switzerland (S7) — 

69.52 

+0.1 

64*7 

74*2 

+ 0.1 

2.51 

69.45 

64*0 

74.74 

79.76 

67.81 

76*0 

United Kingdom (314) 

141.35 

+ 0.0 

131.88 

131*8 

+0.0 

4*6 

141.35 

131.88 

131*8 

153.33 

134*3' 

137.75 

USA (558) 

131.09 

+0.0 

122.31 

131.09 

+0.0 

3.41 

131.09 

122.31 

131*9 

131*1 

112.13 

103*6 

Europe (1005) 

115.14 

+ 0* 

107.43 

113.55 

+ 0* 

3.58 

114*7 

107.18 

113*6 

121.70 

112.65 

107*0 


152.31 

+0.6 

142.11 

147*7 

+ 0.6 

1*4 

151.40 

141*6 

146.40 

155.61 

137*5 

116*2 

Pacific fcjasin {678} 

176.61 

+ 0* 

164.79 

158.15 

+0* 

0.70 

176*0 

164.40 

157.78 

194.72 

173.87 

162.54 

Euro -Pacific (1683) 

152.05 

+0.2 

141*0 

140.40 

+ 0.2 

1.59 

151.69 

141.53 

140.07 

164*2 

149.40 

140.46 


131.33 

+o.o 

122*4 

130.35 

+ 0.0 

3.41 

131.33 

122.54 

130.35 

131*0 

112.79 

104.04 

Europe Ex. UK (691) 

98*1 

+ 0* 

92.19 

102.36 

+ 0* 

2.95 

98.39 

91.80 

101.93 

105*9 

96.30 

88.45 

Pacific Ex. Japan (223).- 

124.08 

+1.1 

115.77 

112.86 

+ 1.1 

4.53 

122.73 

114.51 

111.03 

137.65 

122.73 

118.62 

World Ex. US (1881) 

151.35 

+0.2 

141*1 

139.66 

+ 0* 

1.66 

151.02 

140*1 

139.36 

16Z77 

148*0 

139*3 

World Ex. UK (2125) 

143.26 

+0.2 

133.69 

137*1 

+0* 

2.04 

143.05 

133.47 

136*9 

146.04 

138*6 

124.39 

World Ex. So. Af. (2379).. 

143.17 

+ 0* 

133.58 

136.82 

+ 0* 

2.23 

142.95 

133.38 

138*1 

146.65 

138*2 

125*4 

World Ex. Japan (1984)... 

125.09 

+ 0.1 

116.72 

123*1 

+0.1 

3.52 

124.95 

116*8 

123.68 

126.02 

114.51 

106.09 

The World Index (2439)... 

143.09 

+ 0.1 

133*1 

136.70 

+0.1 

2*4 

142.89 

133*2 

136*0 

148*1 

138*3 

125.57 


i lyim ■ ■ ■ ■ ■ — — — * - — — 

Latest prices were unavailable for this edition. 

Markets closed on May 29: UK and USA. 

Amendment to indices for May 29 applied to Norway and the related regional indices. 


curbing the dollar’s further 
rise. 

The market has now been 
left to speculate on a further 
increase in the discount rate, 
leaving the same cloud. of 
uncertainty hanging over it 
that has kept turnover at dis- 
mal levels for the past few 
weeks. 

While the yen’s weakness 
yesterday made it difficult for 
investors to buy actively, there 
was confidence that equities 
would be strong in the near 
future. A Hood of funds from 
new investment trusts, esti- 
mated at Y400bn for this week, 
was expected to flow into the 
equity market With the bud- 
get having been passed, a sig- 
nificant proportion of public 
funds was also expected to 
come Into the market 

Yesterday, however, inves- 
tors turned to profit-taking in 
the face of an uncertain foreign 
exchange market Interest was 
seen mainly in specific situa- 
tion stocks. NOK, a leading 
manufacturer of oil seals,, 
surged Y90 to a new high of 
Y1.650 in active trading amid 
rumours that it was being 
bought by speculators. 


Other issues that attracted 
buying during the day ended 
lower on quick profit-taking. 
Furukawa Electric, the top vol- 
ume issue with 22.7m shares 
traded, added Y30 to YJL200 
before .closing' down Y20 at 
Y1250. Kawasaki Risen, the 
shipping company, followed 
with 212m shares and closed 
down Y5 at Y9G5 after rising 
Y18 to Y988 during the day. It 
had been bought on its higher 
than expected pre-tax profits of 
Yl.7bn. 

Shimizu, the large construc- 
tion company, was third in vol- 
ume terms with 18.2m shares 
dealt and advanced Y30 to 
Y2,120. It was selected on its 
better earnings, although it too 
fell from its day’s high of 
Y2210. 

Currency -worries kept inves- 
tors sidelined in Osaka. The 
OSE average shed 104.73 points 
to 33,014.46 and turnover sank 
to 40.5m shares from 90.3m 
traded on Monday. Nintendo, 
the mater of video computer 
games, rose Y300 to Y10.000. 

Roundup 

NERVOUSNESS over the way 


in which the Chinese authori- 
ties would the students’ 

’unrest continued to cast a 
cloud over Hong Kong while 
Singapore, Australia and 
Taiwan all advanced. 

- HONG KONG investors took 
profits amid rumours in the 
market of plans to use military 
force against student demon- 
strators in Peking, and concern 
over Deng Xiaoping's failing 
health. 

The Wang Seng index ended 
3925 points lower at 2205.46. 
Turnover fell to HK$l.I4bn 
from HK$2*4bn on Monday. 

News of protests in Peking 
against the disappearance of 
three pro-democracy workers 
fuelled pessimism about devel- 
opments during the afternoon. 

Hongkong Land topped the 
active list, failing 10 cents to 
HK$9.40, followed by Swire A. 
down 50 cents to HK$18*0. Jar- 
dine Matheson fell 40 cents to 
HKI20.40. 

AUSTRALIA initially wit- 
nessed strong buying, mainly 
carried over from Monday's 
strong afternoon session. The 
resources sector registered the 
best gains, as buying related to 
a weak Australian dollar drove 


share prices higher. 

Profit-taking surfaced in the 
afternoon session with selling 
generally across the board, but 
the All Ordinaries index closed 
6* points up at 1,542.4. 

Leading currency-sensitive 
stocks were sold when the vol- 
atile Australian dollar climbed 
at one point to US$0.7523 but 
selling stopped when it later 
foil below 0.75 emits. 

SINGAPORE closed gener- 
ally firmer on short-covering 
and bargain hunting in moder- 
ate -trading after recent 
declines. 

Institutional buying pushed 
up several blue chips but most 
investors stayed on the side- 
lines awaiting a fresh lead 
from Wall Street 

The Straits Tunes industrial 
index climbed 12.68 points to 
dose at 1278.17. Rising stocks 
outnumbered falling ones by 
157 to 35 but turnover con- 
tracted to 51.5m shares from 
Monday's 582m. 

TAIWAN rose to its second 
consecutive all-time high with 
attention concentrated on the 
financial sector. The weighted 
index climbed 150.48 to 9246.15. 



ebe 



happen in 
Singapore 


Exchange of ideas, that is. 

Because as you can see from the list 
below, there’s a great deal happening in 
Singapore this year. 

Whether your interests lie in electronic 
e n gi ne e rin g, communications or psychology, 
there are seminars, exhibitions and conferences 
which involve 370a They mean a chance to 
listen to cop speakers and to discuss the 
developments in your field. 

And when thinking is over for the day, 
there’s an exciting programme of entertain- 
ment in store. From luxurious hotels and 
t hrilling sights, to unlimited shopping and 
a variety of splendid restaurants, Singapore 
oSers all the best of exotic Asia. 

And, for your 
professional interest, 
some of the best 
conferences in the 

w01 ^- SMCAPORECOmiBmON BUREAU 



CONFERENCES 1989 


EXHIBITIONS 1989/1990 


□ 7-12 Aug 1989 

7th World Congress in Sport 
Psychology 

□ 26-29 Septl989 

WoodmacAsia 89 — 4th 

Asian International Forestry, 

D 20-23 Aug 1989 

4th Asian Pacific Symposium 

Woodworking & Furniture 
Supplies Show & Conference 

on Cardiac Pacing & 

Electro physiology 

□ 26-29 Sept 1989 
• MachineAsia 89 - .8th Asian 

Q 24-25 Aug 1989 

14th Conference on our World 

International Industrial Pair. 
With AIM 89 Conference 

in Concrete &Struaures 

O 14-16 Nov 1989 

□ 5-8 Sept 1989 
- International Conference on 
Image Processing 89 (IC1P 89) 

The 4th Asean Council on 
Petroleum Conference & 
Exhibition (ASCOPE 89) 

□ 7-8 Sept 1989 

Singapore International ' 

□ 14-16 Nov 1989 

Hqumex89 

Bunkering Conference 
(SIBCONB9) 

□ 6-10 Dec 1989 ““ 

' Singapore Informatics 89 

□ 11-13 Sept 1989 

Asian Pacific Petroleum 
Conference 89 (APPEQ 

Q 14-18 Feb 1990' 

Asian Aerospace^ Exhibition, 
Aiishow& Conference -- •• 


□ 18-24 March 1990 ■ 

XXVI International Congress 
of Opthalmology Exhibition 

Q 3-6 April 1990 ~ 

Food & Hotel Asia * 90 

To: Singapore Convention Bureau 
Singapore Tourist Promotion Board, 
1st Floor, Carrington House. 

_ 126-130 Regent Street 

London W1R 5FE, United Kingdom. 

Please send me: 

□ more information about Conferences 
& Exhibitions i ndicated 

□ (he Singapore Convention Exhibition 
Calendar 
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Name:. 

Titles 


Organisations 

Address- 


CONVENTION CITY 



Where the world comes together. 












